,QFRUSRUDWHG LQ 'HQPDUN 5HJLVWUDWLRQ 1XPEHU &95 QR

&DGHOHU $ 6
% U\JJH : & RBQIRIKDN HQ 9

.DOYHERG

-XQH

ACADELER



)LQDQFLDO VWDWHPHQWYV

,QWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVYV I
,QWHULP FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW

,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXL
,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV

IRWHV WR WKH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO
6WDWHPHQW E\ PDQDJHPHQW
JRUZDUG ORRNLQJ VWDWHPHQWYV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV




ODQDJHPHEWL

iy

%XVLQHVYV UHYLHZ

JLQDQFLDO UHYLHZ

/ACADELER R A




6WDWHPHQW IURP WKH &(2

7KH ILUVW KDOI RI GHPRQVWUDWHG WKH VVBUHOH W B VRK WE& H EX \ROQU VWX ¥ GRIDHU RITHULQ/RRNLQJ DKHDG

KDV EXLOW WKURXJK GLVFLSOLQHG LQYHVWPRQWHDHL ARQFPEYWHRY IENHEFKWLR Q@ KH OHD G LRKHRRIVKRRIHH ZZ 10065 LLQQWOXKY VQAID WRRQ LQXHV WR
H JLF LQYHVWPH@WRZN RPN P DYNGWLW HRQEMLQXH WR VKRZ VWU

?SDSGHCF))TSOGLHR%L;B%H(EA)D7P\;v(\]/;zl:)ig;g|LZ?(?SELE§Q§'§S\£&Q§%Q% %MT\/\;U ﬁ%@%\?kmh LQJ WKH YDOXHo&H WKHDWEXRW RXUIRFXV LV FHQOWUHG RQ

H[HFXWH FRPSOH[ RIIVKRUH ZLQG SURMHFWY DFURVV PXOWLSOH PDUNHWV $V FHUWDLQW\ RI GHOLYHU\ 'HYHORSHUV DUH SOI

RXU FXVWRPHUV SODFH LQFUHDVLQJ HPSKDVLAKR Y X UWIKOCoE R §EWBQ wrleww FRPSOHWHGRRQUEID/Y PR HQW BON$E W K DLQV DQG HISHULHQH
VXSSO\ FKDLQ WKH ILUVW VL[ PRQWKV RI WKIXF UT(%(#IQRV\QG B BWRE Wi FO?Q’)YQ%'TDQES(&&%"S%%%“QW'ﬁ@Wlfgxéﬁgmﬁ“H\g'R'('s';'-vvngpoil\i
&DGHOHU V\'OHHW VWUDWH\J‘ LV GHOLYHULQJ, %&%@%@f %W%@@ % 7 FOD\BH BB GBEHIRW L 5E 8 R WHIRIRRIUH ZLQG LQVWDC
IOH[LELOLW\ UHOLDELOLW\ DQG RSHUDWLRQLDy \/\/6’\"' BV DOEYMrRvW FDSDEOH IRXQGDWLRQ LQVWDOODWLRQ

WKH QH[W SKDVH RI RIIVKRUH ZLQG GHYHORSREHRWLQJV HQDEOLQJ &DGHOHU WR VXSSRUW :HQUERRDLA & Q0R CRVAD @I @RIXH ZLWK FXVWRPHL

| MHFWYV ZLQG PDUNHWV VXSSRUWLQJ ERWK FXUUHQW S
'"HPRQVWUDWLQJ WKH VWUHQJWK RI RXU RO'NERM Y LDWRYR o HUVDWLROV FROW.
7KH ILUVW KDOI RI KDV EHHQ GHILQHG E\ H{HFXRARWYY YHVVHOV KDYH EHHQ HQJLQHHU \é/ FI§§§HU 6XSSRUWHG E\
'XULQJ WKH SHULRG &DGHOHU VXFFHVVIXOO\ Iglgé/%f\Pﬁgl;D %YL”-N\H_EQ% WYI-I'bU LQWURGXFHG H DOH WHG SHR
w O VHW H[ QV Q
YHVVHOV DFURVV PXOWLSOH LQVWDOODWLRQ LB¥¥\IIPLQI 9 é IQYLBH EWX\;\%E&\DE 9 WKH QH[W S
D ZLOO H[SDé HU
ZLWK DOWHUQDWLYH VROXWLRQV ZKHUH SURMHEWPHR YA Qg E'D%IJW(\S B&c
KHOSLQJ WR PDLQWDLQ SURMHFW PRPHOwxP 7REVHRGRS oy OHL RITVKRU Z"QG SURMHKWQN \RX
GHPRQVWUDWHG WKH IOH[LELOLW\ Rl RXU H[S ROGH® HYH KbW Doomy W HH) 8 WXIEIRH & K \R V LQWHQ%@éq%%iﬁ@@&%mg%wgﬁ%Wvawm
&DGHOHU-V RUJDQLVDWLRQ WR DGDSW TXLFN O\ $\0R0BKRQ ILQW F LWEXPWWRQAHM. 00 HQDEOH & y Y Y b QWQ WUXV\
“KLOH 7DV FKDUDEFWHULVHG E\ IOHHW HIS \9& D ELk%Q/GéiAJ DUW RI WKH RIIVKRUH ZLZRXD® POVROLINHIWBXWKQRN DOO &DGHOHUYV
GHILQHG E\ SURMHFW GHOLYHU\ $V RXU |o[HH§/§J % W Y WREPEW D L R B ERWHUIDFH ULVNY ROBVIHAWX S WUR QWO @ WE BOBW KRy DFKLH

Phrs it G RQO\ EHHQ SRVVLEOH EHEDXVH Rl WKH GHGLFD
RUJDQLVDWLRQ KDYH FRQWLQXHG WR JURZ &D DV UHPDLQHG IRFXVHG DFURVY RXU 10HHW DQG RIILFHY

RQ GLVFLSOLQHG H[HFXWLRQ ZKLOH SUHVHUY,IQQ$ XWX VW RIDIQHELR WRW LIS RYGM ®UHSHULRG &DGHOH U D%\é% ?\1(? \
WKDW VXSSRUWV VDIH DQG UHOLDEOH SURMHFWU(DI'W\D-LN_I-FUDFTXLVLWLRQ RI OHQFN D OHDGIE§L y%%QF/R'LREiD?J%P %(Q/ RO ﬁ'?ﬂ/\éMVﬁSQ&(LVV\)\*NDR'DPURHUUH

LQHHULQJ VROXWLRQV | ¥ YR l{g'%ZﬁNURRng

3URYLQJ RXU IRXQGDWLRQ LQVWDOODWLREE Qémﬁ RPEL oo onoen v vsrieLoRK DD EBRENE ko Liar wior
&DGHOHU-V IX00 VFRSH IRXQGDWLRQ 7 , FDS L xGLoY PREKNI KOS H ULRGV DZD\ IURP KRF
GHPRQVWUDWHG LQ DFWLYH SURMHFW H[HFX y%l?ﬁ%& 5 v{%‘k @%EHOHU v VESRX \’NBF'OWDV&\LW |% %WY'R!PQ’I-PEWP\ DQG UHO
\HDU ZH FRPPHQFHG IRXQGDWLRQ LQVWDOOD o HVVHOV DOG GHEG EQGNGWIA WHA QTHIRGMILE 8D @ DOHOHOW DO

ig\\;\fvi%%DWLGRgDE;’PSRSLUJéLU$VVWW'ég%J;S§?V\L §'§§ y %%Q/ZL%RLO HS%@/RD\//XSQSRUW F X VWRIRGNU VRIXFIRRIV MR WK HE R QW W@XOH®D Wik RRLW P HQ W
LPSRUWDQW GHPRQVWUDWLRQ RI WKH FDSDEL lEI/ §gé H[SHUWLVH ZH KDYH DQRWKHU DQG WR WKH FRQWLQXHG VXFFHVV R
LOQYHVWHG LQ RYHU UHFHQW \HDUV VXSSRUWLQJ RXU DPELWLRQ WR EHFRPH D OLNNHIDHHUXS

OHDGLQJ SURYLGHU RI LQWHJUDWHG IRXQGDWLRQ 7, VROXWLRQV & (2

ACADELER



% XVLQHVV

CADELER




WXVLQHVYV UHYLHZ

&DGHOHU $ 6 &DGHOHU RU WKH &RPSDQ\ DBQGEVWRIHOW HURZWWK UWSRUWLQJ SHULRG
VXEVLGLDULHV WKH &DGHOHU *URXS RU WK$FHURKE &RY SDKH YOHREHDOHQMWIKGHIRG LQVW,
LQ RIIVKRUH ZLQG WXUELQH WUDQVSRUW DQ&QRVW QEDDXIIRE 7AKSHDOG @IL\W 1 ROKH UW K H U
ZRUOG V ODUJHVW IOHHW RI MDFNRXSQHIYNEOL Q QW REGIDWY W@ YBIOVBEWLELOLW\ VWUHQJW
WZR GHFDGHV WKH &RPSDQ\ KDV KHOSHG E ULRXQRDWKIRRIH YQ Q@ @ WO WXMELQH LQVWDOO
WXUQLQJ ODUJH VFDOH RIIVKRUH SURMHFWYV RREWLF R\EHW DRQ RQRQG $A B QMW FIX\M GOHDH G W

&DGHOHU FRQWLQXHV WR VWUHQJWKHQ LWV g':RB/W\)OIﬂ'%és&I—ZUHRUV%H\HKHI-ZTDREIR”(VRU(I—D|VZVIYQ$GQJOL

YDOXH FKDLQ $ORQJVLGH LWV PDUNHW OHDGQQDGEXWEIRIH WY BRIS\RMW DQEDGHOHU DF
LQVWDOODWLRQ WKH &RPSDQ\ LV H[SDQGLQBUWYLIRXQ ®RDW &R LW 0 DQW SHRIVW SPH®W W H
LQVWDOODWLRQ FDSDELOLWLHYV ZKLOH VWHDRIL®KR UR ZIRXD G\ W IRREQ! L Q WWRQ@W DWGRQ 7K
PDLQWHQDQFH EXVLQHVV HQDEOLQJ LW WR URQSWRHW AXMOREPAMWYW RURDGBOHU V RIIVK
EURDGHU UDQJH RI RIIVKRUH ZLQG SURMHFW D/FRSHWWDOODWLRQ 7, FDSDELOLWLHV D

'XULQJ WKH ILUVW KDOI RI &DGHOHU PDL§ E %% %.‘5 VH‘P E%\V Cﬂ?%'?i'}'_bgig
RSHUDWLRQDO DFWLYLW\ DFURVV (XURSH 1RU \}V\T‘ v ﬁ% ) bﬁ
F
RQ"é[f

OLDQFH RQ V)
3DFLILF UHJLRQ VXFFHVVIXOO\ VXSSRUWLQJ \
RIIVKRUH ZLQG SURMHFWYV 7KH &RPSDQ\ V H[SPOGHG %ﬁ \/3"(9# WUBRMEW SobeRlL

LWV RSHUDWLRQDO IOH[LELOLW\ WKURXJK W KH HP FSEHLYCH.O/®S\PLHRIQWIV QEX U H © R BALIOH. W DWM\R QX D
RI YHVVHOV DFURVV PXOWLSOH UHJLRQV HQRBRBGHDHWYDMHR BB GD LIRRQBIQ WD SDELOLWLHYV
H[HFXWLRQ ZKLOH UHVSRQGLQJ WR FKDQJLQBXSSRIRWHG BHFROQOWHRHQMEVLQYHVWPHQW L

7KH 8RG DOVR PDUNHG FRQWLQXHG SURJUHV |I<_S %?P\ I\‘ECS‘ngV\-/@ OW'Q/?Y\QVHRFT/?((S;SKRDUOV\I/ E
ORQJ WHUP JURZWK VWUDWHJ\ ,Q ODUFK \7\%[2? I-lb% Fg\llﬁl-{/l G SURMHEWYV
FRPSOHWHG D SULYDWH SODFHPHQW WR SDU L LWV I UGZI-IFS
VXEVHTXHQW WR WKH IUM3R UWHMDVYHOHREXIROGY DQG

VXSSRUW LWV H[SDQVLRQ LQWR VFRXU SURWHFWLRQ DFWLYLWLHV IXUWKHU

VWUHQJIJWKHQLQJ MWMAD OROXCQGLIRAL RQSIDELOLWLHY DQG EURDGHQLQJ
WKH UDQJH RI VHUYLFHV LW LV DEOH WR RIIHU LWV FXVWRPHUV

ACADELER



ur, Qn@. ééé.«%




. HY ILODQFLDO TEJ XIS

SHYHQXH (TXLW\ UDWLR SWLOLVDWLRQ

s P

+ + )< +
(%,7'S$ 1HW SURILW % D F N QiR
Yo 2 Yo P Yo E

+ + : =

&RQWUDFW %DFNORJ LQFOXGLQJ RSWLRQV DV DW -XQH 2
&RPSDUDWLYH SHULRG LQFOXGHY QRQ UHFXUULQJ UHYHQH“ LB e

ACADELER -



JLOQDQRLDKOLJIJKWYV

.HV ILIJXUHYV

(85
5HYHQXH

&RVW RI VDOHYV

*URVV SURILW
2SHUDWLQJ SURILW
1HW ILQDQFLDOV
3URILW IRU WKH SHULRG

&DVK IORZ SURYLGHG E\ RSHUDWLQJ
&DVK IORZ XVHG LQ LQYHVWLQJ DFW
2] ZKLFK LQYHVWPHQW LQ SURSHUW\ HTXLSPHQW
&DVK IORZ SURYLGHG E\ XVHG LQ IL WLYLWLHV

1HW GHFUHDVH LQFUHDVH LQ FDVK TXLYDOHQWYV

6KDUH UHODWHG NH\ ILIXUHV
(DUQLQJV SHU VKDUH (36 (85
'LOXWHG HDUQLQJV SHU VKDUH GLO

2SHUDWLRQDO PHWULFV
&RQWUDFWHG GD\V QR RI GD\V
8WLOLVDWLRQ

(&)

CADELER

.H\ ILIXUHV

(85
7TRWDO DVVHWYV

1RQ FXUUHQW DVVHWYV
7RWDO OLDELOLWLHV
(TXLW\
&DVK DQG FDVK HTXLYDOHQWYV
)LQDQFLDO UDWLRV DQG RSHUDWLRQD
5HWXUQ RQ DVVHWYV
BHWXUQ RQ HTXLW\
(TXLW\ UDWLR
$YHUDJH QXPEHU RI HPSOR\HHV
2QVKRUH
21IVKRUH

)<



)LOQDQFH UHYLHZ

BURILW IRU WKH SHULRG

JRU WKH ILUVW KDOI RI WKH *U&XS- -V UHVX®R\L QDWW B WR MHyHR PHPRXIQWBEG@& WPR O @IR Q
PLOOURIGUH\HQWRIRIIBYH PLOGTIRRPGDUHG WR WRHFUHDRPA (BEH PLOQIERQ 7KLV ZDV SULPDU
(85 PLOGIURQLW HDUQHG LQ WKH FRPSDUDWEYWBEHUURXESY LQFBKRVLQJ KHDGFRXQW U
GHFUHDVH LQ SURILW GXULQJ WKH SHULRG zZDBW\sYHPYRQQHOWWRUY WXWRE WK HORVXSSRUW
SURILW LQ + EHQHILWLQJ IURP QRQ UHFXBDMBY WHIVZHKRIMIHAF MPA/

WHUPLQDWLRQ IHHV RI (85 PLOOLRQ UHF%

L SULRU \HDU
SHULRG ZLWKRXW DQ\ DVVRFLDWHG FRVWYV It;é“-I‘R9 \@ \%@-‘ H .E VVHOV DEK
KLJKHU ILQDQFLDO H[SHQVHV GULYHQ E\ D U} - l{,'?'?JSR ¥ VW VL[ PRQ
FDSLWDOLVHG IROORZLQJ WKH GHOLYHU\ RI \HVVEEY é—|§| ) UHDVH ZDV P

FRUUHVSRQGLQJ SHULRG WR ORZHU XWLOLVDWLRQ LQ 4 UHIOHFW,
5HYHQXH ZKLFK W\SLFDOO\ H[SHULHQFH ORZHU XWLOL
7KH *URXS-V UHYHQXH IRU WKH ILUVW VL] PRBWRSHUDWLBRRRXKQWMY WR WUDQVLW

(85 PLOOURQO DRWILQRRHIVH PLOGRPGDUHG ¢ hyvk |ORZV

WR WB6H PLOMIRUWHYHQXH WHSRUGHBGY HQ ‘
SULQFLSDOO\ E\ WKH LQFUHDVHG UHYHQXH |Li§'3v|'(:)(%|¥<}§/¥,'ﬂ r U@gtg&ﬁ;&%ﬁ?‘
LQFUHDVHG FRQWUDFWHG GD\V )XUWKHUPRUH +ﬁ‘ L)(%‘ : oy UHEHLYDEOH
UHFXUULQJ UHYHQXH LWHP IURP WHUPLQDWLEQFF&:'{BV Ir R Y vass gmg”_w

I
(%,7°% . oo 1HW FDVK IORZ XVHG LQ LQ&53HVWLORBRQYLYL
Q WKH *URXS-V (%, 7(%5DPRKQWIHEQWR UHSUH\DHGQWRQRIBSH PLOCIRRPGDUHG WR

UHIOHB VBIHFLURIBEHPLOOUR®@S PLOAQKRQ 85 PLQ UWHG LDKH GHFUHDVH UHIOH]
DV GLVFORVHG LQ WKH SOWHUQDWLYH 3%W\BHVR/DLQQW_‘-|9§/Q’¥|>E)W\Y L&*d KH FRPSDUDWLY

VHFWLRQ
1HW FDVK IORZ IURP ILQDQFLQDMFEWLYLWLH

&RVWYV PLOOD RSO F URIBEH PLOCIRPGSDUHG WR D QHW
$PRXQWL(@®5 WRLOOWR® *URXS-V FRYW RI VDOMHY IR 0 QIRIRUWHG LDKH GHFUHDVH ZDV S
ZDys5 PLOGLRKNUDQBBKHPLOWIHERUWHG IRG | YHQ E\ ORZHU QHW SURFHHGV IURP ERU
GULYHQ PDLQO\ E\ WKH DGGLWLRQ RI QHZ@p RXLPW REVHOV EHHRRFLRS 0\ RITVHW E\ ¢
SDUW RI WKH *URXS-V IOHHW DQG RSHUDWLQ$ LQWVKY APRPNWWH LVVXDQFH RI VKDUH FDS

ACADELER




)LOQDQFH UHYLHZ

&RQWLQXHG IURP SUHYLRXV SDJH

&DSLWDO VWUXFWXUH DQG DVVHWYV

(TXLW\ 5HODWHG SDUW\ WUDQVDFWLRQV
2Q -XQH HTXLW\ DPR3QWH® MFOQRIQFBHDVBHODWHG SDUW\ WUDQVDFWLRQV RYHU WKH UHSRUWLQJ SHULRG DUH OLPLWHG WR
(85 PLOOUR® WKH RSHQ(I8GJ E DRDOYRHE/Q JXDUDQWHH IHHV FKDUJHG E\ %: *URXS /LPLWHG WUDLQLQJ UHODWHG FRVWYV

LQFUHDVH LQ HTXLW\ ZDV PDLQO\ DV D(8bHV XM R IWVSWIRY HW FRV WYX H ISBIULRG RV %: ODULWLPH VKDUH OHQGLQJ IHHV FKDUJHG
PLOODRGQ D QHW FDSLWDO LQFUHDVH RI (85E\ ®LOPOWREQ DOVHRIQQHFWLRQ ZLWK WKH SULYDWH SODFHPHQW FRPSOHWHG LQ
WUDQVDFWLRQ FRVWYV ODUFK DQG DGPLQLVWUDWLYH H[SHQVHV FKDUJHG E\ 6FRUSLR 6HUYLFHYV

7KH &RPSDQ\ FRPSOHWHG D VXFFHVVIXO SULY-'.B\ﬁﬁLSQOJDIyI-'I-l&'H:bWISlQ IR(SJDIL}(FUIXVKHU GHWDLOV

UHVXOWLQJ LQ WKH LVVXDQFH RI DSSUR[LPSWFHW\R QP WKMH- RIQWK D QINODMQY LURQPHQW
SULFH RI 12. SHU VKDUH 2YHUDOO WKH &RPERQH KIDIWHEHHQ QR VLJQLILFDQW FKDQJHV WR RXU VXVWDLQDELOLW\ VWUDWHJ\
DSSUR[LPDWHO\ (85 PLOOLRQ EHIRUH WUDQVQQFW MRKH FRAMVVOM FDKNH. R W | WK H $QQXDO 5HSRUW 6XVWDLQDELOLW\
SURFHHGY DUH WR SDUWO\ ILQDQFH WZR :LQ@HRBQRGV \E L\RRQU,QW WP FOMPEMHRFWLYH IRU WKH &RPSDQ\ DQG LV NH\ WR LWV DELOLW\
9HVVHO QHZEXLOGV UHIHUUHG WR DV WKH ~AWKOPYNDQHZ BRIQQIGWH UMBRYBOXH IRU LWV VKDUHKROGHUV ,W UHSUHVHQWYV DQ
GHOLYHUHG PLG DQG PLG DQG WKH SRRGERVMPXQDWTHRVYLWIERRYBWRRQ LPSURYHG HIILFLHQF\ DQG D IRXQGDWLRQ IRU
KHDY\ OLIW YHVVHO IRU VFRXU SURWHFWLRQJWRFWN KL Q\W DEOROPBEW IR O WMFIRSHV WR LGHQWLI\ DQG UHGXFH WKH LPSDFW WKDW
LWV EXVLQHVV KDV RQ WKH HQYLURQPHQW DQG WKH FRPPXQLWLHV DQG LV

$VVHWYV
RLWWHG R GHOLYHULQJ OHDGHUVKLS LQ PDWWHUV RI HQYLURQPHQW KHDOWK
SV RI "XQHWKH &RPSDQ\ V WRWDO(BYVHWY %%&IPQ %\W PSOR\PHQW DQG FRUSRUDWH UHVSRQVLELOLW\ DFURVV LWV YDOXH
PLOORRQQFUHBVHVKH UHSRUWLQJ SHULR HWDLOHG LQ WKH $QQXDO 5HSRUW ZKLFK LQWHJUDWHYV WKH
SULQFLSD@ ODEURDBMWURSHUWY SODQWS8®BQG HT g q\ \ VWDWHPHQWV
PLOORIRZKLFK WKH PDMRULW\ LV GULYHQ E\ G S V\)UW?U WEHE!

FODVV IRXQGDWLRQ LQVWDOODWLRQ YHVVHO $GGLWLRQV WR SURSHUW\ SODQW DQG
HTXLSPHQW DUH GHVFULEHG LQ 1RWH

)XQGLQJ
$W WKH HQG RI WKH (BESRUWPWOQLBG UURB WKH *UHHQ
&RUSRUDWH )DFLOLW\ UHPDLQV XQXWLOLVHG

7KH &RPSDQ\ KDG VLIJQLILFDQW KHDGURRP WR FRPSO\ ZLWK LWV GHEW
FRYHQDQWY DQG RQ -XQH WKH &RPSDQ\ KDG DYDLODEOH OLTXLGLW\
RI(85 PLOAQUR® FDVK DW KDQG DQG DYDLODEOH FRPPLWWHG

IDFLOLWLHYV

ACADELER



)LOQDQFH UHYLHZ

&RQWLQXHG IURP SUHYLRXV SDJH

2UGHU EDFNORJ TKH

PLOOLR
&DGHOHU:-V RUGHU ERRN IRU LV VXEVWDQWLDOO\ ILOOHG $V RI $XIXV QRWDEOH FRQWUDFWYV VLIQHG LQ
LQFOXGH

'LWKLQS$IWHU
¥ ,Q )HEUXDU\ 1H[UD &DGHOHU-V VHUYLFH SODWIRUP DQQRX/{ Jlelol 1o \HDU \HDU 7RW
2 0 FDPSDLJQ LQ 7DLZDQ FRPPHQFLQJ ODUFK

*URXS-V RUGHU EDFNORJ DV RI WKH GDWH RI WKH UHOHDVH RI WK

WR UXQ IRU PRQWKV 7KH YDOXH RI WKH

FROWUDFW WR &DGHOHU H[FHHGV (85 PLOOLROQ &RQWUDFW EDFNORJ LQFOXGLQJ RSWLRQV DV RI  -XQH
f ,Q ODUFK 1H[UD FORVHG WZR DGGLWLRQDO ILUP FRQWUDFWV 2 0 FDPS

:LQG O0DNHU LQ 7DLZDQ DQG D

D_VHEROG PRl\-S?WK DLJOQ IRU
PRQWK FDPSDLJQ IRU :L0G =BEBWYERRY ok Wd HERMHE R e © WR  S$XJIXVW
FRPSOHWHG LQ

,Q DGGLWLRQ LQ -DQXDU\ &DGHOHU DQQRXQFHG WKDW LW KDG U'LUJPQHF&-}[FDOéShPH]U%%V&L\?)?SVSOLHU DJUHHPHQV\/3 36% ’ ’

ZLWK DQ XQGLVFORVHG FOLHQW IRU WKH WUDQVSRUWDWLRQ DQG LQ¥WPR @\@_/k%gLFE;IHPLB_Q;R§JV,OFFhVQR/Q%J\M%prkg\yB@H%WWQ%WR% UHYHQ
ODUJH RIIVKRUH ZLQG IDUP LQ (XURSH 7KH FDPSDLJQ LV H[SHFWHG R & LPVVQI:!:§ dQUSRYHPQG WR EH HIHFXWRG

XVLQJ WZR Rl &DGHOHU-V YHVVHOV LQFOXGLQJ D QHZEXLOG $ FODVV YHVVHO 7KH 36$% LV VXEMHFW WR WKH FOLHQW:V ).’ RQ

WKH SURMHEW 2SWLRQV QRW FRQVLGHUHG DV FRQWLQJHQW, FRQVLGHUDWLRQV IRU U

UHFRJQLWLRQ SXUSRVHYV
9HVVHO 5HVHUYDWLRQ $JUHHPHQWY 95%V DQG 3UHIHUUHG 6XSSOLH'§'R¢ """"""""""
FRQWUDFW EDFNORJ

OWUDFWYEDENORY LOBOXGLE S RSWLROV bY RN sxaxvw
XQDGMXVWHG IRU VHUYLFHV SURYLGHG GXULQJ WKH SHULRG -XO\
$XIXVW " —

5HIHU WR 1RWH IRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH WRWDO

$V RI WKH UHSRUW UROMXWHHFERDWHR DFW EDFNORJ D®DJOURQDWHOOWS8Y WR SURMHFWYV IR

FRXQWHUSDUW\ KDV WDNHQ D SRVLWLYH ILQDO LQYHVW P HRW GLHRFQ WLHRRD L)Q'V \ZXE 1D H FIVQ WDR
FRXQWHUSDUW\ ),

$V &DGHOHU:V DFTXLVLWLRQ RI OHQFN ZDV FRPSOHWHG DIWHU WKH UHSRUWLQJ SHULRG
ILQDQFLDO VWDWHPHQWY WKH EDFNORJ ILJXUHV SUHVHQWHG DV RI WKH UHOHDVH GDWH |

CADELER



2XWORRN

,Q WKH $QQXDO 5HSRUW SXEOLVKHG RQ TKHUSRV LW LYBPIGRHROPHHQ W XP HIWHQGYVY EH\RQG (XURSH ,Q -XQH 6 RXWK
SURYLGHG JXLGDQFH IRU WKH ILQDQFLDO \HDBWHHIGEROFOXIEHEHEHUHFRUG EUHDNLQJ RIIVKRUH ZLQG DXFWLRQ ZLWK
WKDW UHYHQXH ZDV H[SHFWHG WR EH LQ WKH OPRVW EHWZRHBL®Y VXBPRWWHG IRU WKH *: RI FDSDFLW\ RQ RIIHU
PLOOLRQ ZKLOH (%,7'$ ZDV H[SHFWHG WR EH(LLGQHV\PIU—UNHEDWWHV()GFSK DWRDLZDQ DUH DFWLYHO\ UHILQLQJ DXFWLRQ IUDPHZRUNYV
PLOOLRQ $V RI -XQH WKH DERYH UHWHRQX®PORFGE W DP'@FOHG FDSDFLW\ DQG VXSSRUW ORQJ WHUP GHSOR\PHQW WDUJHWYV
JXLGDQFH IRU WKH &DGHOHU *URXS H[FOXGLTKHV/HQGENY HQ XSFHKOWYHEH | DKHFW WKH JURZLQJ PDWXULW\ RI WKH $VLD 3DFLILF
DFTXLVLWLRQ RI OHQFN LV H[SHFWHG WR LPSPHFWNWWH FZRHQUHR @DGHWHG ERGWOAXNHY WR H[SDQG LWV SUHVHQFH
JURXS:-V UHYHQXH DQG (%,7"' JXLGDOFH IRU a \4 H L
WKH H[WHQW F?I WKD?N L(PSDF$W DQG SLOO SUI%W IPFES&%\%%}%;(NJ%%E@@?%%W&UDGXDOO\ VKLIWY WRZDUGY WKH PDUNHW
H [SH URQJ JURZWK WRZDUGY WKH HQG RI WKH
$IWHU D VHULHY RI QHJDWLYH KHDGOLQHV LQ@GHFDGHN LDVH® HHK\ BOQE WAKEDE DG @l \LOS/SVWUD/AR@IYW LR Q
SROLWLFDO KHDGZLQGV LQ WKH 8QLWHG 6WDWHN[SWEKW HRGI WKRR UG FUHIDSYROXMNWWHW DYV WKH H[LVWLQJ IOHHW DJHVY DQG EHFRPHV
H[SHULHQFLQJ UHQHZHG SRVLWLYH PRPHQWXIPQHIDUNHHVQOW D & B GHTFBDW WHPDW Q@ IJKLIKO\ RSWLPLVWLF RQ WKH RXWORRN IRU LWV
ZLWK DXWKRULWLHY DGMXVWLQJ DXFWLRQ WERMHEGLWHMW BQWE M UDAHZR WKW EBR HWHIQEHWXQGDWLRQ LQVWDOODWLRQ DQG KHDY\
HYROYLQJ PDUNHW FRQGLWLRQV DQG ORQJ WBHBDM/IVRRNVO LMD IKDVHOLIDQEHLFDQ@QW KDY XQGHUSLQQHG WKLV FRQYLFWLRQ
LPSURYHG DV DQ LQFUHDVLQJ QXPEHU RI JRYAWX WEKWWDGREIWOWQRRHDGGLWLRQDO 7 FODVV YHVVHOV DQG D GHGLFDWHG VFRXU
WHUP &I' VWUXFWXUHY ZLWK VXSSRUWLYH WHHWRWHWLRK 8&HWKHO$SIXDWKWURWVUHQIJIWKHQLQJ WKH ODUJHVW DQG PRVW FDSDEOH
KDV EHHQ PRYHG IRUZDUG WR -XO\ DFFRPBSQGRVEH EXXRQ VD CGGHMWRIDWKH LQGXVWU\
*0 3 PLOOLRQ EXGJHW FRQILUPHG IRU WKH OFI:P%
B,
$
1

Q y& %RQXV
IROORZLQJ WKH UHFRUG EUHDNLQJ $5 URXQ Eg%?« kW RRH aRPSDQIV FROWURO 0DUNHW VKDSLQI
*: RI FDSDFLW\ )UDQFH LV SODQQLQJ WR D v :
L) HV HPEDUJRHV SROLWLFDO LQVWDELOLW\ RU DGYHUVH

LPSDFW RSHUDWLRQV 9HVVHO RIlI KLUH SHULRGYV

RIIVKRUH ZLQG FDSDFLW\ WKURXJK WKH FRP &I % Q% P F\KIWXUEXOHQFH ZRUNIRUFH VKRUWDJHV VXSSO\
QX e
WHLFKd_L DO LVVXHV RU FRQWUDFWXDO QRQ SHUIRUPDQFH

WR GULYH VFDOH DQG HQDEOH IDVWHU GHSO gﬁz %&.
w

XQGHUSLQQHG E\ WKH FRPPLWPHQWY PDGH D 5&
p

X
éDHQOXLE:(Li,\ULQJZK*H.Ugl %?VHK;S;JV;'EQBSZ:STS;VU LUVW%YaRb %VMFW H[HFXWLRQ )XUWKHUPRUH GHOD\V FDQFHOODWLRQV
WRZDUGY D JRDO RI . LQVWDOOHG E\ RUF JHV WR DFW WHUPV FUHZLQJ RU DGPLQLVWUDWLYH FRVWV FRXOG

PDWHULDOO\ LQIOXHQFH HDUQLQJV

ACADELER









'QWHULP FRQGHQVHG FRQVROLGDWHG VWDW

RWKHU FRPSUHKHQVLYH LOQFRPH
(85 1irw B + (85 1w

5HYHQXH 2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV

+

&RVW RI VDOHYV
*URVV SURILW

,WHPV WKDW PD\ EH UHFODVVLILHG WR SURIL

&DVK IORZ KHGJHV FKDQJHV LQ IDLU YDOX

THW RWKHU RSHUDWLQJ LQFRPH DQG HISHQ &DVK IORZ KHGJHV LWHPV UHF\FOHG

$GPLQLVWUDWLYH H[SHQVHV

&DVK IORZ KHGJHV FRVW RI KHGJLQJ
2SHUDWLQJ SURILW

2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH DIWH

J)LQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
3URILW EHIRUH LQFRPH WD]

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IRU W G QHW RI WDJ[

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWW OH WR

(TXLW\ KROGHUV RI WKH SDUHQW
,QFRPH WD[ FUHGLW H[SHQVH

URILW IRU WKH SHULRG
SURILW IRU WKH SHULRG DWWULEXWDEOH
(TXLW\ KROGHUV RI WKH SDUHQW

(DUQLQJV SHU VKDUH

%DVLF SURILW ORVV |IRU WKH SHULRG DW
KROGHUV RI WKH SDUHQW (85 SHU VKDUH

'LOXWHG SURILW ORVV IRU WKH SHULRG
HTXLW\ KROGHUV RI WKH SDUHQW (85 SHU

EOH WR RUGLQDU\ HTXLW\

WDEOH WR RUGLQDU\



'QWHULP FRQGHQVHG FRQVROLGDWHG EDOD

-XQH 'HFHPEHU -XQH 'HFHPEHU
(85 1RW

6KDUH FDSLWDO
6KDUH SUHPLXP
7UHDVXU\ VKDUHV
5HVHUYHV
5HWDLQHG HDUQLQJV

(85 1RW
,QWDQJLEOH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW Rl XVH DVVHWYV
/HDVHKROG GHSRVLWYV
'"HULYDWLYH DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV 7RWDO HTXLW\

/HDVH OLDELOLWLHYV

'"HIHUUHG WD[ OLDELOLWLHV
'"HIHUUHG UHYHQXH

'HEW WR FUHGLW LQVWLWXWLRQV
'"HULYDWLYH OLDELOLWLHYV

7RWDO QRQ FXUUHQW DVVHWYV
,QYHQWRULHV
7UDGH DQG RWKHU UHFHLYDEOHYV
&RQWUDFW DVVHWYV
3UHSD\PHQWYV
&XUUHQW GHULYDWLYH DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO QRQ FXUUHQW OLDELOLWLHV
7UDGH DQG RWKHU SD\DEOHV
3D\DEOHV WR UHODWHG SDUWLHV
'"HIHUUHG UHYHQXH
&XUUHQW OHDVH OLDELOLWLHYV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
&XUUHQW GHEW WR FUHGLW LQVWLWX
&XUUHQW GHULYDWLYH OLDELOLWLHYV,

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV



'QWHULP FRQGHQVHG FRQVROLGDWHG VWDW

5HVHUYHV

YRUHLJQ

&RVW RI FXUUHQF\
6KDUH 7TUHDVXU\ +HGJLQJ KHGJLQJ WUDQVODWLRXHWDLQHG
6KDUH FDSLWBOHPLXP VKDUHV UHVHUYHV UHVHUYHV UHVHUYH HDUQLQJV

$W -DQXDU\
URILW IRU WKH SHULRG
2ZWKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG& g 9 g
&DSLWDO LQFUHDVH ODUFK
&RVWY LQFXUUHG LQ FRQQHFWLRQ ZLWK ODUFK FDSLWDO LQFUHDVH

7UHDVXU\ VKDUHYV
6KDUH EDVHG SD\PHQWYV
(QG RI  -XQH

$W -DQXDU\
3URILW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
7RWDO FRPSUHKHQVLYH SURILW IRU WKH SHULRG s 3 3
7UHDVXU\ VKDUHYV
6KDUH EDVHG SD\PHQWV
(QG RI  -XQH



'QWHULP FRQGHQVHG FRQVROLGDWHG VWDW

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV &DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

BURILW ORVV IRU WKH SHULRG BULQFLSDO UHSD\PHQW RI OHDVH OLDEL

$GMXVWPHQWY RI QRQ FDVK LWHPV ,QWHUHVW SDLG

&KDQJHV LQ ZRUNLQJ FDSLWDO B3URFHHGV IURP ERUURZLQJ QHW RI EDQ

,QFRPH WDJ[ SDLG BURFHHGV IURP LVVXH RI VKDUH FDSLW

,(QWHUHVW UHFHLYHG 7TUDQVDFWLRQDO FRVWY RQ LVVXHV RI

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWL 5HSXUFKDVH RI WUHDVXU\ VKDUHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV %DQN FKDUJHV

$GGLWLRQV WR SURSHUW\ SODQW DQG 5HSD\PHQW RI ORDQ

ORYHPHQWYV LQ RWKHU QRQ FXUUHQW D 1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLY

$GGLWLRQV WR LQWDQJLEOH DVVHWYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG YDOHQWYV

/[HDVHKROG GHSRVLWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQ H SHULRG

6HWWOHPHQW RI GHULYDWLYH LQVWUXP

(I'THFW RI HIFKDQJH UDWH RQ FDVK DQG F OHQWYV 3

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWL

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI G










I1RWH

*HQHUDO LQIRUPDWLRQ

&RUSRUDWH LQIRUPDWLRQ

&DGHPBWKH "&RPSDQ\p RU WKH "*URXSpu LV LQFRUSRUDWHG DQG
GRPLFLOHG LQ '"HQPDUN 7KH DGGUHMYRIERWY UHJLVWHUHG RIILFH LV
%U\IJH . &RSHQKDHARDUMNKH &RPSDQ\ LV OLVWHG

RQ WKH 1HZ <RUN 6WRFN ([FKDQJH WLFNHU &'/5 DQG WKH 2VOR 6WRFN
([FKDQJH WLFNHU &$'/5

7KH *URXS LV D JOREDO OHDGHU LQ RIIVKRUH ZLQG LQVWDOODWLRQ RSHUDWLRQYV
DQG PDLQWHQDQFH VHUYLFHV KHDGTXDUWHUHG LQ &RSHQKDJHQ 'HQPDUN

$V DW  -XQH WKRKM HBRYXBERRZQWDFN XS :LQG

7XUELQH ,QVWDOODWLRQ 9HVVHOV :7,9V :LQG 2UFD :LQG 2VSUH\ :LQG

6F\OOD :LQG =DUDWDQ :LQG 3HDN :LQG 3DFH :LQG ODNHU :LQG

.HHSHU :LQG $00\ DQG :LQG ORYHU BXEVHTXHQW WR WKH UHSRUWLQJ

SHULRG &DGHOHU WRRN GHOLYHU\ Rl :LQG $FH WKH &RPSDQ\ V HOHYHQWK

ZLQG LQVWDOODWLRQ YHVVHO DQG VHFRQG $ FODVV QHZEXLOG ,Q DGGLWLRQ WR
ZLQG IDUP LQVWDOODWLRQ WKHVH YHVVHOV FDQ SHUIRUP PDLQWHQDQFH
FRQVWUXFWLRQ GHFRPPLVVLRQLQJ DQG RWKHU WDVNV ZLWKLQ WKH RIIVKRUH
LQGXVWU\

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH
*URXS DUH FRPSRVHG Rl WKH ILQDQFLDO VWDWHPHQWY RI &DGHOHU $ 6 DQG

LWV VXEVLGLDULHV ZKLFK DUH DOO ZKROO\ RZQHG E\ WKH 3DUHQW &RPSDQ\
&DGHOHU $ 6 )RU PRUH LQIRUPDWLRQ RQ WKH VXEVLGLDULHYVY RI &DGHOHU $ 6
SOHDVH UHIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH VL]
PRQWKY HQGHG DWHQKQDXGLWHG DQG QRW UHYLHZHG



I1RWH

%»DVLV RI SUHVHQWDWLRQ DQG RWKHU VLJQLILFDQW DFFRXQWLQJ SROLFLHV

7KH *URXS LV FXUUHQWO\ ZRUNLQJ WR IXUWKHU

%DVLV IRU SUHSDUDWLRQ *RLQJ FRQFHUQ DVVHV'VPHQW LPSOLF'DWLR@\/ RO WKH FROVROLGDWHG ILQDQF
7KH LQWHULP FRQGHQVHG FRQVROLGDWHG |LTQKMHQ&R P HD\DW-N W4RFDHGBWR/I R UHW WHR WAL [D Q G ([HF{&%WﬁI—bSLlH_‘-W WHY K BY Ry OWDWER | FowLRQ PD\ H
PRQWKY HQGHG  -XQH KDYH EHHQ SUHSDWHRHLR) DEERBEDQF W RHWRWHULP FRQGHQVHG FRO VRQLGDWHG TIODOELDO

,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV LVWAHIBWEPW® W\ Q BNNUHDANM GRWBDW WKH *URXS KDV DGHTXDWH UHVRXUFHV WR FRQWLQXH
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% DQG DV BHQRRQY B @EHWRHD 8 OH@GE W BROQWHKY DIWHKH WMKRIXSDHO[SOFMVKWMRWGRSW WKH DFFRXQWLC

- LQWHUSUHWDWLRQV DV WKH\ EHFRPH PDQGDWR

Lo RSN R YW L IR ' Yy MR PO ERR CERI G sw it SRS PRGBS BB ¥ °
P PR% & §YHSDULQI WKH LQWHULP FRQGROWHEUED®Y RE ERXNOMEL Q & MOEGE DIOP H Q WV

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG |ILOWRWHP® QWWYOWHPHQWY GR QRW DVVXPSWLRQV

LQFOXGH DOO WKH LQIRUPDWLRQ DQG GLVFORVX LU Q 7KH SUHSDUDWLRQ Rl WKH *URXS-V LQWHULP FR

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG V%E\ééﬁ@z IUQSDG‘:%SV%Q—'&P&%QJE%/%QE:LHV P\ QD FAHOTORYBEWHPH QWY UHTXLUHV PDQDJIHPH

ZLWK WKH *URXS-V DQQXDO FRQVROLGDWHG ILQDQ@HIZDDF¥ZRPOQMPRRQ IROLFLHY DQG GLVFORWMKWHRDWHY DQG DVVXPSWLRQV WKDW DIIHFW W

'"HFHPEHU 7KH *URXS KDV DGRSWHG VWDQGDUGY DQG LQWHHGXHWHBN HRYWWH I DMVWHWW DYGROLDELOLWLH

£-DQXDU\LQFOXGLQJ WKH DPH§GPHQWV WR ,DEBG WIKMDQ@EVPORVXUH RI FRQWLQJHQW OLDELO

7KH DFFRXQWLQJ SROLFLHV MXGJHPHQWYV DQ,%\/'WWI—P Py §§é?v\k/\|_/€5’6' M bo ,QVWUXPNEWRSWLRQV DQG HVWLPDWHV FRXOG UHVXOW
ZLWK WKRVH DSSOLHG LQ WKH $QQXDO 5HSRUW IRU )RU D FRPSOHWH

PDWHU (0] VWP WKH FDUU\LQJ DPF
GHVFULSWLRQ RI DFFRXQWLQJ SROLFLHV VHBGIRSWH R® R IWQHZ FRE KRG HEDWHEBQ GDU GV DQB.F&M%%W%%’%QUQ&% SR Q
ILQDQFLDO VWDWHPHQWYV IRU PDWHULDO LPSDFW RQ WKH *URXS:-V FRQVROLGDWHG TIL QFLDO V\%D HPHQWYV

TKH,JROORZLQJ DFFRXQWLQJ MXGJHPHQWYV HVW
7KH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQBMIXREW D &Vi N YWHGDEXHW QRW \HW HITHFWLYH" o0 DJ(H?Png G,SHPVQWR EHy PDWQHULDO W

SUHVHQWHG LQ HXURV DQG DOO YDOXHV DUH7HRXQ6M K IWRLWKNHEHBUWNWDO QHZ DQG DP H U W, DWHG ILQDQFL.
WKRXVDQG H[FHSW ZKHQ RWKHUZLVH LQGLFDWH6G DQG LQWHUSUHWDWLRQV ,)56 ,& 7KH TUBXSIPY PJYHVVHG WKHVH

QHZ DQG DPHQGHG DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV DQG

GRHV QRW DQWLFLSDWH DQ\ Rl WKHP WR KDYH BQ\8NBWHPUOD O LRPISHHW ROV

UHFRJQLWLRQ RU PHDVXUHPHQW LQ WKH FRQVROLGRWHG (f,RPQFLDO VWDWHPHQWYV

,)56 SUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDiQFIPI%%LGL)/\gI?_'V(\SWPﬁpé/I_A\/ %EbFD%QFLDO DVVHWYV
ZDV LVVXHG LQ $SULO EHFRPHYV HIIHFWLYH IRU UHSRUWLQJ SH LIgGV

EHJLQQLQJ RQ RU DIWHU -DQXDU\ DQG UHS®DFGNWQWE I LEDMALIRQWRI WI*RQRU WKH SXUSRVH
RI )LQDQFLDO 6WDWHPHQWY IRU PRUH LQIRUPDW LIRRS U HUPGIRWH WR WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DV Rl SHEHREHY, 4ERIQLWLRO

¥ ODFURHFRQRPLF IDFWRUV DQG FOLPDWH U
5HIHU WR 1RWH WR WKH FRQVROLGDWHG ILQI



I1RWH

5HYHQXH

7KH *URXS LV D OHDGLQJ VXSSOLHU WR WKH RIIVKRUH ZLQG LQGXVWU\

VSHFLDOLVLQJ LQ 7, DQG 2 0 VHUYLFHVY UHQGHUHG WR FXVWRPHUV LQ (XURSH

$VLD DQG WKH FEHWH®RBSRWPW DQG RSHUDWHYV WKH ZRUOG V

ODUJHVW PRVW DGYDQFHG DQG PRVW IOH[LEOH IOHHW RI ZLQG WXUELQH WUDQVSRUW
DQG LQVWDOODWLRQ YHVVHOV 7KH *URXS:-V UHYHQXH LV GHSHQGHQW RQ SURMHFW
FRQWUDFWV DQG YHVVHO FKDUWHUV IRU WKH HPSOR\PHQW DQG XWLOLVDWLRQ RI WKH
YHVVHOV 7KH FXVWRPHUV DUH W\SLFDOO\ PDMRU SURMHFW GHYHORSHUV RU HQHUJ\
FRPSDQLHV WKDW RSHUDWH JOREDOO\ DQG WKH FXUUHQW RUGHU EDFNORJ VSDQV D
QXPEHU RI \HDUV 5HIHU WR VHSDUDWH LQIRUPDWLRQ RQ PDMRU FXVWRPHUV DQG
RUGHU EDFNORJ EHORZ 7KH *URXS RSHUDWHV WHQ YHVVHOV FRPSDUHG WR
VHYR®HUDWLQJ YHVVHOV DW WKH VDPH SRLQW LQ 7KH LQFUHDVH LQ WKH

QXPEHU RI RSHUDWLQJ YHVVHOV LQ FRPSDUHG WR LV WKH PDLQ

GULYHU IRU LQFUHDVHG UHYHQXH

7KH *URXS GHULYHV LWV UHYHQXH IURP IHHV FKDUJHG WR RXU FXVWRPHUV IRU
WKH XVH RI RXU YHVVHOV DQG UHODWHG VHUYLFHV 7KH *URXS:V FRQWUDFWYV ZLWK
FXVWRPHUV FRPSULVHV WKH IROORZLQJ PDLQ UHYHQXH JHQHUDWLQJ

DFWLYLWLHYV

7LPH FKDUWHU DFWLYLWLHY UHSUHVHQWY UHYHQXH HDUQHG IURP WLPH FKDUWHU
FRQWUDFWY DQG WLPH FKDUWHU UHODWHG DFWLYLWLHY 5HYHQXH IURP WLPH
FKDUWHU KLUH VHUYLFHY DUH FRQWUDFWY ZLWK FXVWRPHUV ZKHUH WKH *URXS
XWLOLVHV LWV YHVVHOV HTXLSPHQW DQG FUHZ WR GHOLYHU D VHUYLFH WR WKH
FXVWRPHU QRUPDOO\ EDVHG RQ HLWKHU D IL[HG GD\ UDWH RU PLOHVWRQH
GHOLYHUDEOHV &RQWUDFWY PD\ DOVR LQFOXGH RWKHU SURPLVHV VXFK DV
PRELOLVDWLRQ DQG GHPRELOLVDWLRQ SURYLVLRQ RI EXQNHU VHUYLFHYV
FDWHULQJ DQG DFFRPPRGDWLRQ

7UDQVSRUWDWLRQ DQG LQVWDOODWLRQ DFWLYLWLHV 7, UHSUHVHQWY FRQWUDFWYV
ZLWK FXVWRPHUV ZKHUH WKH *URXS XWLOLVHV LWV YHVVHOV HTXLSPHQW DQG

FUHZ WR SHUIRUP WKH WUDQVSRUWDWLRQ DQG LQVWDOODWLRQ RI RIIVKRUH ZLQG
WXUELQH IRXQGDWLRQV DV ZHOO DV KHDY\ OLIWLQJ RSHUDWLRQV

GHFRPPLVVLRQLQJ DQG SODQQLQJ DQG HQJLQHHULQJ

2WKHU UHYHQXH UHSUHVHQWY FRVW UHFKDUJHY DQG RWKHU SHUVRQQHO
VHUYLFHV UHYHQXH DV ZHOO DV HDUO\ WHUPLQDWLRQ IHHV E\ FXVWRPHUV



I1RWH

5HYHQXH

&ERQWLQXHG IURP SUHYLRXV SDJH

'LVDJJUHJIJDWLRQ RI UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPZ2SHWEWDRW VHIWHQWY DQG JHRJUDSKLFDO LQIRUPDWLRQ
7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DERXW GLVDJJUHJDZV%FIL%DU\HIY5%26HJPHQWV

. + 7KH *URXS-V WHQ ZLQGIDUP LQVWDOODWLRQ YHVVHOV :),9V RSHUDW
( WR GLITHUHQW UHJLRQV GXH WR FKDQJLQJ FXVWRPHUV RU FRQWUDFW
DV D VLQJOH UHSRUWDEOH VHJPHQW

*HRJUDSKLFDO UHYHQXH VSOLW

QG LQVWDOODMIFRKRQABZLRAWDEOH SUHVHQWYV ILQDQFLDO LQIRUPDWLRQ E\ FRXQV
VHUYLFH SURYLGHG ,QGLYLGXDO FRXQWULHV DUH VKRZQ LI WKH\ DU}

O\ WHUPLQDWLRQ RI FRQWUDFWYV E\
(85

7TRWDO UHYHQXH E\ FRXQWU\ DQG UHJLR

S5HYHQXH GLVDJJUHJDWLRQ

7LPH FKDUWHU VHUYLFHY DQG WUDQVSRUW,

2ZWKHU UHYHQXH LQFOXGLQJ IHHV HDUQHG

FXVWRPHUV +

7TRWDO UHYHQXH

'"HQPDUN
8.
2WKHU UHYHQXH IRU WKH ILUVW VL[ PRQWKV RI LQFOXGHV WHUPLQDWLRQ IHHV RI (85 PLOOLRQ UHFHL D
/RQJ 7THUP $JUHHPHQW /7% *HUPDQ\
JRU WKH SHULRG HQGHG  -XQH WKH OHDVH FRPSRQHQW LQFOXBRQGDAQGKLQ WLPH FKDUWHU VHUYLFHV D

WUDQVSRUWDWLRQ DQG LQVWDEHODEWRLR® MHUMIFHE Y L O © RKRIQ \U W DAV (XURSH

8QLWHG 6WDWHYV
JRU WKH SHULRG HQGHG -XQH &R/ W RU O/DIKRHEPODEFR X PWE GLWR

KLIKWKDQ88KHPLOOHRRUWHG IRGULYHQ PDLQO\ E\ WKH DGGLWLRQ RYFGHASPYXxLow YHVVHOV
EHFRPLQJ SDUW RI WKH *URXS:V IOHHW DQG RSHUDWLQJ LQ WKH PD UM WS o

$VLD

7TRWDO 5HYHQXH



I1RWH

5HYHQXH

&ERQWLQXHG IURP SUHYLRXV SDJH

ODMRU FXVWRPHUV
JRU WKH SHULRG HQGHG  -XQH UHYHQXH IURP IRXU FXVWRPHUV HDFK H[FHHGHG RI WRWDO UHYHQXH 7KH
UHYHQXH GHULYHG IURP WKHOGH IFPXUD (BI6R WRIPGIRER BV O O0LR®

EPLOOHRGHFWLYHO\

JRU WKH SHULRBGQMHQRGHBYHQXH IURP IRXU FXVWRPHUV HDFK H[FHHGHG RI WRWDO UHYHQXH 7KH
UHYHQXH GHULYHG IURP WKHK&5H IRRPAWBXROYRPI{BE ZIPAXOIOR@®ED DQG
PLOOLRQ UHVSHFWLYHO\



I1RWH

5HYHQXH

&ERQWLQXHG IURP SUHYLRXV SDJH

&RQWUDFW EDFNORJ (85 PLOOLRQ 'LWKLQ \HBUWHU \HDU 7RW
7KH *URXS V RUGHU EDFNORJ LQFOXGLQJ RS\ HEs S

DPRXQWS5WRELOOLRQ(85 £ELO@BRQ PLOOLRQ &RQWUDFW %DFNORJ

RI WKH EDFNORJ SHUWDLQV WR FRQWUDFWV WKDW PDQDJHPHQW HISHFWY WR

UHFRJQLVH ZLWKLM®BQHSWDURQV DUH H[HUFLvH@LUP HIFOXGLQJ RSWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY WKH DJJUHJDWSWLRERXQOMR RV WKHUHISYRPIO ¥RRWLQIJHQW FRQVLGHUDWLRQV IRU UHYHQXH UHFRJQLWLRQ S
H[SHFWHG WR EH UHDOLVHG LQ WKH IXWXUH IURP SDUWLDOO\ RU IXOO\ XQVDWLVILHG

SHUIRUPDQFH REOLJDWLRQV DV ZH SHUIRUP XQGHIWWRQRVFRBW JHRRWYVLGHUHG DV FRQWLQJHQW FRQVLGHUDWLRQV IRU UHYHQXH UHFRJQLWI
GLVFORVH ERWK WKH YDOXH RI ILUP FRQWUDFW\S BOERYHRQWUDFW EDFNORJ

LQFOXGLQJ RSWLRQV QRQ *$$3 PHDVXUH 7K SN TS

FRQWUDFWY VLIQHG DW WKH UHSRUWLQJ GDWn
JLUP H[FOXGLQJ RSWLRQV

2SWLRQV FRQVLGHUHG DV FRQWLQJHQW FRQVLGHUDWLRQV IRU UHYHQXH UHFRJQLWLRQ S

2SWLRQV QRW FRQVLGHUHG DV FRQWLQJHQW FRQVLGHUDWLRQV IRU UHYHQXH UHFRJQLW|
SXUSRVHV

7TRWDO DV RI -XQH

7RWDO FRQWUDFW EDFNORJ UHSUHVHQWY HVWLPDWHG WUDQVDFWLRQ SULFH IRU XQIXOILO
FRQVLGHUDWLRQ 2SWLRQV WKDW DUH FRQVLGHUHG IRU UHYHQXH UHFRJQLWLRQ SXUSRVHYV
UHSUHVHMFK RI WKH YDULDEOH SRUWLRQ RI WKH EDFNORJ &RQWUDFW EDFNORJ H[FOXGH\
DJUHHPHQWY $00 FRQWUDFWYV PD\ EH VXEMHFW WR IXWXUH PRGLILFDWLRQV DQG RIlI KLUH
UHFRJQLWLRQ



I1RWH

5HYHQXH

&ERQWLQXHG IURP SUHYLRXV SDJH

&RQWUDFW FRVWY DVVHWV DQG GHIHUUHG UHYHQXH
&XVWRPHUV DUH W\SLFDOO\ LQYRLFHG PRQWKO\ ZKHQ WKH YHVVHOVBSDUH RQ FROQOWUDFW ZLWK QRUPDO SD\PHQ +
EHWZHHQ GD\V 3D\PHQW WHUPV ZLWK FXVWRPHUV DUH FRQVLGI—EUHG IQOGXVWUN VWDOQGDUG DQG GR QRW | QF

VLIQLILFDQW ILQDQFLQJ FRPSRQHQW 7R WKH H[WHQW SRVVLEOH ZH REWPLE §RYRHIM HHPUDDMKHHM WR PLQLPL
FUHGLW ULVN GXULQJ WKH FRQWUDFW WHUP

BRPHWLPHY UHYHQXH LV UHFRJQLVHG IRU ZRUN SHUIRUPHG SULRU WR 'HMYXD O BHGRIULQY RV KH WHRULRBWRPHU DQG
UHSRUWHG DV D FRQWUDFW DVVHW )RU PRUH LQIRUPDWLRQ DERXW FRQWUDFW DVVHWYV DW WKH UHSRUWLQJ SH
1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU K @ FRK 1@ LMK G VD W B HIYRHIQMUHG BXDWQ R Y KM BRQ
RQO\ RQ WKH SDVVDJH Rl WLPH WKH EDODQFH GRHV QRW PHHW WKH GHILQLWLRQ RI D FRQWUDFW DVVHW DQG LV,
DV DQ XQELOOHG UHFHLYDEOH 7KLV W\SLFDOO\ DULVHV ZKHUH WKH MWD Q IRl MUUH 8 HO-PWMIOX HE DO HQ & FR F @ H (R
DIWHU WKH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG

EH

HU WR

o

ILHG

D SHULRG

'"HIHUUHG UHYHQXH UHODWHV WR FRQVLGHUDWLRQ UHFHLYHG IURP F&XWRPIW YV IRU XQVDWLVILHG SHUIRUPDQFH
5HYHQXH ZLOO EH UHFRJQLVHG ZKHQ WKH UHODWHG VHUYLFHV DUH SURYLGHG WR WKH FXVWRPHUV ZKLFK LV DO
HQWLUHO\ ZR YW K® 1RQ FXUUHQW

,QFUHPHQWDO FRVWY RI REWDLQLQJ D FRQWUDFW DQG FHUWDLQ FRVWV WR IXOILO D FRQWUDFW WR EH UHFRJQLVHG DV D
FRQWUDFW DVVHW LI FHUWDLQ FULWHULD DUH PHW $Q\ FDSLWDOLVHG FRQWUDFW DVVHWY DUH DPRUWLVHG RQ D VI\VWHPDWLF EDVLV
WKDW LV FRQVLVWHQW ZLWK WKH WUDQVIHU RI WKH UHODWHG JRRGV RU VHUYLFHV WR WKH FXVWRPHU

LRQV

5HIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IRU IXUWKHU LQIRUPDWLRQ RQ WKH *URXS-V
DFFRXQWLQJ SROLFLHV IRU UHYHQXH UHFRJQLWLRQ



I1RWH

(DUQLQJV SHU VKDUH (36

7KH IROORZLQJ WDEOH UHIOHFWY WKH LQFRPH DQG VKDUH GDWD XVHG LQ WKH EDVLF DQG GLOXWHG (36 FDOFXODWLRQV

(85 +

3URILW DWWULEXWDEOH WR RUGLQD
SDUHQW IRU EDVLF HDUQLQJV

OGHUV RI WKH

7KRXVDQGYV +

‘HLJKWHG DYHUDJH QXPEHU RI RUGL. IRU EDVLF

(36
(IIHFW Rl GLOXWLRQ IURP VKDUH E

HLIJKWHG DYHUDJH QXPEHU RI RUGL
IRU WKH HITHFW RI GLOXWLRQ”™

(DUQLQJV SHU VKDUH +
%DVLF SURILW ORVV IRU WKH SH
HTXLW\ KROGHUV RI WKH SDUHQW
'LOXWHG SURILW ORVV IRU WKH S
HTXLW\ KROGHUV RI WKH SDUHQW

7KH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHVY FRQVLGHUV WKH ZHLJKWHG DYHUDJH HIIHFW RI WUHDVXU\ VKDUHV
GXULQJ WKH SHULRG

WV SURJUDPPH
DGMXVWHG

+
EXWDEOH WR RUGLQDU\
UH

ULEXWDEOH WR RUGLQDU\
UH

5HIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IRU IXUWKHU LQIRUPDWLRQ RQ WKH *URXS:V
DFFRXQWLQJ SROLFLHV IRU (36

7KHUH KDYH EHHQ QR RWKHU WUDQVDFWLRQV LQYROYLQJ RUGLQDU\ VKDUHV RU SRWHQWLDO RUGLQDU\ VKDUHV EHWZHHQ WKH UHSRUWLQJ GDWH DQG WKH GDWH
RI DXWKRULVDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWYV

7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV FRQVLGHUV WKH ZHLJKWHG DYHUDJH HIIHFW RI VKDUH EDVHG SD\PHQWYV GXULQJ WKH SHULRG



1RWH

SURSHUW\ SODQW DQG HTXLSPHQW

(85 9HVVHOV '"U\ GRFN 2ZWKHU IL[WXUHV DQGVVWWYQIYGHU FRQVWUXFWLRQ 7RW

&RVW
-DQXDU\
$GGLWLRQV

7UDQVIHU IURP DVVHWY XQGHU FRQVWUXFWLRQ 3
‘'LVSRVDOV 3 3 3 3
([FKDQJH GLIITHUHQFHYV 3 3 3 3

-XQH

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

-DQXDU\

'"HSUHFLDWLRQ FKDUJH

'LVSRVDOV 3 s s

([FKDQJH GLIIHUHQFHYV 3 s s
-XQH

H

1HW ERRN YDOXH

$GGLWLRQV GXULQJ WIHDHJHLEVWYKRQOHE\RGRZQ SD\PHQWYV RI (85 PLODARIQVIIRRQ W IGK 8 LRODWKH ILUVW KDOI RI
IRXQGDWLRQ LQVWDOODWLRQ YHVVHOV (85 PLOOLRQ :LQG .HHSHRXDGVOWDR R Q DLVYLRAND ®BDDVDWH®R Q( &5H V VRHLADWO L(B

YHVVHO XSJUDGH (85 PLOOLRQ DQG 2 FODVV DQG 3 FODVV YHVVHBHSHIW DGWW D(EBGD WP RQOYLRWYV HIHNS U(8% H Q VPH
RQ DVVHWV XQGHU FRQVWUXFWLRQ

DUH GULYHQ E\ GRZQ SD\P|
IPQ®@ ORRGU WKH 3 FODV
CMERXYHDQG 2 FODVV YHV\



I1RWH

3URSHUW\ SODQW DQG HTXLSPHQW

&ERQWLQXHG IURP SUHYLRXV SDJH

7UDQVIHU IURP DVVHWV XQGHU FRQVWUXFWLRQ GXULQJ WKH ILUVW KDOI RI ZHUH PDLQO\ UHODWHG WR :LQG .HHSHU
(85 PLOOLRQ YHVVHO XSJUDGHV RQ :LQG $00\ (85 PLOOLRQ YHVVHO XSJUDGHV RQ :LQG ORYHU (85
PLOOLRQ YHVVHO XSJUDGHV RQ :LQG 3DFH (85 PLOOLRQ YHVVHO XSJUDGHV RQ :LQG 2VSUH\ (85

PLOOLRQ DQG GU\ GRFN RQ :LQG .HHSHU (85 PLOOLRQ ZKLOH LQ WKH FRPSDUDWLYH SHULRG WKH\ UHODWHG WR
QHZEXLOW :LQG 3DFH (85 PLOOLRQ QHZEXLOW :LQG ODNHU (85 PLOOLRQ YHVVHO XS JUDGHV RQ :LQG

3HDN (85 PLOOLRQ YHVVHO XSJUDGHV RQ 2 FODVV YHVVHOV (85 PLOOLRQ DQG GU\ GRFN RQ :LQG 2VSUH\

(85 PLOOLRQ

%RUURZLQJ FRVWYV IRU + KDYH EHHQ FRSEWECLVOMERQ WEH WRWDO DPRXQW RI

PLOOLRQ 7KH FDSLWDOLVDWLRQ UDWH XVHG WR GHWHUPLQH WKH DPRXQW RI ERUURZLQJ FRVWV WR EH FDSLWDOLVHG LV WKH
ZHLIJKWHG DYHUDJH LQWHUHVW UDWH DSSOLFDEOH WR WKH &RPSDQ\-V JHQHUDO ERUURZLQJY GXULQJ WKH UHSRUWLQJ
SHULRG EHLRQJ

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW DQG ULJKW RI XVH DVVHWYV DUH WHVWHG IRU LPSDLUPHQW ZKHQHYHU WKHUH LV
REMHFWLYH HYLGHQFH RU DQ LQGLFDWLRQ WKDW WKHVH DVVHWYV PD\ EH LPSDLUHG 7KHUH ZHUH QR SUHVHQW LQGLFDWRUV RI
LPSDLUPHQW DV DW -XQH JRU IXUWKHU LQIRUPDWLRQ UHIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV IRU

5HIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IRU IXUWKHU LQIRUPDWLRQ RQ WKH *URXS-V
DFFRXQWLQJ SROLFLHV IRU SURSHUW\ SODQW DQG HTXLSPHQW



I1RWH

6WDWHPHQW RI FDVK IORZVY VSHFLILFDWLRQV

(85 lRW + &KDQJHV LQ ZRUNLQJ FDSLWDO 1RW +

$GMXVWPHQWY RI QRQ FDVK LWHPV ,QYHQWRULHV

7UDGH UHFHLYDEOHYV FRQWUDFW DVVHWYV
UHFHLYDEOHYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ QWV DQG RWKF

JLOQODQFH LQFRPH 7UDGH DQG RWKHU SD\DEOHV
,QWHUHVW H[SHQVHYV 3D\DEOHVY WR UHODWHG SDUWLHV
JLOQDQFH FRVWYV '"HIHUUHG UHYHQXH

,QFRPH WD[ H[SHQVH 1HW FKDQJH LQ ZRUNLQJ FDSLWDO

)DLU YDOXH FKDQJH RI GHULYDWLYH LQVWU
ORVYV

WKURXJK SURILW RU

,WHPV UHF\FOHG
6KDUH EDVHG SD\PHQW H[SHQVHV

7TRWDO DGMXVWPHQWY RI QRQ FDVK LWHPV




I1RWH

, VVXHG VKDUH FDSLWDO

1R RI VKDU

(85 WKRXVD
-DQXDU\
-XQH
,VVXHG LQ ODUFK IRU FDSLWDO LQFUHDYV
-XQH
2Q O0DUFK WKH &RPSDQ\ FRPSOHWHG D VXFFHVVIXO SULYDWH SODFHPHQW UHVXOWLQJ LQ WKH LVVXDQFH RI
WKRXVDQG VKDUHV DW D SULFH RI 12. SHU VKDUH 7KH &RPSDQ\ UDLVHG (85 WKRXVDQG EHIRUH
WUDQVDFWLRQ FRVWV
$V Rl -XQHWKH *URXS KDG VKDUH FDSLW D OWKPRROMINM@Y MBR R . .

WKRXVBRGVLVWLQJ RVKDUHV RI'QR FHLIOYKO
$00 VKDUHV KDYH HTXDO ULJKWYV

7UHDV XU\ VKDUHYV
$V RI-XQH WKH &RPSDQ\ KRWGWDV XU\ VKDUHYV

2Q 0D\ WKH &RPSDQ\ FRPSOHWHG D VKDUH EX\ EDFN SURJUDPPH WR IXOILO VKDUH EDVHG LQFHQWLYH
REOLJDWLRQV UHVXOWLQJ LQ WKH UHSXUFKDVH RI VKDUHVY RI D QRPLQDO SULFH RI ".. HDFK DW DQ DYHUDJH
SULFH RI 12. DQG FRUUHVSRQGLQJ WR DQ DJJUHJDWH DPRXQW RI (85 WKRXVDQG LQFOXGLQJ FRPPLVVLRQ



I1RWH

JLODQFLDO ULVN PDQDJHPHQW

JLQDQFLDO ULVN IDFWRUYV &KDQJH LQ GHEWV WR FUHGLW LQVWLWXWLRQV GXULQJ WKH SHULRG
7KH *URXS:V DFWLYLWLHV H[SRVH LW WR PDUNHW ULVN LQFOXGLQJ FXUUHQF\ ULVN DQG LQWHUHVW UDWH ULVN DV FUHGLW
ULVN DQG OLTXLGLW\ ULVN (85 +

DV RI

7KH ILQDQFLDO ULVN PDQDJHPHQW RI WKH *URXS LV SHUIRUPHG E\ WKHEMW MDR/ R UH G H\S DLLOVRMH QWX \B QREQR YIHW V H B Q
ODQDJHPHQW RI &DGHOHU WKH %RDUG RI 'LUHFWRUV DQG WKH $XGLW &RPPLWWHH 7KH IDLU YDOXH RI WKH *U
ILQDQFLDO DVVHWY DQG OLDELOLWLHV DV RI  -XQH GRHV QRW GHBRPRWH BB RAWPHIDHO\ IURP WKH FDUU\LQJ D

-XQH BURFHHGV IURP ERUURZLQJV
JLQDQFLDO ULVNVY DQG KRZ WKH *URXS PDQDJHVY WKHP DUH DGGUHVVHG_ LQ 1RWH WR WKH FRQVROLGDWHG IL

VWDWHPHQWYV LQ WKH $QQXDO 5HSRUW 7KH ULVNV LQ UHPDLQ WP PFPR 'BHYpwxuH
AXDQWLWDWLYH DQG TXDOLWDWLYH GLVFORVXUHV DERXW PDUNHWHM® GPYK PRYHPHQWYV
&XUUHQF\ ULVN 7RWDO GHEW WR FUHGLW LQVWLWXWLRQV D SHULRG

7KH IXQFWLRQDO FXUUH@BE\ ZILOBIGW OH OB WBIHYW FXUUHQF\ H[SRVXUH RI WKH *URXS UHODWHV WR

IXWXUH LQVWDOPHQWY IRU QHZEXLOG YHVWE®V CGHQRPRYEWY GHQY BEOVDPRXQWLQJ

UHJDUGLQJ WKH LQVWUXPHQWY FXUUHQWO\ XVHG WR PLWLJDWH WKLV FXUUHQF\ ULVN DUH SURYLGHG LQ 1RWH WR WKH
FRQVROLGDWHG |L QD ALK $\QQX\Y B PHKBRWWXS HYDOXDWHYV WKH SRWHQWLDO FRVWV DQG

EHQHILWV RI FXUUHQF\ H[SRVXUH PDQDJHPHQW RQ DQ RQJRLQJ EDVLV

, QWHUHVW UDWH ULVN

7KH *URXS:V H[SRVXUH WR WKH ULVN RI FKDQJHV LQ PDUNHW LQWHUHVW UDWHY UHODWHYV WR LWV LQWHUHVW EHDULQJ GHEW
REOLIJDWLRQV ZLWK D IORDWLQJ LQWHUHVW UDWH )XUWKHU GHWDLOV UHJDUGLQJ WKH KHGJLQJ LQVWUXPHQWY XVHG WR PLWLJDWH
WKLV ULVN FDQ EH IRXQG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ WKH $QQXDO 5HSRUW

/LTXLGLW\ ULVN

7KH *URXS PDQDJHYV OLTXLGLW\ ULVN E\ PDLQWDLQLQJ VXIILFLHQW FDVK DQG DFFHVV WR IXQGLQJ WKURXJK FRPPLWWHG

FUHGLW IDFLOLWLHY WR HQDEOH LW WR PHHW LWV RSHUDWLRQDO UHTXLUHPHQWY DQG LQVWDOPHQW SD\PHQWV IRU WKH FRQWUDFWHG
QHZEXLOG YHVVHOV 30OHDVH UHIHU WR 1RWH IRUD GHWDLOHG GLVFORVXUH RI WKH FRQWUDFW REOLJDWLRQ IRU WKH
FRQVWUXFWLRQ RI WKH QHZEXLOG YHVVHOV



I1RWH

JLODQFLDO ULVN PDQDJHPHQW

&ERQWLQXHG IURP SUHYLRXV SDJH

YDLU YDOXH PHDVXUHPHQW o5

7KH *URXS PHDVXUHV GHULYDWLYHV DW IDLU YDOXH DW HDFK EDODQFH VKHHW

GDWH )DLU YDOXH LV WKH SULFH WKDW ZRXO@ UHH DWE M HYD\GY WK W A BDVXQ HG DWW RIUU Y DO X H
SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW
SDUWLFLSDQWY DW WKH EDODQFH VKHHW GDWHWHUHVW UDWH VZDSV

7KHUH DUH QR VLJQLILFDQW FKDQJHV LQ WKH)PHRWRRGEG XRQW URFGWWHUPLQLQJ
WKH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LOVWUXPHQWY 30HDVH UHIHU WR
1IRWH WR WKH FRQVROLGDWHG ILQDQFLDO VwRW WRORKRRYY  |rRuU D

GHWDLOHG GHVFULSWLRQ RI WKH *URXS-V GHJTJIJ\’\XIB\HLngulLL@[P\BEYLR%\ITQNW\vXPHQWV
DQG UHODWHG DFFRXQWLQJ SROLFLHV

'"HULYDWLYH OLDELOLWLHY PHDVXUHG DW IDLU YDOXH
$V RI -XQH WKH IDLU YDOXH RI WKH GHULYDWLYH DVVHWY DPRXQWHG
W R85 WKRX¥DQG (85 WKRXVD@& GHULYDWQWHUHVW UDWH VZDS

OLDELOLWLHV DP RXKRWXMB QGRS 5
WKRXVDIKG YDULDWLRQ SULPDULO\ UHIOHFWY SWKHYRMMW M FRCR G Wt 2&.

ILQDQFLDO LQVWUXPHQWYV WRJHWKHU ZLWK BKBRQ NHok® RYWHYEW W DMIbobuyv wKURXJIK 2&,
H[SHFWDWLRQV LQ FRPSDUHG WR 7KHVH H[SHFWDWLRQV ZHUH

GULYHQ E\ PRUH SHUVLVWHQW LQIODWLRQ DQB8UARQWILYKNA GRRARWLFH KHGJHV

UHVLOLHQFH UHVXOWLQJ LQ KLIJKHU LQWHUHVW UDWHY DQG D VWURQJHU 86"

7TRWDO GHULYDWLYH OLDELOLWLHYV
7KH IDLU YDOXH KLHUDUFK\ IRU WKH DERYH GHULYDWLYH IiLQDQFLDO LQVWUXPHQWYV
LV /HYHO




I1RWH

JLODQFLDO ULVN PDQDJHPHQW

&ERQWLQXHG IURP SUHYLRXV SDJH

$V Rl -XQH

WKH *URXS LV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQDQWY DQG H[SBBWV RLR OHPO Ll Q RFR WKGIL DUHM G XURILEBIR U D WHW)
XQXWLOLVHG

7KH IROORZLQJ WDEOH SUHVHQWY WKH UHSD\PHQW SURILOH RI WKH *URXS:-V GHEW IDFLOLWLHYV

(85 0LOOLRO /HVV WKDQ %HMDWZHHQ DQG %HMIUNWHQ DQG %HMIWHQ DQG \HDWERYH \HDUV 7TRW

&RUSRUDWH ILQDQFLQJ

9HVVHO ILQDQFLQJ

7TRWDO ERUURZLQJ

5HIHU WR 1RWH LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IRU IXUWKHU LQIRUPDWLRQ RQ WKH *URXS-V DFFRXQWLQJ SR

7KH GLIIHUHQFH EHWPZIHHOL RS DQG WKH FDUU\L®L DERRKQWVRPDER O\ UHODWHG WR LQWHUHVW DQG IHHV ,Q DGGLWISRQ RLQDQRDD @ Hi$ S HY W
DQ LQFBHD8HPLOOLRQ FRPSDUH® W MRR E8BWIONMEYH SHULRG LQ 7KH LQFUHDVH LQ ILQDQFLDO H[SHQVHV GXULQJ WKH SHULRG ZDV G
ZKLFK ZHUH H[SHQVHG IROORZLQJ WKH GHOLYHU\ RI YHVVHOV FRPSDUHG WR WKH FRUUHVSRQGLQJ SHULRG DORQJ ZLWK DQ LQFUHDVH L



I1RWH

5 HODWHG SDUW\ WUDQVDFWLRQV

7KH IROORZLQJ VLJQLILFDQW WUDQVDFWLRQV WRRN SODFH EHW ZH HIH QKW HRR BHD@A WQUD Q M D PW/IHRGQ § DAXWLLHI ZN KK UG \RKUHW%QJ SHULRG DU
*URXS DQG 6FRUSLR +ROGLQJVY DW WHUPV DJUHHG EHWZHHQ WKH SDUUWURXS /LPLWHG WUDLQLQJ UHODWHG FRVWVY DQG WUDYHO FRVWV F

FKDUJHG E\ %: $OWRU LQ FRQQHFWLRQ ZLWK WKH SULYDWH SODFHPHC
+ HSHQVHV FKDUJHG E\ 6FRUSLR 6HUYLFHV +ROGLQJ

$V DW  -XQMB5£PLOGIFRQQLVHG ZLWKLQ SUHSD\PHQWY UHODWHY WR O
LQFXUUHG E\ WKH &RPSDQ\ RQ EHKDOI RI D VSHFLDO SXUSRVH YHKLFO
FRQQHFWLRQ ZLWK WKH &DGHOHU *URXS-V SURSRVHG UH GRPLFLOLDW
-XQH W LV DQWLFLSDWHG WKDW WKHVH FRVWYV ZLOO EH UHLPEX
WRGD\ D UHODWHG SDUW\ LPPHGLDWHO\ IROORZLQJ WKH FRQWHPSOD
ULHYV FRPSOHWH LQ

(85

3XUFKDVHV RI VHUYLFHV IURP UHODWHG SDU

%: *URXS /LPLWHG LQFOXGLQJ VXEVLGLDU

6FRUSLR +ROGLQJV /LPLWHG LQFOXGLQJ V

,Q DGGLWLRQ &DGHOHU KDV QRW HQWHUHG LQWR DQ\ VLIQLILFDQW W

(88 'LUHFWRUV RU ([HFXWLYH ODQDJHPHQW RWKHU WKDQ UHPXQHUDWLRQ

3D\DEOHVY WR UHODWHG SDUWLHY DW UHSRU LRG QRW SURYLGHG RU JUDQWHG DQ\ ORDQV RU JXDUDQWHHV WR LWV GLU
%: *URXS /LPLWHG LQFOXGLQJ VXEVLGLDU
6FRUSLR +ROGLQJV /LPLWHG LQFOXGLQJ V ULHV



I1RWH

&RPPLWPHQWY DQG SOHGJHYV

$V RI -XQH WKH *URXS:-V FRPPLWPHQWY UHODWH WR WKH IXWXUH LQVWDOPHQWY IRU WKH QHZ $ FODVV YHVVHOV
7KH WDEOH EHORZ VKRZV WRWDO FRQWUDFW DPRXQW DQG WKH UHPDLQLQJ FRPPLWPHQWYV IRU WKH QHZEXLOG YHVVHOV

OLOOLRQV $ &0D 7RWDO
&RQWUDFW DPRXQW LQ (85
&RQWUDFW DPRXQW LQ 86°

TRWDO &RQWUDFW DPRXQW FRQYHUW

OLOOLRQV 7TRWDO

&RPPLWPHQW DPRXQW LQ (85
&RPPLWPHQW DPRXQW LQ 86"

S5HPDLQLQJ FRPPLWPHQW FRQYHUWHG DW -XQH

$ FODVV YHVVHOV

2Q 0D\ DQG 1RYHPEHU WKH &RPSDQ\ HOWHUHG LQWR FRQWUDFWYV ZLWK &26&2 WR EXLOG D WRWDO RI
WZRHZ $ FODVV ),9V ,Q 0D\ WKH &RPSDQ\ HQWHUHG LQWR DQ DGGLWLRQDO FRQWUDFW ZLWK &26&2 WR EXLOG
WKH WKLUG $ FODVV ),9 2Q 6HSWHPEHU :LQG $00\ ZDV GHOLYHUHG ZLWK WKH ILQDO LQVWDOPHQWY SDLG XSRQ
GHOLYHU\

7KH UHPDLQLQJ DPRXQWY DUH GXH LQ DQG ZLWK H[SHFWHG GHOLYHULHV LQ 4 DQG 4

UHVSHFWLYHO\



I1RWH

(YHQWYV DIWHU UHSRUWLQJ SHULRG

'LQG $SHPFLOLW\N VLIQHG

2Q - X0\ &DGHOHU VLIQHG DQ (,)2 EDFNHG VHQLRU VHFXUHG JUHHQ WHUP ORDQ IDFLOLW\ RI XS WR (85
PLOOLRQ WR ILQDQFH LQ SDUW WKH FRQVWUXFWLRQ RI LWV WKLUG $ FODVV QHZEXLOG RIIVKRUH ZLQG LQVWDOODWLRQ YHVVHO
$SH[ ZLWK GHOLYHU\ H[SHFWHG LQ 4 7KH \HDU IDFLOLW\ LV VXSSRUWHG E\ WKH ([SRUW DQG ,QYHVWPHQW

)XQG RI '"HQPDUN (,)2 DQG KDV EHHQ GHVLJQDWHG DV JUHHQ ILQDQFLQJ XQGHU &DGHOHU V *UHHQ )LQDQFH
JUDPHZRUN

8SVL]H RI +ROGFR )DFLOLW\

2Q  -XO\ &DGHOHU LQFUHDVHG WKH FDSDFLW\ DYDLODEOH WR LW XQGHU WKH +ROGFR )DFLOLW\ ZLWK WKH
OHQGHU FRPPLWPHQWY WKHUHXQGHU LQFUHDVHG E\ (85 PLOOLRQ EULQJLQJ WKH WRWDO FDSDFLW\ DYDLODEOH XQGHU
WKDW IDFLOLW\ WREY8BI BXOOWLWQ DOO Rl WKH FDSDFLW\ DYDLODEOH WR &DGHOHU XQGHU WKH

+ROGFR )DFLOLW\ KDG EHHQ GUDZQ

'"HOLYHU\ RI :LQG $FH
2Q - X0\ &DGHOHU WRRN GHOLYHU\ ZLWKLQ EXGJHW DQG RQ VFKHGXOH RI :LQG $FH WKH &RPSDQ\ V

HOHYHQWK ZLQG LQVWDOODWLRQ YHVVHO VR LHF RQIA RO QK UG HF B QFODHRWL @ B ZEDW. R G V
WKH GHOLYHU\ DQG SD\PHQW RI WKH ILQDO LQVWDOPHQW XQGHU WKH FRQWUDFW IRU WKH FRQVWUXFWLRQ RI :LQG $FH

&DGHOHU GUHZ GRZQ (85 PLOOLRQ XQGHU WKH $ &0DVV )DFLOLW\

2UGHU RI 7 &0DVV YHVVHOV

2Q $XIXVW &DGHOHU HOQOWHUHG LQWR ILUP FRQWUDFWY ZLWK &26&2 IRU WKH FRQVWUXFWLRQ RI WZR DGGLWLRQDO
QHZEXLOG ),9V ZLWK WKH YHVVHOV VFKHGXOHG IRU GHOLYHU\ LQ DQG UHVSHFWLYHO\ 7KH FRQWUDFW SULFH IRU

WKH WZR 7 FODVV YHVVHOV LV DSSUR[LPDWHO\ (85 PLOOLRQ LQ DJJUHJDWH

$FTXLVLWLRQ RI OHQFN

2Q $XJIXVW &DGHOHU DFTXLUHG OHQFN D OHDGLQJ JOREDO SURYLGHU RI VSHFLDOLVW HTXLSPHQW WHFKQRORJ\

DQG UHODWHG VHUYLFHV IRU RIIVKRUH IRXQGDWLRQ LQVWDOODWLRQ IURP $FWHRQ 7KH DFTXLVLWLRQ ZDV EDVHG RQ DQ
DJUHHG HQWHUSULVH YDOXDWLRQ HTXLYDOHQW WR (85 PLOOLRQ ZLWK VLJQLQJ DQG FORVLQJ FRPSOHWHG
VLPXOWDQHRXVO\ IROORZLQJ UHFHLSW RI DOO PDQGDWRU\ UHJXODWRU\ DSSURYDOV DQG ZDV ILQDQFHG WKURXJK DYDLODEOH
OLTXLGLW\ WRIJHWKHU ZLWK D (85 PLOOLRQ DFTXLVLWLRQ IDFLOLW\ SURYLGHG E\ '1% %DQN $6$ DQG &R|SHUDWLHYH
S5DEREDQN 8 $ 7KH DFTXLVLWLRQ IDFLOLW\ LV H[SHFWHG WR EH UHILQDQFHG ZLWK ORQJ WHUP ILQDQFLQJ DQG FDVK IORZ
IURP RSHUDWLRQV $V WKH DFTXLVLWLRQ ZDV FRPSOHWHG DIWHU WKH UHSRUWLQJ SHULRG DQG VKRUWO\ EHIRUH WKH
DXWKRULVDWLRQ Rl WKHVH LQWHULP ILQDQFLDO VWDWHPHQWY WKH LQLWLDO DFFRXQWLQJ IRU WKH EXVLQHVV FRPELQDWLRQ
LQFOXGLQJ D GHWHUPLQDWLRQ Rl WKH DFTXLVLWLRQ GDWH$SWDDU YDOXH RI WKH QHW DVVHWV DFTXLUHG LV LQFRPSOHWH

UHVXOW LW LV QRW \HW SRVVLEOH WR SURYLGH D UHOLDEOH HVWLPDWH RI WKH ILQDQFLDO HIIHFW RI WKH DFTXLVLWLRQ RQ WKH

&DGHOHU *URXS-V ILQDQFLDO SRVLWLRQ &DGHOHU H[SHFWV WR LQFOXGH WKH UHOHYDQW ,)56 GLVFORVXUHV LQ LWV
$QQXDO 5HSRUW

'LQG






6WDWHPHQW E\ PDQDJHPHQW

7KH %RDUG RI 'LUHFWRUV DQG WKH ([HFXWLYHHFR UG HKBPRWREGHQ®WLVFXVVHG
DQG DSSURYHG WKH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV RI &DGHOHU $ 6 IRU WKH SHULRP&NNIBG XHHFWRIU B URYDDUG +DQVHQ

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG ILSCPQFLDO VWDPAVHPHQWY KDYH EHHQ
SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV
LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% DQG DV
DGRSWHG E\ WKH (8 DORQJ ZLWK DGGLWLRQDO 'DQLVK GLVFORVXUH
UHTXLUHPHQWY XQGHU WKH 'DQLVK JLQDQFLDORBPWSE VRH PHOHFWSREW IRU LQWHULP
UHSRUWV RI OLVWHG FRPSDQLHV

,O RXU RSLOQLRQ WKH LQWHULP FRQGHQVHG BREVROVGERKRE QLI FLDO
VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ Rt%}%l\?mloqp}qj&@@ SRVLWLRQ RI WKH
*URXS DV RI -XQH DQG RI WKH UHVXOWV Rl WKHLU RSHUDWLRQV DQG

WKH FRQVROLGDWHG FDVK IORZV IRU WKH VLI[LMOGWK: BEHORG HOHMHEVERN HH

$QGUHD $EW
JXUWKHU LQ RXU RSLQLRQ WKH ODQDJHPHQ\/_\/D\SI_l'J\le/OLHﬁ_\\)kYHV D IDLU UHYLHZ
Rl WKH GHYHORSPHQW RI WKH *URXS V DFWLYLWLHY DQG ILQDQFLDO PDWWHUV
UHVXOWYV IRU WKH SHULRG FRQVROLGDWHG EROKVWORIZ\ERQMEQILQDQFLDO SRVLWLRQ

DV ZHOO DV D GHVFULSWLRQ RI PDWHULDO UHK%%[P\Q?K&%mHde@A'L?MV WKDW WKH

*URXS IDFHV

&RSHQKDJHRIXVW






JRUZDUG ORRNLQJ VWDWHPHQWYV

7KH $QQXDO 5HSRUW DV UHIHUUHG WR LQ WKLV GRFXPHQW DQG WEKRXWHDIOR PLYNYFRD X6 HB R WW LKRDWANL PDMHUWDIOQ VH RU VKRXOG XC
IRUZDUG ORRNLQJ VWDWHPHQWY UHODWLQJ WR WKH EXVLQHVV ILQDKFXO®\SR D \RULPD QFFIMWHQGE DUHOAX IR Y RIKRKH GRFSDREM®GQ WKH $QQ
RU WKH LQGXVWU\ LQ ZKLFK LW RSHUDWHVY )RUZDUG ORRNLQJ VWDWH 8HBWVQRRQ¥HR® R X\WDWH B QWA X Y SWDHMAH R U UHP\SXOQW @ DIQ/GPDGH DV V
RWKHU VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV VRPHWLRBVRIUGPHOWLRIQ HGQEF\OW & HQZRSGR/M EFWLR @MV H VAL BB RPWMYp WDUJHWYV DQC
SUHGLFWY LQWHQGY SURMHFWV SODQV HVWLPDWHV DLPYKDWWRHHHHY LV DFWHBMSHDGVEV WRVDQUHMWURWDQ RRFLPYDPQV RU PLVVW

HISUHVVLRQV $FFRUGLQJO\ QHLWKHU WKH &RPSDQ\ QRU DQ\ Rl LWV VXEVLGLDULHYV
7KH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKH $QQXDO FPHPREWW \D RG MKSHO RAW H VU LLPF FIHGMQ B D @ 5B 5 RQWW \ LKW ER BYHU DULVLQ
DVVXPSWLRQV RSLQLRQV YLHZV Rl WKH &RPSDQ\ RU FLWDWLRQV I$RP X\DKL BB SSRILWWD ¥ B XWKHV @QUHULROMH QD Q EL QD OREHS RQW

IRUHFDVWYV ZKLFK DUH VXEMHFW WR ULVNV XQFHUWDLQWLHVY DQG RWKHU IDFWRUV WKDW PD\ FDXVH DFWXDO HYHQWV WR GLIIHU
PDWHULDOO\ IURP DQ\ DQWLFLSDWHG GHYHORSPHQW 6XFK IDFWRUV PD\ IRU H[DPSOH LQFOXGH D FKDQJH LQ WKH SULFH RI

UDZ PDWHULDOV 1RQH RI WKH &RPSDQ\ RU DQ\ Rl LWV SDUHQW RU VXEVLGLDU\ XQGHUWDNLQJV RU DQ\ VXFK SHUVRQ-V

RIILFHUV RU HPSOR\HHV SURYLGHV DQ\ DVVXUDQFH WKDW WKH DVVXPSWLRQV XQGHUO\LQJ VXFK IRUZDUG ORRNLQJ

VWDWHPHQWY DUH IUHH IURP HUURUV QRU GRHV DQ\ RI WKHP DFFHSW DQ\ UHVSRQVLELOLW\ IRU WKH IXWXUH DFFXUDF\ Rl WKH

RSLQLRQV H[SUHVVHG LQ WKH $QQXDO 5HSRUW DQG WKH ,QWHULP )LQDQFLDO 5HSRUW RU WKH DFWXDO RFFXUUHQFH RI WKH

IRUHFDVWHG GHYHORSPHQWYV

7KH &RPSDQ\ DVVXPHV QR REOLJDWLRQ H[FHSW DV UHTXLUHG E\ ODZ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV

RU WR FRQIRUP WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY WR LWV DFWXDO UHVXOWYV 7KH $QQXDO 5HSRUW DQG WKH ,QWHULP
JLQDQFLDO 5HSRUW FRQWDLQ LQIRUPDWLRQ REWDLQHG IURP WKLUG SDUWLHY <RX DUH DGYLVHG WKDW VXFK WKLUG SDUW\
LQIRUPDWLRQ KDV QRW EHHQ SUHSDUHG VSHFLILFDOO\ IRU LQFOXVLRQ LQ WKH $QQXDO 5HSRUW DQG WKH ,QWHULP )LQDQFLDO
5HSRUW DQG WKH &RPSDQ\ KDV QRW XQGHUWDNHQ DQ\ LQOGHSHQGHQW LQYHVWLJDWLRQ WR FRQILUP WKH DFFXUDF\ RU
FRPSOHWHQHVV RI VXFK LQIRUPDWLRQ 6HYHUDO RWKHU IDFWRUV FRXOG FDXVH WKH DFWXDO UHVXOWYV SHUIRUPDQFH RU
DFKLHYHPHQWYVY RI WKH &RPSDQ\ WR EH PDWHULDOO\ GLIITHUHQW IURP DQ\ IXWXUH UHVXOWY SHUIRUPDQFH RU

DFKLHYHPHQWYV WKDW PD\ EH H[SUHVVHG RU LPSOLHG E\ VWDWHPHQWY DQG LQIRUPDWLRQ LQ WKH $QQXDO 5HSRUW DQG

WKH ,QWHULP )LQDQFLDO 5HSRUW






SOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV

1RQ ,)56 )LQDQFLDO OHDVXUHV

7R VXSSOHPHQW LWV ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG LQ DFFEWU,GHBQOIH DX OB HBKBIV* VRRE X EHO REUWDLQ QRQ ,)56
PHDVXUHV LQFOXGLQJ (%,7'$ ZKHQ PHDVXULQJ SHUIRUPDQFH LQFOXGLQJ ZKHQ PHDVXULQJ FXUUHQW SHULRG

UHVXOWYV RI RSHUDWLRQV DJDLQVW SULRU SHULRGV %HFDXVH RI WKHLU QRQ VWDQGDUGLVHG GHILQLWLRQ 1RW)5q
PHDVXUHV XQOLNH ,)56 PHDVXUHV PD\ QRW EH FRPSDUDEOH WR WKH FDOFXODWLRQ RI VLPLODU PHDVXUHV

RWKHU FRPSDQLHV 7KHVH VXSSOHPHQWDU\ QRQ ,)56 PHDVXUHV DUH $SYHVBQAWH S VRO R\ BNVRUSHRRILMMH EQYH W K H
IXOO\ XQGHUVWDQG KRZ WKH *URXS ODQDJHPHQW DVVHVVHV XQGHUO\LQJ SHUIRUPDQFH

7KHVH VXSSOHPHQWDU\ QRQ ,)56 PHDVXUHV DUH QRW DQG VKRXOG QBW;kH RILEV & PWH R \WRERUNHW b\ #BU
PHDVXUHV ODQDJHPHQW EHOLHYHV WKH SUHVHQWDWLRQ RI WKHVH QRQ ,)56 PHDVXUHV SURYLGHV LQYHVWF

JUHDWHU WUDQVSDUHQF\ DQG VXSSOHPHQWDU\ GDWD UHODWLQJ WR WKH *URXS -V ILQDQFLDO FRQGLWLRQ D
RSHUDWLRQV DQG WKHUHIRUH D PRUH FRPSOHWH XQGHUVWDQGLQJ RHEJHWROW BRQ4 PR GQR ARWWVE X 2 WG-HR\RV ¢
SHUIRUPDQFH ,Q DGGLWLRQ ODQDJHPHQW EHOLHYHV WKH SUHVHQWDWLRQ RI WKHVH QRQ )58 PHDVXUHV L’

HwW RI SURILW C

R
J

LQYHVWRUV IRU SHULRG WR SHULRG FRPSDULVRQ RI UHVXOWV DV W@); LWHPV PD\ UHIOHFW FHUWDLQ XQLTX
RSHUDWLQJ LWHPV VXFK DV DVVHW VDOHV ZULWH RIIV FRQWUDFW WHUPLQDWLRQ FRVWV RU LWHPV RXWVL HQW .V
FRQWURO

$V D SHUIRUPDQFH PHDVXUH WKH &RPSDQ\ XVHV (%,7'$ (DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ
DPRUWLVDWLRQ DQG IRUHLJQ H[FKDQJH JDLQV ORVVHYV



SOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV

&RQWLQXHG IURP SUHYLRXV SDJH

JLQDQFLDO UDWLRYVY DQG RSHUDWLRQDO PHWULFV

5HWXUQ RQ DVYHRIVW ORVV IURP RSHUDWLQJ DFWLYLWLHV
$YHUDJH DVVHWYV

5HWXUQ RQ HTXURNW ORVV IRU WKH SHULRG
$YHUDJH HTXLW\

(TXLW\ UDWLR (TXLW\ \HDU HQG
7TRWDO HTXLW\ DQG OLDELOLWLHV SHULRG HQG

&RQWUDFWHG GOFPEHU RI RQ KLUH GD\V LQ WKH SHULRG
LQ WRWDO IRU DOO YHVVHOV

SBWLOLVDWLRQ&RQWUDFWHG GD\V
'D\V LQ WKH SHULRG DOO YHVVHOV

1RQ ILQDQFLDO GHILQLWLRQV

9HVVHO 5HVHUYDWLRQ $J$HMWPRHQ VP IEHEGE DIJUHHPHQW ZLWK D WKLUG
DYDLODELOLW\ RI RQH RU PRUH RI &DGHOHU
LQ WKH IXWXUH SHQGLQJ WKH QHJRWLDWLR
&DGHOHU LV JHQHUDOO\ HQWLWOHG WR UHF
95%$ LV FDQFHOOHG RU SHUPLWWHG WR H[SLL
WHUPV KDYLQJ EHHQ HOQWHUHG LQWR ZLWK V

J)LQDO ,QYHVWPHQW 'HFLVIKRHYH D SURMHFW UHPDLQV VXEMHFW WR FR
UHOHYDQW FRXQWHUSDUW KDV QRW \HW SXE
GHFLVLRQ WR FRPPLW WR WKH GHYHORSPHQ
SURMHFW

1HW ILQDQFLDOV 1HW RI ILQDQFH LQFRPH DQG ILQDQFH FRVW\

&RQWUDFW EDKRHOWRWDO YDOXH RI DOO FXVWRPHU FRQWUDFWY ERWK ILUP DQG RSWLRQV WKDW DUH QRW \HW

$V RI UHSRUMWMHFRIJQLVHG DV UHYHQXH DV RI WKH UHSRUWLQJ GDWH EXW LQFOXGHV DOO QHZ FRQWUDFWYV VLIJQHG

UHOHDVH GDWRWLO WKH UHOHDVH GDWH RI WKH DQQXDO RU LQWHULP UHSRUW )LUP FRQWUDFWY DUH FRXQWHG DW IXOO
FRPPLWWHG DPRXQWY &RQWUDFW EDFNORJ LQFOXGLQJ RSWLRQV DVVXPHYV R1

FRXQWHUSDUW\ RSWLRQV DUH H[HUFLVHG ZLWK

FODVVLILHG DV VXEMHFW WR H[HUFLVH RI

FRXQWHUSDUW\ RSWLRQV FRQWLQJHQW WR FRQVLGHUDWLRQ LQFOXGHG LQ UHYHQXH UHFRJQLWLRQ DQG
WKH UHPDLQLQJ DV QRQ FRQWLQJHQW &RQWUDFW EDFNORJ H[FOXGHV YHVVHO UHVHUYDWLRQ
DJUHHPHQWYV $00 FRQWUDFWYV PD\ EH VXEMHFW WR IXWXUH PRGLILFDWLRQV DQG RIl KLUH GD\V

WKDW PLJKW LPSDFW WKH DPRXQW DQG RU WLPLQJ Rl UHYHQXH UHFRJQLWLRQ
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