)R U KH \HDU HQGLQJ '"HFHPEHU

&DGHOHU $ 6 ,QFRUSRUDWHG LQ 'HQPDUN B5HJLVWUDWLRQ 1XPEHU &95 QR
.DOYHERG %U\JJH f &RSHQKDJHQ 9 'HQPDUN A ADEI ER






SHPXQHUDWLRQ SHSRUW

7KLV UHPXQHUDWLRQ UHSRUW WKH '5HSRUWp SURYLGHV DQ RYHUYLHZ Rl WKH WRWDO UHPXQHUDWLRQ UHFHLYHG E\ HDFK
PHPEHU RI WKH %RDUG RI 'LUHFWRUV WKH "%RDUGu DQG WKH ([HFXWLYH ODQDJHPHQW WKH "([HFXWLYH

ODQDJHPHQWu RI &DGHOHU $ 6 WKH "&RPSDQ\p GXULQJ WKH ILQDQFLDO \HDU HQGLQJ 'HFHPEHU 7KH

([HEXWLYH ODQDJHPHQW PHDQV WKH PHPEHUV Rl WKH H[HFXWLYH PDQDJHPHQW RI WKH &RPSDQ\ UHJLVWHUHG DV VXFK

ZLWK WKH 'DQLVK %XVLQHVV $XWKRULW\ &XUUHQWO\ WKH ([HFXWLYH ODQDJHPHQW FRQVLVWV RI OLNNHO *OHHUXS DQG 3HWHU
%URJDDUG +DQVHQ

7KH UHPXQHUDWLRQ RI WKH %RDUG DQG ([HFXWLYH ODQDJHPHQW KDV EHHQ SURYLGHG LQ DFFRUGDQFH ZLWK WKH
UHPXQHUDWLRQ SROLF\ RI WKH &RPSDQ\ DGRSWHG E\ WKH ([WUDRUGLQDU\ *HQHUDO OHHWLQJ RQ $sSULO DQG
DYDLODEOH RQ WKH &RPSDQ\:V ZHEVLWH FDGHOHU FRP WKH '5HPXQHUDWLRQ 3ROLF\p 7KH RYHU DOO REMHFWLYH RI WKH
UHPXQHUDWLRQ SROLF\ LV WR DWWUDFW PRWLYDWH DQG UHWDLQ TXDOLILHG PHPEHUV RI WKH %RDUG DQG WKH ([HFXWLYH
ODQDJHPHQW DV WKH &RPSDQ\:-V IXWXUH GHYHORSPHQW DQG VXFFHVV LV GHSHQGHQW RQ PDQDJHPHQW SHUIRUPDQFH

7KH UHPXQHUDWLRQ RI WKH %RDUG DQG WKH ([HFXWLYH ODQDJHPHQW LV GHVLJQHG WR VXSSRUW WKH VWUDWHJILF JRDOV RI
WKH &RPSDQ\ DQG WR SURPRWH YDOXH FUHDWLRQ IRU WKH EHQHILW RI WKH VKDUHKROGHUV RI WKH &RPSDQ\

7KLY 5SHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK VHFWLRQ E RI WKH 'DQLVK &RPSDQLHV $FW WKH "'&$p

VHFWLRQ LQ WKH 5HFRPPHQGDWLRQV RQ &RUSRUDWH *RYHUQDQFH '5HFRPPHQGDWLRQVH LV VXHG E\ WKH 'DQLVK
&RUSRUDWH *RYHUQDQFH &RPPLWWHH DQG WKH GUDIW (XURSHDQ &RPPLVVLRQ *XLGH OLQHV RQ WKH VWDQGDUGLVHG
SUHVHQWDWLRQ RI WKH UHPXQHUDWLRQ UHSRUW XQGHU 'LUHFWLYH (& DV DPHQGHG E\ 'LUHFWLYH (8

ZLWK UHJDUGY WR WKH HQFRXUDJHPHQW Rl ORQJ WHUP VKDUHKROGHU HQJDJHPHQW WKH "*XLGHOLQHVyu

7KH UHPXQHUDWLRQ RI WKH %RDUG DQG ([HFXWLYH ODQDJHPHQW IRU WKH ILQDQFLDO \HDU HQGLQJ '"HFHPEHU
FRPSOLHV ZLWK WKH IUDPHZRUN SURYLGHG E\ WKH 5HPXQHUDWLRQ 3ROLF\ 7KHUH KDV EHHQ QR GHYLDWLRQ RU
GHURJDWLRQ IURP WKH IUDPHZRUN SURYLGHG E\ WKH 5HPXQHUDWLRQ 3ROLF\

7KH LQIRUPDWLRQ LQFOXGHG LQ WKLV 5HSRUW KDV EHHQ GHULYHG IURP WKH DXGLWHG DQQXDO UHSRUW RI WKH &RPSDQ\ IRU
WKH ILQDQFLDO \HDU HQGLQJ 'HFHPEHU DYDLODEOH RQ WKH &RPSDQ\-V ZHEVLWH FDGHOHU FRP $00 DPRXQWV DUH
JURVV DQG TXRWHG LQ (85



L QWURGXFWLRQ

7KH UHPXQHUDWLRQ RI WKH %RDUG IRU ZDV LQ FRPSOLDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ ZKLFK VWLSXODWHYV WKDW
WKH %RDUG PD\ UHFHLYH D IL[HG DQQXDO IHH ZLWK WKH IHH EHLQJ SUR UDWHG DFFRUGLQJ WR WKH GDWH RI WKH ERDUG
PHPEHU:-V HOHFWLRQ WR WKH %RDUG DQG WKDW WKH %RDUG GRHV QRW UHFHLYH DQ\ LQFHQWLYH RU VKDUH EDVHG
UHPXQHUDWLRQ 7KH UHPXQHUDWLRQ Rl WKH ([HFXWLYH ODQDJHPHQW ZDV LQ FRPSOLDQFH ZLWK WKH 5HPXQHUDWLRQ

3ROLF\ ZLWK WKH UHFHLSW RI FDVK ERQXV DQG VKDUH EDVHG LQFHQWLYHYVY ZDV EDVHG RQ SHUIRUPDQFH FULWHULD

7KH UHPXQHUDWLRQ Rl WKH %RDUG DQG WKH ([HFXWLYH ODQDJHPHQW LV GHVLJQHG WR VXSSRUW WKH &RPSDQ\-V
GHYHORSPHQW E\ HQVXULQJ WKDW PHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW DUH LQFHQWLYLVHG WR DFKLHYH ERWK
ILQDQFLDO DQG RSHUDWLRQDO JRDOV ZKLOH VXSSRUWLQJ WKH ORQJ WHUP VXVWDLQDELOLW\ DQG GHYHORSPHQW RI WKH
&RPSDQ\



““RDUG RI 'LUHFWRUYV

$FFRUGLQJ WR WKH &RPSDQ\:V 5HPXQHUDWLRQ 3ROLF\ PHPEHUV Rl WKH %RDU
DSSURYHG E\ WKH $QQXDO *HQHUDO OHHWLQJ 7KLV DQQXDO EDVH IHH LV GHWH %RDUG $XGLW &RPPLW
SUDFWLFH RI FRPSDUDEOH OLVWHG FRPSDQLHV WDNLQJ LQWR DFFRXQW WKH U &
Rl1 ZRUN RI WKH PHPEHUV RI WKH %RDUG

7KH &KDLUPDQ PD\ UHFHLYH DQ DGGLWLRQDO IL[HG IHH Rl XS WR WKUIGHPEHRHYV WES IL[HGEDQRXBA EDVHSIEHH IRU K(8% (85
KHU HIWHQGHG GXWLHV 2UGLQDU\ PHPEHUV Rl WKH $XGLW &RPPLWWHH 5HPXQHUDWLRQ &RPPLWWHH DQG
1RPLQDWLRQ &RPPLWWHH PD\ UHFHLYH D VXSSOHPHQWDU\ IHH Rl XS WR RI WKH IL[HG DQQXDO EDVH IHH DQG
WKH &KDLUPDQ RI WKH $XGLW &RPPLWWHH 5HPXQHUDWLRQ &RPPLWWHH DQG 1RP€.8%DWLRQE&ﬁ)3|_FII_'y|VI_}NHH PD\ UHFHLYH
D VXSSOHPHQWDU\ IHH RI XS WR RI'WKH IL[HG DQQXDO EDVH IHH &KDLUPDQ _ o vy i zp BB G (85 (85

1R PHPEHU RI WKH %RDUG LV HQWLWOHG WR UHFHLYH DQ\ VKDUH EDVHG LQFHQWLYH RWKHU YDULDEOH UHPXQHUDWLRQ RU
SHQVLRQ FRQWULEXWLRQ

PLODWLR®PXQHUL

|f—|’ LWWHH&RPPLW

EDVH IHH
7KH IROORZLQJ IHHV ZHUH DSSURYHG DW WKH *HQHUDO OHHWLQJ RQ 9'&5%'@L&d<DLUY,_E§FQ4 FKDLU IHH ZDLYHG



““RDUG RI 'LUHFWRUYV

&RQWLQXHG IURP SUHYLRXV SDJH

7TDEOH 2 5HPXQHUDWLRQ RI %RDUG IRU

((IWUDRUGLQDURWDO

1DPH 5ROH $QQXDO IHH &RPPLWWHH IHFHPYHO DOOR%BQHHLWYV LWHPV UHPXQHUDW

&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV
$QGUHDV 6RKPHQ 3DR
&KDLUPDQ RI WKH 5HPXQHUDWLRQ &RPPLWWHH

(PDQXHOH /DXUR 9LFH &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUYV

RD HPEHU
00
HP

U P
'LWOHY :HGHOO :HG VERUJ
Rl WKH 5 HPXQHUDWLRQ &RPPLWWHH

oT®

EHU

%RDUG PHPEHU OHPEHU RI WKH $XGLW

$QGUHD SEW &RPPLWWHH

%RDUG PHPEHU

-DPHV 1LVK
&KDLUPDQ RI WKH $XGLW &RPPLWWHH

&ROHWWH &RKHQ %RDUG PHPEHU

7TKRPDV 7KXQH $QGHARMMOG PHPEHU

7TRWDO

$QGUHDYV 6RKPHQ 3DR LV HPSOR\HG E\ %: *URXS DQG KDV QRW UHFHLYHG UHPXQHUDWLRQ DV D &DGHOHU ERDUG PHPEHU LQ
(PDQXHOH /DXUR LV HPSOR\HG E\ 6FRUSLR +ROGLQJV /LPLWHG DQG KDV QRW UHFHLYHG UHPXQHUDWLRQ DV D &DGHOHU %RDUG PHPEHU LC



(1

HFXWLYH ODQDJHPHQW

OHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW DUH HQWLWOHG WR DQ QXD DK H HPKXRLHF b DRV L\R K HIVQH IFIRFPRSUIRGIH@AMV ZILW KQMWKHQ GHG WR SHUPLW D ZHO
5HPXQHUDWLRQ 3ROLF\ ZKLFK PD\ FRQVLVW Rl WKH IROORZLQJ IL[HGWK®GLYBUYDGE®BOU SR ¥ (RHIPIDVQIERIQDERP SRYBRQWLELOLW\ Rl WKH PHPEF

D

E

HVWDEOLVKHG JRDOV DQG WDUJHWV ERWK LQ WKH VKRUW DQG WKH
SHUIRUPDQFH

(PSOR\PHQW %HQHILWYV ,Q DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ DQ\ SHUIRUPDQFF
3HOVLRO FROWULEXWLRO (IHFXWLYH ODQDJHPHQW EH VXEMHFW WR SHUIRUPDQFH FULWHULD G

FULWHULD PD\ LQFOXGH ERWK ILQDQFLDO DQG QRQ ILQDQFLDO WDUJ
6KRUW WHUP DQG RU ORQJ WHUP LQFHQWLYH UHPXQHUDWLRQ FROQMRWKDQF R ILRG LFPOWDLY SEKLRKYFADA A FOXGH EXW DUH QRW OLPL
EDVHG ERQXV LQ FDVK VKDUHV RWKHU VKDUH EDVHG LQFHQW LUHHAR WG FUHY\H @ WHR DIQ ® S % LR ® \D QUBH WW H LVFXFHF G VAKX OHF RPSOHWLRQ R

XQLWV ZDUUDQWYV DQG SKDQWRP VKDUHV 7KH FRPSRVLWLRQ RI WKH UHPXQHUDWLRQ RI HDFK LQGLYLGXDO PHP
(PSOR\HH UHWHQWLRQ LQFHQWLYHV LQ WKH IRUP RI FDVK RU VICHIWHEBVYREBG 8EWEWLYHNZ WMRGFRQWULEXWLQJ WR WKH &RPSDQ\-V DE

HPSOR\HHV ZKLOH DW WKH VDPH WLPH HQVXULQJ WKDW WKH ([HFXW
7THUPLQDWLRQ DQG VHYHUDQFH SD\PHQWYV DGGHG YDOXH IRU WKH EHQHILW Rl WKH &RPSDQ\-V VKDUHKROGHUV V

$QQXDO IL[HG VDODU\

7DEOH 5HPXQHUDWLRQ IRU WKH ([HFXWLYH ODQDJHPHQW IRU

1DPH %DVH VDODU\ %HQHILWV SHQVLRQ

JLIHG 5SHPXQHUDWLRQ O9DULDEOH 5HPXQHUDWLRQ

6KDUH EDVHG /RWDO
SD\PHQW &DVK ERQXSHORFDWLRQ I_:UFi_| &%VHUDWLng[HG TRWD®DULDEOH

OLNNHO *OHHUXS

&(2

3HWHU %URJDDUG
+DQVHQ &)2

7TRWDO



([HFXWLYH ODQDJHPHQW

&RQWLQXHG IURP SUHYLRXV SDJH

J)L[HG 5HPXQHUDWLRQ ,QFHQWLYH 6FKHPHYV

7KH DQQXDO IL[HG EDVH VDODU\ DQG EHQHILWY DUH LQWHQGHG WR D@ WHFHPEHR G UHHWOHD WFRPSGMHDN R®N\VHFRSO R\BEBY DJUHHG ZLWK HII
ZLWK D YLHZ WR FRQWULEXWLQJ WR WKH &RPSDQ\-V DELOLW\ WR REWDL\OVLWRY VKRYKY E B ¥idGolRQIHW WL i HVOFRUOHRNAW I0HP EHB&HUV RI WKH ([l

RI WKH ([HFXWLYH ODQDJHPHQW DUH HOQWLWOHG WR UHFHLYH D SHQVLRQ FRQWULEXWLRQ RI XS WR RlI WKH IL[HG EDVH
VDODU\ ,Q -DQXDU\ WKH &(2 ZzDV JUDQWHG 2SWLRQV RYHU &DGH
DQG H[SLUH LQ $SULO 7KH VWULNH SULFH ZLOO UDQJH IU

9DULDEOH 5HPXQHUDWLRQ RO WKH HIHUELVH SHULRG

OHPEHUV RI WKH ([HFXWLYH 0DQDJHPHQW PD\ LQ DFFRUGDQFH ZLWK WKH 5HPXQHUDWI'RO SROLEV EN HOLILEOH WR L /oo o0 s o,
UHFHLYH DQ DQQXDO SHUIRUPDQFH EDVHG ERQXV LQ FDVK VKDUHV DV zZHOD PV rwikH N/ #60# é’D“W—PGQWc%ﬁQWLYHQ VKR &) Q
DV VWRFN RSWLRQV UHVWULFWHG VKDUH xQLWV zbuubQwVv pQG skpQwREUKRBYnEK it 24P R RGPEOER %LWBLPLQJG}__\/)HE[ébBHEhQ 0D\ 7K

GHWHUPLQHG E\ WKH %RDUG DQG PD\ LOFOXGH ERWK ILODQFLDO DQG QRQ ILQBBELYEWHPRMW v VU RRDWYE BRPW kP FRQWLQXHG HPSOR

&RPSDQ\-V VWUDWHJI\ DQG NH\ SHUIRUPDQFH LQGLFDWRUV ZKLFK PD\ LQFOXGRQLXRW puH WiRKY & 2 PABYHE RRW W&k H DQG WKH &)2 ZDV JU
&RPSDQ\-V KHDOWK DQG VDIHW\ UHFRUG UHYHQXH DQG (%,7'$ DQG WKH VX3RENM 1% BLEFKpPEEPWLROVRE B 0RIHFW V
ZKHWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\ 7KH SHUIRUPDQFH ERQXV VKDQ GXIKVWE M HFPWKW & (& K0HQ G HV KD &R DZAHUH VHP QYW GR | DQG
SHUIRUPDQFH WDUJHWV WR EH GHILQHG DQG VHW DQQXDOO\ E\ WKH %RDUGKRIUHW WKHNV R B FWLYG &R ZKUL EXLDUIORQHHR W LQ $XIXVW DQG H
PRUH ILQDQFLDO \HDUV LQ WKH UHIHUHQFH SHULRG LQLWLDOO\ EH 12. DQG WKH JUDQW LV FRQGLWLRQDO XSRQ |
7KH PD[LPXP DQQXDO YDOXH RI D FDVK ERQXV DQG D VKDUH EDVHG LQFHQWL IR Jup MCHUEZASRRG WIS &) B AHYRW UPQWHG DQG 5
HIFHHG RI WKH IL[HG DQQXDO VDODU\ DW WKH WLPH RI JUDQW :KHUH W@Mﬁ?‘ﬁ@fvﬁ% Ph KO &Y LVORRYEN Y B Re0Pd DQG WKH JUDQW LV
VKDUHV RU RWKHU VKDUH EDVHG LQFHQWLYHYV WKH HQWLWOHPHQW WR VKb WHv&P 3'8H VXEMHFW WR D YHVWLQJ SHULRG RI DW
OHDVW PRQWKY DQG UHTXLUHPHQW RI FRQWLQXRXV VHUYLFH GXULQJ WK® &HvwLQWKH&(REQEHW WH &I 2p BN Bl IAKEQW IH & DQG
WR IXOILOPHQW RI FHUWDLQ SUH GHILQHG FULWHULD LI GHWHUPLQHG E\ WK SHROVIY RP\LEKEFWMR VOO YHVW LQ 0D\ DQG H[SLUH LQ 0D\
12. DQG WKH JUDQW LV FRQGLWLRQDO XSRQ FRQWLQXHG HP
,Q ODUFK WKH &(2 ZDV JUDQWHG DQG WKH &)2 ZDV JUD!«
&DGHOHU VKDUHV UHVSHFWLYHO\ ZKLFK ZLOO YHVW LQ ODUFK
SULFH ZLOO LQLWLDOO\ EH 12. DQG WKH JUDQW LV FRQGLW

&DGHOHU



([HFXWLYH ODQDJHPHQW

&RQWLQXHG IURP SUHYLRXV SDJH

((WUDRUGLQDU\N DZDUGV

OHPEHUV RI WKH %RDUG DQG ([HFXWLYH ODQDJHPHQW PD\ XQGHU WKH UHPXQHUDWLRQ SROLF\ EH RIIHUHG
H[WUDRUGLQDU\ DZDUGV LQ WKH IRUP RI D RQH RIl ERQXV RU RWKHU H{WUDRUGLQDU\ YDULDEOH UHPXQHUDWLRQ 7KH
YDOXH RI VXFK HI WUDRUGLQDU\ DZDUG PD\ QRW H[FHHG Rl WKH IL[HG DQQXDO VDODU\

7HUPLQDWLRQ DQG 6HYHUDQFH 3D\PHQWYV

$FFRUGLQJ WR WKH &RPSDQ\:V 5HPXQHUDWLRQ 3ROLF\ WKH PHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW DUH

HPSOR\HG RQ LQGLYLGXDO FRQWUDFWV WKDW DUH JHQHUDOO\ HQWHUHG LQWR IRU DQ LQGHILQLWH WHUP ZLWK D PXWXDO ULJKW
Rl WHUPLQDWLRQ 7KH QRWLFH SHULRG PD\ EH XS WR PRQWKYV IRU WKH PHPEHU RI WKH ([HFXWLYH ODQDJHPHQW

DQG XS WR PRQWKYV IRU WKH &RPSDQ\ ,Q FDVH RI WHUPLQDWLRQ PHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW

PD\ EH HQWLWOHG WR D VHYHUDQFH SD\PHQW RI XS WR PRQWKYV:- WRWDO UHPXQHUDWLRQ ,Q FDVH RI FKDQJH RI

FRQWURO PHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW ZLOO EH HQWLWOHG WR PRQWKY WRWDO UHPXQHUDWLRQ

1RQ ORQHWDU\ %HQHILWYV

OHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW DUH RIIHUHG FXVWRPDU\ HPSOR\HH EHQHILWY VXFK DV WHOHSKRQH
FRPSXWHU DQG LQWHUQHW DV ZHOO DV RWKHU EHQHILWY LQFOXGLQJ FRPSDQ\ FDU RU FRPSDQ\ FDU DOORZDQFH DV
DSSURYHG E\ WKH %RDUG 7KH YDOXH RI VXFK EHQHILWY PD\ QRW H[FHHG RI WKH IL[HG DQQXDO VDODU\

&0ODZ %DFN
7KH &RPSDQ\ KDV WKH RSWLRQ RI UHFODLPLQJ LQ IXOO RU LQ SDUW JUDQWHG LQFHQWLYH UHPXQHUDWLRQ LQ FHUWDLQ
VLWXDWLRQV LQFOXGLQJ ZKHUH LQFHQWLYH UHPXQHUDWLRQ ZDV DZDUGHG RU SDLG RXW RQ WKH EDVLV RI LQ IRUPDWLRQ

ZKLFK VXEVHTXHQWO\ SURYHG WR EH LQFRUUHFW 'XULQJ WKH ILQDQFLDO \HDU HQGLQJ 'HFHPEHU QR LOQFHQWLYH
UHPXQHUDWLRQ ZDV UHFODLPHG



2YHUYLHZ

7KH GHYHORSPHQW LQ WKH UHPXQHUDWLRQ RI WKH %RDUG DQG ([HFXWLYH ODQDJHPHQW RYHU WKH SDVW ILYH
ILQDQFLDO \HDUV LV VXPPDULVHG LQ WKH WDEOH EHORZ

7KHVWXHOW IRU WKH *URXS LQ ZDVWXRBXRDLOAG RIRBSDUHG WR D SURILW RI (85
WKRXVDQG LQ (85 WKRXVDQG LQ (85 WKRXVDQG LQ DQG (85 WKRXVDQG LQ

$YHUDJH HPSOR\HH FRPSHQVDWLRQ SHU IXO0 WLPH HTXLYDOHQWYV IRU RQVKRUH HPSOR\HHV IRU WKH *URXS LQ
ZDV (85 WKRXVDQG FRPSDUHG WR (85 WKRXVDQG LQ (85 WKRXVDQG LQ (85
WKRXVDQG LQ DQG (85 WKRXVDQG LQ



7TDEOH 2 &RPSDULVRQ RI UHPXQHUDWLRQ RYHU WKH SDVW ILYH ILQDQFLDO \HDUV

1DPH YV YV YV YV
OLNNHO *OHHUXS &(2

3HWHU %URJDDUG &)2

ODUN .RQUDG )RUPHU &)2
(PDQXHOH /DXUR

$QGUHDV 6RKPHQ 3DR
$QGUHDV %HURXWVRYV

'DYLG &RJPDQ

&RQQLH +HGHJDDUG

-HVSHU /RN

'LWOHY :HGHOO :HGHOOVERUJ
$QGUHD $EW

-DPHV 1LVK

&ROHWWH &RKHQ

7KRPDV 7KXQH $QGHUVHQ

$QGUHDYV 6RKPHQ 3DR $QGUHDV %HURXWVRV DQG 'DYLG &RJPDQ DUH HPSOR\HG E\ %: *URXS DQG %: *URXS KDV ERUQH WKHLU UHPXQHUD
/LPLWHG KDV ERUQH KLV UHPXQHUDWLRQ
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