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VIDMP HONUWRP WH &( 2

ZDV D GHHIUWQRU &DGHOHU &DGHBUVH SDQURQZ IGFRQMXHZ MK \WWHH SHAMG GHDHY R : IQG $W WKH VDPH WLPHH D PBWN. WR QR (GRS W
$FHIQWHVHRQGKDDR % PIG WHFRP SDQ Z IORSHIDWM 7KH %D OW I EREH HIDIG \RWVY WK BVILEF SLSHOLQ
TKRIXJK GLVFLSOXWQHRQHD QG MQRDRBXRHIGHHW SRMRQQ) &DCHBIUDYWH Z RGV O DG FRQWLRXHDWWWDQG &DGHR MY \KHDGVWSHUDWLQJ |
WKH ARP\SN@UVKHQHG LWV SRVLRWMIRAHDWRD OH SO RINKRW Z 1QG IQXBEMRQ SURIGHJ 8QHWWBW GXULGIDWKH \
RIVKRALQG L QVWWDLFGIN WIKRHD i GRIQOWY Q D Q F L D
SHBRDQFH %XLOGLGQHIRE WURBQWURIE R Q W 7KURXI KRXWMLY SHIRG R JURZ W, &DGHBIUP DIQMGQHG D AVASEHG ([ SDQGIQI RSHIDARQV DQG P DLOWAQDQRH VHUYLIFHY
\HD/U &DGHOHU VLHIOVHED AN EBPEHG LWV  FDSMIOMKRAMUIH ,Q0 D WHFRP SDQ DFTXWHG:  1QG. HHSHUY '"HPDQG IRU 2YQPHMW FR RWEQ XH)G WSHWHQWLQJ
RUD QLVDW L R DIDQ SO RKMBIRRIL MHIMEQX H R \D\F U IXUNMHOVAHQ WHQQ) IWFDSCEIMAVIQ2 0 VHMEHY / DMUIQWH DSRUPBW\ RQWKIRIDGMNEMQXH
DEHBIHDORCHAIE
WUPQVIE LQVWDOODWLRQ IRXQCDWLRQY BIOGISSHINTWENGSDOREIPUOIOTONIY | ki 0HF WY WIDRQU DB YIRHIDIER B L QG
LQVW IDV/GIHIBQE MIKWHL QQ FAH S O RIFIWH QWK BELQHV
6WRQJ PBWNGHPDQG DQG KLJK 10 HMGHXA\ Y V DEFNIRD WHREFDRINDWRQ 7KHVHEHWDW X UETDAHNB®FHG RQDQWH RS WLHV

WKDRMHHGHG H[SHFWDWR®IQBESHYHRRLQV D 2XU SHRISPOH @ WKH IRXQDBOMMKNE FRHVYV $V WKH OGRHWVHWD\ DOLJQHG IDHMHIN EDGEH RISBWUDWLRQDO H

NH\ GLHQMWUDMWV RREALQG DQG &DGHEHIHRRYWLIQPSHE MG GXULQJ JDQLWRW IRRIQ BOMR ULFDQW O
FRQWQWWEBRIQFH IRU FODWQIN W DIQGPRPHQWXPYXDEVLQJ HHHP\B EIROWQ G ég’www;‘ﬂmw&’ﬁ%ﬁwgﬁm%Jxlfmow
FRQWHK GRWIMER UK L J & HRUW FEN O FRRIY LSILRQ V ORIQJ Q LHM/Q

WR YLV LE L GLVQN EQUGWKHOUWHREH EXVLQHVV PR&Q'%QJVLGHZ\MII{(L\&DLGHOHU HFR\G M@B W @ IBMPMQ W W RMJK O REDWHPHQWVRDPRQEHSURSHUDWLRQDO F
D\GKHLLE HEFRSPHQW D QG RBEHUDBWURHSRIUFDS EHWHEQ LQVW RMIGIFWNVRQ SU
S | GHWFDSDAW
([ SDQEQU LQHFIDJVLQJO\ F R DORMHFORBRURN IH VD P WLPH L2, qopy o BSINHQW &DGHOHU ODXQFKHG 1H
$ FHQW U R P LAQH VW Z D VHW RH HY€ BE YW H O V VWQJIWKHQHGI [EFXODW RQVIDEMQRWVEQ G GHGHEDW 0 YHBH S DWIRE HOV FOLHOW
LQG ODWLQGRH :LABSHUQG $OO\ DQGILLOG ORWVSRQVLELWK W\ FOHDUHBERY WQHSEIBNW IRUW (o 'Cy no HQBEEF[WV;?’@J”“M“U( GQWBBMEQOH b
7KLVIHISLRQ HOHEWXEOHG KDHHBVDLAMSZLWKLQRXU FOLHQWYV ORqﬂ:UWMUFH W 0L Y

W YPRQWKV WH H YR DKRAB R OH
2o Q av OMBBHBQ YR U RRIBGK O 6WRQJ EDAN®J DQG J BREDORSSRUXQIVIHY

7KH B[@VLIRIQ RN FWILUD HHW S O DIQLHI GRBLYQY DG HOWK HMQUWK H Q GG DVENORU L Q
GHYORSHGXWKGHFDBENUDWLRQDO H[BKRUHQF N L $&LRMHR® PDMRU FRQWUDFWYV
ZLQGRBUFRZ LY VFDOH DQGA @RWHOODRWLRQQRD S

RSHUDWLR QD CH HEIHIEFRAH. G \DQEFID\ FULWLFD O (XRSHRDLQV RXVUWODQG RRIVWDWOWOW DWHRRD UN
VXSSRE E\ BQIWSLSHRLVMKRELQBMHAFWY HE&H 8QLW

$ OIHWV W DERLGE/PIG IOHHW DOVR HQH\DLEPAHANQ RBH B D@/IGRRMD O RURNE QB H P RHOHWILZKER BL Q G

7KH DFTXLUVILRIGRAS RW KXW H QK D Q F BE VDK MALHH V¥ T
ZLWK WKEHG v /8 RUD G HPHEW W LIROL &H V'S H F L BIGIDVHG PD L
VHUWFHV IRU WY HIBQ®XWWUELQHYV

RXU FOLHEDRW M OHHWRGYHEWWL BXEORGCDQF\ GHSOR\PHQW DQG &D G H G-HILD DNOBWHE WG LLQD 8V H Y
LPRYLGODUDELHOKFR @G LRQRYNVNVRRPSOH] 7zDWW LQFOXGQNED +RUQG (DVAW §&NRMINQJ
LQVWDOODWIRQ FDPS IXOO VFRSH IRXQGD\WRRQLYVWQ@OPWLRQ

GWHQI WHQLQJ | RXQGDWRQ FDSDELMMAHY 2 XVBRRN

&DGHORADBLOLWLHY LQ IRX¥Q6GRW IR/ WD O QB WRRIY KRIALRYEG DL Q V IRWKHRP R V W HWFHDZIDEEMH HIQ H U
FRQWLRXHIYMH %XLOGLQJ RP WBWKP@FH IUVRRHY DQG ZL O OHSY DY DIWD@ESB-U D \D O GHREH U
LQVW D D/KHRERX Q G DW L R QD/Q \WZK 10 G FEFFRIWQ RIQ R V\WIWYV HOHFWULI

WKH IX0O0 VFRSH |RXQG INMISRDRACHTS VRFR U

ZLOGPIDG HDUO\ 7KH LQGHMMWLHQFHG BFOHOULIERDWLRQ LQ DV
G HHO R\S D) GHOFPY Q W \H D\VBHEA LQIODWLRQ VXSSO\ FKDLQ

7KL\R M HFESRMHQW YV D Q RWIKGHS WSROIV L Q J SHV\HVUD QRMSIBW ILQDQFLQHFERQUHONBY ,Q U

&D G HO MHLLF H R \DF WKHERE L @® XH FKDLQ (XR'SHD QHOPYH QMY QHG D X FWR B RVIVIOREZU

$ GYDOAQJ) VXWRLQDELOWV FR QW L QRMHIGF BIORISP H Q W

SHSRQIEGIRSHIDIRQY P DQFHOAPOR &DGHBLVEQ) WP VDML {KLOH VRPHW\DHKSHULWERHEHOBRW FRPOHU
YLVLELOLW\ |RR WO GO HD &K H AB UBY U
- IMCVHYHDOOHZ EXICS YHMHD GHIYHBHG WR VAQ) HOAHOVLRGP HOAIO EDFNORY IS®HR @IVMWKQGDWLRQ IRU DFWLYLW\ LQ DQG
WEQEDLEY Z H FROMXH R | REXVRQ UHGXFIQ) HP VROV IQMMW
CFURW/\WH | GHWE DGHBUUHP CIQVFRP P WG VR UHGXAQ) 6FRSH $V IRVKHRELQBMHFWY FIROWRQMNHGMPDQG IRU KLIK
DOG6FRSH HPIWRQVIOMOMWE, B\ QG DRKIMQ) FDBELW\ LQVM\D\OHODWRRG VSHFYDBHVH® 2 0 VHU
QHAJ HR RSHDIRQVE) H[SHFRRW @BV WKH VDPH WLPHFBEBH/ XSSO\ R

YHVVHOV GRS HRRWBUWKH HO&HRGHFDGH
" XUQ) ZHDGYDQRHG\HYHID O L QHL VR MD X\VEVBYRAUK H V H v

DPELWLRQV LQF OXELRYD VEIOH QM RQ RXU 2 FEDBWOHY WRW SRPUDRSR WL WHRIWK  8MS SRU

YHVVHOV\ BRGIUWY SRERKSJUD G HVS IDD/GLRQ YV | RN PR ®HIWD H R J NHRXUW L PE LFKDISVLHY DQG D GLVFLSOLQHG
I XW K HE KQ HABOWW DOVR FR QMY XOHEZLLE ¥ U DSSWFIR WDSLWDO DHOHIFRADQVIRFX VEHURQIGHOLY
WUDLRUPBWRSHUDWLRQDO HIILFIFX@MUDQG VHSEAMEOH LQWFRWO DWERQRBEEWIRU RXU FOLHQWYV
SUDF W LRFHW D¥W RSHUDWLRQV SDW QH D Q G HWKKRIOUG H U

2XU KXPDQ ULJRWN DU EHG IROORZLQJ RXU B¥OBHR/MKDQN RXU FOLHQWV IRU WKHLU FRQWLQXHG WUXVW RXU
5LIKWDFWS$VVHVVPHRWRQBEREHQIQWDQFHPHQIWW QHIRU WKHLU FROODERUDMIUR®WKBRE ®O®LEDWHRE U
VXFK DV WKH HVWDEOV VKR HAYWRR WK KES5 /HDGHYGRSAWVVLRQDOLVP

*IRXS DQHQUYWKHQHG GXHREHGIXIHQFH SU RIHWKHELDO FRQWWQ® B WERBSHIMAUD QVLWLRQ
ZKLOH EXL®RRUGU D $GPRULHQW &DGHOHU
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YoXMOHW S HYLHZ

&DGHOHU $ 6 &DGHOBIQ\DRQUB WWIMK B ZS WK LWV
VXEVLGLDULHV WX$ RDGERNBIUIWD OHDGLQJ VXSSOLHU
W WKHH/RRALQG LQBINMIWDOLVLQJ LQLEGVWHDGODWLRQ VHU
RSHUDWLRQHQDP®RRENMYW7KID@RMAPDULQH DQG
HQJLQHHULQJ RSHUPQULRRYKDWLKN BYWDIHW\ DQG

HQ RIQUP H QRWB(R QV LEH DG WAMBULQ & RSHQKDJIHQ
"HQPDUSDGHBMUGHY KLIKIVKHRDALY/G RXSSRU
VHUFRVWLHQWSHL GVYKD D QIGWEW §@HW

&RPB3Q\ PDLQWDRIW MO 'HQPDURK BRUW
.LQJGRBLSHMILZDE@NR7DHQ DQEPULIHEQLW

WBW

7KH & FORS-VKINWD HG/WQ WKMRENEKHRD®Q JH

VIPERO &$'/5 V&PRBHOHWDQ \HSHBWL VB D6H D U
OEGWRQ WKRUMBNFKHDQJIH VIPERO &'/5 DQG HDFK
&DGHOHUSWSHQ WYV | R D/KHRW RRDGHOHU

&DGHOWHIFHYV HRVWRSEHFW PDQDJHPHQW RSHUDWLRQV DQG
PDLYAD QFHH W BV GHFRPPLVVILRGRAUQAU WKH R

LQGXVAKY &BR@SKDYV VROLGLILHGWVWSROHDIGR@J PDUN
WRMJIK LWV VSHFLDOLVHG |D8RMWGH KLUKSHE DLWK DGY
HTXLSPHROWI B8 HULHRFWELRQ@DORQDIQG D VWU
HSXWDWLRQ IRU XSKROGL®VI W RHHKVWIKHN@FVWDQGDU
DQGHFUVLRQ



2 XUl GHWV

$ GLYHUH DQG P RGHQ | BHW ) GHAH SDQMRQLQ

&DGHOHHR SHRIED@EEVYW DQG BREWGDBOYHHW R P DUNHG D W QUUEDQW HDUR! JURZ WL IRUDGHBL' XUQ) WH
ZLQG WXUE L Q\H D/QUED IQQ\BMRADVCHIDA ZR® YOHHW  F RHDISVMH FRMSDQDGRXEGIG WH QP EHUR| YHWHY RQWH Z DiMJ
UDQJHVEBHF L HV/IMWHHIG FODVVRW & SYRRUGERG W 1URP ILYH VR \WMQ Z IW \KH DGGMRQR! © QG0 DNHU: 1QG 30FH
ZLQREBIHFRXJIJWRYW WKHLU RSHUDWLRQDO OLIHIGG PHBH): IGG$S@ DQG: 1QG0 RHUSQHWHY Z HH

&DGHOBEUW $ FLVEMY MERED\ E\ (LQG $00) FRHHEROEXGHGERORUIGDGR VKHXG!

ZLWK :LQG $FH DQG :LQG $SH[ XQGHU FRQ VW WKHFQNERIC SIRQUD F/HFUA GFVE.OBHBEN BQ) WP VDM Rl

IRU GHAIQY DQG H K\BULG XIEOMH B\D\S D O O L QRM-MAQ) 1Q GH W HCH.DARQ IQWEIMIRQ YHWHY FOSDE® R

ERWIKVRRALQG WXUEUEHWQRASLOBIUIRXQ G D W L RIDNSRMQHIQS LQWRTR) \WH GU HWAR IVKRUH Z IQG WLEIQHY DG

GHVLJQ DOOREMPXOMQBDRU;;/ PRQRSLOHV D Q 6 RTRSIER RXQCDARQY FXUHM EHQ) GHS® HG CRURWWKH

FROWVLRQ EHWIVXUELQH DQG IRXQGDWLRQ L Q \QEXHD KBV SIREGVEHREHINKHQY &DGHBILV DEION R
\KSSRUAFTHOW CRIRW ICRIHDMQ) © FRP SBI RINKRUH Z 10G SURMAN

,QDGEMRQ\R WH GHDHY R GHZ EXICS YHAHY &DGHBIUH SDQGHG
IWIGHAKURX] K \WH DFTXMURQR! : 1G5 . HHSHUILRP \WH
VHFRQEDW P DNHAIQP IG 7KH YHWHCZ DV SURP SV FKOUMIHG
RQDE®Q WP FRQALFVR XS \R ILYH DQG DKDO\ HOW/

VIWHQI WHQIQ) &DGHBLVSRVMRQIQWH2 0 \HJP HQAV&DGHBU
FRP SGMMG IWDFTXMURQR! © IQG . HHSHUIQ-XO DQG WH
YHAHOKEVHT XHMD WDQUUMG VR ( XURSH Z KHH VKH XQGHZ HQW
\KEWBIQADOKS] UDGHY FRP SBIWG Q) HELKDU £

7RI HKHJ WHH DEGMRQY UH GRARDGHBUV VADMI\ R P DIQRIQQ)
DGYHYH DQG P RGHQ I GHAFDSCE®I R \KSSRUQ) RINKRIHZIQG
SURMPW CRURW IQWRIIMRQ DQG @HA FOIVHEHY



&OGHBLV3 FDWDQG0 FOWYHWHY : (QG3HIN : IQB30FH : IG5
0 DNHUDQG:  1QG0 RYHUVKSSRWKIIK FOSCAW Z QG I (QUITMRQ
\FRSHVZ RUDZIGH / DL HGHAN\SDFH \KEWBIMDCSD, GG FOSCAW DG
SRZHIXOKHDA @WADGHYHIEGIWH HIIFHWBRSRWDRG IQXIMARQ
RWHH{WHHDIRQR  0:  RIKRHZIGE\WEIGHVE
&OGHBLV2 FOWYHWHY : 1QG2 UDDQG: QG2 \SUH \KSSRWERK
IQAEEMRQ DG P DIQMDGFH CRMMWA DRIRW R INKRUA Z IQG 1D V
7KH. DUHGHMI GHG VR RSHIDM RQ MMV Z K FKDBIQIIQ) WHDEHG
FRQEMRQY Z KIBI\WHUOU H SD GG FOSCAW \KSSRWH QW
WDQSRUADGG IQUEBMRQR RINKRUAZ IQG FRP SRGHQNV ,QHID

ERM YHIHYZ HH XS UDGHG Z W GHZ P DIQ RIDGHY HIE@Y WH
HIEHQAQUBTMRQR WH FXUHQA HHIDIRQR 0 ZIQG WUEIGHY

:LQGHHSHUQG 6F\00D DQG :BQGKHBEROWDQ IR
&DGHORBHUDWLRQVQDQE H° D2 Q WS XV [RWU

PDWBIW GHPRQVWUDWLQH QKHKBRENOKBBIQ &/ EW

ZRUZIGH

7KH\ HDUEH) DQZ WK WH GHDHY R : 1QG 0 DNHUIQ-DQXDU
7KH YHWHCHQMUHG \HYEH [P P HADMD |RTRZIQ) GHOMY
EUQIIQ) DEGMRQDAQWIMRQ FDSCAW QR RSHDARQ DV WAMGY
* UDMUEKDQIKXD EDQG  RINKRWZIQG IDP VIQ 7DIZ DQ

,QO DUFK &DGHBUMRRNGHDMY R : QG 30FH 7KH YHAHZ DV
P REIQHG |RURSH.DARQV 1Q WH 8 QUMG 6V EH RUH FRP SGMQ)
IWFDP SDLJ Q DQG UHMURIQ) VR (XURSH Z KHUH I SUHSDUQ) R
\RRQFRP P HIPH IQMITMRQ Z RN DAKH ( DWS Q) @ 7+ 5( (
RINKRUA Z QG 1P

/ DMUIQWH\ HDU &DGHBURRNGHIHY R : IQG$@ WH IS

YHAHOGHW GHG | RUFRP ELGHG WDQUSRUBARQ DQG IQUITMRQ
+ 1 RIVKRUH ZIQG |RXQEDARQY 7KH YHWHAY FXUHQ® EHQ)

:LQG 6F\0OD DHIHS IR Q WD EW LWKH LQVWDOODWM&Q&%%
HIRUP

TRIHWKHIGNGIWVHOWIBWYH DQG RROGHHB W

F DIBE OIHVR SWRQ J & Y GIHROBH W LERHQ WIKWVHHRE L Q G
LQG XV \BUHGBDW QHBWFWKH RSHUPOH REBO OL

QH[W JHQHURWERINL @6 BBIMHF WV
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IRUWH RINKRUH Z IQG DIWUP DUHAZ WK D\MDP GHAFDMG

H FOMYHO VR WH SUIRYMRQR! RSHIDARQYDQG P DIQMDGFH
VHYMEHY 7KH OXQRK R 1 H UD XQGHAGHV &DGHBIV FRP P W HQAR
GHEHIQ) BQ) WP FIHQASDUEHIKISY DG VWHQ WHQQ) W
RSHDARQDARAXVIQWH2 0 P DUHWERP EIQQ) WRKQEDD

H SHUH Z W D 1B LEG! YHWHOSRUARIR 1 H UDFRP SBP HQN
&DCHBUV FRUH IQMITDARQ DRAMAY VXSSRUMY HIIEHQNGHAZ IGH
XWDOARQ Z KIG| EHAMUFDMIQ) \R WH QHHGVR! \KH &DGHBU

* IRXSVFIHQNDRRWNH. RINKRUAZ IQG P DNHW

%XLOG



. H ) LODQADO) LI XUHV

S5HHWQXH (TXLW\ UDWLR
Yo P

(%,7% 1HW RBILW

Yo P Ya P

) LODQALDOF LI K@ KW

S8WLOLVDWLRQ XQDGM

%DFNORJ

Yo

E



CHA ) LaKW
(85
5HMQXH"
&RVWVR OHV
* RV VRIW
2SHUDWR QW SU
1HW ILQDQFLDOV
3ELW IRU WKH SHULRG

&DVK IOCRZ.GHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK I0RZ XMM® L@ LOgPW LY LWLHYV

21 ZKLFK\OV@RH QRS IS QW DQG HTXLSPHQW

&DVK IOCRZ.GHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLH
1HW BBFH HDQFULQ FDVK DQGH®WYX HTXLY

6 K DHURIOHDGWN | L JHW
(DQLQJIV SHU (8&D Y85
'LOKGV QR QJV SHU GHK®X\W6 (85

2SHUDWLRQEF® PHWU
&RQWHD BW\VI GR\\R
S8WLOLVDWLRQ

&RQRIEDMG HYHXHDVRI ' HHP EHU IFOGH(85  PIARQIRU  GD\VIWRP EXVICHWRP EIQDARQZ WK ( QHW

) LODQADOF LI KQJ KW

ERQEXHG IRP SUMRXVSDIH

CHY LKW
(85

RWDO DVVHWV

1RQ FXQW DVVHW
7RWDO OLDELOLWLHV
(TXLW\

&DVK DQG FDOK @WXLY

JLQDQFLDO UDWLRV DQGRSHUDWLRQDO PHWU
5HWXBQ DVVHWV

SBHWXBRQ HTXLW\

(TXLW\ UDWLR

SYHUDJH QX A EHAS @RIV
2QVKRU

211VKRU

2 INKRIHRHZ P HP EHYZ HHKILHG GUHAWD E\ WH&RP SDQ IIRP WHHGRI 1 RYHP EHU $YHDIHQXP EHURI HP S® HVIQ UHGRAKH QXP EHURI VWODIHWGIMIGHG E\ P ROMV 7KH&RP SDQ KDG VHIDHYE\ WHHQGRI

) LODQFH 5 HYLHZ

&DSIVIOMKFMKIH DQG DWHW

(TXW $WHWV 7KH) GHW

2Q £'HFHPEHUHTXLW\ BER®OW PLOOLRQ $VIR£'HFHPEHUWKH ORRSWDO DVVHIGRWPRXGWIR £'HFHPEHU WKH &D ®X8HOHHW ARTDLAW WYV R

WHIOHMAL QA IRP WHHOBQFH DR XD U (85 PLOCLRQQWDVRU WERWQJ SHULRG GUIRSHUDWYRQHOV RQHW AOD VIVQIR SO B WEWD V

(85 PLOOQRQDQ@®5 PLOQIRQ DVHVXOW R SULQ@PLCD @\ IHIAUHQRSMUISODQW DQG HMBSLSPHQW. QGIBN DQG DIFGIGRIBZFO BIWWKBOV  : HYGD@IEN

SHLW IRWDUKE5\ PLOQBRQPLOQIRQDQGBS PLO @ LRQ(BK P L O @ CROGRWV K R X'8J 'LQG ORY RWZFOBIVVHOV FIDQBQ :LQE 2VSU
PLOOQRQ DQ8&5 PLOOLMR® DAXHM DGMXVWPHQMZRXLRIG SRPHV $GGCREBMRIGOMQW DQG HTXLEQBQ@F\00D DQG :L QER¥DLLD W DE HERUL QG

KHGJH8S PLOOLRQ JDRQ®E5 PLOOLRQ ORVV IDM GHVFULEHG LQ 1RW HHSHUQHZO\ FRQUWAWVUDOFWKLFK IROORZLQJ XSJLU

ZH O OH\GX LRW WIK® 2 @REDWNHQDEOL ®JIPHHIMHOHU W
$VIRDQXDU DOO HRWKWHRV(@HRXS KD QJH G 3UIRSHINV 3MAADQG ( TXISP HQW 1RZLQMDIPBUNGHPDOG ZKLOH HOKDOFLGJ 10 HH]

WKHLU IXQFMQRRMB6RMBYG 7KH FKDEQHHWMY WKHKH &DGHRXBUREBMUISODQW DQG HARNVEREHWW LQFU

LPBFW D GNOHUI XLVLWLRQ DQG VREWHKHXHQW (BEDQBHYOH RQXSRR(85 ELAMLRQ7KLV SULPDVKQEQ

HQWLWLHV:- ID@RRYPMQAR®DQG DFWLYLWLHV %RFEGLRR WV WHHNOHZEK XQG WU FRQVW U XFW L REWKA KOS REABIELHSRUAQ) SHURG (85 P IGRQIWRP WH5&)
FKDQJBNQDJHP HEWQGHBWW K D W\ VHIKIR GRRPPU  *WRXS GRHV QRW RZQ MH®\OVMH ¥ WM BQ W HROE UL YU UP DIQVXQMDHG



LRI & e B Lo MR P RR SHONRING 0L ML S IR SEBERARING S, 761659 SO KD \IQUEDI ISP 859 S0 K NGEW
DSRSUHLDXMQFWLRQBD FXUU ORFDWLRQV $ BHEHIHWD ZI\D FIR Q LG HG U R UV @Q;SRQ EHAPEH) WHERP SDQ KOG DOOEG

1RELFK HHHMMLY &DGHOHUHRGVERQMWODW HV IR P LORQIWRP FOK DAKDIS DG DYDDEG!
RILEMSIVHY LQ 0RQDERQ @@GH 'HQPDUN P P MG | DAOAV IQFOXGIQ) WH* UHHQ &RUBRUDM ) AW 7 K H
&D G HORDUZ *RID Q D JH P H QDMAD § WH RW & BI UXGH E W

ILQDQFLQJ LQ FRQQ HRRWD SPQH @ W KI FPUHWHRVIW G HO L
WKH &D GRIXEH W BUFODVV QH ZE X0 GIWGKIQW

) LODQFH 5 HVLHZ

ERQUDHG IRP  SUMRXVSDIH

,QFRP HWIDWP HOWDQG FDWK | BRZ V

3RIIW RUKH\ HDU &DGHORBWBIU ERRN IRW VXEVWDQWLDIIRAK ILOWKIE FRWQ WNOREWEDYV IROORZ\

7KHRMEHN XOW [IRDUWAOHRIDNGRE P LOOWSHY HQWQQUIAE{85 PLOOLRQ SO S
FRPBYGRWI (S5 PLOCGRR®QHGLQ 7KHWXOW ZDYODUH@UENSK LIKW JU [ EE VDU \HU  7RMD
SHELW ,Q JRVVRSW DAROR@SH PLOOERIWSRQ®RLQEWW PDW R XSRRU

D RVV PD@ R LQ HIOHFW (R}GLEBBW D E L O ID/AD\0S BDQHKIASHULISMRRQ DW LR Q

IHHV XQGH UHB BRIQHPH GV DQG DHDVGFILQ R SHUHOMHDUWKGRQJ zZLWK DHROWUDFMWORJI LQFOXGLQY
LQWDVHHMWY NO XWLOLVDWLRQ

RSWERREHDV R

SHYHQXH CARQ/IQWHSHIEG 000
7KHRMEHMQXH |RYDAKEPRORY®S P LOOMWRIH W)L QUAB{85 PLOOLRQ $ QU oo
FRPBUGRWV(SS PLOCHLR@XHMSEMG LQ GHRYSUDQBLE\ WRMHB®EXH
18P IOHHVQW[BQ DQG IMWKRIQ >XOICOMSMEIRD DWLRQ IHHVSX QG H U XORH /

WKH SRRV \HYHE HGH DD OXLGDQFH LQGLF BIWLQHMWEXRVVDWQ H{SHFW )R HFIOXGLQJ RSWLRQV
EHWHAQ (85 PLOOLRQ DQG (85  HM.GDOH RROH DAK HVDZMAKIOLAD UW KLV JXLGDQFH

2SWLRQV FRQNYGHRQWLQIHQW FRMXIEHUDWLRQV IRU U
WFRIQLWLRQ SXUSRVHV

2SWLRQV QRMGFRQVFR®MULQJIJHQW FRQVLGHUDWLRQV IRU
HMQXHMFRIQLWLRQ SXUSRVHV

&RQWUDFMORJ LQFOXGLQJ RIWHRIRQV DV R
XQDGMEBVI\R UY VHWR YSULG HG @GX W KHRSH U
-DQXDU O0mRK -

5HIHR 1RIW | R W KHWU PLOQVRHEIIBW Q J WW B QVF RIDFMNWDIRIWD® ~ 'HFHPEHU

$VRI WH USRWHBDH GDM Rl WHFROACPVECANB)  DQDJJUHIDMRI (85 P IGRQ UHDWMV VR SURMFW I RUZ KIFK WH
UHBIDQW WSOV KDVVINHQ D SRUMIH [QDAQYHR HWGHAMRQ ), ZKIGIDQDIJBIDMRI (85 P IGRQUHP DIQV\KEMPWR

FRXQMSDW )

) LODQPH 5 HYLHZ

SROIXHG IRP SUMRXVSDIH

&RW ) LODQADO, QFRP HDQG ([ SHWV 3DIHQAZRP SDQ
$PRXQWR(®3 WPLOOWRK® X'® FRVWDROHV IRDV )LQDQFLDO LQFRPR{8H PRXIOLE®S WLOOLRQ  &DGHBUS 6 WH3DHIARP SOQ. UHSRUMG DQHBLRIVIRI (85
(85 PLORILRGNKDQ8SKHPLO MWL IRU KLJKH@ WKDQ88KALOOLE@RQFLDO LQFRPH LQ PIGRQ DQIQUDHIRP WH(85 P IGRQUBRUMGIQ 7KH

GWQE PDLQO\ E\ WHKH)EZGL X REEFPRPIDWIE PDLQOMG EN®5S PLOQQREQVIQ HRUG KDQJIH JD L Q \BDHIRP SIQ VUHYHXHIQ PRXQMG\R(85  PIGRQ DQ
WKHRX®B [OHHW DQG RSHUBWLQJ LQ WKH PDUNDQG(&5 PLOGHEDQVH HEMWQWQFRPH )LQD QF L DIGUDRNMRP WH@G5 P IGRQIQ 7KLV SHIRWP DQRH H AHHGY
DPRX@RI85 PLOQERQPLOGLRRWKDQ WKH \KHSIRMAMS UYHQXH IDQIHIRU VARG IQWH* (RXSV
fg;&a;rwgﬁw@:rgﬁ??w\fZg\';oscgﬁ%mw(s yOGASMIG LQ SULPDULO\ H[GESDLQHG E\ SQQOGHSRW  ZKEKZDVEHEHQ(85  PIGRQDQG(85
WKHRX® LBBYLOJ KHDGFRXOQW HQEM P b ?j/ kf\:ED \BQLIRMY WHGERQOH EW 1D F LR IPWIUHY GXH W PIGRQGXH\RW KHFWi LISMRIRQDWLRQ IHHV XHBGHU D /I
ALY \% G L QB \GHENHB WWIH OV (8BQBLDOLRQ  $IHHPHQW /
R N\ SHRIQ RHBQW 0 BINGI B BYR X SERIRU RQJIRLQ

"QHDVHQ HRUGFKIDQJH ORVVHYV

RSHUDWLRQV DQG WRME@EMFDQW QHZ SU TRWICH SHQHVIRUKH 3DHMRP SDQ 1Q P RXQMR (85

(%7 $ &DK I®RZV PIORQ (85  PIARQIQ $VWH* IRXSV YHWHY DIHRZ QHG
1HW FDVKRPOREHUDWLQJ DFWGRWS\W L HW LDRORRQ@E XEVGDUH/R WH3DHMRP SDQ. (R YHAWHIGHSUHADIRQ RU
8 (9
B S oL MEH DPRGRRNE  PLOOLRY g (85 PLOGLRKQNUDQSSKHLOGAREHG LQ  YHIQXICRHHSHOH/DH BRI QS QWHDHONERP SO
DAL QIRE @ RQ GHRYE\ HR¥HG RSHR DW LDQUGSGHM DX bl QUMDG WH 3DUHQARRP SDQ. L VKEMPVIR EDUHERDWFKDU HY 1 URP
DV GLVFOR VHE@DISRRE GOHV 0 HIVV %38 0 MHORZ
QQI WEMGDUHY CP RXQMY R (85 P IARQIQ
VHFWLRQ WBHGK\Y B YW G$(BXLGDQFH UDQJLQAHW FDVK IORZHXWH® 1 @ AVQES LW L PIVODMR Q (85 POROIO
EHWB@B5 PLOOLRG DQRLOOLRRAG HCHXKVW WSHVHQWQQHIAR{85 P LO GRATEIGRWN KH
ZKLFKEGIXGHV W UD QWHIFDBRVQK A RBMVY QHVYV FRP@BI5QDWILRMLRMG LQ 7KH HRVNY ZDAWQGUISDU  $VR £ HHPEH) VRECDAHV P RXQMGWR (85 EICRQ
ZLWK (QHWE ZOWOLRQ LQ DV GLVFORVH® UZHMNEEQWY LQFOXGLQJ WKIQGLEDK LQVWBOPHERIQ R  7KHICRHDIHIQWH3DHMERP SDQ V
VHFWLRQR XX 6 RY ¥ SMUD GIGX (9% 1'RU  RU :LQGDFH :LQG $00\ DEGRWEBMWR® XSJUDGH YV DAMIYSUP DUO GUIYHQE\ D(85 P I@RQGHUHDHIQSURSHW

LQVW D @R A IQ@WS/ WU GHRIR X® YVVHOV XQGHU  SCQADQGHTXISP HOADBQ) Z W DQLORHDVH LQ LOYHWR HWIQ
FRQVWUXFWLRQ \KEMGIDUHV

1HW FDVKRPORQDQFLQJ DFWANWWLHRLO®LRQ RECIEMMVIQ  DPRXQMGWR(85  PLORQ (85

DQ IHIAB{85 PLOCIRABHGRW QHW L@BORZ R PUORQQ GIYHOR\ DQIGRUDHR! (85 P IGRQIQGHEWR
PLOOHRMIG LQ 7KLWDYFUZOMVQGERSHHEY IU  FHGWQMMIRQVDQGDGHUDHR (85 P LARQIQSD DEGM\R
ERRDLQIVES ELOOLRQNQHW \BW QINODH R E\ \KEMGDUH (TXWDP RXQMGR (85  EIGRQ (85 PI@GRQIQ
WKH HDF B VBN S CHBA AH QW V FRP SDIHG\R WH* (RXSV (85  EIORQ (85 P IGRQIQ
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. QRZ GG HUAWRXUAHV

SEHVVLRQBBNW WK H IQHREWERNQ 8 YLUE H

U1 T HLAH Q WK XRAM LR SI FWWO OWD Y FRP © HANS H U
ZLWHOBIQW LQGRREOHGJIH Q¥ REPBLQJ

LGWWPHQW LQ WDR H@W
PDWIW DQG SRVLWLRGIRRWXAPHVRU ORQJ W

5 HVHDURK DQG GHYHRSP. HQWDPWYIVAHY

TKHERP SDQ VUAHIFK DQG GHYHBSP HQWIRWIRFXVRQUGYDRQ
|GHWDSCEIDIA DG G-YHBSIQ) IQURYDIMH\ROMRQ/R RSWP [ HRINKRA
ZIQG RSHIMRQY &RQUDXHG QT HOAQUAHDIK DQG GHYHBSP HV
VIHQ) WHQV 7KH&RP SDQ VAR SHIMYHSRWMRQ HKOGFHVHIEHGR
DYGHIXWNDD QP HINZ M HROIQ) FXKRP HIGHHBY 7TKHHIQUDRHY
P OQNA GUMHYR BQ) WP JURZ\K DQG \KFFHW

' DviD HWILEV

D HG/WRFP LV RIROGINGORVH LWV SROLF\ RQ @08 N HPWRIE

I XW KHUPLDQVRBIQH W KH VX WWIBLYQ@®E Y 8 L W\

2 XRRN

,P SDAARQ WWH H VUQDCHQYLLRQP HOQW

7KH &FORE LV FRIBRUMWAN UDFMAM QU QEL@GE KLJIKO\ 6/N\D D IHEOFELIOQ WD LY IV S DWR UL W\ O QU DAJEH LARR S

W LWV REEMAWORRE WO XH | R UHK\WR O/G/HW U

HEHSWLRQUFG! VHKILV HRUEOXVBIHYI UH [ S H U VH Q F H GUHEQN HQ MHWUD/OX R § B/R URW LIRQRMB SUILFLHQF\ DQG D

ZKR FDQ DGDS\D QWKF/ &IREBHWW WKH VSHFLILFIRXQGDWLRRWRW KOS HYRWYG i @\@ BIGX F H

WKH QHIDBEW WKDW LWV EXVL@EQWPHEWVDRG WKH HQYLU
ORFDO FRPPXQLWLHVGR\@EG R R GARP B DMKWEJLQH D G HU

EHVAHRAROSW MQ. WWLKEHD WWIRH QRY\Q RHQW K H D O W K PLE@® WPHIGIW \ DQ G

FRUSRHN®RQVLRMLDWDHIFKDLQ

7KH &R\ FXWBV W K HRD REYINDWD VRL QI W
GHFDUERQLVDVWRIR®REX@® U W RR S H 0 B MALR QY

S XWX HGH W QVOR B J KV KERISRIH QRV WMH RSHUDWLQJ IOHHW DQG
RSWLPIHWEHD GHVLJIQ IR WHWKHOYHEZBROXG LYQJ HQHU
HITLFLHQW VRO XW LR Q \DHIID WKSH OTKRIS BIORE R

LVRUNLQJ RQ ARGMWULIQXRNPH@WY E\ODFWLY

PRQRW. QJRRIBQFH

$V H@®QIPH QRIX® WR RIQ \P BIYQ WBYQHQJIFRPSOLDQFH
$V SHU VHFWLRIQH '"DRLVK WIBQHQMD @ FBW & D GHIOMHH QR LR QB Q VIRRYY | R M QVWKLHREBBO® X WERQ 1U

V DQG RSHUDWLQJ RQ ORZ VXOSKXU IXHOV

,02 DQG (SHWIVU D Q G SRVE' GUI WLRH Q WR/D IR\ N
SULRULWLHYV DRUY KNK BBBREP BOVR SULRULWLVHV
FROODERUDW L R QDU EDQILDQ P BHRIWWA W K H

YDOXH FRBIQKBNQFH VXV WD L Q IRENO WW H SLLEDGWIW B V D F U

YRU WXLH UPIDQVREHH WKH B XY WDR QUDWH §

&DGHOHU ZL CROSRRIQAML R €@ WW UKKG/QRIQ P D L Q \BHYHBSP HOAR WHS 6 DQG RIKHUP DUNHVIQ\KH $ P HIFDV FRQIH
GHFRPPLVVLRQLQJYR®BVR\MRKHWAGHEIV HHRAL QG \RKDYHD®Q WP SRMQADCGHVSIM VKRUAMIP \HVEDFNY

LQG X VAKB 1L QD QRRIDIIFISWRK R X8 IRU
R HJV X O VWH M Q XCH ERHMMZQ (85 PLOOLRQ DQG (85
PLOOLRQMERPISMK @Xbi (85 PLOOLRQ LQ$

PLOOLRQ LQ LQPLOQARQ

*RQ) 1IQR & DCHDUFRQUIQKHY R VRHQ) WHQ W SRVMRQ DV WH
GOEQ) 7, FROALARUIQ\WH DMERAYH RINKRUAZ IQG P DINHAR YHUWH
SD HDUWMH VHRRUKDY H. SHIHGAHG FROAXHG GH) DAYH \HQUP HQW
DQG SROWEDCKHDGZ IQGVIQ WH S QUMG 6VAMY ,Q RMHUUHI IRQV P DUNHW
DUH WFDIEUDARY DV RYHIP HQWDQG GHYHESHY DOYWADKFARQ

WP HIHVDQG 1P HZ RUWAR UHGRWHYROIQ) P DUNHAFRQEMRQY 7KH
IXQETP HQBYR RINKRUHZ QG UHP DIQVNRQ) DQG KLIK® FRP SHAMYH
FRP SDUHG \R DEM.CDAYH HGHI\ \RXUHY Z KIFK Y \KEEQIDMG E\
KUK GQ) WP \BUIHNIQNA RINKRIZIQG P DIHN 7KIVIVKSSRUMG
B\ SRMMYH GHYHBSP HOAQ ( XURSHIGRIIGIQ) WH ARG EBINGQ) 8.
$5 DXAURQ [ZDWEQ) RYHJ * R FEBDAW $GRMRQDD (XURSHQ
JRYHEP HQNKDYH FRQGHAMG \R DFFHBLDM RIVKRUH Z QG H SOMRQ
WURXIK FURW ERWGHUSURVAW DAWH 1 RUN 6-D 6XP P MIQ + DP EXU
RQ-DQU QCH 1 RUK 6HD FRXQUEY IGFBEQ) \KHS.
*HPDQ )WQH DYG' HP DN FRP P MWWG\RWHGHDHY R *:

R RINKRUA ZIQG SHA HOUIRUWH SHIRG DQG R DIROR
QMG *: R RIKRHZIQGE &DGHBUH SHAV\KDAWH
XQEHIXSSO R IQUBEMRQ YHWHY'Z IGFRQUXHWR IGRBDH DVAKH
FXUHQNGHAYDIIQ) DQG EHFRP QU ICH IIEHQW

&OCHBUYH SHIHGAQ) VARQ) GHP DQG IRURXUI WRZIQ) IBHW7KH
EDANBU QRZ WIQGVD(85 P IGRQFRP SDWG \R (85

P I@RQOWA HDU 7KH EXUGHWR! &DGHBUIVIGKHH® BQ) \MP
IRFXVHG Z W SURVIPVEIGAIQ) GRZ WHAKIQ) IQRWWH  V (XURSH
UHP DIQV\KH FRUGHIMRGH UH) IRQ | RURIIVKRUA Z QG DQG &DGHBUZ W
RWHUUH IRQV@H $ VD 30ALLE IGFUHDMQ) W QUFDQWD 1Q\FDBI2 ERW
RQH M) DQGQHZ P DUNHW ) XUKHIP R WHBQ) \MP

(%,
LV H[EBRWEH LQ WKH(BDQPHRORRES PLOOLRQ

LMGI[SHE

o (BIUFRQADXHV\R KDYH DQ RSWP IF RXUBRNRQWH P DLHAIRU
VHIP HQV Z 1QG VMUELQH DQG | RXQEDWRQ IQUBBMRQ DQG
RSHDIRQ/ P DIQMDQFH ) RIRZIQ) WH\XFRHWIXCP HIHU

ZOM(QHMQ QG \WHDFTXMURQR WHQHZ NIFN XS YHWHO

L IQG. HBHUQ &DGHBUYWH RZ GHUR! \WH QU HIBXUSRH
EXIGNOHAQWH QG Z W \MQ YHAHY FXUHQAD 1QRSHIDWRQ DG
WRPRHEHQ) GHDHIGIQ DG \QUGAMRQ &DGHBUKDY
HWEQKHGDGHAFDMG2 0 HYEHSOMRP 1HWDIQ  ZKIK
IVH SHAMY \R \LJ QUFDQM® EHHIWWRP \KHJWRZIQ) GHP DQG IRU

P DRUFRP SRQHQAHS@RHP HQAVHMPHY DQG SURYIGH DEGMRQDOYDOH
VR FOIHQN 2 SHIDAQ) WH OL HWADQG P RWEDSCE®! | GHAEUQIV

W QUUIEDQAVFDB! DGYDQAD HVE\ EHQ) CEGH VR FIRW XWDH RXUIGHW
UXVHVHDIDAMQQ) DQG \RREY) VR GHIYHURSHIDARQDCHIIFHGR. DQG
FRWIWDMIQUY 7KHVH DGYDQU HV Z IGRQD FRQMXH R WHIWHQ DV
WH QHZ EXICS IGHAY EHQ) GHDMIG

SOGHBLVIXIGDGFH IR IV\XEMPAIR UMW DG XQFHURIQM
P DQ R ZKIFK DIHEH RQG IWFRQARO2 GH RIl P DIN-WWKDSIQ
HYHQW \KFK DV VAN HP EDU RHY SRONFDOQWEIDN RUDGYHIH

Z HDMHUFRQEMRQY FRX@ KDYH D \XEWMIQUDOP SDRARQ WH
EXVGHW 7KHH FRX@ DOR EH R KILH SHIRGV DV D FRQHTXHFHR
DFAGHQW WRKQEDCEUHENGRZ Q RUGRQ SHURWP DQFH 7KH
FDQPHIMRQ RUSRWERGHP HQAR| RQH RUP RUH YHWHCHP S@ P HQW
FRQADAN FRX@ KDYH D P DMIDCDGYHUH [P SCFVIRQ WH HOLQQI VR
WH&RP SDQ



S M\

6 SHADOUM\V

2 SHDARQDOUM\Y

7KH&DGHBU* WRXS JHIHDM/WHIHE, XD Q) WIGHNRUWH
WEQUSRWIMRQ DQG IQABMIRQR! RINKRUAZ IQG \MUEICH I HHDRY DG
IRXQEDARQY DQG \WH SURMMRQR' P DIQMDGRH VHYEHVIQWKH RINKRUA
ZIQGIQEAME 7KHERP SOQ IV YXQHIEG\R DBWR BYHXHIL DQ R
W YHWHY DU VENAQ RXVIR RSHIDARQRULL WH GHIYHY R IWQHZ EXI@Y
IVGHD HG $VR WHCDMR \WMY$QQOBHSRW — \KHERP SIQ V
IBHFRQIMVR  © 7.9 : IQGG2UD : IQG2\8H : IGERM : QG
=DDAR : IQG. HSHU: (QG3HIN © IQG30FH : IQG0 DN: IQG

0 RHUDQG: IQG$® 7KH&RP SIQ DOR KIVREHYIRUIR QHZ EXG
YHWHY FXUH® XQEHUFRQMKAIRY : IQG$FHOG: IQGS$SH

1 DQ R WHEDGHBLF URXSV YHWHYRURGFH GHIYHIG IWGHZ EXY DI
WP SRUILD RUSHIP DGHQ® \INHQRXWR RSHIDIRQ RUL IWGHZ EXIGV D
GHDHGIQGHDHY \MYFRXG AKDUHBWR \KH BYHXHWDIZ RXG
RMHZ VHEHIHGHDMG B\ \WDAM-WHD, QDCGMRQ R DSRAMUBEWR
WVHQH WWH&DCHBU URXS FRXG DOR EHQEGIVR IWFXWRP HYIRU
OXIGDMSE GIP DI HVXQEHAH KO \WD/VRH EOGHBL URXS HOMY
QR Z I WASHRR IV YHWHY 7KHEWR UHQXH DG QEIOV\R W
KWWY FRX@ KDYH DP DMIDIEGYHYHIP SCRARQWMH&DCHBLY RXSV
BXIGHW SIRGHAN DG IIDGADOMKOVDQE FREGMRY (GFIAQ) WCEIDY
\RFRP SO Z W WHICDGRADIFRYHDQIVXQEHWIIQDGRQ) DUIDQIHP HOW

7KH &PORB KDV FRQW UBGRAMEKLSSLQJ +HDY\ ,QGRXVYXMIAHSOR\PHQW 7 RN S& R B W @HERRMORDIF &/
&R V@ 26& IRU LWV QHZENNVEE GBVEBIRKLIKK LVH[LVWLRE HX\FR QW U D F VAW QUHDWYL IQP 18/ G EIRIV KV X
DQG WKH VHFRQG LQR4 P|L BREQWE BMW DQG "WESLERQ@OGD\VH GD\V, LQL %gu
SHEOHPV WKDDW WD&KIPED DQG LWV HFRQRP\ L RDIHITHEHDDY KHKKNIVR S W L R Q \/V o§/
DPLODELPRMARRQHQWY LFODOFDQWHH @& RU WKH UBMQXH V HGH WHKRIFU 1B LV X E IR HFUN RV \B Q G
VKLSADABHFLIERROGROGHGDW DIIHFWLQJ RQH REERWK. RQV WO QXD Q@FHRHAY W D RIGE MOHH RH [
QHZEXHUBHOV 7K HRXBGHIQN WQH O DEMR U RSWLRGO MWD W VHRH. BQVBFOBYW FERWWXFK X om0
XSJUDGHXUBELVKPHQW® VORIPGWRLR BVWPH WKDW FRQWUDFWYV F R XFORER E @ DWKLERH FIVP MIQ G PHQ W V lt%?é_{ Ret
SRAQWLDOO\ HQWDLO ULVNV HWFOXG LRQ G5 A REOVE O ¥ 6@ GRRYVAWIFEMG QR HG HEGH RUMIROWL WH G DW 0
K DH' D Q HWBHY LIPBW RQ W R BW&R¥R S D E O VRDNK U

H[SHRRVWEH GIWGLIYQ +

DQEBWXOWBHRUDWLRQV

S M\V

ERQUDHG IRP  SUMRXVSDIH

0 DALRHFRQRP LF UM\V

7KH &D G HRXISUL VUH [RRAVDARBUIAR QRPLF DQG JH R S RIBHARCHBLD@XS KDVHQMBG DG Z IGIQWH IXMBHIMIQR YOURXY
ULVNV LQF OXGX@BHI@WN FH ¥ LG K HS WE O IHFO § H E W GRIDGAQ) DI WHP HOWV 7KHEDGHBU URXSVEOYHR IQEHEWECHY
KH ZDU LQ 8N UHDSRONAMR FHYEIQUANY IGFIIGQ) IGRBDHG YXQHIIEIOV\R I HHID
HFHQW@RISPHQWYV BQB&KBKEKWF DQG G LSO R FBWAHFRIRFASOZE REMY FREEURYY QDEAMRQ \WHELGHBU
*HHQOD QEEWQE VHWXULIMAS R WIDQIFRAQL RQV D J D t: @XSWIQEHEMGGHW T XUAMHEDCHBLF URXS \R GHIFDMD SRURQ
5XVVLD FRQIOLFW LQ R\SKHD QUIBGIDUHY (DN IVQ GXWUR SAGTIKIBZ IRP RSHIDIRQ/VR GHEVED: P HQWV \WHFE\ WEAQ) \KH
FKDLQ GLVUXSWLR@WO B S\H E (i WROBDHIZHEXILYD G V  FOMIDEIOW R FDK IGZ VR IXQGZ RINQ) FEBMIOFDSMICH SHGWMUAY
DULRIP LWVXREEDW &KLQHVE VREMUMHR SR O L W LEFDIMAQY IQHWH HN DG RKMHU HHIDFRERIDMSXSRH/ DG
WQVLRROYIQI &KLQDRAKRQRPIDFDQG JHRS R (SRMMDBIPOIY (WIEIW\R ERWRZ DECMRIOXQEVRUR ERURZ
IDRW FRXOKGURDWO\ DIIHFWRW & H % DGHHOHW  tUQ DNFIME/RURQRKHAMP VIMQG/CFFHS\WE®!

S MUH/QW L Q10 D WRDKR®

HVXOWYV B @ & SXVF XY

TKHZIQGHGHI\ P DSHAYIQGHIFHGE\ WHSUEHDQG DOOEIOVR RKHJ
HEHJ\ \RXWHY IGFIGQ) QFRBDUFRDOQDMING) DYDQG RODYZ HODY
RMHARXPHVR UHGHZ CEGIHGHI\ 7R WHH WQARDABGHZ CEGIHGHI\
DQGIQSOMPXOLZ IGGHHI\ EHFRP HVGBWFRWERP SHIMYHGXH\R
BEFHGIRHGP HUMBIHW IGRUDHE FRIV GHZ W XOIRQ/RU

7KH &D G HROXIS UR'SHHW D @/ IWAKKHR B Q G XD/Q\GU LN IRIKHU ,Q DGGLWH RY DVKHWN WBQWPWKHL@RPIRV GLIILFX
VX E MR FAGH@IW IGDDVUXFK DV HTHMORZIQYW EU  REWDL® HASOR\P HQMVMRHD VWK MFKXORK 0 G U
WFKQLREO FHRW KKIDW KHU FRQGRQAR@W DB QY LXWLOLRDMER® MKRIK VR QWY TWHEMWG\OV PD\ QHHC
SROOXWFFR RDMRLW XDWLRQV QBRASIHFQ ZHR N VR UL SERHU G HISORQHORE O GR QUIFR SHMPOL @ LGOH IRU
HW DFFLGHQWWRISH®REMMFBEY FROOLVLRONUIL@EY ZLWKRXW DR\WRH DHREPBOMERQD\G V R
JBXQGLQJV 7 HN ADKD FIURQHD SHROMORBYIR  EHIRKHUSHULRGYV DV D FFOGF\FH GRIFJROWH FRY O

VHM GDPIRIRWGHVWUSKBWLUIRIQE HTXLSPHQW EHDORZQ RU QRRD®WH 7KH FDQFHOODWLRQ RU €
SROOXW LRRQRH QXA WG BPEW HH W RIFUFX\AW®DLPR RQH RH ARSOR\PHQW FR QWUD ANRW B RUEGSY K D Y
DQG VXVSH@®BHUDWLRQV LPBFW RQ W R BW&HBUR JV

© 7,9 LQFOXGLQJ WRKNS BUGHBYWDUIDMR VRKEMHFW /YRZ GHP DQG LQ P DINHW

KD]GV LAKMULQ PDULQH RSHUDWLHR®Y GIXWKHIK i KLIOGHRXBHIOLW ¥ \R@XH JHHGRD WL Q8 IDU
PRELOLVDWLRQ LQFOMNGRWF DPEXIWLQRWVQDNILWRUQ VWD O O BI\WHRE H 7HKG ®UWPILWDWLRQ LQ
JBRXQGLQJ FROOLWIPRQHHGEEWKH WUDQG PDUL QDG HbIMEBXY BMQXH PO NKH & DRXHBOHXOQRIUDEOH
LQIHVWDWLRQV 2SHUDWLRQV PD\IDOVR EH VX&HWHR GHIR § PR D WWHRRORIZURBRIGWHRDQG 'HPDQG
PDFKLQBHIIBRZQV PBQRASHUDWLQJ FRERGLWLRQRW WH.IO XIRE B OMUFHY PRODHVYOH DRG VXEMHFW
VXEFRQRUBDIHRB RU VXSSO\ JRRGW\RBR/AQSBHO YOULDWLRQ IRU MDERREH U RF OXBILQW VHOF HXIW X U
VKRWD JIHV GHPDQG HIX®WRAKDQJHV )RU H[DRBMOKRWKH PDU
(P S® P HOMR! YHAHYIVNA RIVKRALQGIH@BWFHQWO\ H[SHNDHQFK® GEHQJIH\

V MXULVGLFW L RHGEW6B @/F O-XEREJENY K H 8 QLW
7KH &DGROBU QFERPH LV GHSR{M?%HWWRWSDF\FMM%@JOWWFZWWWU LP@)?{/DIXGLP&‘;DKQMIOD\VQLQ
YHVVHOMBKIRW WKH HP $QRAW WREGUR I W@H V H L FKDLOV FBREMUOBWYR HRUOHG JRY

v
FRQWUB 'R BOXIBU Q YUELQJ YLVLE ;@ﬁ' RQAQYV ZKLFKHWYRDOQ ® DBFW WIKRIVQPRREHU R

LQGPIBRIMHRVWEHWORSHG LQ WMWHVHQPWIKN IXWXU
LVN WKDW VLPLODU FKDOOHQJHV FR}

VHO\DIBGRVEY KH HWD BB PDQG IRU VXF

PWO PR ¥®G F D XHARVBRHEWUQHAW UD\
)DOO LBV BRM®GE PIDMO \HWG G \DIB'YHFW WRMNE&DGHOt
ILQDQF LRRID GFl BgBOVRBHRUDWLRQV $V WKH &DC
WK O\ VSHF LD O PVIHEBY VRJODLINGEL R0
KUY WRWFRAH P D UL @ IR R\QBHK \GW U L F X O
LPSR\RVDEBHHMR WK SUDFWLFEFODODQG FRPPH

6XFK FRQWUD

/ ITXIGW UMV

7KH &FORES PDQDJHV OLTXLGLW\ ULVN E\ PDLQWD
DQG DFRH\RP WGHWEL W | DR LRHNWL HWW RSHUDWLR!
QHHGV DQG L QMWHIDQ\W FR-EQDW BEY\S HR DWRL Q HUZ E X L O (
YHVVHOV 7K H RXEBGHMDAINI HP H QDMAD § W/H RW & B UX U
GHEW ILQDQFLQJ LQ FRRQHFWHRY ZURK WKGOIH VW
GHBUR WKH &D RXBHAUKBUWFODVYV QHZEXAHOG GXH '
GHBME LQ 4

) RUHJ Q H FKDQI H UMWY

7KH &RPORA LV H[SRIRHGQMFEBWULVNY $ VLIQLILFC
SRWLRQ QFRPHRLVHE@E@WDRRVW FRVWYV RU LQ °
ZKLFK LV SRHIEEIE $W VM OWKH EXVLQHVV FRPELC
FHUDLQ LQFRRAHG ILGWBA JQLIRS BN R QK H
&RPBQY FRPPLWPHQWYV IRU W KH E R RINAVH ® FW.LR Q
SD\DEOH L @H8BERUJGQF KD QHHS RI XOW L \RIPQW KW
QHZEXLOG FRQW U DWW OKD\W EFH B RWIER XL & WV K H
&RPBQY-EQNV D W UDQ HD (86 U B WR $QRWKHU

' HEW DALOW UM\V

TKHD) WP HQMJ RHQIQ) WH&DGHBLY URXSVIQEHEWEGHWFRQEIQ
DQG W/H SHAMGWOADQ. DI UWHP HQVJIRYHQQ) DQ DOGMRQDOG-EW
WD/WH&DGHBLY URXS P D\ IGEXURUDWAP HZ RXG FRQEIQ YDURXY
RSHIDU) DG HICDGRDIFRYHDQN UHDME) \R \WH EXMCHWR! WH
SOGHBU RXS ) RUQUBIGFH WHUH DUH\SHALIE I\QOQADORYHIDQNIQ
FHYBIQR \KH&DGHBL URXSVGHEWCAOYA DMLY \R P IQP XP



IGPHQRYHVIDYRUQY WGHZ CEGIHGHI\ RUKH DYIOEIOV R
FKHDSHUP RUH IEHQARURKHLE NP RUH DMERIYHDIMEDAH G-P 06

IRIZIQGHHI\ DQGRMHURP VR UHGHZ CEGIHGHI\ FRXG GHRBDH
667 JBRZ\WRIDBQ WP BHEARQIQWHGHP DG IRIZIQGGHHI
FRXG [QUAQUHGXFH\KH GHP DG IRUKHEDGHBLY WRKSVAHIEHY ZKIFK
FRX@ KDYHDP DMIDIGYHYHHIHAWRQWHEDGHBLY IRXSVEXUGHY
SURVGHAN DQG IQDQADOMKOV DG FRQEMRQ

SJAVA Y

ERQUDXHHG IRP  SUMRXVSDIH

, QMAUHVALDMA UMV

7KH &DGHBIU* IRXSV SHURWP DQFH LV DI HAMG E\ FKDQIHVIQ
IQMMHMLDMY 7KH P DU LQ RQ WH &DGHBU* URXSY GHEWDAQAHY LV
JHQHDD H SUMWHG DVDIGDWQ) DM WY WH &DGHBU* IRXSV
SRIA RKHGIHXSWR R \XFK LQMUAMIDM UM ,Q DGGMRQ\R
GILHAWP SDPW RQ WH &DGHBIU* (RXS FKDQI HV1Q IQMUAVALDMY

P D IQEUHA P SDAMKDGHBUV UKV E\ UHGXAQ) JHHDODMY
RI HARQRP IF J IRZ W DQG IQFUHMQ) \WH FRVAR! FDSIMIC RUFDSMZO
IQMQUYH GHYHRSP HMBURMIFW \XFK DV RINKRUH Z 1QG 1DWP V
WHHE! UHGXAQ) WH DMDPAYHHW R \KFK SIRMPW DQG GHP DQG
IRUWH &DGHBIU* RXSV HIEHY

SUHGIUIMWV

7KH&RP SDQ DGRSW MAQ) HQASURFHGXURV Z KHQ H WWQEIQ) FLHAW
WP VR FXWRP HY DQG IQWH P RQURUQ) Rl FHAMIMN 7KH

&RP SDQ GHDWRQD Z W FXWRP HY WDAKDYH DQ DSSURSUDM
FUHGIVKIVIRY DQG VHHW R REWILQ VX HEHQAHEXUW Z KHH
DSSURSUDM \R P W DM FU-GIWIM + IMRUFD® RQD LP P DMUDO
FUHGIMBRWHY KDYH EHHQ IGFXUHG

5HI XOWRU

7KH &DGHBLK URXS LV \KEMPVIR YOURXV UHI XOWRU  DQG FRP SIDQGFH
UHTXILHP HQW XQGHUIQM EDARGDCDQG QOURGDCP DUMP H UH) XTWRQY
WO QUEDQU® DI HAWKH RZ GHIKLS DQG RSHIDARQR! WH &DGHBU

* URXSVIBHATKHH U XOWRQYP DIQD UHDMR P DUGH\DIHV
HMURGP HQECSURIMANRQ DG P DUMP HVHRXUW %HBZ VD
GHAUISWRQR! \WH J HHIDOH XOWRY 1P HZ RINIQZ KIFK \WH &DGHBU
* URXS RSH.IDMV 7KLY GHRUSWRQ \KRX@ QRWEH FRQUGHHG H KDXWYH
HWHUIQUASHRWR WH \KEMPN FRYHHG RUWH GHEIO SIRYGHG

, QMLQDARQDCD DUMP H2 W DQVOVMRQ ,0 2

ORVW WRKH XUO D WVIOFDQWRLIPV VW O R S HW [BW HRBQR/QD U

LGEWDWLRQDO UXGERP LY DVROMGD 'S BN RAHKIER, 0%/

OXIGW R WHEDCHBU URXS WH&DGHBL URXSVHTXIW UDIR DQG W
ZRINQ) FCBMIDEHYTIQR! \WH &DGHBLF URXSVGH-EWDADKYDIR
IGFOIGH LGDGRDCFRYHGDQN UHDMA) \R \KHIDIUP DHADGHR! W
YHAHY $Q IDGUHWR FRP SO Z 1K \KFK FRHIQNVP D UAXIQDQ
HYHAR GHIXOKQCHNKAK DI UHP HQW ZKIFK P D DBZ WH
DBSTFCEG FUHEMRY\R DFFHBLDM WH UHDIMG GHEVVBXFK DFFHBLDIRQ
FRX@ \AJJ HUFIRW CFHBLDARQ RURIRW GH DX@BURYMRQVIQ\KH
&DCHBUF IRXSVRKHUGHEWCADIEY

/ DZ VDQG WH) XOARQV UMWY

7KH&DGHBU URXS DQG IWEXVIGHWW DUH \KEMAWR O VDQG UH) XDUWRQY/
JRHGQ) WHRINKRUAIQEMA ) XWMUH FKOQ) HVIQWH GRP HVIE DG
IQMCDARCDODZ VDG UH) XOURQY CESTTEGH VR WH &DGHBL URXS DQG
IW DR DUH XQBUHAFIE®! DQG EH, RQG WH 8DGHBL URXSY
FRQAROBXFK FKDQ) HVFRX@ [P SO WWH GHHG \R P DMID® DIMMH
&OGHBL URXSVRSHIDIRQVOQG RUDQMOWRQDQGP D SURP SWKH
GHHG\R DSSO IRUSHIP W Z KIFK FRX@ KDYH D P DMIDCDGYHYHHIHAW
RQWH&DEHBUF RXSVEXVIGHW SURVSHAN DG ILQDQRDAHKNDQG
FROGMRQ $Q FKOQIHIQ RUWH IQARGXAIRQR GHZ UHIXOWRQVP D
IGRUDVH \WH &OGHBLF URXSVRSHIDAQ) FRWN Z KIEK FRXE KDYHDQ
DGYHYH HIHAARQ W SURIMIELDV ) RUH P SO FKDQ) HVIQ UHI XOWRQY
JRHGQ) YHWHIXHAHTXILHP HQNVFRXT P DMID®D DI HAKH &DGHBU
* IRXSVFRWIEDH | DQ R \WHEDGHBI (RXSV YHWHY IDOVR FRP SO
Z I WH H WQUYH U XOMRQV CSSTFCEG URP WP HVR WP H \KH
&DGHBL URXS P D EHXQCE®IVR FRQAXH RSHIMLY \KFK YHWHY

Z IWRXWERWE DQG WP H FRQUXP [Q) BMIRIW RUP D EH\KEMAR
1ICDQRDCSHIDMA RURSHUDARDOHMAEARQY Z KIFK FRXG IQ\MUDKDYH
DP DMIDCDGYHYAH P SDRAARQWH &DGHBU URXSVEXUGHW SIRGHW
DQG ICDGADOHKOV DG FREEMRQ

7KH ,02 KDV D@ GRWMKNSREWL R QB QIRRWRIWA®O U $QQH[ 9,

R UDLQLQVLI&ADW LIWEHBIGG QJ | RHV6 HI I D§V
R JHEUXDU DOOHWHBUITUHGRW HHW ®:KH 67
VWDG® DG KRWMLGE DL I F D W

7KH ,020DULWLPH 6D I D@BPWKWW (38HED FK DR
HODIY\WWEY WKHQQWLRQDO &RGH IRU 6ROSY 2s
. DMWU WREDB &R G HRO D UK&REBH GHRM. J Q FRQVW

SRWLRQVRH HFESRBXUEHHQ KROGIKHEHRRWW FROODU
FRQWUDFWYV VHHFXIH @EBRKD@JIH UDQJIH

EHWBQ DQG

DOVR LQF® ¥G8VRR WKRHEHQUDIKHDHOU RAROQ W
DQG DOORZV IRDR/ WH FHDW DIED L WK N &/ ZIL QUK @ R/U
FRQRWOY RQ VXOSKXU HPLVVLRQWLIVIFRGOR. QHG
YRODWILDOH. RFRPSR2Y W BN D HYWHOV DQG WKH
ERL QF L Q H 8 B W QF (RIHILQWIN BIO DG DU

E&%m XEVWDQFRANORNBREDE KIRDOV 38&%

HTXLSPHQW RSHUDW LARKQ D @& AJXUHHIR ZDIV VHDU
HQRIQP HQ \RBVDWSLLR € VAHIOHYR WK LSV RSHUDWLQJ LQ WKH

ZDWW VRMQGLQJRNKRIOWMX

FRQV W G X8 RDQ XD U

QWDWLRQBQV\&LRWMMDWMDLQLQMU&HDWLR@HT)HRHQWV E\ W K HV K EMUADHIREMINE RIDRW QUH Z D O

DQGDMKHNHSLQJ IRHU6HIIDDQG 0$532/
9HWHOSDI HW DQG 6HRXUW 5HTXIWHP HOWV

' HFDIERQMDARQ (QHU\ (IIAHQA DQG$ LW( P DMRQV

VKLSV
BIUUT XHGRWP H H WH\OKRG@ W

,W DOVRRWQFOXGHV PDQGDW
PHDWYHUBGWLQJ VDIHW\ D Q 6 ¥R OROIN QS U

1DWLRQV 81 DJHQF\ IRU PDUHMOQPHLIRRIRW\ DIYERWRIHEHABR LVLR QRO DKHER G HRDGISD WVH\L S\
SROOXWHRQHE\VY 7KHOSHOIRDDWLRQV LQFOXGH REWWGEXFQ'\RU DEXDU DQ@DDQXDU
,QHQDWLRQBQWIRRQV |IRU IWKIH EDWHEBBDR B RH

7KH 626 &RHQYWLRQ ZBHGRMWB®EW WKH VDIH PDQQBBHI2R LV DSSP BRD/EHIBQR W\SH RSHUDWLQJ XQGHU

YHVVHOV DII® F\PWUDLQLQJ G@MOLIQ PRIAHD 8VR @ ® R Q W U L HIVVW ROMRWUW H HRWQIYRQ DQG IRVVALYLGHG LQW

/LDELOLW\ IRU ODULWLPH &ODLPV //0& VHWVS$QRMYW BBERQYWRI GUIRPRBIROIRXVWARWV $QQH[ ,

R OLINWREHW LRMURSMUY FODLPV DIJDLQ@VW VKLS BOPRYRLO OHDNDJIH RWHV S| OQIEHPIN BRIXID[
VXEVWDQFHV F D U UL HGRLQ CERNSDN HBGE TRUG IR U

8QGHU &KDSWKHS$E2& RMOYWLRQ R DVKLR QWO SHHNMLRQQHS D GIGHIWY HZ D JH DRIHJIDUE

6DIHW\ ODQDJHPHQW &RGH IRU W%me&sm@gqh PRQIHROALYD 0 G $ @QHENRID LU HPLVVLRQV
3ROOXMRQWEBQ WKH ~,60 &RGRXS WKH &DGHO

R'S H U D WH. FO@W B WK EIFRKERIH QYW D B V DEG D U $QQH[R 0®532/ HY/VBIV DLU SRGIVXWORQ SQQH[ 9,
WTHRHQWY 7KH DN @/BW\ SZLWK RSHUDWLRGDO OLPLWVIRGHV D[S KRUBRRBMU 12[ HPLVVLRQV
FRQWIURHY VRIGEMI RS DH® WIWDIHW\ PDQDJHPHQMRP DOO FRIAAMYHO H[KDXWWE LDMWGESHOLEHUDW
VIWW LQFOXGLQJ WKE DD RSV LERQBRQWDL.O HPLVVLURRIR@®H GHSOHWLQJ VXEVWDQFHV 2'6
SEMFWLRQ SROLBAKY HOWMWUDXIF REVREWUIRQYGWIH FKRFOVRFDUERQV  HPRUDBMWR@WH FFRPSREQGV U
VDIH RSHUDRWNYRH BV BIYSRRRUBBHAQFLHYV WDQNV DQG DBKIHQVK QSEMSHRQLR VXEVWDQFHV

VXFK DV KDORQV DQG



5HI XOVRUY

ERQEXHG IRP SUMRXVSDIH

3RAXVRQ &RQWRCDQG / LDELMN 5HTXILHP HQW $QA) RXQQJ 5HTXILHP HQW

7KH ,02 KDV @BJBRQRD IR QH@WAR®W WKDW LPSR¥H  WKH ,08 @ @/RSQDAW R QB QWIRYY RQ WKH
OLDELOLW\ IR UHEFOMLRWPERD QIGWILRMIWD BYZ DW & R RIOUR PUXO $QWL VRWFOL QD 6KLSV WKH $QWL IRXOLQJ
R WKH WRILILGRDWMF K HFRWIYRQV 7KHHO2DKOW LQWRGQWLRQ 7KH $QVAIQ WRORKILGUWR QWKH XVH R

D G ROV W KHQ DQWE R QB Q WRYY IR IRW K ERQWU RUDQRWLQ FRFABRXQIBHERW WKH DWWRRKPYAGFW R
O0DQDJHPHQWLRY - %IMAODYW 6HGLPHQWYV WHKHD®GORWKH R WV HDQ IKX\WOV $AHQGREQWY Z
&RGQWLRQu LQ 7 KB Wol-HEr GHRIQWKR SV W W LQFOX® KD V¥ FREOWIIQ W LHIRX 6 RQWDWWYMOEJ F\EXWU
PDQDJMHOB® DN W Z@HAEUWP RHY HQ G H @ (KDWY RRG DY 9HVVHCPREWKDQ RVRGQHV HQJDHIBG W QRIQDW

WKH X6W0 N UHMARDHEZ RUVH @Y XDIDLFLRBY DQG YR\DJHM HITOHGRWK Q BRI D Q L Q WX LEDHBI REXIL Q J S X W
SDWKRJHQV FRQ@\WDDMMGZIQW E/HGLPHQWY 7KHL@®WHILFH RUH EDHIHREDW LRQD O $ QUWIP |RKODIHE D \§
&RGIQWL RO SOHP HIQWQRWRRQVHSIRU D SKDVHG WKH6, & MWW IHFDW LVVXHGWRWLRKHDQW VXEVHTXHQW
L QRABX F WIL RQRS\D Y O O D M W RZIDW BIF XLAH Q W V VXH\V ZKHQ D QW LHRWXMDIIGG RISWDD F H G

ZKLFK BMEHSODFHG LQ WLRMFRQFH@GIWMD W LR Q CERXUZ L DOMMRQ

DQG® TWH. D OO K KINSIMIED O DM W E®W RRN DQG DQ !
"GV DW LR QD ODBHD © D O BWH P\ DIW FDRE0 & 7KH HQWWLR QDO JDERX2IRY D,NSHFLDOLVHG DJHQF\ R

WKH 81 WKDWHKDWKIHGRBW.WLPHQWERRQU &R QY
7KH ,02 KDV DEGRWMKSREWNRQBQWIRRY RQ &LYLO $ ODULWLPH YDLAR KDY HU 'HF O DDDWWR © HR
/LDELOLWHLRR2RO@BRIWLRQ 'DPDHH QRQRVERX@N /DERXU &RPSB HI GHMRVBIQNW ¥RPSOLDQRH ZLWK 0/
ZKLFK LPSRVHV VWULFW ©LDREOKXELBMMEKHSURZQRY DOO VKLRBVRRWQHYV RIUWKRBMW QUDJIHG LQ
RZQHBMWERW FMMUWPDQDJHU RRURSBRHW BWO O XW L RIQHE@D W L RQIIM YR U 10\ L QIJ DV P IFoHBLI DRWGD W
GDPDJH LQ MXULNGREWWED BW EWWVHG E\ RSHUDWPQD R WRUHHHWERULQ DQRWKHU FRXQWU
GLVRBKNUEXQN IXHO HIH QRQMNHR GHLWMI U LG

RZQWIRVKLSMIRY RYRQQRVPWLQWDLQ LQVXUDQFH IRU

SROOXWLRQ GDPDJH LR DAQK B PIRXSQON. RIDTEX®ID QL PLWV R

OLDELOLW\ XQGHOQRWWRGRO ERRALHVIEM MR Q RUW

HEHHGLQJ WKH DPRE QW GBRRMODWK WKH //0&

5HI XOVRUY

ERQUDG-G IURP SWMRXVSDIH

(8 5HIXDARQY

' HFDEERQMOVRQ DQG HOHU H I LAHOR 7KH (8 KDVHBGRHBYHO XWO D W L R @ ¥ WDUBYE XG& IUW Q J 2Q 6HBWHU VRISH DIOU® LD RWRW.Q FOXGH
7KH (8 PDGH HURQLEPRPR WE X BM/IR¥O O * +* DPRQJ RWKHU WHIXHQW RWQ VISKIFWLBOQWNRVKLSY* IRP WKH PDUIRVULPG® WHKHWS UMLG/ YR V87
HPLVVLRR YWY PHPHW E\VW DRRBGRW ®llow E\ GHWLQHGHMWHO W\SH DJHHDQGOMOWKIB\WQXPEHUU6ER 2Q -X0\ R SMIOHQ (XR/P P LR ORRSSBAHG LWV
7KH (8 DOVRHERWBXWM LWV HPLVVLRQV E\WLPHYGWKH VKLS KDV EHHQ G HM® D@HEGHIMG! (SODRVIRVDGRBWO\ LQFOXGRURIRH PDZLWKPB VHFW
WKHRR RRFROVHFRQG BRULRRW IU HIXODWLRQ D EQ RQ VXEWWRDE\WDDHG B PRRMIPXBHULRG DQEDVHG LQROXBHWRDRY S HAKLRGMHW VKLSRZQHU
(8 IRVKHR SHDMUD LDPHQW KDOHQ ERKQFLO RD GHIHQE® LRSHDGVRI QV HVH IKGIDW L RRY DON® SW EX\ BEHMWRV PMRY WKHVH HPLVVLRQV 2Q '"HFHPE
$sSuULO DPHQGE®LY8 'LU& 7KHHFIOODWLRWKH (8 ZHBW DXWKRULWO ERYGFERQWULFDWLRQRKRFRHWDRIECORXN®LDPHR® WQBOXGH PDULWLPH
JRNQV WKHRRR@BWILQJ BQGIYFDWDREBRMGGELR E\ LPSRVLQJ DETHRHR@IORY FODVVLILFDWLRQKYBELRWHPL\DWQRQV Z WKKILZ@ WK 16 K/FRiIEA R KHU
HPLVVLRPDULWLPHVWDQQV SRRERPR@NWLRQV SBYLGLQJ IRU ILQBYPRIY\WNIDEOIWDS LRQV WKDWKLUBEORBEGRABSALIR® SI MULILHG HRRRARVLRQV IU

W TXHW VKL SRIRWKDQ RV RIMQ DRHP WRUW QG R FRPSOMKHRM WKH (8 KDV HEGHIX-MHOWR QV LQ DQG LQ JHRVWHODWLOO EH LQFC
WSRUFDUERGHL&HP LV VLR QV S RX@XU WA T XL UK 'QV FROXNVMGH FHG VRRBEWUIXHO IRU WK HWIE HP VERWS K HR(® KB W K HVV & DWKHRIY VHOV EHLQJ
WKH 0BI9XODWLRQ DR YRR/ HBFRM\OLHHO/MWD ER RV V DQG DX[HQUDQHV 7HHWBY' LU (& DPHQGLQJ LQFOXBPFG IU 21 HKRW HCPRIBWKDQ RVVJU
WRQQDJH LHFWLY (& RG@XAHGMAHQWYDSROMIORWH LQ WQQDJIH ZLOO EH LQFBXRBHG LQ7 WKHQBQXVLRQ |

$QQH[HO DVRLWK W VXOBRMFBERYH IXHOV ,Q DIGIEWDRGADAH OV | D RBRK V HO WM HEG W Z DQG
(IIHRWRF DQXDU  WKH )XHO(8 BDXQWWRRG  \y iy (8 LPSRVHG D P D [ L POQRAVOHASIIQNW IRRIQ WB VR QW DJH ZH DIOHE H. ©

PDQGIVWD JUDBIGKFEW IURQ L Q HORHIVHGRLAWHG RQ y o xVHG E\ WKL £Q DWK H HAUMOWEHD WRIG YWRUH (QJOLVK
E®G VKUSKRRIWKDQ RVRIMQDJIH FDOOLRV DW (§ SfYoH0 VR FDOOHG 6XROGHNY (BHQRIDRQ &RQWU

TKHDHG *+* HQWHGXBW IR QRVD @BV H BWLPH RXWVLGH VXOS K XRIOHEDU VDR FERIBKX U OLPLW
VWOLRJ ZLWHKGHFWURQ LQ JHWRQG WREXFWLRQ, by powEHIG XUULQJI IXHOV ZLWK D PD[LPXP VXOSKXU
E\ FROMGRW OOV AMKODWLR® DDIOLHY W, g oy

WHOMQW VKLSV VDLW BU BQHNWZRHL U HODJ VWDW
YJXHO(8 ZLOO QRWRL @ VWRIFO\DN D\SHEEP\GBEAH O V

DV WKHVGHBIPH® GRW WHESRSWQD QW O\ WDUIWWRI® QV SRU
SXUSRVHVHEXYZVWBKYH OHIJLVODWLRQ LV VFKHGXOHG E\ WKH HQG R

5HI XOVRUY

ERQUDNHG IRP  SUMRXVSDIH

3R@MRQ &RQAMRCDQG / IDELDN 5HTXILHP HQW

(8 "IHFWLY (& DPHQGIEQULYMLU (& RQ VKLS

VRRH SROOXWLRQ RBQ%FR\Q SWQP OQWHY IRU

LQIULQJHPHQWY LPSRVHV FULPLQDPHVDQFWLRQV IRU LOOLFLW VKLS VRXU
Gl VAKMREROOXWF AW D OFYRI IRV AKN I



FRPPHGVE LWRQWOWOHVVO\ RU ZLWK VHULRXV QHJOLJHQFH DQG WKH
GLVRKINULQGLYLGXD O G\ BWN QOWHKHQPEIEMWLRQ R

WKH TXD2QBWSIRGLQJ DQG DEHWMAURD SWRKGHO & MMRKID U

VXEVWDQFH PDR FOV R LQHDODG S\WM (HFWNIYSI S @ Z KW WL U

DOO WN\SINVHREVSHBWRWKHLU 10DJ WDMWXRXJK FHU

HFHSWLRQR BBBOSWRH EXPIDQ VDIHW\ RIU WKH VDIHW\ R

WKHWHO LV LQ GDQJHU

6KLS 5HA FOQ)
7KH (8 KDV SXVWHDQRE@DRERHQWYV RIGR®K®JUR
YHVVHOWFR@HQUMRVHOV L\R WXE R KB\ QWR QD O
HILRQDO DQGI DEAHGYNOLQFOXGLQJI WKH %DVHO
&RGQWLR@¥BABKLSPHDVDBWLRQ WKH
+RQIRQJ &RQWLRQ DQG WHAO(IBEEKESD LR Q

ZKLFK PD\ DSSO\ GHSHQ G/ RIQOWK@IGIODJ R
WKH ORADMKHR®HO DW WKH W IRPHIFVOKH LIGRW DWLR Q W
7KHHUXODWLRQV WDW@ MIUHGWEBW HW DRQW W
W KHTOHRH QW \H VR ' FBQ GQU | DR LHOQBWLK D W
YHVVHE QL QH WSOID FH LRQPE® QMYOO\ VDIH DQG VRXQG
PDQQHBSRWMWWLFWLRQV RQ WKHILKQMWRI/ODWLRQ DQG XVH R
PDMULDOV RQ VKLSV D Q6 SEWWKEEAYKQD OLVW R
IDFLOLWLHYV

5 HI XOWRU

ERQUEXHG IRP SUMRXVSDIH

,QSHVMRQE\ &OMWA LFDWRQ 6RAHMHY 2 WHU&RDWIDCBVIDM 5 HT XUUHP HQW &RUSRUDM 6XWILQDELDN 5HSRUAQ) ' LUHAYH

7KH KXOO D QUG APBHAKARFFEHINO/ YHO PXVW EH FGH/VD HEWRQYD W L R Q BIRY O DEDV AWIRAGY VXEMHFWKH &RUSBXYDWD L @B RUGLMAML %65 LV DQ (8

E\' D FODVVLILFDWLRQ VRFLHWR BXMKRMH VHG \R\ WD/ RKQ RWILRRIRATHHBUH Q W W \RGHD® RSHUDW WRIAMODWLRQ DLPHG DW HGKDQELYXDWG6 L\QDEQQG
FODVVLILFDW WRIQ L\HR/FHWKH/ZF B WY V DRAY B'\QIGQV H DZQ  WHURIUMAD BYZ DWKA-RY DR W DHOV VIMIDQWW RW O H G WH S RAL Q R DR Q L V D WH R PIU DY 8.X E GHEFV IWQ W
DFFRIQFH ZLWK WKH D S SHILEDEW HRQWORRX Q WEGH S OR LW Q\DRPHI DOXE K D VHIL Q GLRRIRGHI Y HQWLWLHV HGFORGE GRYGMAMORVH GHWDLOHG Q
R MILVIRWKH VHO DSBG BRVW LQVXUZDA®H XQGHLFRQRPLF JRQHV DQG RU F R QRVHQW Q MADAOL R @ M O ENGXERVLADEDWILARIGIBE VH RQRHQWDO VRFLDO DQG
PDN LW D FRQGLWLRQHRDJHQVQ G DOHHEERROW KFDXW DL ¢ \M K H1 B Q/LLWREIDAW, IQRAQ D @V KIHZ 6Ri B\Q WRR® JRMQDQFH (6HWP DWW &EKLFK DPHQGY WKH 1RQ
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(656 98 2 *HQHDUODVEHRRUSWILRROVRVDLQDELOLW\SESMUNQRZ KREZVROWQ RRY.RQ FRPHRPAWXSWMPUD QG GHRZR RWIU D W L RIQ FUDWRIGHW K H
VWHPM QWY FUIDNMHPQG GDWD VHOHFWLRQ ) &RPBQVY-FDQQRROFR R M B RIODGIGRVDYRRRIRI H$ O D U
(656 96 2" DRBVUVIQUIDIRQIR\SHALIE AP VIR SRWLRQVRH VFRSH IRRWSULQW KDV EHHQ DVVH
) WP HZ RIN R ViKH 6 XWILQDELDW 5 HSRUAQD :KHHDV LQ WKH 6 XHWS\RIL Q D B DGIHOHE F R Q V GGHOR SR G WWHL VXM FAODLH HFDUER Q IRR WS WLLQWK DV V
&DGHOBXYVWD L YBRHQWA KDV G Q EBBRRY  ORQHPWR' FRY D S HIUWRRR IR W DU WKH WKH FRQVWUXFWLRQ BRI RBMSID QG RIW R

aLTW»}:_GleFEK\S*G/DK%J ?;glvvmw%mﬁlﬁﬁwimu 6XVWDLQBDERE QW \DS RROG W UY SHIBIW ZY WK WKH OR@QWUW D HVIYWDRQ Y

WKH &RUSRUWWL @5 RMICLMAWL .65 DOVR wQBGiL%gLSVOJSWUL\RGQWW pQGiapLQ) JRU PDQ\ DVSHFWR/ 8 B 88 0UOQW VFRSH HPLVVL
U T MU OHL.® LDV V X R (EQIREWE HG RQ WKH VXVWDLQDELOLW\ WKH HVWLP BWLRQIRBWHISURQ HLWHHDODRRD W
LOFROWLRQHSRM QJ SHULRG IRU WWB BXYWD L QB R LOBWREFR X QW WIR HWQDR'SHUD WLRQV BVEGE WEEFW U LIQISKW ZL W IO FRURRRMDIERIWK HU W KD Q
FRMU WKH SRELREBIQXDU R WKH 'HFHPEHU LPBFWV DQG GHSHQUGH@F IHBMMFGHOHW FRQV L\GWHIPM Q WHF WBB MDD XH FKDLQ RQ WKHLDLAPLVVL

WKDW D SHULRG HORIVUFXDW KDGINRDMYQGRQJ W FIMWR U LK \FIBOW O\ FHIBORXDOWBSHQGGBWD ZKLFK

6FRSHRI WH 6XWRLQDELOWV 5 HSRUAQ) WPDLQV DXORMKH DHRN SV W U\DMVK LV HDWGUL Q W K HL Q KHQUNV O\ THVG/ R E WIKWK L W Bl UQX\Q AKND Q G LU
7KH VFRFR@RVROLGDWLRQ |RUNE RHQW \GRHMV QRWDAY\.QJ WLPH KRUL]JRQV PHDWPHQWV R b DEWHE B® RSHUDWLRQDO FRQV>

GLIIR® WKH VIFREBEVROLGDWLRQ DSSOLHG LQ WKH )LODOQFLDO
BWBRHQWY 7KH 6XM&/RUQIHEARPQWN 5KDLQ ¥ )GKQWHI%I LV GHILQHG DV @®GIBWY WKDQ RQH QDEAWRQ DGHAISWRQR WHUHAX@Q GYHR DFRXUDR VSIRYIGHG

VXVWD L QD BULHHIUEBEM HV S HRLIKRKWWK K H + OHGLXFRVDYV RR)MREM DU IRUDBEDD (FOEQ) YDOHFKOQEDI HIP DMGXUQ) QAR FH/
GLVFERMWKH 6FRSH HPLVVLROQUUBRGQ(BSGHS * 5\ oo ooy mrw K RONWD QREHMR HQXUWHWHIESTFOIRQR WHERP SDQ VSRIAEVE\

9DOXH &K DL QH BLVGIORN HIHNRRHD R Q DQ DQQXDO EXMGHW STUGHY 8DCHBUUATXILAWHP \ CFNGRZ GG HDQG I QWH
EDVLV L@DEFRWEZLWK SODQQ HG-DEXD PWDLR® SLOLRMA R P H P H W\ DR \PVRAGRAM W K H PHTHQW ZRGHR &ROGFVIDG R UASHANKH SUCRSBN DG YOO/ WDADCHBU

+REMUWKBLIYWEOH GDWD LV QFRRVGHRD Q X ONDHH MORRNQIKT WH V H LP H DHEBHQMW WDHMGRWAHD SODFH LQ  Hp EIDFHY &DGHBUYZ RINQ) RQIGFIHDIQ) \WHBYHIR CFRXUR R

H[DFW &B8( 23O CGRGRIWS HFLILF DFWLRQXOOMD Q ¥ X EV FIHRHIRU FRPSOLDQFH HTMRHGWIEDNHU  p Hury WDAGRIGH YDOH OO GO HWP DG XUQ) IQGLHRNRXFH
WKHUV QR HFRHPGURNWLHEZ RIRM BB RIHY DBIGRFDW65 ' HITXHVWY RQRWYHLQ W

DW WKLV SR IROVOL @ K- PH WWREDGROW RIE WEDO ) RU RW RIHWV U L AVD XQ@W HROR) MWKBIL DB EL O LW\ DQ TG RW P HWKRGIROIRIEGIR VG ZLWKLQ IHDFK (65
GLVFERTYHRHQWY LQ WKHRISNQIDBBHILRQ &R GHORE WKH W XBHMPDOXH FKDLQ MBWXSso W{HERWBWGHVFULEH WKH S RDWW H FIDVBIQES GMIHGL W
KDV QHRW R DIOG Y00 WDBNS LIFIQD Q F L D OV K HIHERS v RF XM QW O \FD RO'M G S (EIPWD VR FDOF@EOWLRQVSHY BV, Q WKHVH GHVFUHYW QRWEDIVEURGEE/H U S U

ULVNV DQEXRSIREW REHFABO GWDQGDU EDVHG RQ DYH@GGGHD W D L DEDHAR RQ AW v\ DU R WKH PHWULFV L Q FIOOIEH/G (BI5W R/IHF WIKRQU 7K H YV
H[S OD L QRXG KR W SV KHUDDIYR WS HFLILF PHW PIHFWKRGRORJILHV HE G\DROIR U WR YHKLEDHDBMRW
([ FHSMRQV PHDPHQW WQEBWKHPHRIX®WX FK PHBN® W

1R VSHFLIRBWIQRRUL QH MKQ W KWD VEHH @G RP v w $ VLIQLILAD@VE BB M OGHR SHSRUL QJ LB \VGHONRR) X Q AMDL @WQG ZKHWKHU DV \RXUPOWMILR@W RS WX GJP
PHPEHUHWW R®/D W LRR RWWRW VR\DRS N OHOM HFW XD B HFEW GDWD RPWDA@ME AKDLQ %\ GHILQLWLRRDWERSIKD DEBWIDHG

BBBEBEBEBEBBBEBBBBEBBBBBBE
(656 *29 2 ROW BKH DGPHQRYYDDWPHQW DQG
VXSHWRERGLHV

7KH &D G HRXEWPR R' HRW FRQVILVMEY ®RQ
HHFXMVPHPEHBZKRPHILY HDERQWIGGHU
LQGHSHQGHQWDRMP BRGIHP SIRHBBFWOO WHPEHU
&% DQG PHUBWWHBWLQ WKH 0D QIYLHZHQW 5

7ZR RXWRERW PDQDJHUL D OHSKRVQ ERIERI@V DU
HHVHQWLQJ WKHERSR IHFRM ,Q WKH RWKHU PDQDJHULDO
SRVLW RPQNQ EROIG RUBLRROHV PHDQLQJ WKDW R
WKH 6HQLRKUBD®S Y FRPSRVAHEQE\ Z

7KH &RDQURVKIDG6RO VIR W BY &IKW Kb RO REH QW U

IRU ODULWLPH 'HFDHEBRWKWRQWQR QY KHVBRVLIKW RQ FOLPDW
LVVXHV ZLWHE @ WIRMI %RQ H P H R BMKIIBRE6 RD V
HMQWLNQRZOHGUAHHBHQW DQG H[SHUDRGIRBEEOMKDW LV Y
IRRSLFV VXFHKQIW. BDEW P SRENZDQG FRUSRUDW

JRMQDQFH DVISMRMDK IR FKDLQ [3® PWREH U%IRDV

IRFXVHG KHU HERHBWURQ WKIHN WQBQVLWLRQ DQG WKHLU
H[SH U L HQE HWKMQ D GV KAR @R HIFVRIZYO H 6 O PR W

FKDQJH DQG WKH WXL GBVREERQDLVDWLRQ

SHIBWQJ RWKMWIPDWVVXHV VXFKONUIRQ @MQBLRQ FLU
LPBFWV RQ WRKUHNRRQE&DGHOHU KDMW KEB¥HFW PDWW
ZLWKL@UNAR WV KDW FDUD E i GOENDYW HRH LYFRA
DQGHEXM DD QDJIHP H@WO(PEYLFH FDQ DOVR EH VRXJKW
ZKHGQHN DG GLWLRQDOHNBPIRZ RE ®BL MV U
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R HQWXWKDW R\RISHBV(®DQYDIHG LQ D P B Q@HIL WRKQMY EREDQ G TKH&(2 KDVRYHDDUHASRQUELDN IRUIP SRUBQA( 6% P DAY DQG HADDWY WKHV\R WH 9R0UE R
H[SHFWDWLRQ@REBOBNFARUQHG E DWW PG-HEN HAMNYRY UF RIFQEFHN V " IWHARWYDV\KH. KDYHWH XGP DM UASRQUELON $ UHVEZ. R FIP DM UHDWG P DALY v FRQGXAMG
IQFRRUECDARQ Z I \WH SXEGFDARQ R WH $ QQXDCEHSRUN7KH YRDLE XVHV WLV RSSRUMQIW VR
¥ ;qubsg\évavame;gn;gﬁimsstﬁwWKw DERPEHFDUER QLWIYVILR® HmmﬂmNWEmmm&wsm VVADA\ DQG J RYHGOGRH 1P HZRWN 2 WHU
@ 1P SRUBQAP DALY DUMQ) WURXJ KRXVKH \ HDUDUH KDQEBIG RQ DQ DV GHHGHG EDWY $Q P DAMY

+ &DGHOBRSOH DQIE '&BUWXQW RGBKRQG 0D U LQWMPHBQW/SIR Y5 RUICDA 1URP &DGHBLV HP SB HHV DUH IQARGXFHG VR WHORDUG R * IHARW/\KURXI K WH &( 2
DMHVSRQVLEOH IR UGHPSOREBMQOWF OXGLQJ HQ VXQL QRO IR \& X B SW &DCHBIVFRISRUDM J RH.LDGRH P HZ RIN LY IQMGHG VR GHRBDH EXVIGHW UM P O [P VA YDBH DQG
G HWO D E R X UGWW B Q GOW D LI \R DNS IREDPHAIOW D Q & RAKBHAGHELERS H U XWDYH WH &RP SDQ V UVRXUFHVIQ DQ H I IEIHQADQG VKWRIGDE®! P DQQHUIRUWH EHGH MR VKDUWKRGHY

WUDLR INIB VK'S Z IHVQKV ER®/ F K D QR R WIXWIL WIUGIDMY MALW Q L\ DEO H H F R BPRS@\HHVDQG \RAHW DADU H

$ &DGHOHU KDV DQ (WKLFV DQG &RPSOLDRGEGRXQFERA R BRICKDAK P D QIOH IR i DWNEHB HIDHM Y BLFQW LELOLWLHYV |RUPVPRH. B D RVPSH D @MV RD Q G
DQWL EDIQEHBRUUXSWLRQ SUDFWLFHW KXRNQ XU@BWWRQZDFWLFIRSSWHQLVRVHDQGE KDV HVW DBDMW KRG VIEKIH RAR RLBN VH &FRRFHBIEQ VL EL O LW
FRBUQDWLRQ RIEF'WR HQW¥D\HEH Q V6 XYW K & NGHSHBWDWLRQV IRU VXV WEBI5Q BRICAIFW D Q G R QAKMBXHY D RQ Y HP H Q WZ KELRFR KERW | Re. D G N CFHRW SIR U D W
SUDFWRZFAEY @D GHOXIS O\ FKDLQRW D/XG PRQAKD IRQLY VXMWY &XFKVDVJIRMQDQFH GRFXP HQ WIHGBNINAE RAKH. BRH I1RU HQVXULQJ WHIIDAD SRERWAH U
KXPDQ ULJKWV DQG FRUUXSWLRQ DQG MPMWIRU ULVN PDQDJHPHQW USHRARBIIRIYWMHRY HHMWK UFDO JXLGHOL

JXLGHOLQHV IRH R GESUN KNG R REIURQWK H ) DY B WIFWRH BRR S
t 7KH +HDOWK QRIDWPMQW DQG 4XDO DWP H®@\ PTHEDR HRVUHYL V Q W\ H Q ® Q bW R

DFWLYLWLHV
ZRUNSODFH BQGVKDWXW RQW- &RIMSV\ P D Q D HHPP IHRS/D N P\HWR VWA D B/S U o
PHD WFW WKH KHDO W i& D&M " R TR VX S\8 RWKIHGE R  FWFDGRWY X VW D L Q BEEG OULDMQ HH SRALLV H HIPWWHEEHN HHEBW

D WHHFXMV DR G V H Q VL SHIBBIRM KK V X EMH® WM [BBWYMQ FOXGLQJ WKH &KLHI 6)

t 7KH /HIDDWRISQW F R ERVW KEPSWD WIL WE HR 6 X V W BIIS@RIXIKWR GJRLQJ DQGIIRRIDQFH 211&KHWR SOH DQI6 RIXICAMXUDQG &KLHI /HIDO 2I1ILFHU
WIXRDWR@UQJ DG Y L \HQIIQRED-IRY BWW QG HQVXULQJ MXKDW WKRAK&RFEBPXVW DW D PLRXRKP QFBEQNDEKH DRNSULVN H[ORGXULVNV
RSHUDWPRQQ DOLJQHG ZLWR @QFSS@W DDEDGIGHBNEILDO VWDQGDU PDQDJHPHQW LQFRSGR\QJTAGHBPQRAX W KD \WM SAMME@IOHFWYV \BRW &RPS

t 7TKH &R)LQDIQFM MWHHYV WMISH BWILA R R | L QBDQRLROI REM UH@® 0 DX 6 LwIRYSRUVRFLEQNERHREBQFH HROWSROL FLHMBGGC WDU

R VXVWDLQDELOLWVCOHBERWIFRE SHIL\DXQF H Z L VWK6W W W RIRQISER WOD.W \
SHSRMLQ HFWIL 65"
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(656 *29 ,QIRWP DARQ SIRYIGHG R DQG \KWILQDELON (656 *29 2 ,QMIWDARQRI XWIQDEIOW UHDWMG (656 *29 2 GVDMP HQARQGXH GO HFH
P DMLY DGGUHWHG B\ \WH XQGHIENQJ V DGP LQMADRIH SHURWP DQFH LR IQFHQWYH VFKHP HV
P DQDJ HP HQADQG VKSHUMVRY ERGIHV &DGHOH®R RV YAIOK HQVU W K H QHWIKBIWLLGR) R

6 XVWDLQHDEICYPWBVXVUQFOXGHG IDQWKH &RPSYXVWDLQDELOLW\ R ROWGR® DM RINDED W
7KH DGR VHWVHUDIBIRYGLRIQ IRV ¥REGWOHQDELOLWRUSR WOMVXOWV IBRBQEHUDIDLQVW VXFK PHWHERUBWLRQDO GHRIEHMVGHPDNLQJ BWKH &RPS

HQJIDJHP HQW KWIREEW RDMRU SREHWVHV WDU  FRQVHGHIQ WHH GHWLWE& HR D Q Q X B O XERUOWU R VWDEOLVKHG W&KLBRRYWDR Q BRERRIOLOWH 3

SHBRDQFH PHWHURR 0P BWYEXWKWHWVHZ DQG IRU DRMS*HPBBR\ LQFOXG VQRWHIH BRI S 211LFR W/ XS\8 RUKH L QWLWRQVR/ DLQDELOLW\ FRQVL(
DSEBA WKH $QHEMWLRFOXGLQJ WKH 6XVWDLQDRIEIHPHRI YWQ VXVWDLQDEHWIMW\ IRFXVHGW MIURD B IV WHEDA | DHY. GFIRP B WQ L F DHWHIGR Q EHV
WBRHQWYV 0D QD REPRMD/O: | R Ul LR YW HSHVHBY | RVKH ORRSFRUSIRMBIMWXOWYV  ZLWK REK-HU D WHIRRMD D @B XKV DD Q D J H P HHQMAG IEQ N W K H
SHVH@EWLQ WWHL QMVRV V& FH$ WG L \W H: RIPPGE W W FRUSR WMV XOWV KRYKWIL @I IRY) WKH FDDFXODWHRQNREM QLR UVKLBGAWXODUBMGKRR U
VXEVHTXR QWKE@GMR LHFRW )RU WWHWMLRH LQ LQGLYLGXDHODIZDRHRMO.QLQJ WKIDRQ\RK HERUY v XVW DL GDHBOUNBVY ULV NW BEQ GWRSISR U
W K HD® AR’ LHFRM F R QMW GGHIQURRW DS AL W V FRPSHQV DWRWE QN GRWQXV W D L QHEALD Z\WV W D U
WYLHZ&ER GNORNEOH WM LW\ $VVHVVPHQW 0§ TKH $XGLW iR KDMYRA/E RIQ VL E LIUMALIQU IRWN
&OLAMEDGNVFRQV LG HU QW WRRMMULQGLYLGXDO®\DQDJH P HQ Wi MIDG RRQYMWRNY |, Q &DWHEHU IXL
$OWKRXJIK &D G HREGHRW BVRID QD JH PHBMUR D O IDRWG RQMKIH XUQ H U DWLHRPEMRW K H DRN S GHYORSHGHRWO® SRIDHRIUWKH 6 XV WBIRQIDEL O LW\ 5
;Y WKHRBR\PISV LPSOHPRQW MBUBABBIUR Q DGPLQLN WRDQOLIMPHQWLREERBEHY 7KH ,&65 IURBRELY LQFOXGHV WKH DPQBEPHQWDW
LWV GXH G IRFIHNMQRH QG MQCHY WIRN MDLQ D E L O WMV W D L QOCEIGOR MW UHLB VE RRK VDHH\RYANQVEXU SR Q JHP\VRW ILQDQFLDO D Q GP I ¥ALWR QLEWKEH.D L
WHODGM2 Y FREA QW WL WHKUISWVYVHQWLVN PDQDJIJHPHQMH +6(DBABQW DQG V XR/DWILLIHIEE EO MK\H VXS IRIDJI WKBIQ& RAESYMKHQLQJ BDMDI MREL W
1UDPRIZN 6XVWDL QD EH KRR Q PHIBIFSH W BB QJ VD IHW\ I XW K H R DXWL Q Bl S\WHQE FHWVY ,Q DGGLWLRQ &D(

FX OV XK H LHQ E BN @ME R Q WOK B PGIOY P H QW\DRWML R QGRH FL RHGHWRS DQG LPSOHPHRMQMWGIBQ® LRQDO S
PDQDJHPHEW YRUWWXVWBIKGDEHWIMF XVHG L QGWHEHA LPRRYIWU G H VR BUBHKG HVW KIHRPLLWNAL FRQV D Q G
FDOFXODWLRQ ERRSIOHWERVQVRLQDELOLW\ WUPRLQMIRBGWHVIHQ VXNSMULQDELOLW\ U
WDHWHM BHUVFULEHG L ® W E@QEWHFWL Y2.5
DFFHV\RLEOB WRMIORLD WIKGX LRMEUD QHW Q W K HD&R FFR QiEGX B WOR IG i QW@ IED B XD W

PDRMWLRO® ,BKRFHY R ®GNOHQYWHQQ® IXQFWLRQV DI
6XVWDLQHEICYBRADWFH LQFOXGHG LQ &DGHOHWXEMHFAW PBWMWLDOLVWY 7KHHG/VHVVPHQW FR{(
SHP XQH U IRDLEY BWY RXW WK BYQREDINMLRK IRU U 7y |\ gow Do DO @ DWHIKDID DBBS
([HFX®WDBQDJHPHQW D® &' WMRMI %RKH DFWLYLWLR@PR@WODOLDQGWRFQBO PDWW
SHP X QH UD W L RIQHRWR PHZ WIWX®HW D W LR Z D\QIQ XD 0 O\
ILQDORBOSE\ WIGHRYHLRRM t 7KH ILQDQFLDO UWXRVVWIHRPILRUQJI 1U

V X VW D L QCHIGOR BW/ W

ERQUDXHG IRP  SUMRXVSDIH



7KH RRWHNVRKH '0$ FRR VL QRORWK W EORNS ‘KLOH SRGILEQHY/ODE H D\YK ) RNR@BZOHGIKMUVKDW XU
VXVWDLGISRIDQWD QG SULRIAWILR@WLRQ R 7KEHHYORS P HQUF IREIXUD QG PRIQIIWPHFKDQLVPV LV RQJRLQJ
&RPBQ\ HQBGR/ W U LR GIYEBIE D QE WKGIDDW VHVYVPHQ@®HUE AQUWKHQLBKW D Q& FRQRPISOMPHQWDWLRQ

W HIOHFW FKDQJHV LQ LWV DFW[WLWLHV DQG&%% UODH%MM IRREPEQ WK WK H

,Q DGGLWLRQ D +XPPW SYVYKWVPRGW +5,$ ZIXVWDLQDELOLW\ UDWLQ YR MEKD WXH/WN RIQEIDALLO L W\
SHBRHG LQ HDUFOLGH QA DILHQW KXPDQ ULJKW\FRIQVNGH U \RURQWIOX LLQMIGVR QMK H RRW-S

DVVRFG DWW K WIKGK SRRAHEUDWLRQV DQG VXSSO\VAKMDWRMDQIFE DQG EXVLQ HVHE FIX G BOURWWR U

RQ WKLV DVVHVV DHQ WROW KWHBRIPABMK SODQ DL R/KEWDLQDE L ®HWG 0H) G LLPLSIH Q BB\ W &M @RS

DW H/®UQJ LGHQWLILHG KXPDQ ULJKWV ULVNRQ (6* GDWD VR WKW WK H FRYEW WLRQV FDQ EH

7KH &FPORB KDV HVWDEOLVKRGHSHOI @ BHRG D) G g@OHDV\PWWWLVHO\ D QB WK & HWIDQHIE LZQ WK HWR U
LQDELOLW\ BWHRRILONOHQAKDILYD BELOL W)\
SEPRMWANVSRQVLEOH EXVL@NVVLARQREXH WD IR QY
QFH DQG DV VXFE\VFRIDAIRRBW RV QHHGV W
YDOXH FKDHQHKIWE QRIUD Q\ BXV/DWHRGVUKL BIW XSS VVLQIUHD B BRO WU ZEXMONOW W
VXEMRI V@ WVVHVVPHQW RIFWEIHHGN RXQG E4 3RO !
6DIHR/ HQW FRPSOLDQFH XL WKO&BGHYHXULQJ EWDWLRQV 6X FMORISEHIRON " ¥V
hidd Q Q RMJIK LWV SROLFLHYHWFWEBGMOHUG KWY UL GHQWLILHG WKH
BHTXHVW )RU 4XRW D W LVR B BB X4H GRNELS DG H U ROORZDOM FRLFK LW FREWN VE X W
L Q FROUW LIRXEBU Q ] WK H VUL J6 EFMUR QY LQFOXGLQ X 087
,62 DQG ,62 + *RRG KHDOWR @EHL @J

7KH &RRS- JRPDQFH IBDRHZOVR LQFOXGHYV t 'HFHQRWE DQG HFRQWRLF JU

¥ 6XSSO\ &KDLIQERRGHK RW W KB TWHRIHQW R XW Ut $IIKBDEOH DQG FOHDQ HQHU
IRU VXS SIGIOHURL R RURIHQWDO PDQDJIJHPHQW,
KHDOWK DQIGX?PDIHWLIKWY ODERXU SUDFW{F&WG)EE(NICEQL}—?VWXDOLWLHV
HWKLFV DQG FROMEBXNRBW /U ¥ BHVSRQVLEOH FRQVRBEPWWRRQDQG SU

¥ $Q +6(4 IURBNZLQFOXGLQJ +HHBRQWKQWDIGIWY /LIH EHORW ZDW
DQG TXDOLW\ FRQVLGHUDWLRQV DQG + &OLADDWWLRO

¥ $ 6XVWDLQWDERSPRQWFS RXWOLQLQJ FRPPLWPI;D WAV WSV IRD H IR
WHODVWRLR@EARHQWBRBWIRQ ODERXDQ®DQGDU Q4K
KXPDQ ULJKWYV

t ' DRBKWR KRZ DGP IQUADAYH P DQDJ HP HQADQG\KSHMRY ERGEN GHMP IGHZ KHKHUDSSIRSUDM NG DQG H SHWH DU
DYDIDE®! RUZ IQEH GHYHBSHG VR RYHYHH\XWEIGTEION P DAMY
t QR DARQCERXWGHIM R DGP IQUADAYH P DQDI HP HADQG \KSHYMRY ERGHVRUQRYIGXDY'Z MMIQERG. UASRQUEBIIRU
D (P EH3AQ) GXHAHGFHIQIRYHEDGRH DM\ DJG EXVGHWP RGHO RYHWMIKWR! (P SCFW UMNYDQG RSSRUMQUEY
t ' DRBKWR ZKHMHUE\ ZKRP DQGKRZ 1UHTXHQM® OGP (QUABWH P DG HP HQADQG KSHVRY ERGHVDUHIQIRYP HG DERXW
P DMIDOP SCRW UMNY/DQG RSSRUNQUE (P SBP HQBMRQ R GXH G HIFH DG UAKXOVDQG HIFAMHIHWR SRIFHY DAVMRQY
P HAIEYDQG B HIVDGRSWG \R DCGUHWK-P

1 QMIMVOQGYEZVR WEN-KRCHY

E (QDIIQ) Z K DIHAMG BN-KRCHYIQDONA. WWEVR WH GXH Q@ HIH a2 ap Spminy 9 P s

+

" HVAUBWRQR! P HKRGREJ I DQG DWXP SURQVCSSTHG IQ SURFHWR IGHQMA 1P SDRN UMW OQG RSSRUMQUE

F /GHMh (Q) DG DAHAQ) COHOIHIP ST * HVRUSWRQR! P DMIDOP SCRNUAKER) 1URP P DMIDCDNHAP HQV

+

( QMVRBVKUH R \WDQUURQ SOIQIRURTP DM FKDIQIH P Wi DIRQ
( DRARQY/DQG UARXUHVUHDWMG \R RIP DM FKOQI H P W DARQ DQG DEDSVBRQ
( CRIRQ/DQG UARXIHVUHDMG \R SROMRQ
G 7ENQ) CRIRQV\R DCGUHWWRVH DGYHIH P SDRAV ( CRIRQ/DQG BARXHVUHDMG \R SROMRQ
6 CRARQSDQVDQG UARXUFHVAR P DQDI HIWP DMIDAP SCFW UMNYDQG RSSRUMQUAV UHDWG \R IWRZ QZ RINRUH
6 QUFBVKUAVR DAMRQVRQP DMIDOP SCRWRQ YDOH FKTIQZ RUNHY DQG DSSURDAKHVVR P DI IQ) P DMIDAIMNY DQG SXUKIQ)
P DMIDCRSSRUMQUAA UHDWWG \R YDOH FKDIQZ RHY DG HIHRAMHGHW R WRVH CRIRQY
(' WFBWKWHR ZKHMHUDQGKRZ * +* HP IWRQVUHEXRIRQ\BI HVDQG RU DQ RWHABL HVKDYH EHHQVHAR P QD) HP DMICO
FOP DM UHDWG 1P SDFW UMWY DQG RSSRUMQUEV
( TANQ) HIHAHGHWR SRIAHY DQG DPUMRQVWURXI K B HV
( TUANQY HIHAIHGHWR SRIAHYDQG DPURQVWURXI K \BL HV
( TUANQ) HIHAYHGHWR SRIAHYDQG DPRQVWURXI K \BL HV
6 70U HVVHAR P DG HP DMIDOP SCFW UMY/ DQG RSSRUMQUIAV UHDIMG VR RZ QZ RINRBH
6 ' VRBVKUHR B HWUHDMG \R P DQDIIQ) P DMIDOH) DAYH 1P SCRV DGYDQRQ) SRVMYHIP SCRVDQG P DG IQ) P DMIDAMY
DQG RSSRUMQUEV

HoH H H H H

+

H 7UANGQY WHHIHRMHGHWR! WHVHHIRWDQG FRP P XQEDIQ)

HoH H H H

ERQUDG-G IURP SWMRXVSDIH

BBEEBBBBBBBBEBBEBBBEBEBBEEBB8BBBBBBBBBBEE BB AQNEHFARISERYY HYLGHQFH DQG FRQV XAKWMDIWQ RRRZWWHI WK D V V HQ\DROH RFROQ VMG LIYQ W L H
(656 *29 5LVN PDQDJHPRDW RRWWMHU VXVWDLQDERR®RR®Y RZQWAKHGXOHG IRU LPSOHPHQWDBI\GHDENWAIQH V XV WHDI RAD @R ESWA IBQIWHDGN R QMK H

&D G H OHHIFD@NX V W D HQEELLOLL\RNWRAAQB'D O LGHQWLRIXH B WLKEVER5 DQG Ql e Q Q Q Q
HQWSULVH ULVN PDQDJHRHGHD V060 L QUDRPKEVH ULVNV DQG BRUQDRBWHG RQ WKHVH FINIEQ LR QRRDQG

D DVVHYVVH G RMIG RRRQAI GEM BUVR¥HYKH SU T SVVHVVLQDOXPWHEJ , M6I5QUXGE RXUP H QW IFR GREUH Q K D Q F HPGIQIW § HIB D Q & & RRRLLS/RAULIN
SEYLGHV DHGVDESKXR U LG OM@® ¥YWLQJ ULVNY FRELQJ WKDW DOORQVIKEBKGSH@QWU SBFHEXUVXFK DV GDWRRFRGDHED

UBRYEBV U
7KH ULVN DV VHVWRH/QWD [HEHEN0 L WNR UR W RK QN Z GRFXPHERWEH FDUULHG RXW LQ HSRULQJ JXL G HD)IQHNQ R BIVRW KH LPSOHPHQWD)\
FRQGLWLRQV KHDDWKLEERBULISWMIRECD QG EVLENY LGHQWLILFDWLRQ PXVw s RyvesHema IFREEIEFRIY S0 8 Puo B at. K MamLey S
FOLROWDQJH H ISUN\R DWH & VBIRDAD ™ ul HNZ Z L OHO) BHBCALLQOWVW K H FIRB L QJLVLFD QW
Q HRBD BXLRRHR WKH &68'% DLRVLWHNQIIMHVVHIRG LB W8 FRDW U Q WL R GH BUS HIDU R OV SHU
LPBFW DQG WLPH KRULJRQ HOGWLLI@MA @D B F Wi R\Q VyRWA HHWL BOSHE QURMURLU [UDXG WKDW FRxclﬁ)'Bégh oW WK H $XGLW""'_&LG“M WO W“'LSKH
LPSOHRBQN GHNGJQDWR RAN ARO O D E RAIBYMR Q 6XUMAKD U QI ERVA QW \DSHS RIP®O& D G M Q(B U VWY D W LPSOHPHOWB WLR Vzm“”“ H WD
IXQFWLRQW ¥XGWO HQDIBVOLWNRUD GG DV WRRLDW SO Q WBRNEW QDR Q REG BHPREGLWDOO
DM GLVFO RV H GHIMIML 05 BE< M HAKILROBX RW D L 0 BEFRXRWLQJI PB EXMIVGREHG IRU (656RGDW D SRQEMWERWY W L Q XFRAMVH QRBVBEHO LD E L (REKVIV®RGI WV R
6W B WH QIEHBUKDY RAEQAKHG IOMLDCFROARY RYHU HVWDEOLVK GDWIHFRBODQRBWYRQVDM@GUI D F L O LW/IRY V X VW BISGUMEQEFHBWUNAMZ GHQWLILHG IRU HE



wagEoyvee o eauseg Wi B Y BRI PORIPMITIES HE0S o GLF SN B BB RS Y
EXWELCDEION SHSRUAY) &DGHBIUP DQDI HV HOFK EXVIGHW HBP HOW WVSRQVLEOH IRU LWR/ SOREXDLHIWKERIRMERU LR U WX Q AMDIL W MHIL QW LH YV H[ DWW D R O HWRGMIH DIRF XOOUN W
QONG VR WH VXVUIGDEIOW GDVD\R EH SXEQIKHG E\ &DGHOHU EHHUDWLQW VX WS BMMLQREL@WARN Y PHDWXDQG ZKIRKORSUZKLOH VRPH 6 BWBSHWYV D
DQG ZLOO FRQWLQXHRRPQMO®MLQQ WKLV DX@ VDPSOLQJ RUMITHHIDFVWXP S W IGRIEVHLQW R H U
¥ (QVXULQIHWKIHWA DQIEQFR GRYDW &R W U EDO IHE mD RU ILOO LQ GDWD JDSV ([DPSOHV L
RMU 6XVWD IHERELQL W &65 ﬁ\éD?W'Dg’:g-QUJLm‘*&mngszoQBﬁ?N'HEHQ'VQ?E&’Q&B@&G L34 W U R DMB H@ JFROME HAFRSH HPLVVLRQ\
$ ,GHQWMOUI DQG DVVHVVLQRWKGL QI WNKHDEREMY L Q B [WR @WH ORRSQFOXGLQJ IRU H[DPSOH SSOLFDBIRY RRU GDWIH JDEGH OKFLHMV SU d
&RPPHWVDQ RENSWENEMARQ ISGWLDOM[SRVXUs 50 LRBULQJ 0X iy EVVXPSWLFHQI]‘[RQRIWWWWLW D KBWPWOWLSOH SHRS
FBAA @ROIG LQ WKH GHF L \RIFRIR FHIGWOMK [3W DV IRI 1LQ J
+ (WOXDWLQHWKH HEWMWXDF\ DEBRE@AYLIQ R ¢ JRIZLQRWENARU DSSOLMGHNGVERE VRIRBHRWDWLRQ 7KH GDWD FRO
W H QN XAUK 19 LLD EIL @ WY IR GISELDQ W\ 5 . SEFHVV LV H® GG XAM WEHDR WQW XMKH PRVW XS
FRQVLGHULRQULIDWDVYWDB/QG FRPSOH[LW\ ([DQVLFRQAHBVHINUN W GBW@PRWLRHQYLMA@DQG GLVFORVHG $ &65' FRF

} ORQRWL QHFKW LFR®RW\W L QGGDRFRIUZ L WK WK7”(H $XGLW HIRRAIHZYW ERWK VXVWDLQDELOLW\FR®@EN LQRIRERINE QN XMK H G HWFPRINWU(65 6

GHILQLWLRQV VHW RX\VRQ P DWKBRE BN W@sm&wgsuzenvwmmrsmmwumqwo DQQXDGITHRHQWY %RWK G DRND FREDBHEDWD ORKIGRE L W
VLV~ HKLGIWIK R FSAY V H W \DRPEIVU G HHEARMD W HQWHX WK H\ PliS WY QU BLRH QW V
VXVWD L GIBERILDQ WK D)V & FRX Q B FRXH & RAKMBVK H \

BWDWI\  EXMOHW P RGHODQG YDOXH FKDLQ

ERQUIHG IURP SUHMRXVSDIH

6XVWDLQDELOLW\ OLVVLRQ TDUHWV '"HHS GlLY

SHGXFH PRRZLGH VFRSH DQGIQMPWVY\ELNRQV LQW

(11LAHMRSHIMRQVZ WK 1 HZ HUHP MRQVIRUHYHU 6R XYl IRVKH HOHFWULF LR/R HQ B XX P G VRRX WU
710G WUELGH QWG SURP RAQ) ALFX@UW RI
S o e 5HGXFHH BPWZQ RSHUDWLRQV E\
FRP P XQUHVZ KHH &DGHBIURSH.DWY
'"HOHY QHRVRSHUDWLRQV

SHGXFH 6FRSH HPLVVLRQV E\

ZRPHQ LQ \ODHHIBSGHRIVLWLRQV

0 DQMQDVOH HYDILQ) GLYHWH HTXWEZE® DG ZRPHQ LQ \OKABGHRVLWLRQV
LOFOXMMYH Z RUN HQYLLRQP HOWRQ DQG RINKRWH 2QJRLQUIFRBWLHV

$LP IRR JBIRVW WLPH LQR HFEBQWUV HD RGVHHW
SBPRWLQFOXVLYRWN SQDWKRHB®WEUBQFH IRU GLVFULPLQDWLRQ DQG KDUDVVPHQW
(QVXUDLU ODERXU S UDIFR\BLASRIWAUD EF B/HIRU KXPDQ ULJKWYV

(656 6
2 SHIDWMWHEXVGAW HALFD® DGO WR {RURMBWY KDYLQJ DB\ ADGHOHRPURLWKH 6XSSO\ &KDLQ 6XN&MQGQBEWOLYES6&RGH R
1P SBP HASICFAUEHV\KDADGR KR &DGHBUV. 2QIRLQIRSWLHYV
VXSSO FKDIQWR WH\EP HWIQGDLG 3B P RWV X VWD L QDEDR O KW \FEBUW Q

3HLRRJ VXSSOMHQIMFUDQG GXH GLOLJHQFH IRU EXVLQRQW HUWKD BVS KXP\B QF H VI K W V

BWDWI\  EXMOHW P RGHODQG YDOH FKDLQ

ERQUG IURP SHMRXVSDIH

&DGHBV X 0 RGHO &DGHBUV6WDWAI\ VRRZ DUGV D 6 XWILQDE®H) XVWIH
BBEBBBEBBBEBEBBEBSBBBEBBBBBBBBBBBBEB BBBBBBBBBBBBBBBBBBBBBEBBBBBBBEBBEBBEBBBBBEBBBBBBBBBBBBBBBBBBREE
(656 6%0WBBWEXVLQHVV PRGKI BIQE ¢ &D G HO HUWWX B/ @&MREFSY - 3ULQFLSOHV DQG WK

' H/SIMRQIRIQ) J HRSROFDOXQFHBIQUA DIRXQG WH Z RUT &DGHBU

6XVWDLQBB®RS PHROWV*R'* 7KBIQARREXVHV R
&DGHORREXVLQREGAW MWKHHMUIBE®H DQG KLJK TEREHEMADAKH RINKRUAP DUNHAZ OFRQIQXH R JURZ DAD UDSIG SDRH Q i Q8 Q

6'* JIROMORQR MWWV RSHUDWLRRVXKSHQWKHKHP V

EHOBERVMRE HERMKSERVANH

LQVWD QO CRDWKERRZYL ®G WXUELQHV XVLQJ FXWW L QDGHBEW: H SDMRQR WHRINKRUA VXVWDLQBERSPGENI\VWUDW
:LQGXUELQH ,QVMAD\CHIDW L R HBIWH WOV  ZKLFK  UHHZ DEGVP DUNHAZ W DVADMI\ EXIGNRQ GHIYHIQ) UWHIDE®!

&DGHOHU EXLOGV RY GIVGHYG FRRISHHDY YW HIIRHQADQG G&Z HUFDUERQ VHMEHV VR WH IQGXW WHUHE\ HIDE@Y) W

HIILFLHQWO\ LQIFKBREGHRRIKQWR DQG &D G H O HRP HHAKHIURZIQ) JBEDIEHP DQGIRUHHZ CEGIHHI\ EEEEEELELLEELLE

FRQWL QXA L@QHZOY Z DWHIMFEQRORJILHYV D

B G HBFARIQ L VRIVHL MY WX §S RUKHWALHAV LWLRQ DQG
SHFHVRHGWFH HPLVVLRQV D R® PHQMDIRM BQ%IGL.SQFLQJ %K\H/ U’Q!GMFVNSIN[BLLIDQOLJQPHQVDEILWK WﬁH (3?

&D GHOHIWUL Q SRW\D IWXVWDL@BEHMWACSHIH IXHGIJHHPHQW &D\GH BRI R FRX Y REHG VXVWDLQDEOH

DQG HQHRHWHO RSHUBWLIR@W DRIBWFRPSRQHQSWDRWHE H\Q DQ R WY Q@WHRISHDPW LRQW QAOORZLQJ WKH &RPS
10 HHWHRIDL@AM DQG RIVHMGH HQG WK HVYNHO OW EQ GOHY DHRXIQIEQ BHAEK DILV L R @ MQ RBBUW O X H

SEYLGHG ERWNERWD QG VX SBIOHWH LH) SEW®E DU IRU WK HDQRAKER O/GHU

WRMJIK RXU RSHUDWLRQDO DFWLYLWLHV DQG %vweﬁwwgw\ﬁﬁ%wL&D‘HCEHBG'XI‘PWQMQDEOH

HODWLR QRAKL SDICBKRU FKD L Q "HHORSPHQWRWN ZEHZBKHG EQDERPEZWK DQG

&DGHOHU ARO DOE RHOMZRWKUE S8 OQHBURWKHU WHY LG SH UL R GK A DEX®'W D IH@IRES® hH QRIR)IND B M Z

RSHRDRWH QW XWLPHO\ DREHMFMHEURQ &D G H O H B REPL WR OGLD #HS L G WPRMWIRQRPHQW KHDOWK DQG

RILFHV LQ 'HQIPHHIRY LW JETRZDMSQ ORQDFR  VDIHWRSOR\PHQW DI GVESROSRERWKQDAWO\ DQGE £ £ £ £ £ £ £ £ £ £ £ £
DQG WKHGREHIW &PQMOKH ORRKEVWHOV RSHUDWRYY VDIOK N FKDLQ &BIEW CHRDRSBMIHFW LY

RI WKBIVARREHDI7ZDQ DQG WKW KEUPBIWRRY \RZMY VXVWDRPWEOBWIRULWLVLQJ GHFDUERQLVDWLRQ RSHUDWLRQDO
DERXW WKH EXVLQH\HWHRRWWKBD “SGHMIGHMY 5 HFHOOHQFHRYQQJL WKW FWILWWRRSHUDWLRQV 2 ZKLOH

$O RULHEZ WKH DROREE X VL Q HMARHEWISY W K H HQVXULQJ WKH KGYKRiIVWK LVAVDIB® BRPSOLDQFH 7KHVH

V DQG DPELW LRQVHDENWMLUW DG RO H U
O0DQDJIHPHEWHIEQ WKH 7KLV LV &HD\GIHBXW VHFwﬂE VLQ%WBLQG L%VW?OODWLR!@VDQG 2 0 VHU
WHODVRLEE SIDIR\KHD G AR FIWWHEWE H ALRIZ W K H

0DQDJIHPH@M HR FRANFRBW BB QXH IRU WKH 1L Q DEDEHBOVEXWBICTEIDY WDWMG I ROVFXUHQ® CSSO \R DOWRSHIDIRQ/
\HDU HV IS@WLQ WKH 0D QIYLHHZBQWLODQFLDO  $VWHERP SDQ FXUHM® SIRVGHVRQD RINKRUAZ IGG IQUITMRQDQG
YLIKN P OQMDGHVHYEHY WHHJ ROV FRYHIWHQUHEXMGHW | &0GHBU

H SDQGVIQMR CRMMAVZ WK QLI HHQNKWBICTELTW FRQUCHIDARQYIQWH
XU WZ IOAXBEQK \SHALE J ROD DSSURSUDM\R WRVH RSHIIRQY



BWDWI\  EXMOHW P RGHODQG YDOXH FKDIQ

ERQUEXHG IRP SUMRXVSDIH

BBEBBBBBBEBBEBBBBBEBBBBBEBEBBBBEBBBBBBBEBBEBBBBBBBBBBBB

&D G H O HUOD FVUD J H VDDLWK FIENY DBRS RP RW

HWKLFDO FRQGXFW VX\RVIVLY BREBDUF S IDFWELFHV DFU
VHUWFHV HYGERW IRU KXPDQ \WHYBYXH EXGHQH U
DFWLYHWIH#W®EHORZ DQG LQFOXGH MAKHHPRQVWUXFWLRQ R
WKH PDQKIBRWXHO HTXLSPHQW HVWRGRIMAHIFQWK | D F W X U
VSHFLILF HTXLBPHQGHBERWRFIFUBMRQKXHOV DQG
VRPHQ@HZDEOHY HQYLBHW LRWELN NSRIY RH O
FRQVXPDEORNVDQ\KMWWDIQEHEQ QHO DQG
HTXLSPHQWWDYHBERU

BBBBBBBBBBBBBEBBBBEBEBBBBBBBBBBBBBBBBBBBBBB
(656 6%06  GMVWYV DQG VWEROREHU

.Q WKARRMWKH '"0BBVHG RQ FRQVXOWDW IPPPQ HWRKYEHBGNM MHOLIQHG  &MRPHY  EXVICHWSDUWEHY

ZLWK RSUHNYSBRXVO\ LGHQWL BRH GWER /G KO Bl UH P H Q WH [DHAGHHEU V& O WUW
N\ IRFDO $ RIDBMOMRY WDLQBHL®LRQ WW H DUN $ KWV W id DV RFHIDWQ RO O\
LPPEHWLRSIL MW KDV IRRHQ 8QU WHKKUPIDVREQ LVHBODERKBHW.DGHOHU '(

DSS&NFK LQ ,QIHHIOWN-KRTGHIHQI DI HP HOMYXVHG VR HIKHUBDILP \WH GUHMRQR! WH (PSBHV
\XWELCDELQW VADWD\ RUVR IGHQM DUDVZ KHIH WH FXUHQAMDAD\ P D GHYDMIURP WIN-KRTHU
H SHABWRQY : KHIHDQ J DSV IGHQMHG EHE HHQWHERP SDQ VAXUHQADSSURDFK DQG WINHKRCGHY
H SHABWRQY &DGHBUIDIP VR XVH WEN-KRGHUIHHEEDANVR (QRUP. SRMQWDCFKDQ) HVVR [W VDM
IQFOEQ) SRIAHY DAMRQY DQG\BI HV
9D3H FKOQZ RUIHY

&DGHOHU HQJDJHG W HWRIEAHQED YH VZ\DRV 7 K i KX GWRL SO AKBIY/SKIL JKO L J
W K HH®L W \VAM B R O/GBIQHG OH F WWGWHIQLIDRIBM PHQW PHWKRGV HQWQXULQJ WK
X Q GHAD Q G V MKRHV/EWE'NH[SHFW D W L RQMWD@S (@G BYMRHQW ZH@MW WK H
VWHIAR O/GKIV E H IGQ GRIBWEY 6 X VW D L Q BERRID QW H D R G GIHAS RQK\HL B & HVRAKR H |
R 6XVWDLQDELOLW\

&OCHBUSOQVWR 1P SURYH W SURFHW/RUHQ) DI HP HQAR! WIN-KRCGH.Y RQ DQ DQQXDCEDWY ) ILA® VR HQKUHD
EDDQHG QUAEXWRQ DG KROME SHISHAIH H WLEDOMN-KRGHY GHHG R EH VHBIRWG EDHG RQ GMIGAW
FOMMY R WEN-KROHY IQVROHG IQRUDHAMG E\ WH&RP SDQ VRSHIDARQY 3DUMASDQN GHHG VR EHFKRVQ
VR UHSUAVHQAI-VH FOMMY DCHTXDMD HUKUQ) \MDWITUHBYDQWBHYSHARYHY DUH DFFRXQMG IRUIQWH QD0
UKV 5H) DUEQ) WH P DQDJ HP HQADQG HP S@ HHV VHBPIRQ MV IR SRUBIQAR HQKUH D UHSUAHQBMIH DQG

B\ IGFOAQ) HP SE HHVIURP YDURXVGHSDWY HQWDQG J HRIUDSKIFDO IRQY \R REVIIQ
IHHGECANIURP D EYHIH FURW VHRIRQR! WHZ RINRUH 7KHQ &DCHBUH SHAW\R H SHIP HQWZ WK P 0Q)
SURFHWHV\R J HAIHHEEDAN 1URP RGH W RCHIQMYIEZ V 1RFXVI URXSV Z RIMWKRSV RQUIH \KUH, VRUDFDGHP [E
DQG \HARUUMWDUK RUGRAXP HOBRQDQDOWY 7K H & 65" G H I L ® fi X QKN RUW D LR DBULQUW\ L
XQGHU WKH (656 DNMUGQEBIOHUREZRYFIGXR@ DSEMY LGHQFH WRBA WKI
R WKH SISIFRUQU S\HUISR GV N QH@WD DIWSWKK B G DR/ WISH 5B WIL W@ HR
6X VWD LQWERE QWA BV HRFHP EHU XVHV WK FIRIDE QRVLRQV U

JRU WKHHSRW QIDWQR VLJIQLILF D QWHRPPMEBHPMIQNY B X2V LHIHN \RU WWKHD W
WHSRUWQJ PRGHOXDWBRIUNOGHU HQJIJDJHPHQW

,QGMM ERGHY  BIXDRY

QHIRY  9BQW

BXSSTHY

EROUXHG IRP SUMRXVSDIH

BEBBEBBBEBBEBBEEBEBBEBEEBEBBBEBBBBBEBBBBBBEBBBBBBEBE
(656 6%0 2 ODAWLDDFVPE ULVNWRQGWASHRDQG (1 gHIL ((GHI\ UHDMG FKDDBQ) HYDQYG RSSRUNQUEVDHDOR

2 QHWR RGHP HQIVIRIWHGRQ
(6* \RSIEV
ZHEVIM UMEZ VDG DXGW

: RUNKRSVIQROIQ) BSUAHBAHY
IRP YDURXVGHSDWY HQNZ WK D
IRFXVRQIQMEDY 6+ IQUDAYHY

QAL DI HP HOWKUIRKIK
\KSSQHUDQG SIRFXUHP HQACRRYMNA
6V LQ) XS VIR CDWMZ M J XIGDGFH

1R RUDQMDWRQV\XFK DvV8 1 * ®EDO

&RP SDFW

(QDIHP HUZ LK ZRINQ) JURXSVRQ
U XOMG \RSIEVXUQ) LMY JIRXS
IXGDFHIRUIKDSIQ) (6* SRIAHY

4 XHXIRQW IGFOMRQR! ( 6%
WHTXLP HOVIQIICDCRQ)

DI WP HQNVDQG IRFXVRQWIQEDLGY
\KFK DV6)" 5 DQG 6$6%WDH
EURDGD X\VHG IQWHIDERQ) \HRRU

SRMERDIRQ Z MK SURFXUHP HOW
GHSDWR HQW IQMIDY RINKRS\EDQG
UWMEZ VR \XSSOQHUZ HEVMV IR 6*
SR

BROOXWERQ(RIHAWIRRMWEBW SROOXWLRQ KDV W

(QXUWVDD P HWRQ(6* JRDY
DG XQEHIWIQEQ) R FBHQV
H SHABWRQY

(QIUVHP SB\ HHSHYSHAWHEGUYH/
(6* IQUDAYH/DQGIQRYP VARP SIQ
\KWBLCDELO SURWFH/

FRP SGHVZ W BHTXUWHP HOVIRW BHHQ
1CDQRQY IQWKP HQW

TR DAMHW\XSSTHY (6% SUDPWHE
) DQINQM ODIRDOMIQEDUBY DG
HXUH UASRQUE® \RXUAQ) DG
\XWRCDELDV 1QWH XSSO FKOQ



L®WDFW LR QHZLVDIQ 8 VEXDWQHVY PRGHO

( &P DWFKDQIH
2P DM FKDQJ H DCDSVIMRQ &P DM FKDQJH SRHVD IDQIHR
DPXWM UMNWR &DGHBIUDQG W \KSS® FKDIQ 7KHVH UMY IQROIGH
SRWMQAOKQDYDIDEIQW R FUMEDCSURGXRN GHID VIQ YHAHIRU
HTXISP HQAGHDHY  DQG GMXSUWRQVVR SRURSH.IDARQY DOR
ZKIFK FDQLP SDRASURVPP HIRHY DQG FRW $ CAMRCDD
H WHP HZ HDOMHUHYHQW DQG FKDQIIQ) RIP DM FRQGMRQVP D
UKOUQ KLJ KHUIQUXUDGAH SUHP IXP VDQG IGRUHDVHG RSHIDIRQDO
FKD@IQ) HV 7KHVH FIP DM UHDWG P SDPW FDQ KDYH W QUIEDQW
FRQHTXHGPHVIRUERW \WH &RP SDQ. DQG W MNHKREHY
DIIHAG) 1ICDQRDCEHURYP DGFH

2P DM FKDQIH P (W DARQ &P DM FKDQJ H P 1 DARQ SUM-QW
ERW FKDD®IQ) HV DQG RSSRUNQUEN | RUEDGHBI 5 MWV IQFOGH

FRQOMEDIQN RQ DFFHW VR DIMCDWYH [ XHY DQG WWH IQRIHDMQ) FRW
RI FDUERQ ZKIFK P D\ IGRU-DVH RSHIDARGDCH SHQHV 1 HZ FIP DM

SUIRMPARQ B MDMRQ FRXE [P SRVH DGGIMRQDCFRP SIQRH FRW
RUUHTXILH ) QUIEDQADGIMVAR HQN VR EXVGHW SIDRARHY ) RU
IQWMIQFH \WH FOUERQ SUFIQ) VAKHP H( 76 UHTXILHV SROMWY\R

SD. IRUWHLUF* +* HP IMRQVZ KIGH I HGHDAQ) UHYHQXHV R 1LQDQAH
WH J UHQWDQUMRQ 6KISSIQ) FRP SDQHV DUH UHTXILHG \R P RQRU

DQG UHSRUNKHUHP WRQY DG VKUHQGHUD FRUMHVSRQGEQ)
QP EHUR HP WIRQ DIBZ DFHY ) (RP &DGHBUZ IQEH
BTXUHG\R USRW Rl IWFDUERQHP IMRQY +RZ HYHUWHH
FKDQJ HVDOR EUQ) RSSRUMQUEY VKFK DVIGFHQAYHVIRU
DGYDQRHP HQWIQ UHQHZ DEGI HGHU\ P DUNAV DQG SRWMQADCFRWW
UHGXPRQVWURXJ K WH DGRSWRQR! P RUH VKVRIQLE®
WRKQR® (HV DQG SIDPMEHY

SROIDXHG IRP SUMRXVSDIH

( YARGLYHUW DQG HRV WP V
P SCRVRQWH WM R \SHAHY &RGFHQV I DEQ) \SHAHY
SRSXDURQ BIYHY DG WH SRWMQUDOP SCRWRQ EIRGYHIW FRXG
BDGR FOGFHIMRQVR ZIQG 0P SURVPN FXUHQ® LQWH SISHIEH
SDUNEXOLD (L GHYHBRSP HQAWMMY DUH IRXQG \R EH LQ FUMPDCKDELN
$CEMRQDD® WEMUHMLRGP HQBIOH) XDURQFRXG [P SRH
@ WMRQVRQZ RINQ) VAKHGEX®N SDUEXDLD GXUQ) \HQDMYH
EUHAQ) DQG P L UDARQ SHIRGVIRUSURMAMG \SHAHY ZKIFK P D\
IXUNHUGHD, SURVPNAP HIHY DQG IGRHDH RSHIDIRQDIFRW

( SHVRXUH XVH DQG ALFX@UHRQRP \
SHRXFHVIQEZV IFIGQ) BARXFHX\H 7KHWIQIMRQ\R DALXOU
HRGRP \ IQARGXFHVERW RSSRUMQUEA/ DG UMY IRUSDGHBL
SDMPXOLD QWP VR BARXUFHIQEZ VOQG\KHXHR BARXFHY 7KH
@ WG DYDIDEIOW R RUMFDOP DMIDDFRXG GMXSVRSHDIRQ/DQG
0GR SIRAAVEHD, VRUGRIDHG FRWV $ CEMRDD WHIGRBDIQ)
SUAQ) RQP DMIDY IFBAQ) WHOGIMHQE! \KSSD FKDIQFRQMEIQV
DQGP DUHAROMINV FRXG IXUKHUGRSDHRSHIDIRDOH SHHY
7KHVH FKDBIQ) HVXQGHIARUHWH P SRUBGFHR \VHRXUQ) \KWBCTE®!
XSSO FKOIQVDQG DAHKIQ) DIMEDAHP DMIDOR P M DMUAY
DIXRADMS Z b UARXFH DOUDELDN DG SUEH YROMDV

SHVRXUPHV RXNBZ \/ UHDWG VR SURGXFW DQG \VHMEHY ,QWH FRQM W
R DAUXOUHRQRP\ UARXUFHVRXWBZ V DARADMG Z W \WH
QSRR SIRGXAN DG \HYEHY D EHRP Q) IGRBDIQIO

1P SRWBQAND RUHVIIQI HQA(8 W) XDUWRQRQ YHWHO
GHFRP P IWIRQIQ) FRX UAXOHQ KL KHUFRWV GXHR HKDGRHG
HOAURGP HQBIDQG \OIHW WBIQEDBY WATXILQ) P RIHFRP SB[ DQG
SRMMD® FRUEHUISIRAHWAVIRUGMSRVIIDQG WA R 61P 0D
WHIQARGXPRQR WEWUUHT XILHP HQWIRURWHUHTXISP HQNFRXE
BOGW IGRUDHG RSHIDIRDCH SHOHY DVEXUGHWHYP D GHG\R
IQHWAQP RUH\VXWEIGTE®I DQG FRP STDQARGURQY 7KHH
BUXORY GHYHBSP HQVHP SKDWHWHGHG IRUIRZ DG GRNQ)
WD IEVIQHTXISP HQADHR FBIP DD HP HWDQG Z DM BHGXAIRQ

EROUIDXHG IRP SUMRXVSIH

1P SRUBQARUDGHBU P SIRYHP HWIQHGHJ\ HIIAHGR FOQ®DG
VR FRWHGXPARQY DQG SRIMQADD SURVIGH D FRP SHIYH DOYDQBI H
IQWH P DA RZ HYHUWKH @ MMRQY\KRUH SRZ HUGXH\R
IQUKIINEIHQNEFDIO) UG LQI LDXKPMUH FRXTS UHXEONQ FROMXHG UHIDQRH
RQRGERIG SRZ HJ HGHIWRQ DQG LQRUHDVHG RSHIDARDFRMV

SRUQWR DR WGH &DGHOHU ZHWMKSYWRPHEHWLWLY
GHPRQVW U DRMIRHQWWIBR@VLELOLW\ DQG FRPSOL
HJIXODW L RIGIWD QR BNGH L Q F HEHIGRMZ B W

SROOXWLRQ®VXFK DV VSLOOV RU FRQWDPLQDW
XQGHQH WHIQMWDGH DIIHFWRQUHE KXW BRWEEQ DQ!
SXEOLFHSMULRQ 6XFK LQF LIEWQOWWHERXQEW OV R

(DSRWQS p— ap et HIXBDWFUXWL@HY DQG DGGLWLRQDO RSHUDWI
IFRSOWIPY SROMRQ SUMZ ERSOWPY KLJIKOLJIKW L QW D\GFHR IR § RWRIEXIVQURIPHLQIW D O
HARGP HQAVSUAHQN SRMMPOIQDGADOMYIRUS DGHBUSKDQI HVIQ Q QRURLEX P

SUDFWRL NBVHBNERIW K W IDIQW&REHBM SRVLWLRQ DQG
(8 SCANDI Q) B0 MDMRQ FRX@ BDG \R ICRBDHE SIRGRWVFRWRU

SXEOLF WUXVW

FKDBIQ) HYUHDINMG \R \WH DYDIDEIOV R FRP SIEQAP DMIDY DIIHAG)

ERK \KSS® FKDIQFRIWDQG SIRGAWEHIHY $GEMRQDD FRP SIGFH (: DMUDQG P DUQH UAVRXURHV

ZIW Q) WBMUWATXILP HQNVP D (P SRVH DCAMRQDIRSHIMRQDDQG : DMU 0D UHAGRIH DMU GLYHKRQWKH RFHDQV

FRP SIDGFH FRWN 7KHVH ICRRYFRXG UAXOIQIIGHY \OGRIRYY DG 8QFRROVHG RU X QB0 DGLYHE @WK H RFHDQ SRVH
WEXWARCDOELP DJH DVZ HODVIGRDHG IQKUDGFHSWP (XP V VLIQLILFRQER W KV\MK®IPHQ@YL 1D Q O/ WBXB\WDWUR Q
SCOBUDY \R HYROIQ) W XOURQYDQG P M DALY SROMRQ UHDMG AN/ BXFK GLWAKBRXO GHQM DEFSVL P DHN.RPHUU DQG ORFD
ZIQEHRXADOR P DQJIQ) ERW IIQDGRDIDGG RSHIDIRGDOP SCRV Z DM TXD(IDHUWCRLHIUJXWDWLQHV VDQFWH@WVDIQG S

3ROOXWDRRLB SROIOXWDRQRQV SRVH VLJQLIL h%%ﬂ CDPB WK HEHIEQWD B Q W
HSSYWEICWK B HORR S RX O G EH
DQG RSHUDWLRQDO WRQNAR FRED RDGFID HUWK (
" PNLQJ IRWLPERFIPH®R W V\ROLRHEQMUFRQ
&R QROWBN (&$V RU 12[ GILVPLOW [E® XOEHY VD VXFK LOFLGH WP ® QIR ZUWK
DQGISXWDWLRQDOHESOREVHEBY IUQ JO\ VWULQJH lQU’HQWDCBVWDQGDU o
HQ RIQW H QMIX® W L R QAD \ VEKIHD) RD @G BARH QW
W LQVW D GHO&OHDMBTEXIEYW LR Q HEE\G R\D\\2WE O DV V
YHVVHOV DQG :LQG 6F\00R VZKE\FK DFQRVK DIB0 OFHISA. WD O
H[SHQ G HERWWR UWWLQJ ,Q MHEG! I MR UH [W U
HM QW \HGRVE B HPPKWD QJH FRXOG GLVUXSW RSHUDWLRQV GHOD\
SEMHFWV HDYG! IRSHUDWLRQDO FRVIWWMHIKFWFRPELQDWLRQ R
HJIXODWLRQWHDLPE WY LPDWOOVR LQROXHQFH DFFHVV W
FDSLWDBRWVDQGY WHIGEBML QJO\ FRQVLGHU VXVWDLQDELOLW\
DQG FHREWHQWDO ULVNV LQ WKREMVWHFLVLRQ PDNLQJ SU

: DWW (I THFWRAYRD QDIHPHQW EHMBRPAYOLQFU (JREHG ODERXWSXRAHVLERP ® WLYNEYRAWLDO
LPSRDQW IRW HMSAW SRVDO RU SHBRDQFHVSHEWED\ LQFLGRB® ORERXU ZLWKL
QRQ FRPSOLD @OH EQYWRTHATHAHQWY FRXOG OMIXKG VXSSO\ FKDLQ PD\ D IEH D\ GV BIVEINGIHRIH U
W ILQHV DQG V DHF® DR/QGR BKIE RW-S 7KH &RUSRUDWOLIHQFH 'XWG BA BRGWIOGHUD V
S XWDWURBWEHRAHQWY IR KZQSWLYFROQEIU  SDWIR WYV EXVLQHVV DI G/ MRKNIRWRIPIH WKLV

PD\ INKHU FRIP RGHADDWHRGVQLERWK WKH FRVSEBIQ\GY DV HQBUBIREWY EXVLQHRVIRSULED B@LFHYV
FRPSOHI[IPRPBROLDQFH @RB BRPSRLDQFH FRVWV PDLQO\ DLRMM \RQDME&XHRISQFOXGLQJ ORV
XQGHWRY WKHWPQRRBEXVW SUDFVRRFWYYDQG SUEXVLQHVYV

PDQDJHPRIQRL. GNIS@WLDO OHJDO DQG ILQDQFL@KEW\%W@VBQDO DOWN P VWBW FRXOG E

6 2ZQ: RINRUH VLIQLILFDQW | LIMDIQFRX MU L WN\Q FEY OV REW '35 H

(7KHRUNLQJ FRQ GIDMGINREHABROHRY P D \HRD VO O\ IRAH  $ QH (EAKHRY WS DIEX WKDW FRXOG DSSHDU :

LPBFW RSHUDWLRQV DV KHL®W R X6 LMD VHK\H YWD XH FRBD® £H ILQDQFLDOO\ DQG HFRQRPLF

VKLSSLQN\LOGXV@RLGHQW D WHW KHR i @G0 W U L & ® GH.GWH URBWH U PPSDQ DJHEMB@DR GDWD E\ &DGH(

LQ ILQDQFLDCRCRAQOHOMG XN WQ G HGEEEWQ VD W LFRRYXWBIGXOW LQ ILQHVZKILQ WQWERMRRAO LQH PD\ DO

WKH LQFLGH&WHHB®XQBDMWRRW W PRFLGHQWY FDO ®WYNR\ DIIHFWDWQKHRIRIMSDQG FRQVHTXHQWO\

WBENWVKR RRKD U D V \RZHENWHW SIGIR\ 6 XFK LQFLGHQMRP PHILD QRRBQFH

FRXOG P IWREW WLPH D/ GRLW IOHONDRKY. RQ DQG SXONH

OHVMUWDOO HIILF HDPFLQ Q@ A VO &WVHTX%@? F UUXSWLR G RUBEHDEH UQ

\;Régi\%;%wggmmrcu FREWIKIFRK @RS KBRS LIPEBW YV RQ W K/HEQDE&HBOGMY DA/ ILQHV DQG
LQWDVHG OHJDO GHIHQVH ARMVSWOLHEDJIHPHQ\

6 : RUNHW/IQVKH9DXH&KDIQ WHODWLRQVKLS FRXVGZDO & FRYHQKYBT WALV K

! RUNLQJ FR Qs DO VRONVRWLGEMWN REHY WEH z &DGHOKUV FRXOG DIl HRF SRUAM KIG! HIF B NCHIAG\H W

WKBOXH FRBILEXSRPUD WUDLQLQJ DQRBSPNQMOVDQIBYIRRGY WKHR S RN LFER\OW VW IWVRIGHQBFE HO H U

SHAB HFHW EYD GH O H WV FARKQBAY BSWBID QFH FDQ FDQ EH OLDE@H: RRIGDZBX S S O MHL QMKW V G LFW

LQWDVH HIILFLHQF\I /HGFFHYD BG® RRUWIKBGH O L Y

W &DGHOXY WKH ULVNQ\EPBDRQW\HIULFLHQF\

FRQVLGHUDWLRQV

BEEBBBBBBBEBEBBEBEBBEBEEBEBEEEBBREEEBEREEB A FROOEBERUPHENEBHEGW DB D QIRRBEFRHBO SHUTKH & PRE PRYULMARQVXPSWUIRYHY XNHGE DHMUDQWV

&DGH®RHURZPMHHW W KR XIGBHQ WWIKRH FRXQWULHYV.
ZKLFK LWHRSHAKID BQWP B LR° G FQL M | IHH P\R R WQ J

HOHU KDV D PDQDJHPHQW PDQXDO DQ +6§4D GROHB\ DAMWRIIPDWY DJEPWQW SODQ LQ SODFH

&DG
VLXQ/WDLQB(HBBPGHH)W SROLF\ LQ SODFH 7KHVH BWRE BRMORQN R X SVDHBED Q\G \B QD NI B & O D V W

D RRAXVWDLQDEOH DMU RH\ JAB WRIR) W KV WHIDNOFIBBM G $QRWKHU FRU

WK Y SSRADIFW L
R LWWEWSRQ WKHVH VXEMHFWV H*QG’XU“"QUL‘"‘f@(%lﬂék‘ﬁ'\b‘fL?’Y\’/ﬁEh%mwanemwSPLQLPLVLemmeru@FmBHQWDo P D QD JIHP WEIW RO ERLY WK H

RSHUDWH DREWHUOWLGHQWLILHG B /K IRDRIMMEONN | o) D FFR X QW DHE LLGBISW VI READGBIATHAIL Y
PDQDJH VXVWBCGQINERBWW\ XDIGH RDWLRQ P XVW

FRQVLGHU DOWOMERW MYVXRHYHUDWLRQV VXFK

JDWBH PDQDJHPHQW SHMRN ERMWBIHIBIEA D VUV

FHAULILH® GIRHQWD O P D QDM PIN @AY BOVWKRHM D | IUIHD@HUED W LR H D @O WBIYR W LR QERBE R E RISPU S U
R¥D O SR O RFIHW HIUDABHO WV L PISGRYWP HQW

PDQDJHPHQW AKHQ@EBN®/ RQ WKH TXBDYVH®YN 7KH

+ (QYR@PHQW $LU SROCOHRDIONQ LDV VHZDBHQLPLVRQGFRMQWDOWRP SUWYV RSHUDMA RQ® W IFRWRHKD Y KRG PR ULQH SR OIHQWFARS® BIQHBAKLFK
PDQDJHPHQWPZQBWPHQW VRLO FRQW DFOL@QHAMYEG OV RS HUVD VRIERIQY DIDQGL BVF W L YHGV L H R XWS0G B @ IV FW WH EGHRGIM. G WVVISR BKWH IRFMDQ W
FOLRONDQJH PLWLJDWLRQ DIHOGREGOBAV IWKRBY DQRS &RPSOLDQFH ( & IXQFRIERQ K D VHENHKQ W KAEVD DMLY BRGNS RQ G L B QWKIRQHYQ FLGHQW

DQG HIILFLHQF\

D E GRH PR R UVWV KIFRRIDHUF H WRK H - DROR D R G/ MW
DPELWLRKWWDQHDKEX BT HRHQWY FDQ EHF

DQG KDMWKH QMFOWDRUXS HTRILOMHE@WM DY

¥ B6RFLIRWNLQJ FRQG L VHICRQNVH QW XID@GVHI X B Ry v W L FVQLGY LW\ALD/QNBQWMF\LEFHGR$PHQW\%X“'&QIWWSDM EDGHBLVEXVQGHW P RGHOMURXIK WH

RSSWMQLWLHV IRU ROB OGD&/E IR\NWWNU Z

t *RWQDQFH &RUUXSWLFQ DIREDBWKYG
WKH PDQDJHBEQWLRQVKLSW ZIQFK ¥XISG

SD\PHQW SUDFWLFHV

DQG MWEFUWKHP DW DQ HDUO\ VWDJH

'&RP SDQ. V FRQAUEXWRQ R FIP DM FKDQI H P W DARQ + RZ HYHU

WH\KISSIQ) VHARUUHSUIMVHQWDIRXQG  RI JBREDQ) HHQKRXWH

PLVVLRQV IRU 6FRSH 6FRSH D QGHBFESB JDWHR MIROW,QHANSRM WHERP SDQ VVENQ) WMSV\R
DQQRIMIBBWRQ HPLVVLRQV R:KHOHY OHRHDEM RBHIDWRQOCH IIAHGR DQG HGXFH HP MRQYZ KHUH

3BRFRO &RHWDQEGDY LWV IJXLGBQV KMHVMRWXKH IHDME®! $VDIDWIWRZIQ) &RP SDQ &DGHBULY WOGHYHRSIQ)
GHILOLWRRHOUR W L RCDW HYRIIDW U VRCUN L R O\D O E R X1 BEICHW P RGHIEXWMH \WDWJ LIF GLHAWRO \RZ DGV D P RUH



DQG WKRHDLRVDWFRXQW |RURHWPDGWLFOFY OUW L HAAMRGRED HRGRP \ 1V FODU (YHQ L WH UH) XOWRU HMLRGP HQW
DVVHWM ZWHKIDV WKR DR@XRHDWGW PSOHPHQWHROIQ VBZ® WH&RP SDQ VREMPRH V\R W DKHDG RI
RSHUDWLQJ SROLFLHWR WRGHOTHU KDHQRR Q Q W\XIFRSHIBITEGR RARGDOGLHARYHY DQG BU IMDARQ ) RUKLY HDRQ
ERG LWVWROWUWDFEN WKH FRQMMP SOWERH RL OV DXMAQEER GO DQDI HP HOAL HP EHGGHG IQ\WH &RP SDQL V
VX EVWD QF H\D WXHEDGOB W i Q HDK@IEED QG RWKHU WHRUMMP DQG ®Q) \MP VADMI\  7KH FRP SHARMHQHWR! \KH

LEWVKH DWRRVISK HW U L Q HF XIDW R TROEREW &RP SDQ GHSHQGV RQ W DELON VR DQWASDM DQG DEGUHW
PHHW WKH VXOSKXU HPLVVLRQ \WE SB\H D SS5QG. F DASAIEDHIAR WWIBMG LARHY 1Q WH FRP 1QJ \ HDY &DGHBIUKDV
% D ONMVILLIR Q V FRQFHQWUDWERR @ P LHO/R R VRIGROIMSG GHGAFDWMG GHSDUR HQN IHVSRQUE®! |RUP DQD) LQJ
WKHWHOV PIFHERBWVKH XSSHU OLPLWV VHW RGHWLERQVIMRG SXMAQDE®! GHYHERSP HMDQG HYILRGP HMEO
$QQH[ 9, P DALY
ERQUHHG IRP SWMRXVSDIH
4 0 2 0 Y 3US &65' 3UHSDUDARQ
BBBBBBBEBBBBBBBBBBBBBBB BBBBBBBBBBB?EEE BEE?LB LB&.FB W WU W %DVHG RHVWEWWIR ‘08K HHRIDAEL MMZP DS SRIG W
(656 2,5 'HVFULSWKRESERVLWH@WG DVVHVV EH LQFOXGHG LQ WKH '0$iG&IRGE BV MLER @V WEHH OBQW (656 GLBRQRWW &DGHOHU LGHQWLILHG
PDMWLDDFW\S ULVNW RQGWRHHSR U (656 LQFOXGLQYBHOBKIWWRIH[LVWLQJ DQDO\V G\ \ORERWMHRHQW YV DRREASHUJIDS DVVHVVPHQW LQ
P DKW LADSOL MW L G H QMALL RIKO/L QKSR XMW ZDV D LQROY L QDD Q VG D WAD HRZX@HAUL Q J1 LRIHIY LCDLY \WBHR/ FO R V
$V DJBID&RPQ\&D GH GIHUHIGRWI LV FOR WU LMY BDW RPHWHGVOYVIREWLDBOL PORELFW XVHG IRU WRAHRHQWY DQG GDWDSRLQWABWQRDO GIWKHOB VX
ZKLFK DQQWPDS SR & XW W D L Q DHEA QLAMB\L R W W QH[\M SRV K R FSH V W TXHRH QW VHXDHMGU ZLWK QRRFWKQJIWNREH R
VXRWLFV VXESURE W,Q &DGHOHU DVVHVVH R GLVFERVHBW IRU SKDVH LQ GDWD SRR@WYV WKD
VLIQLILAQ@W REFWURXW & WULJJHU D PDMRU F. J KB\ K 1 UL LIRGDROY WV H V'V L O ) WGXWWDG""O(“"LDGFFF*'Q'WUQJ HIFPE O R\
'0$ PHDQLQJ WXWDHP MKH G WKH VDPH DV WKR) Y DUDIOMPURIFRSL AW &DG HOHU KRu FRQQHFIHRQ UFSHWRZQG GHSHQGHQFLHV DQ!

DVVRFE DM VNV DG RWERRH K Q YD QRO B QRHIBUKM
EXVg@HVV LVBQFHG MHRGILIDIMD VYV HVVPHQW KDV
FR QGKGRMH QW X\UK DW ¥ COGMH/GIMLY D Q G IARMLY LW LHYV
VLJIQLILFBRME G VEK W KHWH LIPGG GHSWQWKIQFLHV
VDPH WLPHDQKWDBWLIREMWS LQ DQ DQQXD® DVVHV\
LW VDIAVBY D Q @& RGIS\RDMVRE ¥ H5 &16S RUL QR FHV V

LQ WKH SISRUD O 5 PDSSHGDIOKWH ¥KDLQ DQG HGERQRAFXWE XKRSH
7KHRSAHVV FRGAGEFW IRU WKH UGBWQEHILFRDWERY ®RGDULHV  LIBHHDEX L BHEDWMH BWR JUDBKLF DO
ZLWK DQ DVVHVKIR HIRR SRIYJ D O B [ AR @GWRN. Q H ,2V D ®GEHIG | HBIENR PULHIM O D @@ [H] WRARDG H U
WKH HPDMDSL W W HOH) @\RMUID QDO\VHG LWV DFW L WHUIMBUK\ \& K- SQHRMRIQDRYVZ V, 5 7 K HSHWAKGW. Q D
HODWLRQOKHSKKYHG \BUWKIRIDIE HDUD GH\ WFRU D W PDSSHIOXH FKDLQ DQG,BVAREH MVUWAWRHG IRU
REMHRWLY PDRWLDOLW\

9D UL R XN KR/QIGEHW LRMYG L QF O X@D@JVLSHF L D O L VEWWHWP HQW
&D G H OHHWK R X O HRG- H WW | RWUI RAR D FHBPHDUL DOL W\, Q WIS/ §B'GHOHU DVVHVVRG \RKBEFRE PQBLILHG ,5
DVVHVVPHQWHKIBRWERARKWURVFRP SO\ ZLWK WK HILQ®D Q F HUQ PEGWKY K RBVFRQBG AV ZRIVFEM,5
HTXHRHQWY XQGHU7WHREIRSY' ZDV GR YLIGH G L QWY LHE OLQH BUVD IGQ N F KIMB/GHIIBOEY X ERNRHE WVEW W W
IROORZHEM VW DQG WK HH@ DEDH)N RQ D G HIl F@INE&DWHEM RU BIGN
IRU DFFSV PDWMD DY WG R Q VF R SHP HG-IDICEH OLLWJ D Q G
OHRLKRRG ZKHKDH BIQAHR Z | L Q CHUALOIDY W6 R Q
W K HHUHYWWW RH | L Q DIFFW DDODGEERRG %DVHG RQ WKH
VFRULRR RW |R UDIFR\S PDIMD O L WP CRWG IRU
ILQDQF Q@ POMN\ WKH UDQNL QRXADFMDIOBVVLILHG LQW
LQVLIQLILFDEML DBORD QG FULWLRDDS KM\GEHOWMK FKRVH W
DSSNFKHYVGBERMOLJIQ |LQDWAM OOWRZWWK WKH ULVN
DSSWFKHOG) XVHG IRU WWBWH QYR VKEHBY Z
FRQV RHOG. ®M\E A0 E BHUBL @Y ISIGBRWH F XAV L Y
ODQDJHPHQW DQG WKH HXRUWLKMDROP DWW

ERQUEXHG IRP SUMRXVSDIH

BBBEBBBBBBBEBBBBBEBBBBBBEBBEBBBBBBBBBBBBBBBBEBBEEBEBEBEBEBEEBEBBBEBEBBBEBEBEBBEBBEBBBBBBEBBBBBEBBEBEBEBEBBBEBBBBEBBEEEBBBBBBBEBBBBBBBBE

.Q & D GHIDHAH B8 H EVWIHM (PBILQ DO O HURPOW 1R PEHWLDRY B8 LGHQWLILHG IRU HIRVIWKH 6 RU &DGMNBHW DVVHVVHG DOGHPERY VNRD RD WK H
LQ QDWXREDGNCEHKW LQH V VI KKK B Q.6 \FHH RELHQW ILQDQFVEE FSMIKH DV V HAYLHIZ RBWHKHQ &R VO
UDWKHURGKF® RE LHQWQJ WKH 5V Mk FDQFHOOZWQBYD B LPLWDRURQYIRGF RHGXOHV T

&D G HOH URKQERMDE N QWKIHI EXVLQHVYV ULVNV DQG -
RSSWMQLWLHVRSKPWFRXMG EULQJ VEW&EWHU I}Fs; m%% HG IRU ( EXW WKLW UZIDD/OQRWG DV YV H\B\RIG VDM PBIE B FMWOIRWRK H L\QGXR VMIHRGL YO D EO H

W, WRMG LQ WKH 6X\HEBRUQIJE LLDIGMHOHU JRQHV IRU GHSOR\PHQW RU RHD@HGRI® WXEOLF (
N
5N6KHU;Eﬁf‘?%gsngnggiggg%fﬁw WHKHER Q VI G HUMAUZDIWY K G UB B DRRQ VOCVB WL DQG ZPWFWVY RQ VSHFLHV £ &DGHOHU DVVHWVHG Wk
RUDOL)RE VKRSV PO LB WKHU DO\ FKDOJIH EMBHD’ULQ LWV D\DMANMPMQDFWLRQ DQG FRQ VG PBEBNDREH OHDRE R U B URHBALYW \DIFV8V PDLQO\ GXUL
FEXPVWDOF HAG RER “E@H'K°D‘”WQB oz QRW FRGVAHEM D R GRSH WD WHRQ W @DMWDU LQVWDOODWLRQ SHKB WHK/D \& D/GHIEIRS ® XERWKID L Q

2V DVVHVVRANG@GRBMMKLY DQDO\VLY WKDW QRS&%)%W@ JMBWHY DORQJ ZLRVKRNMWH DELOLWHWZ IPORBZQW (KHDD ORRBBHWEBNFW ZLWK D FKDQJ}

WRQ PIRMMVRIHOV JHVHEKQIRW  VHD XVH ZLWHKK® BWLIQR KW EXW &DGHBEU KDV
PORWLR @ HBHGHEHNGLVFORVHG FRQVHG UL DO DV DWW M EHHDANPBED MW ZDW FRQWURY ZL@CGEBWRSPHQWYV £
QUFFREDGFHZ W () 55" [P SOP HOMIRQJXIGIGFH DYDBHAMQ RQD® LWVWWH O \H SIRMIG DI GRIMDO SROOXWLRQ ULVNY XQGH
P CSSIQ) Z DVSWSTHGFRYHIQ) &DGHBLVNA EXVGHWAHIP HQNV ( )RU ( &DGHOME BRWMIFSHEUIRE L ROILW\ f"éf;%\{erg’?owggg;&ou?g;;gi:fﬂgfgﬁ%%“&"&ﬂ&
TR/ WINKRGHY WARXFHY PMRP HY D06 FRI IDSKIEDTWDY ORVV LQFOXGLQDRRE MW USEK o WK F VB LDOS! O RUW D L € D RS A HEHY
\RJHKHZ W DP CSSIQ) R XSWEP CQGGRZQMIP CRUMADGG VHD E H® FL\W 8H G\R WD O FROOLVLaqum\wwmwoeog;ﬁgjL L D QG 64 B8 OR LIHRAFCFLYOD FUPS RO
\WHUDXRFADAS (QMDD0G H MEDOARXEHY ( Y \KWBICCEIY DQG QRLV I GRWWRDE D | HBMAE KPWVLEHH Q PEOW EXW B8 VOR ILF PHOWLRO
DG WAV Z MMIQKH YDBH FKOIQ DL SUAHQMG R KHS XGW LGHQWLILHGLDY RBBVVHVVPHQW &DGHOHU XVE‘?RM‘EIHI\&DGHOHU ZLOORFB“W'B'HUULWBWWLQJ
SRP P MRHIQWH\CP HP DQCHUD/RKHMSHR IR/ 7TKHSXAW SKDVH LQ RSWLRQ D@@arwarwre spmae®ov | LASCIIR 0 Ha B o o o ey £
SRP P IMKHUAHEZ VDDAV GAULY WHP HHIQ) DOG\WHSURMADIRQ WVSHFW LQ
R WH UMYV GVAXWHG QWY FRQM W QDGHBLKDVQRWHNHSHFLIE VI HWVUHDMG\R EIRGYHYM EXVERAY

, \ENHUHBYOQ/ERIRQ/AR DIRIG GH) DIYHIP SCRVRQEIRGIYHIM 7H
:Q VWHUK OWWKR " GHZV X EHF GRINH F XAV L Y &R’SEQVIGFVV&MLQF%DWZM,O?O$532/
0DQDJHPHQW RNGK DSGWDLQL®ESRMKGIVDPH U XL HON R (R 2K UL LEDIDIRAQ) Q0 OHE SR
VFRSH DV LQ DV QRRPWMRLERKDQHMY ARG HO ROP DU I SLTH BRI M EDDWZ 0N
RFFNGUS$V LQ & D G H-OM B RIODO JLEDBV W K H

WDF HYBOQVRERIE WHYHAHYIRGZ CESIRHS EDDWZ DMJ
P QD) HP H/ABOQY &DGHBLKDVSHIRWP HG SDRK \WWVIRUGHZ SOIQV
FROICY VIQDQDAP SYWRIQG\KMBEBIBWIP STRXCBIRGEW \KH

'0$ LRWWHURDO EXVLQHVV UIRFHPDIQWHMWEE QW SU
W KHVIXQWWK R ' 0$HKEDHH Q F R P R GRVINFKORW H

WHWVSRQVLEPUHBDI®O RXVLQHVV ULVN PDQDJHPHQW &DGHOHU KDV QRW
\HW BBV HG KRZ WKHWWHSUFDHQ FEFRP RO\ &R0 S0 X/ P P IR ©

DDVDXHKHG VR KDYHVHQUMHP DUGHP CP P DCBRSXOMRQVDQG 0P V
;ngblmm%sxf/gmwmtgv 14.@ G MAKUH UQMVB D ER U D W " WELHP MEQAR FRONBAROWR KIP DHFKCLHIGS
R RMHUSROVIQABMHY' Z KIFK FDQKDYHGH) DIYHIP SCRVRQHR WP V/



' RXEGI0 DMUDDN $ \WHWP HQW

ERQUHHG IRP SWMRXVSDIH

(656 2,5 'LVFERWMEAHQWYV LQHBEG6ERRWK WV R Q\GE MY W D L QIDEHQUWW\ VWD W

30HDVH VHH WKH VHFWLRQ " (656 RP'BWRHIR (£ WHIWKODWERQUYDQG 'LVFORVXU
HTHAHQWY LQFRUBRMMMHIRQ E\ U

6XVWDLQREUOPWHVSBOHGRWYKH WD E O HVSIEQY BQGQKDE W WRQW.GWY DFWLYLWLHV GLG
QRW FKDQJH VXIILFRL NG VDAL ILFG CRQWH KV L G H QHAULLRDSEL GMP BMRID V H/BIYO

TXHVWLRQV DHERXWDERARGDYG G H SHI G/B Q FRIGMABOUN DIWVHK K
"HFDUERQLYVDMERRQQFGGUSFSH QW DVVHV VHE WEBA%KAELYI LQ WKH LGHQWLILFDWLRQ
R D PHDUN D O&DIGHDO H R DIS\OH WKH 3KDVH LQ REWILREG WS QZG HIMBUE BH R G L Y

GLVFORVHG LQ WKH H S&WUVELMIFRDE D WIDVR FGI@HWIDMREX R D WO\RFERASOH[ DQG
&DGHOH®R EHRD GASHG IRU GLVFRBYEQ W WHRLAHDIWZ VDD EH XD/ODCD WRLLQ B YW K H
GHSHQGHQFLB¥\DQM® GBMWQH WKH PHWULFV RRQAKALFGKOW R XAR P S

' RXEGI0 DMUDON $ \WHWP HQW

' RXE®I0 DWAUDDN $ \MP HOW



'"HVFULSWLRQHRI LDO LPSDFWWVXQHWNMEBBR@RWYERUDOLWN DVVHVVPHQW

&@P DM FKDQI HP W0 DARQ (

$ FYKDOQH) DVYH LP SDFW

*+% HP WRQVIURP RSHIDIRQR &OCHBLVZIQEDP IQMIIMRQ
YHWHY HP IWRQVIURP IW\KSS® FKEIQ &DCHBLN YHWHY FXUMHQ®
RSHIDMXVQ) P DUCHJ DVRODVKHP DIQVRXWHR HGHJ\
SEMRXIK WH SXUBRVHR RSHIMZ &DCHBLV YHWHY AR IQXBID
DQG P DQEIQRIVKRIAZ IQADUP V WH YHWHY BTXIH QU H

P RXQVR HHUJ\ \R SHIRP WH\BANDAKDQG &DGHBUDP VR
BEFHIWHP WMRQVR! * +* VE\ IRFXVQ) RQIP SIRMQ) HHI\
HIIAHQR P DNQ) RSHIMRGDORKDQ) HY DG XMQ) IGRUHDIQ)

P RXQNR HQHZ DEGHIXHY DG HPRMEW \R FRYHWH&RP SDQ
HHJ\ FRQAP SWRQ 7KHVHIP SIRYHP HQMENHWP H EXVEDGHBLU
[P VAR BHGXFHIWIP SCRVRYHMWH FRP (Q) GHFADGH DQG 0P VDV
FRMQ) WH.J 05 \RZ DBV GHA HIR IRUWRZ QRSHIDIRQVE,

$ PDOSRVMIYH LP SDFW

(QHUI\ FRQUXP SWRQRI &DGHBUDQG
LWVXSS® FKDLQ (

$ PAXDOQH) DAYH [P SDFW

&D G HVOHUV HHO YHUH QHRY R S HHU W L F K H.QYWFOAU U
VXSSO0 LIM® \OB\UI RV V LRH UX HIG XWARX W K HH Q HIDW L Y
LPBFWWHRNEFRQVXPSWLRQ &IHEXIHHUNMMLIHW W

GHPDQG E\ LPSOHPKIQWH@HWFLHQAMMVMQLWLDW

DQG E\ GHFDUERQULVLWIFR RN XPHVUE
5N

SRWQWHDRMUWFRQVWUDLQWYV PD\ SRVH SULFLQUJ |t

WHVRPHY IRU DB SIOBDW LHROW RWHWHLIQ FO X GH

SR@MRQRI Z DU (

3RWMDOQH) DAWYH LP SDRW
211VKREBESHUD WH. D@V LHQDKWMA W MSN. ®ROLQJ IXHO DC
RWKHU FKHRL¥BR®WPDROQRQRHDNY LEBGRO W Z
PLQLPLVH WRKVKRSWN WKHPLFDO PDQDJHPHQ
SUDFWLFLQJ RLO FOHDQXBSE UREHIN IBQ GRHQ V
E§®MLQJ BOQBJHMWRHOV DQG FKHPLFDOV

$ FVKDOQH DAYH LP SDFW

*WH\ ZDBAZBIW LV JHQHEWOSMRPHVWLF DFWLYLWLH)

><V|_§J VL%N\H‘DCRCEJ GIRR D\ DIDX GGVWK ZDVKLQJ
B FD ) EH FRQWDRWRSEMFUWRFYV PLFU

RUDQLVPV FKHP L F DK @ WFKDI\G GRKIHIV P D W

VMHO PDULQHIXBIORLPHWKR QRMQWEDRWKHU §HW 0 pauwL 7 DWW H G DQ DAKW SWED Q N% D R O DAWD E L €
IXHOV 7KBIQYRFPSHUD W LIRQBHIHQGHQW RQ DFFAHAY, FDQ ERHIR/RYWW SHFLHWXISROHUEXW LV

W FWOHY RPHY D Q G\ FVGRFRIVD WLDWLRQV H\@ WKH

RQ & VG¥MYHHD VD DIONDHA \EHB BMP H GHWR W\ V W

&DGHOHUHLS DS RINBDWO\ IRFXVLAG WAHHU O OXHFR/D HP L WHDW K H QWRVDL@FW WKH EXVLQHWYKDW P H MW HRH Q W VHEEH RHIG HD DHF & FE QAN H

RIVKRRHUQHZDEOHV & BWXOMDRS HOM.F MAH B D Q
EH PHBIGXB@WMRO: LQVW DQGHIEBWIOR X VHKRO G

HTXAOHQW HOHFWULFLW\ FRQWXFS&WELRQ LQVW%W& WJ(

51N

7UDQVLWLIRGDBMW KB QULQJ OHJLVODWLRQ DQG (Pd

$ PWDOQH) DAVH LP SDFW

PLWLJDWHRQH G GERO LWL FRWD S/X\SKSHRQW FOLPDW &D GHORWY HCHA EWNRV K H HVIW LIRD YW H W KR U
SREU ZKHDY. ODEOHHRRW NRWUG X\FH DLU SROOXWDVGIWYLQJIOH XV HRWOD & DAE RRBHBWB D W LIRQXHD QG

PLWLJDWLRQ FRKX-OLG PHADHV BRI QUKW A8 (
LPSOHABQ@MQG KDYLQJ VRPHFMQRAFERVELP S
&RGIWHOMHGXFHG WKEBR WKH EMQE @R KQHR
FRXOG VHGRZ Y QRZWHW 2DENOW U VHU

2 SSRUXQW

LQ S\RW QHDU SRSK®DWLRQ FHQWU

*O D WUDRWQMZPE WA WRPHW &DGHOHU H[SHFWV

FRQW L QRZAVEKIUQ \URIHRKRAEE QG L\QIEXE W U
W KHH BIUH [ S H FWR/HIX BYSKSRWY L H VR ZRAUK WRK M J U
EXVLQHVV

5HVRXUFHV QI RZ V LOFOXGLQ)
UVRXUFH XWH  (
$ PDOQH] DWYH LP SDFW

+ HDOK DQG6DIHW 6

3RWQUWDOOH) DAYH LP SDFW
&DGHBLV YHWHY DUH IQGXMAIDOMA \WDDUH R WQ GFDIMG

5HVROHY XVIHHE IRU RSHUDWLRBVVERNVOGLQJ RRINKRYMH 7KHRINKRUHIQGMA 1QJHHDOGH R KDUK RAHDQE

H[DPSOHV LQFOK G RIHTMQW RRRIGKXEWLRQ R

DQG Z HDMHUFRQEMRQY WH QDAWUH R WH Z RUNDQG MROMRQ I URP

VMHO WKDW LV XVHGHNRWHBXL C® RIMHIW WH) @ S U WKRUH SRHYDQHBIYDMG UMNWR WH KHDIM DQGVOHV R ZROHY

HTXLSPHQW &DRSHGHR®BRYQNWHKXYVLUQU U
DQG XHFRO HGHRRWON RMULEOH

DM (

$ PXDOQH) DAKH [P SDFW
2SHUDWLRQDO DQG D FH RREFP RGBMWHRIY KDWW
QHIDWILBS W RQ WRGQP HQIWWRP &DGYVOHU

&OGHBLV\OHN P DQDI HP HAK WP IVIQWHFRIHR! HYHY \WIQ)
IMERHV HQUXUQ) FROIXRXVIP SURYHP HQAR! KHDGK DQG\VOIHW
UMW DAKH&RP SOQ VZ RIMMYOIP 1Q) DABEXAQ) IWNDVP XFK
DVSRWE®G!

5IWN
6LQFH MKKHREQ G XAD/QUK DYQ HE DLWEW WK H
KHDOWK DQIGRWENJH & D ®HOH WV FRCDWL Gi§ U4

RFHDQV

0 [RRSOWAFV (

Vb RQVURS R O 8 XARI@MDRGRMN K H RSHUDWLRQ R

$ FXDOQH) DAYH LP SDFW

FKDLQ FRO/MWKHORMUL RRAAREIO D VM UF@ LIVIS RV D O
3D L Q WWAR R GH WKKHHOY F-RRYW/ IBRSEDXON WLF SROOXW
RFHDQV D\HIWKIB\REI® RNX.PH DVIIGRIMV UXQR
RQDE ODXYEUFHY &DGHOHU LV LR WKH HDU(
PDSSLQJ LAMW RREIJODVWLF SROORWIHRY) DQG
LPRMPHQWYV LQ SO D RHIE KDY VEKBQIR WS

FRQW UL RXMWHK HRIQIMREFQD VWLF LVVXH

2 WHUZ RIN LHDWIG WKW 3UYDR 6

3RVQADOQH] DWYH LP SDFW

&DGHOHU FRO®QDANGVBRHIRQ RQ HMV BRISD R\

R WTXHA HPSOR\RFEWVSIY $V WHKL&DEHIHAH V)
ZR U NRV HIQW X\WK D WRGDWIB V@G GDWD RDQDJIHPH!
HVSRQVLEOH DQGPRBUBMFH WK HS D IMINGRHDNV
DQG H[ SRR UFHIW FRHWAK H O\WRHIQW SRV VLEOH

( TXDOWHDVR HOWDQG RSSRUMQIMHV
[RUD®D' LYHMW 6

$ PWDCSRVMIYH P SDRW3 RWIQADCQH] DvilYH LP SDFW

LQFLGHQWYV PD\ KDSSHORMGE BEKMI VKDY EUDQEDGHOHU LV DQVXTAMQ HRB HEE KDV VHHQ WKI

LVVXHV RU ODZVXLWYV

RILFH EXLOGLQJV RYZIWEGNW PRWLMW G KDV VHW D

WDHIW MGXFLQBH EDVW E\ TKHDQRPIRFPV W
D FKHHW K D\O JERGHIFUW L Q Bl RIPVOWD Q G RLIXOVLIQJ W

DQGMOLQIJHAMHBRVVLEOQOBG DWGEFUQJ &/DGHOHU0 HJ\MWDJDQWLRCB{J:H@

RWUDOO FRQVXPSWLRQ

KDUIDWP HOAIQ VKH Z RINSDFH

5IWN
$OWKRXJIKH QRI/GBIOHU Y LHZKDL@WVYVPWQW RU

GLVFULPLQDWLRQ DV D VHULRXV ULVN IRU LW(/T

HPSGRNV SODFH LQ WKH ER¥LGHQWV5LVNQRW

EHQHILWR SRVLWLRR DDAVWLIG BWRIDEGEIRYUN
7KH &FORE EHHVLWKLV LV XRQBBBHQWDO W
ZRUNSOD FHHHPISHHRY FD® WEGLIL.QG ID VHQVH R
EHORQJLQJ DN ERE&BHWRRBIQFH LQHWKLY DU
DIIHFWV W K&HJ NFGRAUIDLD W K R QYKL BRWRIU QHJIDW L
LPBFWRXDG EH |H®RW JCR VEN HNGVWEELYLGXDOV

MG ROARIMAMHY
[RUD@* HQGHUHTXDDW 6

ZLGHVBE EROWO GDIFVE LQGLYLGXD®V VLJIQLILFDQWO\
HGXFH WHH QEVBHRWY &DGHOHU KDV SRO L F I3RWQME0-8 PAYH IR\SERNGRMMDCSRMMYH P SDAV



RWN @ HEDDQFH 6

$ PDOSRVMIYH LP SDFW
&DGHOHU YIILHUZ VIQUIR[ BEDWNLQ ¥ KRXBEHU R
YOFDWLRQ GD\V WXXIDWD LRGSR S0 HGIDH V V

R JHQGHIW D VHRRHQV XUL QB H RO®RVIDFWLRQ

6RADOGIDRIXH 6
$ FKDOSRVMIYH LP SDRW

&DGHOHU KDV HVWDEOLVKHGHRMRQWLFIEQHV IRU LWV HPSOR\
WKHLU GR @RHUDAN GREY KRZ KW IRBWHEBWLQHVY $GHTXDWAZ DIHV 6

6D HWSHV HQMW\DNY BIYHIGFR/® D P RQJ RUKNfi LR Q
2 FODNWVHOV OFKHA\BFR®ERDQG = HODVV DU

DSSRL®WE\ WKH QRIX®WO\ PHHW VHW P8 ZLWK &DGHOHU YLHZB\PERMWREW DV DQWPQRU

WKHBE22DQG +HDBG (R IRU NUWRMIOBYD SCPDW IRU

PDN LWV SRVLWLRQ NQREZDQWHMHBSHNERNRA WKDW [TX DO RESRIUW \ Dﬂ]}. HP % D/OR® RMHK/H/ ISRIOD O D Q¢

KDV @RMUDQFH IRU KDUDVVPHQW DQG GLVFUL @ww&ww W@QGR&D&CRHLLPFBWSV w

HMUWKLQJ LQHLRWERMRE HMFHWVRDIDLQVW VXFK LWVIRBDRQFH L QHBRVIPBIDMEK W RISL WV ZKLFK KDV

LQFLGHQWV W K H HSRWHR [K® Y@ H JHD WRF WV KD VHDL BEWLWQY
&DGHORUNARU

7WDIQIQ) DQG VNLQY GHYHBRSP HQW

5IWN

$FFHRVWD@RSSWUH DWW DL QL QJ DKW @ MHRB FDU
GHYORSPHOWHBW QGLYLGXDOV RQWKXODLQL®FF
$ AMXDCSRVMIYH LP SDFW LV YHEZDV D ULVN IRW V&BIG F ERBX MWV \R DQG
ODQ\IRVKH VWMDHDKH® RQ FROBRUDEWLYJ VHWFHY LV GHSHQGHH WFRREVAABIFRHQW WUDL
DJHHPHQWY HQVXULQJ &BDTHRHQW\HHRAW WKH U

ODERXU FRQGLWLRQV DQG ZDJHV VHW E\ WKH PDULWLPH DXWKRULWLHV LW

RSHHDWQGHU 0 HDVXUHV DI DIQWWIRGIQRH DQG
KDUDWP HOW 6

3RVAQUDOQH) DWYH LP SDFW

B\VAMPLF QHIDBEWY RQ LQGH WG OMEE BRWFW
W ODGRVWKDUDVVPHQW FDV HY R &N GHOWWVIXISES\O U
ZKR KDSROLFLHV LQ SODFH WKDW DOLJQ ZLW
DVSHFW RXVWDLQDEOH ENFR Q®INWH \& IVKHHOWILY NyW W Q W v

&RPWYHEDU DIQQ)  LOFXGIQ) DM
Rl Z RINHYFRYHIHG E\ FRGPPAYH

DIWHP HQW 6

3RWIQADOQH) DAYH P SDRW

VKBUNKRLEHY &DGHOHU KDV HVWDEHDQAOKHG 6SHRNHEPBRORHRIDFDQ\ VXSSO\ FKIMVOLBDRXO ® BWW

EHLQJ KRRVOMRHY WX SHPRBIBIR/\

) UHHGRP R DWRADARQ VKH H IMMQAH
R Z RNV FRXQAMY DQG VKH

QI RP DARQ FRQXOMARQ DQG
SDUAFLSDMRQ W KWRI Z RINHY 6

$ PDOSRVMIYH LP SDRW

&DGHOHUHHGIRINORUVRFLDWLRQ DV D HHYKW R & RGNOHRSORMMWWED SRRWVDIHW\ LOQRYGHQWYV

EXW GRHV QRW WHQ WND ZHVERWHSBHE\O RIDXV H

OHYX® WKH HI[G A Q BOUMIKLR/QU VXSSO\ FKDLQ
GXH GLOLJHQFH DQG PDQWIHPWFERDIGNDEWPSRYVIIYW 6
JBZLQJ EXVLQHV\HD Q\K HXREZEDNR D W X U

\H D UMIHD U K L \H © RAV D OHQIHBI®WY LY FREQVLGHU
V\HWLF

3RWQMDOQH] DAYH LP SDFW

7KHULV B GW WD 0 VIHMINE R Q HONXIIRQ $4 RXNO Z
DQG XQHTXDR FEMFHMBING P HQ W RGISWRIHW D F U
WKH VXSSODVFHKG LRIYBAY FKDUDWWFY RWKHU W
JHQGHU

+ HDOM DQG\DIHW 6

3RWIQMDOQH) DAYH LP SDRW
RU LQMXULHV DFU

WKHBOXH FKDL® | RWYIIVZEMKH D QVIDRBW LR

R WKLV ULJKW $GBMWKHRQPODIN ERQGARRGH &DGHOMKSSOLMBL Q RERRVFWHFN KRZ WKH
WKH &QREBUXHWWKDW LWHNVBKEBOWHKE KHIKW REXVLQBWQHSRPDQDJIH WVHKIHME RW D OHQHRI®WY L Y

RZQRAUNARRMHHGRPIRVVRFLDWLRQ

3RWIQADOQAGHQWRI | RUFHG MERXULQ
XSSO FKDIQ 6

3RWQUDOQH] DWYH LP SDFW

:KLOH MQODIN IS@WLDO LQF LB ERWBNYHDNS HFW
LPBFWV RQ WIGHLRIGH FWG X DIOQ \ 7K LFP WEWR 5 H
WKH WRY W IS@WL DE W AE/Q\ RE®YV YLD GXH
GLOLJH QKIS RO ISHRBD Q FHKX PDQ UL DKWV LPS
DVVHVVPHQWRS GHOEBRERU PHFKDQLVPV

50N

1 H DIYHIGAGHQNIQ\KSSD FKDIQFRXG GHI DYHD DI HRANEDCHBLY
EUDQG DG KDHGH) DYHIP SCRARQGHDHY R SIRGAVDQG
\HMEHVAR &DCHBU

3RWPMRQRI SHIRQDOGDVD 6
3RWIQMDOQH] DWYH LP SDFW

LV FR QMA GHIRUVF

S&RUBRUDWM FXOXWH *
3RWIQADCSRWMYH LP SDFW

3RWIQADO RULQWEEQFH Rl FKLG @ERXU

LQVXSS® FKDIQ 6
2QHI R.D G H MIWRLRD AHOW WD W/ UR @RIMDIGR BXWO W
SRVQADCQH) DANH P SCRY RQHQHZDEQN BQPIEQYHW B WRWWDLQIHEOH FRX
SOWKRXJIKONDQAUNQFLGHQW LQ WKHQVXSSO\ FKDER BRYREHH DQG S 0D @HIK SEBREKIRH BRIMC YV W
HMQGHG VXSSO\ F K HM@WR IMDMWCD BWR W K H
FRUSRUSRW LFLHVHDRGLERE W XU W K WEKHRR U S F
DIIHRRXQJ LQG LY L G HIOWL YGCHQIHBIW LY/
FRQVHG AT IWF

0 DQDU HP HOAR! LHDMRQWKISV Z 1K
XSSTHY/ LOFXGLQI SD\ P HWSWDPRHY

5IWN

& D G HVOHHQD W L RQIWK Y SWWE D L HRWHRVK@R G
ORQHRW.QIOXHQFH RQ WHKMHVVXFWHYNVWR.HV DV
&RPBQHOLHV RQ PXW X DDWOHKH Q W IZ EWHKOWS H
VXSSO RMKRGYXFWYV D QW LDXS\GHRIY QMHFRIWVDU
GHBUYQJ LWV RSHUDWLR@W U&DGE H CFHRWQ W UM\F X
PHHW DWW Y GWWE

* HQGHUHTXD@W DQG HTXDCZ RINRI
HTXDOYDXH 6

51N

7KHULYV D ULWHW IR WX @HIWIRQ $H RINDQL
XQHTXDO B FRHNVIBMR'S P HQ W RGISWRLUHW D FU
VXSSO\ FKDLQ

3RM/QWLDO/RRUD OHADWD OHDNV SIHREMMHGLQ WKBWD R

YOOXH FKDLQ HQ@WRVBKHWBGAMY | | HF W LQGLYLGXQWN FRUXSWRQDQGEUEH) 6
KDV BRWR DOIMFW &DGHOHU YLD (8R'35 &DGHOHU DLPV W

HQWHXWKDWR GHO GDWD LHGRAXMQF REBDBEWD U

HUDVHG ZKHQ QR ORQJHU Q¥CHIGHIH U5 @0 L WRGRWXRXJK &D G HMON U @BODRHVIRU WD LQLQJ HERBIGKY] RQFRUXSVWRQ EUEHU

LWV , A PARAMW QN DUK L HOIORHHF X DK WH Q WD O
QHJIMWULBEW ULVN NG FZAR @HMSBHU

5IWN

3RMMPORUP SIRSHUP DQDIHP HOAR SHYRQDOEDIE &DGHBU
FRXG UAKOIQIIGHY QXU Z KIMBEGZ HIKRIEHP D DIHAVHKH
&RP SIQ 1P DJH

3 IHYHOMRQ DQG GHWRVRQ LOFXGLQ)

*

S5IWN

SESHU FRQGXFW mXOIGRRWN & HBWRID O W

QHJDMDL YDESY & D\G HPMBIH & D G H O HRUBARQ WQ Q X H $ AFDCSRVMYH [P SDFW

HGXFDWLQJ HWV BIPRBWUSEXVLQHVV FRQGXFW7PRIeQ LRI SRI G MEIORY RQ FRUUXSWDRRQ EULEH

PDLQWDL QLB JZEHRAKID MX BJRHW DIQFHF RGIHQWY R RWKHU EXVLQHVV FRQ G XHFQWRBGKWONKYV WKH

EULERU FRUUXSWLRQ LQIOXHQFH E6DKAXKY WRM)OLQLQJ LV YLWDO IRU H
HP SOV XQWBQGRKR S HUBWK L FDOOD 06 U

IXQFWLRQV ORFDWLRQV DQG DFWLYLWLHV



(PLVVLRQV IRU 6FRSH DQG H ERI$IH HVBUANBLEY L WL\ MR D/

GBBEBEEBEEEEEEBEBEBEBBBBEBEB888 HSRMG DOOXD OO WL QFH L&D G H O HY 2bGHOLAP BBV REBEBBBBEEBEEEBBBEEBBBBBBBBBBBRBE

( 2?@DQVLWLRQ SODQ VWI® BWHQWLQJ LWV IXO0 6FRSH HPHIFLRQYp ERE WX KB DV iR M BreH coue sy @ VB DW LV

SVINHRIVKRUHZ IQG QM WKDLSHQVIWIRFXVRQ@HA FBI* +* DQG GREQK WBSHMOHIBRW WV RSHUDWLRQV ,Q FRQY¥RAYHREH IRU WKH LS/OWEBQWDMILR® RO D Q

HP IWIRQY GHP QG | RUBZ HUFDUERQ VROMRQY CRURW/WH YOOH FKOIQ &DGHOHU DOVR VHW LWV 6FRSH DPELWLRQVGX{WHK LR DEfHRENYY PRB s0ABGY DAKEY GWISVLWYV F

\VEFRHBLDAQ)  &DGHBULVFRP P MG R P HHMY \MV\KILVZ WY HGXFWUR® WDUR ISRWURQ HPLVVLRQV &DGH OW K H ¥k BMEOH R UV KHLEBBBW UD Q G KSR QW LELOLW\ IRL

IQGRYDAYH D I DG VKWEIGTE®! SUDRNAHY &OGHBUKDVD *+* RMFRO &RWEDQEMDY D JXLGH DQG LQ WROVEH V L HF 0\ GREK RHOW DRBGP DSV IRU

GHFDERQVDIRQ SOQIQ SOFH EXVKLY SOQ GRHVGRWX® P HAMKH VWH®E DFTXLULQIUR Q@F DWW R QHEBRIU QJ LQ GHFDUERQLYVDAW. RTX LMQIWALBBAMR W LRQ ZDV D FRQ

GHIQUROR D" WIOMRQSOQIDVSHUDOHTXIFG FROAMMIBAHN DFFRIQFH ZLWK WKH ,6@ &D GHOMHUGREMDLQHR WKW BRIRSFRJIQLWER®RWDSFH DQG WKH

RXVIQWH (8 &65' UHIXOMRQ 7KH FXUHAGHFDIERQMMRQ SOQ YHULILFDWLBRQRH IZARRW WKH ,62 IRU FHRP S OHI[LDVEMRY LQJ WKH FKDOOHQIIHW ZLWKLQ W

FRYHYRH IXTEXUGHW 697 LKDV SXEQKHS VFARUVSHRLIE JXIGOGFH HPLVVIFSEW BLQFH VDION XRIPE WKHIGHILQLWLRQ R

IRUNH\KISSIQ) QG IQEEDIZ) WDWD FOLERQ QMM UHGXRIRQ ;SSEEQNXLHﬁgﬂgﬁgmwtg[?wgﬁ*@fwU\L/B’BBBBBB%BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

EHEHD DG WUTXUGWRP HHAKH 388  GOUH Q RO LMQ & DDV V HVL B FRAWERWBOMLQJ LWV RKUKARGY WKI

\FHIIR &DGHBLKDAHAQIOMOMW BGRROWMIHIR B DXWKRULR@XFH DQG LPSOHPHQW RSHUDWLQ{ SRy LHV DV 6FRSH

6YFLVVKISSIQU J XIGDGFH DOR UATXIAVGHA] HIR HP MWRQVE) IRU HPLVVLRQV &DGHDWY SFEEWWR O HP EWVLRQ VRXHSWLPLVJWJE%{%MBSWLRQ

DO QP HQAZ W WH 3DUV$.J UHH-P HOAVGDGHBIVGHAT HIR VB HAVZ WIQ DQ DQ@ALW ERAHNSUYV PDQDJIHG E\ WKH 6XVW DLQDEMPHN 5 WULILFDWLRQ DQG

WIVERXQGDY &DGHBUDP VAR FROIQXH H SBUQY IWFRP P W7 HOAR %‘fi’%’g;MDRVZRKRLFKTWSHRZ%“(RL%D:O&Fﬁ“fmw::vrvRv%L\éRs\vaLx%J VXVWDLQDEOH IXHOV

GAHIFHIYDHG DU HN 69FL |RUIXMUH YHILIEDARQ &DGHBUYGRW » @RI Q mwg \a b SUR

HFOG-GIRP \WH( 8 3L DI GHG%CHGP DI $VSTYR WH HQVXULQJ WK B MVVARKKIRXM K B VRILR QDIBUE R X Q G IMQJ (QHUI\ &RQWI Q

FROIXH GHHBSP HOMNHERP SO IVZRIQ) R IXUKHUFDLL LQFOXGHG LQ WKH HPLWRFIHRV/YV DFFRXQWLQJ &DGHOH[LVWVY'QH OVHRE @ UWO L @A W\WIW HV R Q
PDULQH JDV RIWDJMYHEMIVLRQ :KLOH IXO0 GHFI

KRZ \MH\ELJ HN DD QZ b \MH3DLY DI GHIWHSDKZD.

Q. QG $V BWIRDGNCRHURLQW®R WRWK D Q F H RHO-DED W BITHLVLIOL I HRDRH Q@YLQ R SIW ERIQMGISMQRQ

7KH &RS-WUDQVLWLRQ SE@DQSHD/ ERHMIQHG HY'L QD Q F L [TH QRIDINW DRR SRV K L) LMD W W, HOHFWULILFDWLRQI DHI® W UXW RN DEIRBHMOL
6XVWDLQD EHIRRNYQ EHPW D Q GREISSE\ WXLy DQMMAWFDO DFFWWLMWS’VKDWWWWDW@ g‘rﬁkmmmx;uswouenemmmaqxumvaEOH
0DQDJHPHQVD® RAHAR) &DGHOHY BHKOWHY Wy VI\WWDWLFDOOWUEHREE BUF LRGN 2 S ([ DQG  grrgQi@DGHOHU GRHY QRW ARQUMHPHY LIVRQ V

WUDQVLWL R QRSEH & REHHEGH B/UDNO QDIEIR RRY &Ds([ W EH BBFNQ

VWHDWHQFH HMRMIFWO\ PHWULFV HD§BW EW LRIQV DU

&RUSRUWEWHVWEIKIH BWBKHG DQGRMESBE\ WKH

6HQLRU VYHDISBR $GGLWWRBEXMIEMQLRU

ODQDJHPHQW DIEGRMHMRMGEY LHZ WKH EXGJHW IRU

HHEXWLQJ WKH G HRDGERS RWOD /@ B § X DOL &

EXGJHW LV VSH FH GRFD\OVIH\EBDLNOWRGID®AM X H O V

WUDLQ EFQOIVRRU LORROMWDERUDWLRQ DPRQJVW RWKHU SULRULWLHV

SRQUDNHG IURP  SUMRXVSIH

8QORFNLQH@WHDIRWRU RIWRRQVMNBSHRAMRY DFU $GRSWQI VXWILQDE®! | XHY

WKH 1BPBMQRISDSWLRULW)\ IRU &DAG IBQIGUOIR® W KrH I KARUD @ Z [BIL W & HVONBDRW UXHOV L QY #VGHOW U

WR 7KLRBEYYWKH FRQWLQXRXV DVVHVVPHQWAN @® IERS AW P HQW D)y RiUr MUE-R QEPHBWLRQ MRXEBBBBRBBBBBRBBBBBBBBBBBBBRBBBBBBBBBBBRBRBE
R ERWK RSHUDMWHER@PO®RD QB HFQHQ W VR O X VSIXR/QWD LRW EHD 1B IQXHHFOHEY W DRY KHWSK ZRZ W LWV QHMWHGHOHU YH B X ¥ WWHRHDILR V L R QAH DV \BRXRIU
H[LVWLQJRDWMUBHANE/XWH FD HRRQVKEVRHZ BXLOGMR ERPPLWPHQ WV S D@\ERKIDY WG HRXS W+* HI1HAWLQHY SR Q VL HOH WRIODIQ FH R QI¥BWRAQ R
GHBHE® ZLWKHHPIKRLWDOHQHFUHQFUIHAWHQ WKH WPLVVHBRFWLRQV ,Q HSRBGAMOHEBSHUDWLR@®VDFKHYXFWLRQV LQ LWV FDUERQ IRRWSULQW
GHVLIQ BRIRIEL D\ FR@VX P S W DB QVRH/ERI OV L VWDV V H O VHZ GRGVAUDED H Q GALIQ Il HFBHEL\RHDA@HEZ DEOH v/ L J Q L | L FDIQHV DHE \&R@®EW H P L V H_ RI QSHHERW
FULWLFDBD RRMRYREU HIILRLHQF\&DEBBOHG U GLHVHO LEQVKE FENDWHOY DR YW & H 06 L5\ LQWDVH ZLWRZWKMRKH IOHHW EX\R RIGGHOHU DLF
RXW BQHIULFLHQRU PR CBBAK BRU G L HDV@IBU DPLODEOH VRIEBXFLRQ HAPH GHIGRRND @ JU Q H HPLVVLRQV IM@WR/ RS H U DHGDRFHMIDD/QHE HP LV VLR QV
DZBIQHVV D QR GHDMYPWLRQ RH®H QRSRDILPLVH FRPEXVWISR@FUQJ IRVVLO IXHOV 7KLV IHDVLWKGM HDLVLQXIFW M \DQIKHOR HVKBRMR PR YLVLRQ D ¢



W KH HRMWL OVWKHR YHO HIILFLHQRLHV

ARGV V@ % 8 RGIHRAEX@ M @ LED VE HROVW L QJ FIRPB Q HWQ B\ 2MB BIDUOGHADVH LQ HPLVVLRQV BXWHIFDW K R | LEROQIVILRSG W
RQ RSWLPLVLQJ RSHUDW IRV LHMOFFWUD H@HW IBYG KDV EHM® XBSOMMMKEERHQGLQFRQ : L\gEDAN RFERR GOYQ) FROQWRBRRRW Y FIBQUG XSJUD(
FHZV ZDVH®IQLDW DRGGHGS LQVW RIQUVKH 2 LQ '"HFHPEHU

$ G5 PW MARQIDIRFEMCRHU LV RQXQWLO B Q GDEEH\G HRK @IHIDML QIHNY R

&0DVV DQG SODRIEGHE LIRIOMHHMDWLRQ LQ BHIHO BR B QM VVHHKINE BIBIBS H U D W LHGIDRQOHOW R GHFDUERQHUFD@RBRIWHY DROYVRIWERP S

\HDU $GGLWEBPGHD@B\U KDWROMHPAEEK DVYWRQ WKH HKWKWK WHHLRUHY QHZEXRONG K DX

SEMHFWLRQV

GHBUYQJ QHZEXLOG DVVHWYV ZLWEV\HRJIQRL HRIFRE O L IQIRIMIK IR W X FHBW W K WV YOV DI GV KWV X U
E\ GHV IRU} WKMKHVHHWQ PRUWRWLRXQGDWLRQ RDMHIDG\ IRWMH IKRM¥WRQ ,Q HHQIJWMHWKDQRO ZDV

&D G H\O WW D QR/ IDWIXR\QEMED UERQ IOHHW
(QDEQQ GILHANHBRWL IFDARQ

‘XHRVWKH H) R&/XG N OFQID EHG RSHUDWWRQV H
WKHW HBXIMKEK BRI FRQQHFW LIRQMQZ KILQG
XQDALQJ DWZERO EH DQ HW RHQW HIRE@EW LR QV
Q WKLV VRIOX@ALRQDIEO DQ D& RWKHKI R QFERD V

LGHQWLILHG DV WKH R®WQPEO H & § WHIIRUD LRHOYARBE Y QJ
LOWDVHG GHPDQG IRU WKLV IXH®UZZMKIKQKWKH VKLSSLQJ VHFW

Vi o &D G HOHUW HLWEENSKEH LU
WKH SOV RHR PHWKDQRO DQG ZLOO FRQWLQXH
QVVHY VH@D WDIKWHIDL OB EO H LW KR RDBIRIU

%:FWXUDJHMW%BWNWEWWH@ LQ WKH
P
u

YHVVHOV DQG WKH QH ZEXGROMWXD@/GLIQQHSVW L P DW
HGXFWLRQ LQ DQQXDO H MLVE LIRIWWAKFERPRIYV K R U
DBLODEOH %RIAQHIQHE DG THHWSABW ZKLOWKOW EHU

KREMUNTXHW WKW SRG JULG LHORVEH WEIKE WX U

EHIRWHKNWWHEBPMVWDQ EH XVHG &DGHOHU KDV D FRQWLQXRXV
IRFXV RQNA QJ FRRNHCHUWZ LWKYUWHWVEBBBRG VHU

FXRAHRVRNER PH WK HHR QY KIRDUAWBIXYA VA XIU

&DGHBU' HADUERQY DMRQ 3DWZ D

ERQUNHG IRP SUMRXVSDIH

(656 6%0© OHWWLDDFW\S ULVNWERQBGWASIS/RDOQ G KDUHEZ W UHBYDOAREN-KRCHY Z WIQWH &RP SDQ 7KH ILLKNKMS

LGWDFWLRQHIMWDKQ @ VEXDWQHVYV PRGHO V

&DCHBLVRSH.DARQY DUH QU HD [REXVHG RQP DUGH WDQSRUBIRQ
DG (QMIGMRQLAMMEA : KIBIWHERP SOQ VP DIQDAHN D
YHWHY DQG WHHRUH GRAKBMRGDLY WH. DUH H SRVHG VR KUK
RINKRUA Z HDIKHUPRQEMRQV Z KIEK UHT XIUH CSSURSUDM\DIHW
SUFDMRQYDQG HY IGHHIQ) P HDKBY

SDCHBIVHHVARP H SRIMQAIORUYDY [Q) GVHYR! Z HDKHUUWHDIMG
RSHIDARGDOGRZ QUP HZ W UASHRANR WRZ QRSHIDARQY DVD I KW
N GXH\R FKDQIIQ) Z 1QG DG SUASMMRQ SDAMGY 7KHERP SIQ
DOR UHFRI QUHVARP HHBIYDMG UMWV Z MMIQINV\KSSO FKDIQZ KHIH

11[ HG DXHNV DG SURMGHY VKK DVSRWVDQG \KIS\ DUBY DHH SRHG
VR FIP DM UHDWG UMY IQFOGQ) H WHP H SUHASMBWRQ HYHQN
IEBRAQ) GRXIKW PV FKDQIIQ) Z1QG SDAMEY DG KHDAZ DHV
ZKIFK P D, SHIRGFD® IQMIXSWRSHIDARQ/RUQ\RP HFDHY

P DU H IQ UDWAKPXUH \WDWEDGHBIUUHTHY RQ I RUW YHWHIRSH.DIRQ/
REKHGHDHY R FRUH RSHIDARGDCHTXISP HADQG SIRMMRQY
&DGHBUKDY FRQUGHIHG SK\ IEDCRTP DMKI] DUBVDVGHICHG E\ WH (8
T RQRP\ WTXILHP HQNDVSOWR| D FIP Dt UMN DAHWP HQN) ROWH
DXHAP HQV&DCHBUFRQUGHHG IWRZ Q YHWHIRSHIDIRQY IGFBGQ)
DONRZ QIXMUHZ QG 1DUP GFDURQYDAWH WP H R \WH DWHWP HQADD
NGRZ Q SRUN\KDAZ RXT EH XVHG \R FRP SBIM \WHH SURVAW DG
SRWMUDOP SCRAWVRQFRUH \KSSTHY VKK DV\KIS\ DBV DG DVKRYBIY
R FUMFDCHTXISP HABURVIGHY &DCHBUIIMEHURP HG DRIP DM UM
DAHWP HNQ' HHPEHU  DQGKDVQRZ SHURWP HG DVHRQG
MMDARQR \KLY DWHWP HQAEDGHBIUXVHG DMILG SO &QP DM5IN
7RROR NWHX/SK\ MATIMNKDAP N FHINFAHG R &NEHBLINNG IW

IQWNH SURFHW/Z DV\R DWW H SRVKUH\R UMNYDUMQ) 1URP &DGHBIV
RSHIDARQV DG \KSSO FKOIQVHAS 7R DFKIHYHWIY &0GHBUP DSSHG
IWRSHIDARQ/DQG \KSS® FKOIQWR IGHQM  SRMMDCRIP DM WHDWG
KD DBV 7KHVHKD] DUBVZ HIHWHQ DCDOVHG XMQ) WH &P DM5IN
7RROR HYDODM UM H SRVKUH DAGDGHBIVP DQRIIEHY IQAEMWRQ
\IMY SRIWDQG N \XSSOHUBFDIRQY &UMFDDV R GFDWRQ/Z DV
DEMVMG EDVHG RQIICDGADOP SRUBFH VR WH&RP SDQ

&DGHBIUV YHWHY FDQ EH UHGHS® HG UL GDP DIIQ) FOP DAF
FRQGMRQV DUH | RUFDMG ) RUWLY HDVRQ &DGHBUYIHZ VIWRZ Q
RSHUDARQV DVKDYIQ) D UHDWYHD BZ YXQ@HDELDN \R DAHW
GDP DIH +RZ HYHU WHH LV D YXQHIELON \R IGFUDHG
RSHIDARQDOGRZ QWP H GXH R FKDQI Q) Z HOWHUFRQGMRQY
&DGHBIUDIP VR HQVXUH WDWW FRQADRMDOD) UHHP HQW DUH
GHVI GHG \R P LQIP IVH H] SRVXUH VR SRWQWDCFKDQ) HV 1Q FIP DAF
FRQGMRQV 3DUVRI WH VXSSO FKDIQ Z W IDRRUHY DQG

RQ WV IQ 1] HG RFDARQY P D, KDYH KLI KHUH SRVKUH R

&DGHOHU IRFXOD/MGRRQKIBVSE LPH KRULJRQV
XQGHUWKH SFHQDULR 7KLV WG OPW MRK

LQLW L CHO URGYVINP D WAVRH V @ R DM @ W WDE WP RQ W

&RPBQ\ EHFDXVH WKHRYLERGRAXKIBWPRVW YLVL

WIM{D&NGXHWF@DMFKD}JH 2H
WLV YXQHDELQN P D EH VR HQUXUH \KIILEHQW

CURCDD &DGHBUMKRX@ FRMGHUH SRVXUH RI VRUDI H

ZKHWKH WHRA®FPWW FRXOG HRMHFOUBWEX VLQH Y &/ IRUFIMFDCSDUNV VR H WHP HZ 10G DQG I BRGQ) AV

IXWXWDWLRQV &DRG BGR B VGDQRBQW HD FIXS S U
LQFRUSRUDWLQI PRIOQRSMBMEW H[DPLQH WKH

OHMLKRRG HUQLWWRM LGHQWLILHG ULVNV ,Q &DGHOHU

FRQW LR XHH\® BUO L YO REJICGHXYO QHUDELOLW\ ZLWKLQ LWV RZQ
RSHUDW L RQVOGREVIGYLIPBW V 7K M SILLIMIDY O LN

W EH FKDQHR@WXHEU FRQGLWLRRAYWKHLF ®RQQ WIKRHH Z

R WKHYHOV &DGHO PY GLLGP LIBHIEHOMI R OH Y

YXOQHUDELO DWWMLRWWRPHSSO\ FKDLQ MRW H[DPSOH DW SRU

GXHR \ERYWLDO IORRGLQJ DQG KLJIK ZIHYXQWFLGHQWYV ZKLFK FRXOG U
LQ HRYGHG SHULQIBAF RV VLFE ISRMVYL BOH MW 1UDVWUXFWXU

GDPDJH $GGLNRR® NQONORWWEZEHQ BWVRORPHV W

WLPH BWROMYVHOVIBIQGRWRIT X L S PHIM W Z

I GHOWYWIRHPERID O X | D FWIXRI (IR0 RHANGD HY) I O H



\KSSO FKOIQ 8MQJ WHIQRWP DIRQSIRGXFHG E\ \WIV\RROSDGHBU D Q GDRRVEDVDLQ W\'S R RFBEIULRDV HIX OW D Q

1ICDOHG W VHFRQG [QMEDCDXHIP HMAR IWH SRUKUHVR WH HODMG SFOWLDO IRB GEBBOMHW IDRKQLIWLHYV GXH W
IGHQMHS IMWVIQHILD TKHSOMRP DIHMGWH  FIP DM ZLQGV FKDHRILRUWIUNLRQ DQG IORRGLBJ ZDV VHHQ LQ WKH FOLPDW
UHDWMG KO DBVGHIGHG B\ WH (8 D[ RQRP\ 7KH\HARQG UAMOHGRH ULVN PRGIHO 'SFHR EHU GG\ Q HRAEXLO GV

DQDOWYZ DVIIQDDHG (QHI® DQG WH UAKEI) WERWZ DV WHWPDLQ XKQMEGIOLY

SROUDNHG IRP SWMRXVSDIH

Kl—H\dXOW\M(HH\FH( WUL ROREQYWDO UDVW DQG LPS(8 OR@IM QGUSBU QJ BIQGIOFDW LRIX BWLEQ IRU
BEEBBBEEEEEBEEBEEEEEEEEEEEEEEEEEEEEERRARRAPHPGWRYW kT PWKH LGHQWLILFDNWIROIRSTUDQU D QG W K& Z B IEFEEIU PR U
(656 2,52 "HVFUL S WIKRFIRRVLE K @WEGI DVVHVV  \gg| Fv IRU FRQVLGHUDWLRQ FRPEKHQ’IVD}?FRXQWHQHIDQIB‘(\BL*RSI{IEDQFH
P DRMW L D OHFID@BAVWPRSW YV ULV NW R Q GWR.$S/R U L HH RSUS @ IV WERG

HDOWY LD WKIH BOVRIDWVHVVPHQW GHVFULE Fé?@ﬂ»‘%?%
&DGHOHUHKRQWEHAWY DVVHWY DQG EXVLQHVV D%vybvLW&H(\;HBHUDUGRQWBIKMWLRWWL W &BEBWEHRMIREMEQQHO DQG
HISRHMRUSK\VLFDO D Q GHW W QMEWMIRIQRAMW KR GV 0 @ WW VDSV WHUS S O\ FK D L Q H TMBERHSIE ONW DUGHGSR;H\A\;VW}/(FLR*%QHWFW\gRX':[E)gzﬁH@WHQﬂtDGFRXQW
t 8SGDWLQJRQAHBYDIU UDVW EIDQ/GH—UP\BPHQWQ WKMWHEKRYW P OH@ERMW DDV H @RUKRRG RY
WKH PHRLERG® @XR WOHPPRDQJH FRPMHRRW  7KHULV DRDMLRMMY@W WV K H K R QGHODER W

+ 3HIRRLQJ D FHOUBRDMW DVVHVVPHQW WKH Fi©0 URIVW DV VHVV FBQAL VIR \& DB RW &DGHOBHFDUERQLVDWLRQ BQDB[DIQBNW KHKE R |
$ 3HIRRLQJ D '0$ IR B GWEHNER @ 65 /HDGHUWISDP VR WKDW WKH ULVNV LGHI®WLILH G GXID GRIE HWRRHIS GG WURD® IOOK UVFW @ B WG H U
FRPSO HS@WY U LQ WKHDERPSODQQLQJ H IWQBIAFDYRRWSKVLRQYV BRIODWLOLW\ LIV WK FRX/MKHFD VDG |XHOV

PDGH LQ WKH WB@BIQM\D BF@RIVAMMK 6 XVWDLQDBHLEWWQWYV $V UL¥RQVHTXHQFHHERQRORD\ YLHZ
t ,PSOHPHQRRIQUVSIV LQ ISIODIFH IRY WK  gyvBWHQWYV ZLOHGEH MAMADQFH PDQDJLQJ ERVBKHORSPHQWYV DVDRQQ LIRGRABWLWHU LQ LWV EX

FKDQJHQARD WQG WKWDNS FBLRH QW V HSRWLQJ &DERGRMEHDW WKLV ULVN DVVHVVPWERDRIK B RQLYVDWLRQGIBR DLW HG WKH FRVW\
7TKHVRFHVVHV LQF O X GIN WHIOH PXOVIHD RH P H Q Wi F x U UD QUIVE DV VRFE DWW K W K HRWQRIZQ M R WANRIRRQIR @/R JLHV L Q
VIWWYV IRU FRP SO HDRRWIMWKNVURQV WKH EXVLQHVV SODQQLY WHQBBRQRQL GHMEDUERQLV
XVH RE@DO DGYLFHHODR® NI @® WU Q &D GHOGW D L Q D B LRRIDWQ B QOIHFSH Q W RyVW EH D EXVLQHVV SULRULW\ IRU FRQWLQX

WKDW IRFXWISV GUIDMWY REJXODWLRQV PDLQWBVERQYVLELOLWQJRIRQCCHMWILH. QJ FOLPD
ULVNWH @Y ZFLIQEHGMYW HKRIVGRIWLVNY WKDW  &DGHOBWQHUDO E XL\ CHRYEWMABWEEOH ZLWK [

$V BWIRWVROPHQWD O P D Q DHIFH P&HIGM O W WTH. DFWLRQ Z KL QIH W& BMERBHIGW HW BIIR Y FOLRIQMXWUDO HFR RBPUD VRIFKYW ® R Q
HTXHWDQ R@YHQWDO UDVMW DYEHRPEMHQW W (1jySRQVLELOLW\ IRU MKRLEXV WHEM@ELOLW\ 5VXSMRIQI WKH E MIQHZRENKRRAL QGJIHQH U
FDUULHG RXW RRVDQ D@EMXNFREDRVHVVPHQW E¥ ®OY HQVXULQJ GRWDHE®OOHFHWLP@ IVWY dDGHBFARIJQLVHWQW\GASHQGHQFHRQ IRVVLO
OLAGRW& D GH QiQW WD O OD VIR ER R PBURWLRQVp ,E\Wys R G DW D R FKRMW $i) WAUDHI DAMDREX W LHY ~ RSHHOW YV LQ VAWNOI®MWIL®R® YFNQRZOHGJIHV WK
DOVR FR@XQXGH B KDEQ W FELOH GRMYKHVH SKDVHY | vwy GHFDUER QL VWD VHDRIQHGRW X O O\ D\OLHQ Y
&DGHOHU HFG® WGHRWRMQWDO UD¥W DQG LPS
DVVHVVPHQWYV IRU LWV ZLQG WXUELQH LQVWD@d’bKAHLﬁ@@@@DﬁH@MWm@FWQJHV zkLrk ppRSHUDWLRQV BLQHXB/EDOPDRRQR P
LQVWDOODWLRQ RE H U D W KRIQWDIMRQS ERBIW PBFW LWV RSHUDWYRBU V &0 GO RQNHRH SR UD W
VXFK DQ DVVHVVPHQW DWW KHRIVEMIIMKHX D O O\ (8 76 VWD®J LQ IRU RSHUDWLRQV ZLWKLQ WKH (8 7KLV FKDQJH
SHYLRXDW XVHG DWLWHHRMWDU $GGLWLRQDO B Q@vV¥ bR WK @ BRRFGS FR VG DIV WK L D'W
DM DO VIRRGHZ) DQ\ WLPH &NGRHERBUB®WNZLWK D HPLVVLRQV &DGHGRU Q¥ QWWROFESPHNQ WV WKDW
QHZ VFRBUR FRXO®@ES*+* SULFLQJ LBAOWXGIRY.AKERW

$GGLWLR@BOIOHU RV WHVEMOKEVD WLRQV DLPHG DW

HQKDQFLQJHRYUBRQD\WRQ (AW PDRKMWH LQFOXGH WKH

SROUDNHG IRP SUMRXVSDIH

(2 3REUVUHDMG R FIP DM FKDQ) H P 1 DIRQ DQG DEDS\IMRQ

$V WV XSSOL HIUVIKR BLIQHG R\Q & B 8 WORIWNIL\D X

WZBY D WU DR BLIDIGREYXW W D LX) D/EHMW EQIDW R Q
WHQHZDEQN AKQHM GR@EBRIQLVHY WKDW LWV RSHUDWLQJ
PHWKRBWRUW DWDQRMSRY DWV @G BRGHOHU
FRPPLRVFRQWLQXRX\QV LLABWAHIM DO

SHBRD QFHRFFULWV RSHUDWLRQV

&DGHOHU KDV D WKWREPLHDE GIR GHM LQ ZKLFK LWV
HQRIQPHQWDO BIQRK BQ Il A COWP EILRX\W Q ¥ THG
&DGHOHU LV SXEO RFOIRW R A PRUIWBXIVQUDWQ D E O H
'"HHORSPHROW*R'*V BLPHAW WKH \QKHGV R
SHVHQW ZLW KW LRRIPS 6 H VOK-HHHEMMRUY KXHIU
LQFROIUWLRQ B OHRDSABIGW GHHD VR Y D
6X VW D L QDHE OGR BKAYW K HDRWVDWLRQ PDLQWDLQV DQ
HQRQPHQWDO PDQDUME B QBERRAHWZ LWK ,62

ZLWK D IRFXV RQ RREWQWDORXY HQYLU
LPRMPHQWYV 7KL W GRFIOXG WK HHEDAUBRWR/L Q W
RSHUDW L RQY QU PBIMH HH QHFUH @ RH RDROR S
DVVHWV PLQLP LIV QREOMAK HDBROMN ZREZIIBWD
FEXODU HFRQRP\

7KH SROLBUQJ FIO EKDVWQJH [RSS OIDHRR BQ G
RQVKRHPSHIRY BUQ@ DV RWKHU LQBGRWGXDOV FRQWUDFW
ZRUN IRU &RBEBEHU DOVR HQFR)XWMDQ@MHY DOO EXVLQHVV S
DQG VX% BMOLGHRAW LPLODGEWWKGGDRIOLF\ LV SXEOLFO\
DBLODEOH R ROWLWQIBUDFFHVVLEOMQYLD WKH &RPS
LQWUDQHWHRVY HKHORR (RWG [EX BBODIHPHQW

ZKLOH WKH 6XVW BILRRD BIFGH MBI QE/ 3V

WHWVSRQVLEOH IRU HQVXSQ BB HQ AW MK D F U

EXVLQHVV



EROUNHG IRP SUMRXVSDIH

2
(7 SFPWLRGVAL WQDURLRQHABID QIH SROLFL oty : 1062 UPDDQG: 1GG2\SWH 3 FOWYHAHY © 1QG3DFHDQG: QG 3HDN

$V BYLRXVO\ RXWOHQYN & O & DZG WOHES YR QWRH S RRUDWKH 2 &ODVV &DGHO RW EDXHARRRQODWHG LRSGHD N ZD \HIBE Q QY DQ® FHQBDIHBE Q.IQY

(8 76 VWDQ@J LQ IRU RSHUDWLRQV ZLWKLQ WK\ 8 D QKD MIBWBLRHMIZAHDN Z I KW BUQL QJ %RWKWHD PBUHFR IULHQGO\ MIKDQGLQGQRU
VXEMHFWD\WKWDRMLERYW G FRV WG DVWRKFED'W  SEJUDPPH DLPHG DWR XGH@SEDW I WR QD O 2VSU DV D GHMFER RORIJMEROPHIQW Y VLQFH WKH
HPLVVLRQV $GMEKMW REREWOREQQNQRWDO LPRMWPHQWVHEKBW HWPLVVLRQV 71 KWMKLH}V MFOWD CEDHBILRRQWRKH 2 HODWO Y KDV HQDEOHG WKH LPSO
GHYORSPHQWV WKQ® *AD\SHJISFLQJ PR RMKHLW PYRMU HRWQ :LQGIRFBRBPHQFHG LQ HDUO\ 4 HQERGFHIG HQHRLHQF\ D QHG M F UAR@ ROR JLHV
RSHUDWLRQV LQF DMGLYDEWHIKHDRHVDRIGS)XHOK®G EHHQ FRPPLVVLRQHG GXULQJ 4 ,Q 4R QDR & DFEBMIO H QRV W NH HBIBOG MV LIQ LGFOXGH VKR
ODULWLRNSRRVH &DGHGHURIWREGWNQXRXWO\ SHBRHG D |HDWIVEN ORMHEWRQ :LEGRYEWDW SREAU FRQQHFW LHRGRWGKBHAMWHO FRQVXRSWLRQ
DGRSWLQW PIRZ/LRQ VRRONWWREV @HFHWW DOORFPWRAGWARSE :EQG 2U 7KH WHUHDXL® KD Y IXHO HIILFLHQW HQJLQHV DQG RSWLPLVHG
DQG 23RQ DQ DQYKRUAXEERWKH LPSOHPHWWD W IRQURD WIL & QGRY CRLH U D WL RIQE VHIZ GRGAF HHL Y WILQHPHQWYV LQ PGXSRIDMYRQEMR \VWFRUSRUDWL
DFWLRQ SOBQM ZS\@KRIYDFWLRQWGLB QGHPHMWQ B GG R HHROQ VW EHWH BHEL B OHQ G VH Q@ W KAHD BX V U ED WWF DF L WM B RQJHPWR KD Q1 W KRH JN @A MH.GJ IR U

IRU HHAK/ NO F GIDWIBLUR S WKH V S YHVVHOV 7KH RUYLDGE G DD OHDAMY BDGLO\ FUDQH RSHUDWRR@BW\Q Gl MKHUN @A MG IRU

7KH LP'S O HP HIQWIOW Y R QWRB GQaVBEOUVRIQY G H S HRBWODEOH VROXWLRQXRW LRRODFWRGVIRVVLO GX@DFLF SRVLW LR QHQ L @M PDQMPERIRIV
SDWO\ RQDAIOW BIYO LW\ D Q6 QD QRIFBEWURG (R /KH XVELRAIOV ZDWOREKH GHFDUERRALYB® LR QWHKH) BWF N PQDQIBMD BEOKHQFH G UL G HQIG QW
LOVWDQF FR BIBRHD/DW D FRIPEBWW MEW R H DRWV BBOHO FODVVHV LQ WRH K SWHQNWY IDH R RMHRIZ Y B@IWW LUXHOV L QRDEIFHWYRRKWMQ VXLWI
HEFXWLRQHRDRY L QIMVLDW LY KLJKHU FRROQMG DU HHNUSODQEKBVD EKUMWUDWWFKQRORJILHV EHFRD BIERBEOBLOHVV IRU

DQGGRIW RGGLWLUREDY EXRLQJ FROVLRRQ MWWLUXHOV KDV EHHG RQMRHSRUDW
7KH &FORS DEWVRHVHRIQ JUQDQFLQJ LQVWUXPHQWY LQFOXGLQJ GHVLUQRH QH HEMHIO YL QF O HIVGHOY X DR Y
JBHQDQR VXBVH{RADBNWUHZ D Q& ARJILVEKLFK WKHD G®LQHVV &D GM® H® WKIDYJ V RHD IUCHDX U
FRQWH BEX\® G LRMHFWY DOLIQHG ZLWK LWV VXVWDLQDELOLW\ DPLODELOLW\ EN H/Q JHVQK 0B RAEHMIBREINY Z L W K
REM HRW LY +\/LRQ

5HIBWQJ WKH DIPRXHQWDIQR B DS IRU WKH
LPSOHPHQWDMW RRQR & D & WAIWGE B\ \QFRORVH WKLV
LQFRIUWLRQ

ERQUNHG IRP SUMRXVSDIH

$ FOWYHWHY : IQG$FH : 1QG$@® DQG: LQG$SH 0 &MWQHZEXIGYV : 1QG0 DNHUDQG: 1QG0 RYHU : IQG6R MDQG: 1QG=DIDVEQ

.Q & D GHFOM® W K/M IRW VXBDIRKQGDWLRQ  &DGHRRNHAY PDQDJHPWRMW RHZERKHOEHYUIRU WEBGHRRN RQ PDQDUIMPHHEMA/ROV DW WKH HQG R
LQV WD VYW DR'Q 7K HH SGRHVD VY HIBJ ZLWK D K\EUDGF SRMSRWEV DW WK H DHIQEG KDY GWIDR ERWK ~ DQG LQHIKSWMUQJ ZLOO DOVRH\Q RQXIGH/ W LD RAR
DOORZL GV WHRGVRMWR B EHLQJ IRXQGDWLRQ LQWWBBOD IXRIQQH YV VHIOMEXX SSHG R ISRRVKRU XQGMBRRWIG X FHH HPLVVLRQV DQRQRMWEWDMHQYL!
XQLR/YZIMQG WXUELQH LQVWDO G\D W/H BIQRGERIW V FRWKHLWD RGKR UD FORFHBURRBSEUBRYE V\VW LPBFWRP WK HWW OV $V RWRUKEHHQ IRFXVHG
$00 $ RODAMOY ZLOO EH HTXLSHHQ BIHWK WK HPDRMDH HRH Q W FOME HIR SEVAMMAIGHWL ]HG GLHVHORQ WKH RWKH® FODVVHYV

HOHPHQWYV DV WKH 3HBODVV XSRQ GHOLY JHQHUDWOORZLQR RGHUDWIRREWLPG ®OR o0 o),

IRU LPPG | XA Gl QW Wi | 1L FLHOQPWHUEURW D JH )
VIWW ZLWXHQHURPLWRH W D FIPL @I G\ WK H $WU WKRKBMH IRRBHSHIDGHOHU KDV FDUULHG R
ﬁ(w-IDX(RLWUMLGWFRPPHQGDWHL‘HQW\!R\MKUDW

LPSOHPHQWHWQRIKWLQJ &DGHCR—IHD‘{ZKIOWFR@I@L
SHBRDQFH DQG R[S§H FMEGEHM WG M KXW GHWDLOV Béq [} RAEAH QRV W Y WHIRQHHIILFLEREHOHU
K'D W RHIGY W KW | GURN S RIUD QG LV D VVEHMRDQA WK

HVWHBDMR $® HQW2 IHQH&® LV V LRRID QIFHWRK HV H
YHVVHOV H RSINWQ U RSWLRQV WKDW FRXO@QGDEKN ERQEBREEMPSAD Q IRL
WKHWHO LQ WKHI PHGLXP W

ERQUNHG IRP SUMRXVSDIH

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
( 2 DJWH WWVOHOGR W O HPBERAD QJH PLWLJIJDWLRQ

.Q JXLGHG E\ D AR PIRRUMBHQWERBWSLR Q $VDQH WOMRQR WHHNA VLI HV &OGHBUKDVIGHOMEG
&DGHOHU VHW DMEWWE WR/XMR BOWRBW KLSSLQJ LRSI MOVOQG DOOG WBLIMG P SOP HOMG\RP HR WHP 1Q

&DGHOHU PD QD HWODBMMDMY POVD LWV 6X VW D LOHEUH BIAYADHVGKSSRYWWH REMARH/R IWWIQMRQSDQ
3HIRRD QFH DM HQW 6SR QWRMAVEM QL R UV KHISG H U

DG ZBWHN WOWDWLRO RO WHHISDFOVRQRHDGHU T 7KGUWBW\HULILFDWERSHR G6FRSH DQG 6FRSH
"HFHPEHU WKLV HGFROLMRE IKDIWHI I FOQ W K H vw U BRA YV IHFSEIL QAL ZD VIBRHG IRU WKH DQG
WDGPDSV IRU GHFDUERQLVDVWRILRRD GKQ B G LKDIVRGI WK LV 2KV LQ BERRH ZLWK WKH 6@ VWDQGDU
IR X H\NW B WAOOGRWIG XFLQJ LWV FDUERQ IRRWSULQW 7KL\RBWVV ZHSBDB¥DQQXDOO\

t 5SHOHZCEGIHBAMEWFRPP W HON&DGHOHU FRPPLWYV Wi SHULILFDWKRIQHR L VN WR/QZ W\ WIKQIGE 2
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HOHFWULFLW\ RRQVKASRNVREXW LV DOVR + (oyxyLQJ WEQWDERARQV DQG ILRDQFLDO SODQQLQJI W

L ®I\Y G HRGFWY H O HF W UR FSLRMIHX VH® WZ K H Q DFKHHWEWY DOWLPH ERXQG

VKRUSRIL ZLOO EH XWLOIL\SH@ILH) WKH IXWXU

HPLVVLRQV t 7KGUBW\HULILFDWKRIQ. R \RXWVHBFW WKH
SEIJMWVV LQ DQ®XJKRXKW BELIYFDWLRQ

f (PLVVIR@XFW LJRQ@W G H O RW N NORIGX F H
WKH FDUERWQUWOWY RSHUDWLRQV E\ E\ t &DGHOHU WW&ZM BYQGHSREQVWDOOHG RU

HQVXULQJ WKDW LWV FRQWULEXWI\RQ LV LQ BISHNEZRDW R WRHAL MY DR FFREQWM/KILEX W DR GHU

VWHARWP D[LPHVN HOV XW L RMHMNRQ IRU SU
+ LHWHR) HHOKRXVH JDV HRIWNERQHMBDLPY Wy sqpin) wEHWHOHUHIGKERQHRLRPLRQV U
DFKHHQYHAR HPLVVRRQWMRZQ RSHUDWLRQV ERgHuDWLRQV E\ HIQKOGLBENVRMAW LO J
SFKLHYLQD GVEDHW HP L VWA RRWU R Q V DQG INWXUHORWLRSHUDWLRQDO SUDFWLFHYV DQG

DRVY WKH IOHHW  REMLUDH REKBORQ@Q R Y H Q \HX W K D M\ MW@ Y LUQD EDSHPRI HW L Q J WK H

GIOLDEOH VROXWHEIQWI IR H HTNHWKDW WKH 1o O\ LerdtRH O WW RHVRER 8L O G HAD U N

&RPBQ\ FDQARW WPLWWLQJ

t 6FRSH HPINWEXROVWRW\WDUHGXFH 6FRSH
HPLVVLRQV E\

7DANDQ) &QP DV &KDQI H

ERQUDN-GIURP SUMRXVSDIH

$FFEUQR WKH (656 &D G H DXIGRIKS 6 CVMDRY I
\HDU IRU LWV *+4 GDOALW M RI QUGANEINHYH D/URWP
RQZ®W

,Q OLQH ZLWEB QN KH @HRB@BIBO &DGHG®HU DLPV W
WHGXFH 6FR$HHP&VV IFRQAMRQBU D¥HOLQH
&DGHOHBLVV IHRQAL WRWRMGXKFH HPLRPLRQW |U

RZQ RSHUDWLRQV 6FREH EDQ@GUEHKRQHW

THR E\ ZKHFXLWUBEW HPLRVERQXFMG DV

PXFK DV SRVVLEOH & MD\G HROSHMER BN W) RWH R

FDUE R FWV HPRDOV RURYDIMWLQ LWV GHFDUERQLVDWLRQ
VWHDWKH &R@S KDV D WR \GRM@IOLYW. FH RQ

FDUERQ ADGWHDHU RDDWRWWK #YLQDQRIPDO HIIHFWV U
PDMULDO SK\VLFDO DQG WHQ@VD\@LBGBIBDWNY DQG SRW
RSSWNQLWLHRS 7/ WH HMUQ R\ RAG WHKDV \

&DGHOHU KBWIRA®\ \DV DIDKWHMRK WWKHH RS WLRQV EXW

L @I\Y GR/ HIIO KDAK HWKHU WKH\ P DK IKSBIRQH I HFWLY
PHFKDQLWPDFKQQU LW WERWLIH WKHBRPLQJ \

&DGHORG XAHABURNAW B WY DEN WKH HEOVUWNRYYV LQW
RSHUDWLRQV HPLVVLRQV SHEH®G LOYYGVEHBOWA RQWHU
SHUMQXH 7KH YV HHSHMG) DRQAMEOXGH DOO 6FRSH
HPLVVLRHFW GPUVVLRQV

t .3, *+* (PLVVLRQV SHU 0:YLEM®®W&HG RU VHU
0: SOHDVH VHH "&DUERIQE}RIRRZSULQWH QRW

3,  *+* HPLVVLRQWMBKH2(MEOLOOLRQ

E
(85 SOHDVH VHH "&DUBHRBHRRINSULQWH QRW

7DANQQ) &QP DV &KDQI H

SROUDNHG IRP SWMRXVSDIH

( 2 (QNERQVXPSWLRQ DQG PL

&DGHOHWR XWUHIEF W W KFHR @ QXRIRPLW® H LR S H UDMWO\RHQOERF HRY DQG RWKHU

HTXLSPHQW W KDRVLARRWQ WHREXWDQG 6FRSH HPLVVLRQVH®E &DGHOHU DOVR FRQVLGHU
HPLVVLRRWKEW XH FKDLQ 6FRSH DQB BIOHQMYKIHH @ FIR@BE® NBWFLDOLVW

3OHDMHRUSD GMORRWSULQW EHORZ

.Q &DGHOHU VHBI@HQ VD @ LDMKRIG GHRV M/Q 6 FRVU Z E Q\GHIREVKH KHD G
RILFH LQ &RSHQKDJHXHI AU U@ DB D QMK HHISGR\FMKUH. RIHMPGGRIG L Y
&RSHQKDJHQ ZDWASREESWLDFKLHY LAOWWREH W DU | RO HF WRPLHIQ WX DE O H
VRRHV &D G HORYE R QYQH VR IPRNL IRH V QW EDE GHJ SERHP HQ W V

(QHU LEWVLW\ S HiH QXK U - FKDQIH

TRWDOIHRRIQVXP RPLBRWUY LWLHWL OLPDW
LPBFW R BWU HQHX RARWFWLYLWLHYV
FOLRDWEW R/ FWK P (85

6HH. H ) IQDQADO) L XUV I RUCHABHYHQXH XVHG R FDBXOW WH HOHU\ QMO UDAR

(QHU FRQVXPSWLRQ

&DGHBUXVHVO DUCH* DV2 100 * 2 VR SRZ HURSHIMRQR! IW YHWHY DQG 1Q P XFK \P DXBUDP RXQW SHARO
GHHIRURSHDARQR! FRP SDQ FDL DQG RIMHUHTXISP HOWV

6RP H YHWHY LQ WH | BHADUH HTXISSHG Z I D VWP |RUP RQMRUQD HOHUI\ FRQUXP SMRQ @ KHH
XQDYD@E®! DQYHWHY DIHHTXISSHG Z MK DM WP |RUP RQURUQ] | XHIFRQUXP SIRQ DQG HTXILHG \R USRIV

IXHOFRQUXP SWRQVRZ DLEVWH RIILFH 7KH | XHOUHFRUG LY XVHG R FOBX@WI HHUI\ FRQUXP SWRQ EDVHG RQWH
DYHD) H\SHALLF | XHORIGFRQWP SWRQ 6) 28 $FFRXQAQ) IRUHHU\ FRQUKP SWRQR! ROKRUH VWMV KDV
EHHQ EDVHG RQIQVRIFHVUHFHYHG : KHQWH&RP SDQ. GIG GRWREVIQ \XFK GRFXP HOMRQ DQDYHDIHR!
HOHU\ FRQUKP SWRQ SHUSHUWRQ DARWWH RWHUR | LFHV LY DSSTHG \R | LOIQ WH GD I 05

&RQUXP SWRQP I KDVEHHQ FDBX@MG 1Q &DGHBIUV GLIHHOMRFDARQY ' . 8. -DSDQ 7DIZ DQDQGWH8 6




R WH&RP SDQ. VHHUI\ FRQUXP SWRQ LV DMIEXVZE®! VR DRAYMARY LQ KL K FIP DM LP SDRWVHRRY/
TKIVLY GXH VR WH | DRADWDEUHYHOXH J HOHIDAQ) RSHIDWRQY DUH GLLHAD RULQGILHAVD @ONHG VR WH

KISSIQI LOGXW Z KIFK LV FOWLIHG DVD KL K FIP DM LP SDRAWHRRU

/DAINIYJ &0P DM &KDQJI H

SRQUDNHG IURP  SUMRXVSDIH

(QHUY FRQVXPSWLRQ DQG PLJ[
) XHFRQUXP SWRQIURP FRODQG FROGBIRGEW 0 : K

) XHIFRQXP SWRQIRP FXGHRADQG SHARDXP SIRGEW 0 : K

) XHIFRQXP SWRQIRP DMEBIDY 0 @ K

) XHFRQXP SWRQIRP RWHUIRWORXEHY 0 : K

BRQAKP SUWRQR SXUKDWHG RUCFTXIHG HBPUEW KHDAMMP DQG FRRI 1P IRWMORXIHY 0 : K
TREQRWICHHI\ FROXP SWRQ 0 : K FOBXOMG D/WHKP R @H \R

6KMHURIRVVLGEH\RRW VO JNGFRQVXPSWLRQ

&RQVXPSWIPRQXIFRIO H IFUIH W RX: &K

6KBIURFR QV X P RW LERQF CLHTHY \LRX WRWFIR@® VIXQREUN L R Q
)XHO FRQV X PHQHZRIE GRHMWRXQFOXGLQJ ELRPDVV DOVR FRPSULVIELRD@GXN W U HQGOIOEIRA BKQGHLVED O DDK/ W
&RQVXPS$VBERQ\RHG RHMGDIFDKEMHOWLWWHDP FORHIQ AR R B GRIINIRIK K

7KH FRQVXP\SHELIRIQURD W H GHQRIGD R 86 B QH U
RW DI WZ D E O B\ FRQW XPSWLRQ 0:KHGFDORAXIOD WXQHRY W
6K BIURKQ H Z D E G W R B UWRWFIRG VXQRHSUN L R Q

TRWDOJNERQVXPSWLRQ 0:KHGFD®RXIOHD WKQ HYV DQG

/DAN@Y &IP DM &KDQJ H

ERQUNHG IRP SUMRXVSDIH

( GPWAW FRQUXP SURQ - FKDQIH gm\é%§%|§g\gmsBBBBBBBBBBBBBBBB

( 2 RWV 6FRSH RWDIQG+7 HPLVVLRQV

&DGHOHU WUDFNV LWV 6FRSH 6FRSH  BIQIRBBRSDBIG HIOMLY BUR QIR IR |
R WKH EXVLQHV ¥ GOOWHEBHH® B ARKH DB RRWSULQW 6FRSH HPLVVL
GHEW HPLVNLREXYRBUWKH RSHWID/GIARENE HOV ZLWK WHKH BREEKVIMLRQ
LUHG HOHFWULFLW\ RLOHMYMO HQJLQHV DFW IHPL DVLWE&HERREHD U EHRY JHIPQ § VHAR @K HFR Y
H UHQHZDEOH VRXUFISYAKDMVHHR HFWAWEFLWHDWLQJ DQG FRROLQJ 6FREHN HIPLWHERDW £ BFHR
&DGHOKESVMPUD QG GRYRDVWH FKDLQ $V &DGHOH B YAVIUGZQRIEXID WV WKH
LQVWDOODW HR® @R¥E WDLQWKH FKDLQ HP BUBRRIGMD Q WDRI REKMW U
RIUDQLVDWLR® DMRQWEDRGHOHU KDV L GIH@WQRIPHE KHP £ RRIB R G\F F/S\H
FBIWRULHWR RE@I§ W

‘XHRNVWKRIZWK VRKH &DGHRRUHOWHONIDW WKHRVHR®GHRUBWVEOY DW WKH

TRWDO FRQVXPSWLRQ RI SXUFKDVHG LUHG HOHFWULFLW\

0:K

TRWDO FRQVXPSWLRQ RI SXUFKDVHG
XVLQJ FRQWUDFWXDO PHFKDQLVPV
0:K

(OHFWULFLW\ IURP UHQHZDEOH VRX

3GDVH CRW WDWKIY WE®! HBPWIAW FRQUXP SWRQ IV QRWD\SHALLF UHTXILHP HOARI &65'  EXWVIQFXGHG VR \KRZ &DGHBIWV HQG R &DG\HOWU'RRWSULQWVHBVV'LQQU'LMWO\ BR%W
SRIWVIIOQMWVIBIHARSFRH - R WHBRURWILP UG CEBRIURYE L Q FROW LIRIIBW Q J & D\GHOHHIOV HSIGRIDNKW YOHHW LQ WK H SORIQ @D B PIOGW BV
7KH EHQWDERRDVHG HORPWQHZIDEQH VRDHY GIBFNY G E\ DDMERPS ZRUNLRQMWGXFH HPLRPLIRQW RS HUDWR R QVKHQEE QFSWRVY DVVEWNO Z®H E
W 7KH &RSHQIKBHPMLRY WKH RQO\ ORFDWLRQ WKDWKEDGH OHU KDV P &H D3 @RYRHRLHFAWMW EDQ EE RED\BHHQ G H I HEHIGHRW L QUWWIKID OL U
DJIWHPHQW QRIZMEOH HOQFWUMREMERQGIRHFWULFLW\ FRQVXPHG E\ WKW RR $R0XHLHG & PIGHDHD R SRGHEHQGHQW HQWLW) IRU 6FRSH DQG ¢
RILFH IGDAFIG DV & DIGGI Q@ WYI BRIRM®DIM FRH DQ 6 HAL FH Q\H DIBIW HPU V H V VHRV DV EQH DV WWIDWLA WKHXOO 6FRSH HPLVVLRQV DFFR)
HQDEORQWHURUNARY LQ WXHMWH U,Q FRPELQOWHR QD8 RRYHBRO D U 'Q OLQH ZLWE QN KH GIRRSIEO & D G H GRH FIOMRIVAH VRKDISEES RHRID QHV R
SRWLRQ@EBGNCGHIHFWULFLW\ IRRWSULQW 6@ SHU %6 8 HRERGRIEERONO \ & H HPHLGR® LWVWHO HOJLQHV E\

SRBU GXUL@RBDNXULFK DFERRQW VLJWURRDRGNSORUHOHFWULFLW\
FRQVXPSWLRQZD®LQIGAROHU PDLQW RL QWWHREQE 2 B EW HRHOWKBMH FLW\ SXU
DIMHPHQWYV LQ SODFH

/DANQQYJ &0P DA &KDQJ H

ERQUNHG IRP SUMRXVSDIH

&DGHOHU LV ORRNLOJ IRDWIOR/XUROG (HY SKHERDEOUBWKG BRPBVLRO LV



DF FXHUIDVD V V FRVVXSE RUK LV iR EMHEMBEUERQ HP LW EHRIQMYKING E\ DQ 86 BB YN BN P eeBBEEBREBEEBBBBBBBBBBBRBBEBE
LQGHSHQGRQW ®XGLWQG DRW *MRRERXVHUDN.AMDWLRQ IRRMNEHHQ SHU

BFRSH *+QMAW\ SHMQEAHVERVHG E\ LQGLFDWLQJ WKDVHBMWGHOHU
EDVHG RQ .62 (QHULILWEWBRKARROORZLQHWFREMY DQG U YDOXH ZRIGKF ISQHU HFDUERQ HPAMRLEWNMQKH HREDEVIROXWHPLVVLRQV
LQWDVHG IROORZHQR WKEHZEALOGY 6FRSH RMH BP IHMOHFQM QJ WKH
DGGLW WRIQHR HH @ M BROW KW 10 HH VR QG RIVGW W MRIEDUERQLVH RSHUDWLRQ\V
HODBIWL S RVWHGYLQ HPLNQVRQV RRWULFYV DWIOA B[S G DL\Q BRNER VU D QV
18P VKLGVRWKH RRWRSHUDWLRQDO BRFOW L RIBY\ SRMS/UQRW FRQVLGF
W EH D HOOLMEWHOEQH \RUDERFRQ

* 4% LQMQUW SHUQHAUHYHQXH SHUBFRSH -

7REC +* HP MWRQVEFRSH  SHUGHWIYHXH \&2 HP (85

TREC +* HP IWRQVEFRSH  GFDIRQ EDHG SHUGHABHYHXH
&2 HP(85

TREC +* HP MMRQVEFRSH P DNAAEDHG SHUGHAHYHQXH
B2 HP (85

TREO +* HP MRQVEFRSH  SHUQHAHYHOXH &2 HP (85

S5HWRYSHFWLY 0LO QWM YV D QE Wi DU

( *BVV 6FRSHV RWDQG+ HPLVVLRQV  %DvHDu *0VHOY

$QQXDO
FKDQJH WDHW %DVH
6FRSH *+* HPLVVLRQV

*IRVV 6FRSH *+* HPLYWORQV W&

SHFHQEIHR 6FRSH * +* HP IWRQVIURP UHI XOWG HP MWRQWDAQ) VAKHP HY

6FRSH *+* HPLVVLRQV

*IRVV ORFIWHRGQEERSH *+* HPRVWLRQV W&

*IRVV PBWNVHG 6FRSH *+* HPRVWLRQV W&

6LJQLILFDQW VFRSH *+* HPLVVLRQV

7ZRWDAVW LREWUGBFRSH  *+* HPRVWILRQV W& I
3XUFKDVHG J RRGVDQG HYEHY

&DBMIQIRRGY

) XHIDQG HHI\  UHDWG $ P QRAGFOGHG IQB6FRSH RUBFRSH
SSWHIP WDQSRUIMRQ DQG MAEXURQ
: DWMJHHDMG IQRSHDIRQY
PVGHVWDYHO
(P SE HHFRP P XUQ)
8SVABDP BDHG DWHV
' RZQMMP WDQSRUMRQ
3URFHMQ) R \RT SLRGXFAW
8HR \RG SIRGFW
(QG R QHWDF HR \RT SIRGXAV
' RZQMHIP GDWHG DAHW
) DGRKMHY
QMR HOV
7RWDO *+* HPLVVLRQV
7RWDO *+* HPLVVLRQUVBGRDWR RQ E
7TRWDO *+* HPLVVLREW HD WE

/DAN@Y &@P DM &KDQI H

ERQUDXHGIURP SUMRXVSIIH

* IRWBFRSH * +* HP LMRQV

* 4% LOMMW SHUQHAWHYHOXH 0 XFKR &DGHBUVVARSH  UHSRUI) LY GRAEDVHG RQ GLHFVKRXUHY
1RP WYDOH FKOLQ 0 0Q) FDMJ RUEN DUH FDBXOMG X\Q) \SHG
EDWHG CDB IDKHWDQ SK\ VEDOEDD

TREC +* HP WRQV GFDARQ EDVHG SHUCHAHYHOXH \&2 HP (85 &DN CDBIVEDHGRQD P RQK DWHWP HQAR FRP SDQ
\SHXEQ)

£QHZ EX@ YHWHIEDW VEDHG RQD/ LLH &\ FBI$ WHWP HOW/ &$

Z W HP DWRQV UHDWMG R WH P DOXI DRMUQ) SKDVH DAIEXWMG R WH
\HDUR YHWHIEHDHY DQG \SHYEQ) GO | RURWHUFDSIMIQ) RRGV

DB IVEDHSE RQWH I XHOHRBY XVHG IRUGFRSH  HP WIRQY
FDBXOMRQ &DCHBUXVHG \WHZ HOR BN HP MRQ I CRRY SXEQKHS E\
WHS. JRYHLP HQW +* FRQMUWRQICARWYIRUFRP SDQ. HSRWQ)

TRED +* HP WIRQY P DIMHAEDWHG SHUGHAYHXH \B2 HP (85

6HH. H. ) ICDGADO) L XUAVIQWHO DD HP HASHSRUWRUGHAHYHOXH XVHG R FDBXOIM WH* +* QMO DR

* IRWBFRSH * +* HP LMRQV * IRWGEFRSH * +* HP WMRQV
WP VIGHQMIHG DVFRQUEXW) \R &DGHBIVEFRSH * +* HP MIRQY TR FRQHWHGHI\ FRQXP SWRQGDD\R GFDARQ EDWHG* +*

DWW KDYH EHHQ FDBXOWG EDHG RQD UHFRIG R \KISP HONRP. W
SIRAXUHP HIWK IKP IQFOEQ) IQRWP DARQRQWUDQSRUMSH WEWWDQG
HOG GFDIRQY DQG Z HIKVR J RRGV\KISSHS DQG IXHOHSRWIURP
WILG SOV SIRVIGQ) P RQRSIGI GHIYHY \HYIFHY




FROUMBUP DUD R YHAHIHQ) LGH HP DARQ/GXH R FRP EXWARQRI
0*2 \EIQNVRZINHHP MWRQVDQG \R DOMHUH WQAXHR RWHU
FRQWP CEGN \XFK DV OEH ROYDQG R RGH GHSBME) J DAY &DGHBU
DFFRXQNIRUDDYHAHY IQRZ QRSHIDARQY DV &DGHBURZ QV\KH I GHV
DQG P QRIQRSHIDARDIFRARO

)RU DMK @) JHG YHWHY WDADUH UATXIHG VR BHERWNQIR 0 2 ' DB
SRBARQE\ WP ' &6 &DCHBUXVHVWH I XHIBFRUE WDNNDSR \KEP W
IRUYHULEDIRQE\ D\KILG SOV SHIHIXHIFRQAXP SURQLY GHMP ICHS
XMQJ DFRP EIQDIRQENRXQAQ) P HDXWHP HOVDQG IGZ P HMJ

HP WMRQ/ &DGHBULSSUH WH H WMRQ I DRARLY EDVHG RQ DARQDCRU
UH)IREDIDYHII HY JIMQ) SURI VR UH) IRQDCDYHID) H It DYDIOE®H

0 DUNHAEDVHG HP WMRQV DUH GHMUP 1QHG EDVHG RQVSHALIE HOHU\
VRXURHY FKRVHQ RUSURFXUHG B\ WH RU DQMDWRQ 7KIVP Dy IGF3GH
HP IWIRQ | DRRY DAVRADMG Z W UHHZ DEGIHHJ\ FHWIFDWY
FROADRWDD) UHHP HQW RUNXSSTHUNVSHALIE HOHUA P I[HY ,QWH
DEVHQRH R VXFK SURFXUHP. HQMIH HP DWIRQV DUH FDBXOWG XMQJ WH
UMGXDCP I Z KIFK WHSUVHW WH XCQFOIP HG HQHUJ\ 1QWH WHIIRCDO
JUG Z KHHDYDIDE®!

GO Z DVGHIYHG IURP &DGHBIVZ DM P D) HP HONHFRBVIRU
6RP HAP HY J DUED) H P DQDJ HP HOMFRUBVRQ GAVSRVOCP HWRGY
DUHP MIQ) DQG IQWWHH FDVHY & DGHBUDWAP HY OQGI LDV WH
VSRV HARG DV D FRQHYDAYH DESURDFK

CDIB LY FDBXOWG EDHG RQ DQ DQXDOHP MMRQVUHSRUWIRP HORK

R WH WDYHID) HAHY XVHG |RUERRNQ) @ KW DQG RIMHUEXVICHW
DYHOHDWG H SHWHY DVZ HODV IW H SHOH USRI \X WP

GD® LY EDHG RQDYHII HVRI RZQZ RINRUFH FRP P XWR) SUDRWAHY

WDAZ HIH GHMUIP IGHG IDD\KUH, VHOARXWR HP SB HHYV

WAV

7DANIQ] &@P DWW &KDQI H

ERQEXHG IRP SWMRXVSDIH

.3, *+* (POMRQVSHUO :  IQWECHG RUHYEHG \82 HO : .3,  *+* HPLVVLRQVHYHQX(B5WKOLOOLRQ (85

6FRSH2 H&HPLVVHRIMWEVVHG DIJDLQVW WKH DQ® XD} E RIMIDER B WL WE RRSH2 H& HP LV HGRERLY Q QKBQXMH ZDV LGBRUGRUDW KO HEWY WK H
IRXQGDWLRQY DV PHQD QB RQRMR AL Q GHERBEFS WKHH BMUSRYEBGH®RHU LVARPBQY-FRPPLWP EQWYWQJ GH F DU B RIQHY DWKIDRAQ D/GRIMDKZ R BAWHLENA 9 H
VXSSRWKH W URD ANQLHZIDREQ\MA/GEH QHIURY $ FG RQJOD G HO H UVFRVY \MPSERW W VXS SRIQJ DRQRY DQG HRIVFLHQFRBAWDWLRQV OHDVXUELQJ DQG PDQDJ
DV VHIAW ¥ CRESQFBVEHG RQ WKH IHVNSWRQF WK UELQH LQVWQDQBMWLRQ DQBQIPHE@MD O |RRW SDHQW RDQEMDMQ QS VXV R EXYVD B IHSRG A WY
PHDWGEIDV WKH DPRUYBRGRE PQWI\DLVBEW SHU RIVRRALQGHERIZQ VW D O O HIGRRIG RRGGWM P R GV VAR Q W R B LEOR WK HPHYVILWQ V3 \QWDGHGHU KDW WKBHF
VHUWFHG BRVMSW Y 7KHUGRBGLYXEVH T X HRRPWS WILDY BHALWVH OMKGHIOQ Y LV EDVHOMDHY D VHEANIHQW W W KHDOOW Q ZKLFK & DIGHDWD @ SQEGHEBQGHQW &R
NH\ HPLVVLRH FARQW UR BAKKAHH Q @ FIVR. G W& L Q VW D O DIHREH B U DAM WHKGI DV QRMQ G WKW DILUZK BEDGHOHU K R®! IK\U ORPFMRW DO GDW D

SHBRLQJ LQVWDOOBWDREHRDFAMOYQW LHY GXULQJ WKH WUDQVLW SHULRG



&DGHOHU SXEOLVKHRQRFVIRU Q8 1@ DFFR U ' RORWJ IFDQAKDLP ' 1 6+ &DGHOHU KDHGFRIQWILEG BIOK PEVBIMVGHILQHG E\ WK
ZLWK WKHH'GIGAWDSXEOLVKHG RQ -XO\ DP 3 QRPN TUHRHQWYV IR W IRON. PIYWHVVPHQW )RU \
"HOHHDWIXODWLRQ (8 HJIDBW \DMHJVLPSIOLILF@?\%%\%%ELLRWGSWQNVC'VIT&OF;éwﬂmm ¥{;‘|’,¥V£§’ W &DBE QMVHRREGMY RISHUDWLRQV L
WKH ARQMWDIQ\GH QW D W QREMRR @ VG LVFORVHG LAY D d LW XIRFDWLRQV D W KHKBIVW HRN FRH Q V
FRQRHQJ RQPHQWDOO\ VXVWDLQGUIKODWERQY(&LHY DQG 5 NQRZQWSR WR DWGZE HRXKRIGSOWMKHRMHFWY WKH PL
DHUGY VLPSOLILFIDHREWERAHHDYEU  &0P DMEKDQHS GISVDARQ RILFHV [HRGVS DWW P R G LWK\E F@AXAK DVGWKLS\DU
FULW. D IRRLQH@I ZKHWKHU HFRQRPLF DFWLY LY LeitywF DXt HIRRM G MWW LLW/N DVVHVVPHOW PRUG FULWLFDORNIRBHIPHQW SU
VLIQLIL DR W QREURH Q WD CH R ENKHF SQBROIMED W DGBUVLQJ WKW FBEPDKDQIH RQ LWHM\BMAHWY BQG, Nyyy vy PHQW &DGHOHU VHHY D UDWKHU C
$FW DQG WRKQH HQYWIUOH G ® HWDWVWHKEQLFHHR VEY R LWV VXSSO\ FKDL® G7KBVEX DV VIRIORORZ DV VH R HQY, v W EREAN LPEWY 7 KH PDHORWMIVN LV
FIHWD IRRPLQEYJ WKH FRQGLWLRQV XQGHU ZKIFAK |IRQDUHRRBRALF HDUO\ TG WHWHVVPHQW, k@ KHU FRQGLWLRGMWKBW ®RIZEWLWH
DFWLYLW\ TXDOLILHV DV FRQMQULMEKNLQJ VX E W\&-D/QM)MPERG P¥ Q MWIKW DR @ FHQ®3JLR ZKEFK HWHOV & DBFRMILL GH G HIG L X PHIDQU/GRK L JK O H Y
HQRIQWP HQW D OH RIERN KFRMLRP H X ODW LR @/ RDEHOH8HV HQW RWERIHVVE VFHQDULR DV LGHQWGILHG d’b O DWW LRWWRPXSSO\ FKDLQ WRW H[DPS
RSHUDWLRQD QR SAXSBRAK H L QUIWRDGKERIWLRQ R FRQVHG HUIVLPH KRULJRQV DQG DQZLWK MGE BH@WYB0o I0ORRGLQJI DQG KLJK ZLQG LQFLGI
UIQHZDEQH VIRPHY 7KLV DFWUNWRWAORPRRINQEX WO VHG RQ &/DGIMLIELWMNIFRSHUDWLRQV ORQJHU SHUQRENHN V LFE MKW BWBIOWM RU GDPDJH
PLWLJDWLRQ DQG FDQ EHDIRMIRRARE MWW IWKH (8 7
ZKHQ IRRHG LQ D PDQQHU WKDW GRWV\Q@VLJ%@Q'F‘BBW%%WWMW%HUD"“‘W“@UZQ'UDVWUXFWXU
RW K HHU H QRYQLRH Q W D OH RIERW KIFRADLRP\ DQG FRP SO LERZQWLP H ZSRRWUWN RZQ RSHUDWLRQWDV D QUKW RiphGxidh¥Lvn zDv LeoWLREHRQ U
ZLWK WKH PLQLPXP GRFZRID FDWRKEDDRRA S FKDQJLQJIMW@'E ZL WHD I/ QHEDXH QIFRRY  H{ W) WLPH IGWHO MY VHOVIDIQERBIRT X LSPHQW IDV PDQ\ |
HOLJLEOH HFRQRFLFWLAVMKM LWYMBERRWLRQ REQGHRWYV DW WKH ORFDWLRIQA DEWHRVQH G H VP& RPS o |rasix-nH WWRIBAK FEWE\D BHECD WE WLQH D Q G
ZLQG B\QFNQ EHURDUWWHG DV DFWLYLW\ 2 1o MR BRGD L RV PEWY ¥§ S S O FIED DV HWH D QG \ B DVDIUQ W\'S R REBBIULLAR) V HSAK O WJ CWMG H O H Y
IBP ZLQGHWRELW FOWDV VHOHRWOLQH zZLWK ) SEYLBHUXFK WV BRG GKIHOHIER RHEOWP DW SRAQWLDO IR GRBBOHHY |0RF KQ LK ZHQ GX HF WD Q.
&RPPLVVLRQ 1RWLFH & HUSWRWWRQ Q@  HODWULVNV IDQUAMBEEHIIW BWWRQ IRRGLQJ | 555 S_WDWLRQV DQG IORRGLQHZDWNGHQWLI
LPSOHPHQWBHID BRY RY LRW Y HOR JRPSXEOLVKHERXIKWRBWWKDQJL QUWRN 6 GG KHEWKIDAK PDLpc o gp GHORE LRVLIDWLQJI WKLY YXOQHUDELC
E\ WKH (8 &RPPLVVLRREREQ 1RXKLFK oLQNy SHULRGLFDOOSW@RBHUDWLRQV RU LQ VRPH FRWNM GRPPYRIILFLHQW FR@GMILQIHBFQWNPH ZKHC(
FRPPHILDO VFDOH LQVWEQ D Q WH FOGREABARAD H @ WR | U D V W VWXFDWK & D GHI HRQPHRR W VW YH O HTXLSPREWIDW ZLWKDENG FOHHRD WN
UDWKHE RAMRBURLLLWO WRWO OH @ 7Y WKLWWH RS HUDWLRQV RHUR F RLR 8 HUOLYR QDO HTXLSPHQW DQG

LQVWDOODW HR® QRMFFRZDEWH HQHU SHYLVLRQV

ERQUDNHG IRP  SUMRXVSDIH

7KV DSSURDFK DORZ HG &DGHBIMWR GHMUP IQH Z KHIMHUFTP DM 7UWDQMMRQ VR D ALFX@UHRQRP \ 3URWIPARQ DQG IHWRWDARQ R ELRGLYHMW DQG HRM WP V

1P SCANFRX@ SRVH SRIMQMDOMNR W EXVGHW ,Q I X\WUH MMDARQ/ 7KH DFWLYLW\ DDAVOHDVEMHDQ WKHRKBDVLEOH XWLOLW KWBUWVWKH FRQVMWRIXRHRVAIRDBR DWKH DFWLYL\
&DCHBUSOQV VR DERSVD P RUH QXOCRHG DESURCFK B IQFRUBRUDIY HTXLSPHQW DQG FRPSRQHQW YV HFWEDKLLIKL &X FDELIRW KD © & HIH PW IQRIIRRIGL RQFHQWDO VWDW XV
P X@B0I5&3 FHIURV R I XUNMHUDWHW WH QHIKRRG DG VHYHIW ZKLFK BIDR\GWVPDQWOHIBERWVKU , Q &DGHOHVHVO RRKWFMQL YLU (& RVKHRSHDIMUB®LDPHQW DQG F
R WH IGHOMHG WV 7KH&RP SDQ. KDVDBHDG. GRGH\R IQIWP RW SEFKG D GVBWY H\WHB URBB Q FHDR O E HF\ WKH &R¥XJRLOLQJ W& DHMPRIDSAXHD WHIDR W
UFHQADHWP HQAKRZ HYHU WH IQMCDOFSRINY IQFGHRQD DVVHVVRIS$QIRL WV WHRODW WKRQPGQAWDO IRRWSSHB@W RU H ILDEIDWO Q VEL R/E MW ML YH V FRM. S W

IP SDFWXQGHUWH5&3  WAHQDUR DVIVZ DVFRQUGHHG FBDUHUIRU R WKH PDQXIDFWXULQJ DQG GHFRPPLVVLRQLQJEIEMHY\ TKQE ZMBIDIEM G| EERT IRQ 8 VI L@
LOMEQDOGHRMRQ P DNHY/WR XQGHIMIQG WH SRWQNDOIMVE IROBRBZXS HQ ODAWK DRKRWRMUQJ WKH QHZ FOWBYNVRIYVHZ&BIGH O HWVRISE H DEVDXLGRWK B YD Q

&DGHOHU KDV D VHZOPSIBINFSR WM LG HOWLILRAYVVHOV LQ WKH &DGHOHUHISN HIBVWAL Y DV VHY RER € YWD OWL B V H Y MIRHGVE BIHUK HRIBES U
FOLROMVNY 7KHYVHQREDKOEVBHDWKHU S0 DQYNSREBUIDLQLQHD KYEBMIQ G LWQKHEXIHVBHFLILF IRU FRQVW U X FVBL RIQK H ¥ EMBWE @WO RD\GS WF LI LF

IRU EWVHOY 1RU RSWUBQLIOWE QiowwE o (R R oo RS S WKH  FRQURLBDIEHON Y GRRD UM BWEFH Y OW WKH
ZHDWKHU DQG H QI BINYE DK DW BWCEHHYILE R U

ZLWK FROWLQJIHOF\ LO VXSHGLRY FHRWGHD G Q¥ WU X POLVRY FRPSRHQWI AL QR VIVW  ZLQGPIDHE EXW LW GRHZLRROOWEFORWQWYV RQ
VRVENLI SRV VL B/ DIWKB BFEHQW DVVHVVPHOW 59 G BHZEXNOE O (LQG $SH[ /RZ FDUERQ LVRGH UMW GRENOWHDNV P WBXKEH RUHPDWLIDW

QHZ DGDSW D WH\R @DEHIMBRP P H Q B HIBUW WA\SHWMO WKDW FRQWD L QIVFD WEPR® OWD § RXEWCEREE X WIWH MFXVV R GHELWE DYQ GHRFRV\VW

&D G HO HEXKVBEMQLRUVKHIBG HKH X0 0 GHIVIEW LS WLR Q™R F D UE RKLE KIIDO WHERP SDQ VSIRWAV 1 XFODUDQG | RWMOQJ DV UHIMWG DAL

FOLRIDWVHVVPHQWQWLRUVHFWLRQ (656 6%0 GFEOUR HOMDVERDZ RINQ) PORSIP MQ) WHEMIQ &@DGHOHU GRHV QRW FHRIGRVDW FIDFDILY DV GHIR WV
R SURMPWHD DUWMQQ) XVHG RQ &DGHBUSURMFV | RUBW RYHDOIM-O

SXWIQDE®! XVH DQG SLRWMRQ R! Z DMUDQG P DUQH XVH DG DEDSWELDW [RUSIRVEAR SIRVBXH O \RQ/R

LRXUHY IMHCZ HIH UXVHG &DGHBIUKDY WG LQWEER) WHILV 0 :

ILWKIBWRVWKH FRQVWRIXRHREIRDBR DWKH DFW LY RFICHDQG FROAEXWMG R LOM) DI BHXVHG WWHIQR WZ HJ
PXVW QRW KDP S HPE QWM RRFK IRRQWHQ WD O VW D WIKERI IBADYZ HODV EQGH AN URRVHQG DQG WS HQG J Uy HYIRUWLY
VHW RXWFMLYLU (& RVKFREOHDIMUBOLDPHQW D Q GWHEICHWSH $VD UHXOWKHCP RXQAR WHXVHG P DMIDAYH SHAMS
WKH &R¥JKRLOLQJ W& CHMPRADBAXHD WHIDR W R IQRUDHIQWH FRP 1QJ \ HOLY WMDY 10 TKH&RP SDQ IV
SHMQW RU H ILWWEIDWO Q VAL /G MF WML YHV FRIL SW  FROMXRX\VO DWHMQI Z KHWHUDCAMRDOQUDWHY FDQEH
1RLVH\QRBURRAR WP HQ F HIPFHRQW W UXFWLRQ D FWERKHIAR VKSBRINH WDQUURQ R D RUXOUHRQRP \
ZLQGPID B W X E IR HIFWWWD LIQIPGI GREMRHIQ WHDLAW S H U
ZKLFK W\SLFDOO\ VMMQWWXHQ@DMQVWWW%WMM@HRQRP\
$GGLW L ROBGHORDVSHQY RQPHQWDPW. BRG ULVN " -7/0 Q:M[ms? o W o ZMO$D53N2N/°‘
DVVHVVPH@®W BBRRQRAMPRIQIV VIF R SFHIVRRW DR
WH,QMIDIRCDDD DUMP H2 U DQMDIRQVIQM CDIRDIFRQHMRQ

LGHQWQY BRWLDOCH IQBIEWW LD G REHYW\GR FLD W
PLWLJHFKRQ W HV FRYHIQ) SUYHURQR SROMRQR! WHP CUCHHMURQP HUAR\ \KISV

SROIDXHG IRP SUMRXVSDIH

0 QP XP 6RADOSD HI XDU5V * UHYDQFHO HKDQLP V
&DGHBIUKDVD FRBRIDM VAR SRTAEV1Q SOFH WDARXVEH W &DGHOHU KDV DHSMULIQGHRW®IQH 6SHDN 8S ZKLFK LV
FRP P W7 H/WR SURMANKXP DQ U KW SIHYHNFRUXSWRQ DG DPLODRE DB QVHIMS/O EX VRWBMY GG WKH JHQHUDO SXEOLF

SURP R IMILIFRP SHINRO MO VR NDARD 7KH&RP SN KNVIIR DOG DOORZV IRUHB®HO\P R KY¥WROWPIRGI RVKLYV



GHJ QDWW I XQRUIRQY ASRQUEGH RUHP EHAEQ) W SREEHVIQR \WH
&RP SDQ VM WP VDG Z RINFXEMUH 2 QVRS R WDWEDGHBURRP P W
VR UASHRKXP DIQ U KWDQG XQGHUIW + XP DQ5LIKW3RTR HHNAR
IGHOM  SUVHQAP W DM DQG WP HG. 0Q DGYHYH P SDAN UAXTZ)
JRP RUFDXVHGE\ IWEXMGHW DRMMEV &DCHBUCANGRZ BG) HYWDW
KXP DQ U KW UMW DUH ICKHIHQ® KLI K |RUEDGHBIUDQG IWVIQEXVAN
JIHQWH QDWUHR! RINKRUHZ RINDQG IW\KSSO FKOQ

+XP DQ5LIKW

&DGHBUKDV SXETRD DYDIDE®! SRIAHY WDAGFROGH IWDSSURDFK \R
KXP DQUU KW\XFK DVD+XP DQ5LIKWSRIR D&RP SOQ &RGHR!
SRQEXPWDQG DEXSSO &KOIQ&RGH R &RYEXPAVTKHERP SDQ KDV
IQURGXFHG D GXH QIO HIFH SURFHW DY SDWR! \KSSTHRGERDIBIQI£
DQG KDVIP SBP HQMG FRP STDQRH UATXILHP HQNZ W IVEXSSO &KDIQ
&RCH R &RQEXPMQR \WH WIGEDUE \MUP VDG FRQGMRQVIRAKSSTHU
FRQALFW 7KH&RP SDQ. KDVD GHAFDIMG (WIEVDQG &8RP STGFH
IXQRMRQ UASRQUEBH RURYHIFHQ) KXP DQUUKW WP DIQEIQVD
SRIA RQKXP DQUIJKWDQG DSRIR |IRUWH P HADIRQDQG

P MJDARQR DQ SRMMDCKXP DQUIKWIP SDAW ,Q  &DGHBU
FRP SOWMG WILWRUP DO+ XP DQ5LIKW, P SCRVS WHWP HQAZ W WH
\XSSRUAR! D\MILG SDUN H SHWW7KH DWHAP HOA/IIQEQIVZ Q) XIGH
WH &RP SDQ VURDGP DS |RUDGGUAMQ) SRWQAIIKXP DQUI KW

1P SDRW Z K 1XVMUH DXHWP HQNVFRQGXAMG HYHY WUHH\ HDWY
&DCHBUWSRWDQRXD® RQIVKXP DQUIKWSURIUP 1QWH$QRX00
5HSRWDQG KDVSXEQKHG DS. 0 RGHQE@YHY 6V HOMRWN
GRAXP HWDHCSSIRYHG B\ WHORDIGR ' IHARY DQG DUH SXETGRD
DYODEGIRQWH&RP SOQ VZHEVLM

EROUXHG IRP SUMRXVSDIH

70 RQRP\ . 3,V

PHFKDQLVP GXDEIQIIRQBRE LW LV DFFHYQW-EOH YLD WKH &RPS
6KBIRLQW DQW SHEMLRED GHOHUR RPPRQYV W
HWDOLDWLRQ SISEWF\VIFEHE M@WIRRG IDLWK

ERQUXP HU, QMLHW
&DGHOHWHRIQUOBPRRY Z LWTKHFBHIQ W V

$ QA &RUXSVRQ

&DGHOHU KDNERQBGAWDQG DQ &Q WU X6WLERY
SROLF\ WKDW @EB|EQK DAERISEMN KRISL W 7K H
&RPB3Q\ DOVR PDLQWDLQV BRELGP HQMLIGWIQR\QY R
FRQG X FHAQ\D @ QMU D LIQRIQ WX SSBHIBXHHI GLOLIHQF H
P DL QW DHEL/ALRQN V D W L RQBSBUHGRQUADLR G W K D U
QHFHVVQRPWLRQ SXEOLKE QWW S @KIT 5

&RP SHWARQ

7KH &FORS BYLGHV HRYOR\WK JXLGDQFH RQ FRPSHWLWLRQ
U O-DGVP BW VRIKU K W K H 1&&RREQIGR F WJ IBNYEG WD QL QJ LV
SHYLGRIGW VN IXQFWLRQV VEGSVHQLRU OHDGHU

70 DARQ

&DGHOHU KDV DL®XEMIH GADDSROLF\ WKDW RXWOLQHV WKH
&RPBQY-SUDFWLFHV DQG RWARFROPDWPH QWWK WD [
WHIXODWLRQV LQ DOO MXULMWBLFWLRQV LQ ZKLFK LW RSHUDW

.3, IRUTD[ RQRP \ DO QHG &DS( [

DRQRP\ HOLJLELOLW\ HD @ [BB\OVCH.G QXPHHEQ \IB MWK U &DS([ LV GHIDRARBPDWDOA@LIQHG &DS([ FBBLWDO H[SHQGLWXU
FDORX®ODW W B RMBRIQMXRIU&LDS ([ DQG 2S([ WKD W GUBRWVKH RS HUD WILHREWBB RV HEXHOW MU WKH

DRQRP\ HOLJLERGRPQ®JLIQHRUQGRNUGWG ELQVWDOODWHR® QRIERRRIZIQWGIHGHYLGHG E\
WWDQRAX&DS([ DQG 2S([ 7KH HBUHK®DRYLRQWWPO &RWHO7&DS([ FRQBLWURRVIWEOH DQG

DFFRQFH ZLWK ,)56 ©ORERPWEDENVLZYLW\ P XY @WPRNVHE DH/ VIH W VG BHFIRIW L RIQL VDARIBRQ DQG U

VLJIQLILF PQDAQ \RKADKUR Q AHHIQ D OH REBHH F W L Y

PHDWPHQWYVY LQFOXG L Q FRBMUWEVD @\WRIMYGR

FRQVHGHIOLIJQHG/ RD@EHEBHDWLRWQ W KN ISRW D 8B OOMEIPRHRW LQWDQJLEOH DVVHWV KWHBRFHEWLWK XVDJH ULJKWV DQG LQY
R HQHZDEQN VWRPHW ZKLFK PHHW W K IBA-DWQ L \WBR8MRHV

FKDQJH PLWLJDWLRQ 7KLV DFWDRIQRPLV DOLJQWF&JWW&E@%'ZQ
ZKHQ FDUULHG RXW LQ D PDQQHUWW%RHVK@P(KM} B ﬁ?@swqmwmuo ,)56 RWKLV .3, DLPV W

RW K HU H QRQLRH Q W D OH R E BIGIEMLPYH Q W DR QWP D Q (
REM HF /QYTRHIW WKDW WKH HFRQR P LFEGDEMALK L

DSBSUHL VW FLDO GN\D | HWK@RWD GHOHY RISW K RXW

FRPRBLVLQJ OLQLPXP 6RAL

\§ igm F&%WDOLVHH@DMWWFZHKQWK/ WwLQ DVVHWYV
q{ KH HSR{UDMVADAR FRVWYV ZKLFK

FRPSOHPHQW VHODIRL REQYW P HDRMQR PA GHILQHG

IAKHORNY
ULMNGRXEOH FRXQWLQJ LIQ. WK HDAD 8 D100 R HREE B (W3 WX © HF WORR URERV

LWV OMHQW IRUHWKRB,WKU
.3, IRU7D] RQRP \ DI QHG \KLQRYHU
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LQVWDOODW HR® @RHG [P QW WL HV RZEKE DRIX DONVRANPYWLRYY DI DLW DReISE®2/ $QQ&PGHOHU FRQVYUEZHKWHWKHU D VHFRQG OLIHHFF® FESR RE IQQW L
VLIQLIL FDRMRNASYDIOK N FKDLQ 7KBFIMQRAG QU IUpRBY LRVWD BHZRUB WF W L RHIT BIQUBSSH U WHIWLRQ RDQG Z LHOOVEH GORE MQN XKD W QL ®J DFWLYLWLHYV
DVVHVVPHQW GRHW IR WRERMUXFWLRQ RU G HFRWWR QHER W) VKD W LVR FUHQDWRDBEBIHG ZKHQ FDUULHG RXWRIQY IDE O HO RIRGYQDIN LMY MQOWM
SKDVHWIRGNBWWHOV IRU ZKLFK QR EREQXOWPBWRPRY &K BR WKH TXD\WLGH &DGHORUWRILO O FREVOEDWLRWVLBMRY 00D WDRQ ¥R QRHIDNF W Q G&DC
FRQGXE WQ HMRIZ QHO D W D Q &R XWKIR X W VLQJOH XVH SOBYW XEWHRRA #OW EH LGHQW I GRVYDWEY SRQVLELOLW\ IRU VAKIR GHVLJQ DQG
&DGHOHU HF® @GEBW DV V H &$P BRBAY B @ 0HO DQG ZLOODRGVRWOSH ZHNWULHV &BQBUHWU LQWHERQGHMO VWY XWWEKWDVHWKH FRQQHFWLRQ SRL
FODVR HD LW B UE NG G LVQK FRRIQPH.QWDPWIWP s SODFH MW LHPSKDHEXRUD B 2ZBQWURWURNVIU  EywRQIRKRELQG WXUELQHV DQG WKH PRIQRSLOF
DQG ULVNW®\ZLRALBMWH FRQVWUXFWLRQ DQGW%E%QYR%%VRS%WWWH LQVWDOOHG &DRB H@WW LERRPLGIV WORQJIVLGH LW
SKDVHV HROLQJHMVGH KHMU SRVVLEOH .Q &DGRAVY \MWURCFQVEH G H VL JIOWE ZLQMG ®ABEG Y

GUBG LWWHAKLOD U LMY ¥ MUFIKWL WMGK §& §
Rﬁé{ WDO IRRW BXQYW D& QG HUBDWQFEQG 3
&DGHOHU HF® GIRFEW QWD O UDV¥W DYE HWP\EP HQ WIVP ERAH PW@RPBWDB QL FOXGLQJ VSHFLILF DFWL"B%) §WVS\RQVLEOH IRU LPSOHPHOWLQJ WKH

ZLQG WXUELQH LQVWDOODWLRQ DQG IRXQG DWR RBLNPHQMOKHIIW E RGN MY NRANRIEEM WRE UQ J
0DBK 7 KHQUQIWRQS ERJW X FK DQ DVVHV VP HQ & DMMPO IRV WP HQ W PHWIKRWJ/IGCHI‘H]J.GHRSODQVS LPS\?E'QJV\II BR‘DM‘"&EEgVLQl;B\&VDFLXQDTDOSIGLQJ L
DQQXDIDEDG W WH QAWDRIL QW X /W INU 7 K H WDNLQJ D KR HDFEQMRQDIJHPHQW FRQW UDF QJ VW HDR G NARZ

DV VHV VP HQNG REFAMWD O R GPEMNWDO DVSHFWV LQFOXGLQJ HFRQRPA

WHVRHY DEFE DU HFRQRP\

&RQWLQXLQJ ZLWK EXVLQHVW DIVQXYIX\DNNFRIDY G QWD LO FHU
WKDW &D GH O HR DAWLHOQY QEARHREHY RAHU EDXONNIBIVU

WRMJIK WK HHFDLL\PEDRYR DVVHVVPHQWRRIDGHHOHU ZLOO SU
IXWKHU GHWDLOV RQ OBWV LIV X BFEFRRY@ S U

&DGHOHU KBW DQ/RAMMVHG Z K H W RHOUH BHRGIVRKWY MV R H
VWD GGDWILRDRQY /I FHRKIE @ QW HL POV
RSSWNMQIQRU ZKHWKHU VRKB A @D Q VH MR @RPWFR X0 G
JLY ULR/RBWLDO ULVDRWD/QG LPS
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SHVBRXUIFHXVHP HWEV VL) HWV
BBBBBEBBEBBEBBBBBBBBBBBBBEBBBBBBBBBBBBBBBB

(2 SRIRQ/OG UARXEH/HDMG VR BARXEHXVH QG AFXOUHRGRP \ .Q VDIH GUHQNH@WADWQVWDOOHGIRQRQGQE 2U DIHWANODWHE FRIXN H BRGDALBHFRQRP\
&D GHOBWW D FMCHRRWMNIPHY XVHV DBXGOW K H FL%LIQG ngsggr?\flﬁpi?g;GWﬁeFJmomH?anleungLV RU  ¢DGHORW®LPN WY\ QNGB LWV RZQ
jg’@ HUDWLRQV E\Q GR/ W KILGMK UV W BRILIGY. Q HZD VW

HFRQRP\ KDG EHHQ IRFXDBG RAQWISH BBWSE R Q
OV ERTHYQHBIS OZLYW KV LHPRD DUQ G\ W €\ &R/P S
&DGHOXEB G WX 0D U LM\ V¥ EOXG HVRVRWLRY V DF QW OV DWL 03 WKH Il VEIOAPMGSYROR O %{/HQHUDWIHRQRZ/K/H{BOFRDQ@.FBLBEQJ}-DQ/QQH]VUDW

VXSSO\ FKDH\QIBRMDRN VX FFHV W WBEEMUH O ; ; _ ) L V,RIRWE G O HM IHWTOHDRHLQW V H SHVBI Q W V
ZDWWPDQDJIHPHQW S OH® LD R XA VLVH wkHEQC 8FI00D :LQG =DUBMDIQU BRWKRRW D I1LQ ﬁ%ryﬁ%i%%zmw & D GIKBEOLHA VK IDDEDDY BHRWIS

IRRWSULQW LB RIVGRIQQ VZ VW K R GV RDBIE ZL OO
IROEBBZE\ SU L RWXWH \BIGEED WD P RW L DIDY ®IYV SRV “\J’RU) WHKINWHOV BQ @ RRXD FWW R EH RRWMI D

[e]
7KH XSG F O X HEVMD O B LILE 50D 0y 1F) BH! WFE RPN r oww sume mw gy " 1S B0 MG 8 HARAHTE
DQG ZLOO ER BESOUHEI DY |RO O R ZQAN BWRG R 8’ L K VB UH\SRANYRRER) ZDW $V &DGHOHU RRHYWHQXHE PMH IR RIZVKKUDW LV

WKH BDADAQDJHPHQW SIGDMGHBVWMAHIRU LQ ZK L F&D G H O H U HDR/S 8 BMYWRWILBIRV BRHI X VH D QG QHgEX:’m%ﬂgmggﬁﬁg%m‘gﬁﬂ JH%G i

Z D VW U D Q WINRLR DFEVO VY OV BERCHYQ  FIRSRVPHHIDW XU FEXODULW\ LQ 7RHPMEWXMFKDQJ%Q/KLV 9 W YRU U D6 HOH URKDOVEHFLG |

W KRIWAD OH ZIRRWY S U L Q W GIDQRM® DEDDFRI\H KEPHQ W WKH @RP SRADQFH JRIZO® IRRZ WKBWPWUV\I\W}L{DRR}“NVELQEEQPMQ!‘Q“DENDUWUQIRINNSRUMNLEWWO

SHFNGRE ZDVMDQDJIHPRIMETSULY HQDEORG &DSHBMNQWEVE OLQH KDV EHHQ HVWDEOLVKHG | (" " o o oonaap e | VSRYDO VKRXOC

ILQDOO\ HVWDEHOLRQK ZWVFK ZLONDQBRBORZUNKH &RPS DSEUG GXULQJ

HSRULQJ ROUERAMY LW VH G X MW URIQ/ WEDILG HO H U

XVHG WKH VDPHRROOHE®LRQ SU &DGHOHMVK BBHIL @B ORWIVY HR BD#Y L Q BXRZ WK H
&RPB3Q\ DFNQRZOHGJWD QUKHRNABIRM VWD W K H
PDWUDV LWV EXVLQHVMYD FMDMADIREHN. QDR ZYV DV
GHVFULEHG XQGHU (656 6% | RIUVRNGHMENU ZLO O
HVWDEO LRVKQ QM V& UL G DEFR W LWHKJILWV VWUDW

&RPBQV- SIWHQ FH HRBX L QJ FRQVXHmWLseFQ\/MHogEQ 7K H VAP WRYBR Q MGGBIKF RIO H P HHBK 00U
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2 B5HVRXWQIORZV

&DGHOBBURFXVHV RQ W K HRDFFBF /I O & LXOV K& GURFEMIW R BVRID YV DQG HTXLSPHQW
U1 T H.GJ | R UHGH QU YW K A HWH LR URW RH FIX@WH  MAKLHD B BIWERUL QIORZ LV SODFHG
LQ WIX®IX¥ F KD LIQV\DHOMIEE BT XL S P IRGW FIHVGERIOR UQ WERKHY FKDLQ
&RQVHTXIBQWBOHUHARUR QRWK W LQIORZ VHFWLRQ R

(2 S5H¥RXRIXWIORZV

&DGHOHU WH RKNWRANE/RIW K \LWH/OY I DRIV R 7TBKBWVR PH OLPLWDWYRQV LQ &DGHOHU
GDWDVHWYV ZKLMHYVYHGORRHL D G/EW H/BB LW K B QRHP\EV H ON.J BIMA DHV W

RQ DB LR WRUFHDIMRULHV WKD Q@G WKHYWWD@QEBBYREWHBURU BHEBUU

RXWSXWYV LQHWVXE7IKA. WV HB LQFBIFFIRWK ,02HOSEBAH/QWY VR LW PR\ EH GLIILFXOW W
LPRHA GDWBLSALRQ HDWWEW FXVVR RREGHVIDQBICMRAH ZLWK 0$532/

2QH H[DPSOH LV W R WHONGHIBWHLB BV KD WD FORX V B DMK FK KIDLQ G O H G
SESHUO\ DBMGGRIQN NRUKIRBY BDARM) WD L@EW W K H IO VWNH & DQERVO H U

B F HMRIE R Q MK RIMV VD Q D J H PRAQLVE MR WIDIR U L]H WK LV RESHWD W QREGIIOYT Z D V W
DORQJ ZLWK HR WD ZDRDW P D\ QR WVE HREBIMIHD & D GHOH B XDV WDN
FRQVHMLB SBBK DQG FODVVLILHG B0/ RERBWD \U L RMIKCY ZFEIBAGIIQW & B WO \
KD]GEXV BDVW

,Q DVVHVVH GQUMED R MW KRGV &DGHOHU K RE \@ B MQ EGHRIFQBAE @i B R Q 1 U

DQG ZDFWQDJH P MQMRGHGHUBWQ J W KHH MW MH QW P HW K RIBG R HEIODIP H Q W

RQO\ EHHQ ROTHIFWIG R® GLVSRVID W XBBRYI GRFXPHQWDWILIRIDKDW EMHQVDY

OHB\ WKDW R OKXRIKZARE W KIDSOWMG KDV EHW@GRRYGLYSRVDO EXW &DGHOHU ZLOO QRW
HSRUWKLY XQWLO VXIILFLHQW GRFXPHQWDWLRQ FDQ EH REWDLQHG

$V BWIR WNXOIDAWIWOWEDGHOHE ERREMDVWY FRQWDFW P DWW MARRIYZ B\
LQ WKHD&ERMO XH FKDHQ M BWYELVHRIMPHOQW LQ WKH GLIMIRIXH ZLWK JDUE
PDQDJHP HRQWESLU

( QKDQFH ALFX@UHRQRP \

ERQIDGG IRP SUMRXVSDIH

8Qw

+D] DUERXVZ DM RQGHY
SUSDUMRQIRUBHH RQHY
SHARIY RQCH
2 WHUUHFRYHY RSHIDIRQY WQHY
" IYHWMGIRP GMVSRVIO WRQQHV
JQACHIWRQ RQCH
/DA @ RQCH
2 WHUGMSRVDCRSHIDARQY RQQHV
" IHAMG VR GASRVDO QG
1 RQ KD DLERXVZ DM WRQQHV
SUBDUMRQIRUBH RQQH
SHARIY RQH
2 WHUUHFRYHY RSHIDIRQY WQQH
" IYHIMG IRP GVSRVDD WQQH
QACHIWRQ RQCH
/DG @ RQCH
2 WHUGMSRVDCRSHIDARQ/ WQH
" IHAMG R GASRVDO WQQH
TRWICZ DAM RQQHV
" IYHUMGIRP GMVSRVDD

" IHAMG VR GASRVDO

" IYHUMG IRP GVSRVDD RQQHY

" WHAMG VR GAVSRVDO WQHV

5HRXUHY RXWBRZ V

! DY FRIBAMG WURXI K H WMLLDAQ RWP DARQIURP ZDAM
KDQGBLY DQG Z DM WDQHIGRWVILRP YHAHYDQGRIIEHY : KHQ
WH IQRUP DARQZ DV QRADYDIDE®! RQD UHBYDQAIR RIIFH WH
&RP SDQ SHIRWP HG DQ DYH.D) H FDBXOMRQ SURSRURCDOR
KHDGFRXQN 8 GFHBIQN DUMAVIQ WH GDI GXH\R FRYHYRQR
\RP HGDBIGBXWIRP GMYDQGP  \R\RQV &DGHBUXHG
FROMUYRQICARY SXEQKHG E\ WH86 ( QLRGP HOCBURMAIRQ
$SIHR

SRQHYDAYH DSSURCFK. RSHDARGDCY. DV DUH FDM) RUHG DV
KD DUBRXVDV\WH FDMI RY - FDQIQFO(GH KD} DLERXV/Z DM EXW
WHH LY GRAD FROMMNHREG R Z KDASHFHQRIHR!
RSHIDARCDCY. DMV DUH KD DUERXV $ CAMRDD® QRVDE DUM

P DD HP HQASURVIGHY/ \KDUH D UHFRWG Rl QMSRVDCP HMRGY
: KHHP MQ) &DCHBIUDWXP HVZ DWM HGVIQ D QG LD




BEBEBEBBBBEBEBBBBEBEBBBBBBBBBBBEEEEEKIGHGHE LGHE LQXPE BDBDEPR® ULVNWXORWRSSBRBEEBEBEE8BBEEB8BBBB8BEBBEBEBEBBBBBBBBBE
PULVRBILRISEWY DQG GHSHQGHQFLMARRQ LWV RZQ 2

(656 6%0 2 ODWHULDO LP SRRV WILHWNDQEQW fRD L AHLGHERIR Z R ENA R U

LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV HRGHYNWKH RIFAHIBEQ\ VLIQLILFDQW +6(4 LQEL@&%G

3HRSOH W WKRHREBIONOHILRULWLHY GQWLQJ WKH gRPIVOLDFN &DGBOBOQG DQG WKH FRQILBUOFH |\ /o o) wniamw 4/ IFRE QIVIEWMLOY VD ITHW\ DW VH
VXFFHVV &DGHOHY ESIIOWBWLQJ HY D ¥DYWKDW IRVAPRQIFEEWLDO F O LR VQD QMG BEHUL W W1y 0w Q) KX P DO G ENRIY FR IO QEVIHG Y

GIWH LQWMQG HTXRWDEQBIRI PIYWUIRU LWV GHBUYLWV NRRSHZKRBFWILLQ R WNAR I LPBFWV RQ W&HAHQN LUKH VDIHW\ PDBBIRIPHQW F

HPS®RYV ZKLOH GUIHYLBF W RBRY W GYHHOHIW K
DQG 6D BHMAX' LWULWHQGHU (TXDOLWY DREATXDO 3t S5LVMWKH RIRFPHIEQ\ LQF UGBV HQW DQEPCHBRADLY IRFXVHG RQ GHILQL@YWIDOH SUDFWL

R HTXDOXYRUSLIMHODQFH 6RFLDOHGRBRRIXH )U GLVFULPLQDWLFRQJW.R/\LKIRQC@KWWLD’IIHF\QSHUDmLORg‘DC;D\LQEQJx)@DL@HﬁmgmtSWXI;/VSS
gé%i;&%ﬂ]%ﬁfgﬁ RU ERWKV\‘/I;m\\Q’mPR) PIAFW eDGHOBUDQG DIIHFMMQRLGR DRW LWV VD|H%gou&ogrmmewa?w@wxqummkmom\WQK DQG
FRQVHGHEHUNLDO IRIRKEWKBIGHIOHU LOFENBHY DOO HPEERYMWAUMLW QHZ FROOHDJIXHV VDIHW\BUFK® DY WKHIL&R®GXFR LL +HDOWK 6l

ZLWKLQ WKHGLFR®R\RXU R FORVH \REEBWDGHRW RSHUDWLRQV E\ &D GHORYPHQW DQGROUBMGNL 3L+ X PRQLFIHKWH 3

f 2QVKRORFDWLRQWEBVQQGHMBRIBHIRRLW IRFXVLQJ RQ RSWLPLVLQJ IXHO AE@RWXKRSWVR P ROGRE WY X D@6 X SR IUDIG RIQIFDIRZVWE LQW

.LQIGRPWZIDP®Q WKH 86 DQG ORQDFR DQG HQDEOLQJ HOHFWQWILBG W BN RWKSIRW |UDPRIUNY B@DWLRQIDOXBRQGIRIKWY®BL *ORE
WHKHHN GHF D UE R QHVIWVRQROWH E H HIQWD \Bitw wick RPBFW 81 *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV

FXHQWO\ D W EPHGRW LALDWD &D G HOH bl \E RAMKIDHAY DHHY HROWMREX@WDLQLQJ D VI
$00 LQGLYLGXD OVHIK R CIORMEREIP HING H O H U QGHOHU ZLWK WK \B KBIN@FERHIR D +XPDQ ZRUNLQRR@HQU DHIGIUR S HIVDIG HQW/ LRQ SROLF\
RSHUDWH RQV @UGHG LQ GIKHHY REERM. RO BHJIDW, (HULQGLYLGXDO [RW NV &WVG HADKHU X WKRU LW\ DQC
D V VH VY PH @ MHE KLFEP H@I RMK H DR P S

LPBFWVHIBRWHDOWK DQG 6DIHW\ PD\ REAXWY R }Ql_G l: R/ WVSRQVRELQMWOYH WQ DQ\ MRE DFWLWLWKRU VFH
’ (h 1D F HRGJ I8\ RSB IRUOLS X Q DK H

ZKHIWDV ADWDO B HPFMVHEHIGR VB DEY' LWL W\ DQG GVEROWP IH\®\ ERQFHEIDQ EH RXUKHGKWKRKDQQHOV

F K D WHIJAW W LFEWN IRQDWIQF RO DU D F W LY MWL HK IDQ Q
*HQGHU (THQ®R®LEH WRALGHDUGSU&DGHRWY LQY WH vsB MUN DFEVUV GHVFULEHG LQ * E\ D O OG LE:L HANGNID/D \D WD R\G W
VLIQLILFDQWO\ LQ B QN DQKLWK FRERBSWDFH 7K~V HYVPHOW |RARWHO®RY e B H

DGHOBXVLQHW/ODRVAD BDE FOMH FKDLQ &DGHENY $@BBO\GZLGHH DO IARVREWHDOO DSSOLFDE

FRUSRUFX\® WRY D 1$RBIBW. RQ D ®idI \HPERWK OHJPDHRHQMWYDVRLREBMSLRQDO KHDOWK DQG VDI
RIVKRDQG RH)\BBRF X O BB \RLRUWL IHOB Q FH 6RPLDRPEXFW WKLYV BYWHMMBH QW HY VWDGEDU

"LDORJ X GRIPCRVVRFLDW LR @UR ROIOMFB@BWLY :KLOH KHDOWK B BICHYE BVY O DHIMS/A IR U
HPSGRAVHDWK H P RV W RH USEEKHGL WNW KGR BR Q
LQG XV VAVL DQ RO WG GIGRMDMSUEQ J HSGRWIL D O
LQFLGHG@WYDR/ VP H GIWQ RWVWKIGR LM V S HAEXSLF JU

¥ 2IIVKRORFDWLRQVHVQH®XGH DOO Y

SROUDNHG IRP  SUMRXVSDIH

$QRWKIQWERH IRIRYPQU HREE&ANLQJ FRQGLWLRQG H U HDMYXDHBIHYD QG HQRONXNVQWR B M QW FRPPHGRMD Gi/ L QH TMAYD WHULRXVO\ DQG HQVXULC
JXD UMW J WKRI M GRWIRVVRFLDWLRQ 7KLV LQRMWGAY IVWHEBORJRLQA VR &BBRIGHWY WV WK D WRROIOG H QBFLERD BYE\RLY D QERRMW RWG V HOX U
ULJHWIRSBRR WRLQPRIFXBY VXFK DV RQLRQV HRSIMHMVHDNQLTX HDORBEVH DQHVE&BEMREGH U DQG FRQIL GARQOWQMOMEE FRHOW IRH SROLF\ LV HVVH
F R O OHHFWELE'E WR U H/K RI@WWW &SD G MUOKHLM G B P IRU WKHLU LQGLYLGXDO DELOLW LHWL I & LTAK\D DILWYK HAVL PSHDIR MIDRHEUQWKLR @ WILR QNS RRW [ERGV K U
DOORZV HIRBARRLQ ODERX W MQVRRYDROUDRY RFLD\WERGVLRQ ' (HJD DWW IRLIMMWMF XOOMEXIUG BQ® LW\ WHVSRQGHQWWV DEXERIFEE BWNSODFH DFFRPPRGDW
HHVHQW WKHLU UL EFWRE § HQRWERRW LWLRQV &RGHI®HU HFHEHEQDW PXOWL QDWLRQ@WS® P XOWLCFXEWSH | B Q GMIGREH LIIFH EYWYLRLQDWLRQ
ZDJHV R QP RWRUNSODFHIDBIMGROLFLHY RQ LQFOXRFDQLVDWLRQRSQ GHADFR WASW HHSO R\  KDUDVVPHQW RU EXOO\LQJ

ZRUNLQJ FRQG LR IDROQV HIRSSBIIRQWE RUQ WRWRKW &DGHOHU KDWGFW@ M LIGRIOW R ML@IOSIRAHQWLWLHV WKD

W, A\
R QV KRRQIGVRHR U GLVWLQJIXLVK WKHI ‘JLQK{SI{IYII.L(I;>(CD)H{)R/¢3EGW|§ZQHLW\SIé‘mla),_?F:_ézg\'?,t,J |:ngI-‘SQHV\};Ls;lcl)-EV3 \IQVSWDGNYE;?Q(&mSBQ ET/?SV\V;

'KLOH &DGHO H bl V& RV QRGO L H& RREKFW W KD @gwt:WGR%%GQﬂmmx&QWDM &RE)S D FRIAS B0 \HI/GE WRLRILGH R UMW XSSRU
DOLJQ ZLWKMAGIQLVHY WRRAMWRRYH LVVXHV LHmmemer@vumEHOLHlv SK['J\G]VLDQFDO DELOLV@L ?{%H:WHL{B&?négﬂrgLQH HIOMEW K (£ 81*3V
ZRUNLRQHMDG LWVRUREHZKH PHDQWLPG\ WKH xH Lo AQFH X GIENH. @B § ¥ COFRI®
FRQWLR DM\ @A RWKHIW RKBXXON VXSSOLHU DVVHVVIHTEHEPEEY LQF GRCWQIRRISI\ VWDWXV 5 )in e iR \DF BDQXH FKDLQ LV |RDMGR® BQVWUD Q
FRQW U DFTVHTHIR B \RWRAWY SRQVLEOH SUDFWLFED ®HGHU HYDQIZDY LWV RRPBWWE H QW OVL Q G L YOG BIONHIRHLGL D W L R @ SWMDRAQARVW EH LVVXH DW KD
VDIHIXRUHY DRV VDIOKK N FKDLQ ZLWK G LJQHWEHFQG LRMVDNS ODFH WKDW FKDP SURGVOHU HQ JDG HAMIRNVFNY LG IQ WIXILMAHEOH U
GENWLW\ DQG LQFOXVLRQ Z LR I& RESR\PIL@D I/Q R GYELR Q M HEQW K\H P HLG) RRIILK R X WRW KM VS UL Q FOX G L Q
(TXDOAHDIR? HADQG RSSRUXQMEY1RUDD KDUDVVPHQW 7KLV DOV R HVH DHY SHAGRAIIW P S O FRRQ BIWVV D QRR RMW RRMWZLQ WEMHYFKDLQ WKH
&DGHOHU LNCGRRIRRMIMQV HUKE IDQG IQROXNEDDFH i pEy kK HYSHAWMK DO GH RRID \§ RH. RWWY &RPBQ\ FRO OGN ERLFOWH O\ 2V WK PSCSISRH AW QHF HV\
DQG KDV D SRUFIRFRIDQIGHMKLY FRPPLWPHQW HP@SE—%‘PY\&H@% F DD MUKHELRVQHEVIRYD V' WR HR U NJ K@/ W RIEW LDF W L R QIVG 1SQJ J X L GOVFPHD W B OBH 8 G U
4
h

RSSWMQLWLHV IRIH R GIXFHAEORD QG DFNQRZO H W W K DAMW FRROMIRVIBEPSIDIRY - KHDOWK D Q G WRIOYGHQWLILHG LVVXHV
SHRSOW B GLHGMW SO D FHVO \RPBWWQY H WG LW

VAKRORJLFDO MDIEVEHDQG ZKLV DPEHWLEQ R QEOXGHY |RY

&RPBQ\ IRWWQ RQPHQW HQULIFUHG/HEMBWYY by | grmuiys® D FHDZKH UQ G L YR G ZQ W K RXWZ | KW

LQFOXGLQJ UDVH[XIHR B H HIOQULRQL K HU QDWLE PP, RULIbWLRO KDUDVVPHOW ROLEMWOLG DD HE W Y P K P GE BSRIO IGDOI® RQGLYLGXDOV

DQG PRIBFRIQLVLQJ WKDW WKHVH KQREXRQ X DAL Wih ) GUDY F rR om0 DO H 1RU GLVE UL P L0 b WRESX KRN Y (PIBG ORK R VQW R HARESVLQHVY 2

DQGREWK &DGHOHU HRENBVXVWY IHG LQFOXVEBQPY0\L0I DOG KDV FUSE DMK XQREXY 7K HOSEQL ¥\ FREGFAIER WSO\ L Q) @ OVGCRMIRELUR Q D QG

HVVHQWLDO IRU VDIOURW QQIREE RORER FLDO 4 0 G U OL G HY WK B QMY EHDMBEHRYRAIND SUDF\ ODZWIXQDWLRQV LQFOXGLQJ RWENY R QH QI
. DSGRECLIEMIFE

VXV WD L QTIELNO S RIDQERV BIYD HIMSIORQ G RRIQW UD FIK s iy UN FI OTORW H ZKR ZLWQHVY RU H[SHUIASRRAWLRQ *'35 TKH © B HHHS/O R \

ZLWK HQFRXUDJHPH QW QRRVESNRQBVIOKIAYD U %\ i pLQDWLRO R K K GUDSRPLEOFW GROW Y W KR)Q CHDRD QRADMD GLQJ XSRQ FRP R HIPRHFRAQ WQRV



X Q GHW HBAY DOG FROWMRDOQ J].FFSRLIEGLWLI& GHRBERQILGHQWLDO FKDRRQUHARMBY VW KHU D7KFUS RO HAHUMHYH® B HU L R O BIBIIEG @&\ 6H
HQSCHFH?@G UIWD% NM&/B LQFQOXGL J PDQIZ%DJHF’HQWQ Q R @ ‘MDP DQGE BDEHWHG @GWSPHEWSRQVLE

V" &DGHO (1

L
]
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OMO\RUNSODFH ORFDWLRQV HRIQM UFDHWU WA $ HOARIQXQ B EFHSWDEOH F RHEGMERWOLKRX OBGIH WU DQG PRQL®JI WKHLU LP $ GHAH @ ROMWILRIY R

JHQGHU EXVLQHVV XQLW KHPGZBQW ABEDMIIRBHIOHU LV

SRQUDNHG IURP  SUMRXVSIH

VD | HINSHWH Q MAD W QG V D FHKWM N AIRU O DRE @ M SV8 RWK H
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB%%%@%@%%Q&%QW\UDE@NWKH z

6 2 RFHVVHV IRU HQJDJLQFH IDWQIGC RY XRUNIRQRIQWPHQW

HWSWHQWDWLYHV DERXW LPSDFWV
&DGHOH UH K B @IMWP\VRW REWHRQV HQDEKHYJ HPSOR\

(QIDJILQJI ZLWK RDE@ HFARLL W\DHO HP H QW LL@J L G QW iy 1v0 VER-OURH D KID S FW LYQ G DOORZY RQVKRU

DQG BERSLQJHW DRBIW LW RUNLQJ FRQGLWLROMREM (FM& WD Q G FIOHF LV LR Q R ¥R WRSWD N L Q J

&DGHQAUDJHPHRWSWDRHIDW LVQ RHR@KIBOHY  \y K 4V 1M SSHWERYIVF FRX QW  7YOHWLIHR R EVIMUGH DFWLRQV DU

YOULRXV FKDQQHONXDQRIMIBNGREITDEH DVVHVVRHRMY Q WKRM DNQBWE LV F X VVHB QG R GV E R BW Z

FRPPHWWDQG RQJMLFQU BHHZ B PSR D Q G RIVKRHUDPYV &DGHOHU DIDWHRY K B B FBU0 B WK U

PDQDVYHUHSHQGLQJ RQ WKH FKHD@WRERY/\ JFUL ILE P | Yoy W viHYOH WD/ P H @ INGYOIRRIQ D Z LIGHMS UBP\QJH R

FKDQJH HQJDJHPHQW VHRDMEWMHKRIRQ/G JORMQ XD O Qi -oRVA RP R\ RSHU MWILR Q@ EBOQ U WKH VD IHW\

RU R@ QOWDQYL & PDQDJHPHEW 2QMWKRDQDJHAMQMZ VHYGR BGV W

&DGHOHU KBV KPREER RNV HEGVESRILGWDMLW WKLY LQSXW R QVEHGEE DWURMQW RSHQ FRAPXQLFDWLRQ VIVW

ERWK RIQ DIQREVRFR BROOHDKRMHWD QGERRN RXWO LEFHYBEQIRKRDQG RIQWMBRY WRRIMDWLRQ KDV

H[SHFWDWHLRS/RR BV @ DVPWRHUMRWHY WKDW DEYW\DESRFKNBHOWKHDANRPEGEHZ HRSIVRILWKLQ

QXPEHUWRVHGQWDIYD O OH S X WSRY K OR) GE RN G WV KH PRWHY WIKH DG LROREWRG K @WMOLY IR U

LQFROIWLRQ UXOHV DHIEGRNDGHGH HBELAVRD Q &P RHPHQWYV 7MW RPSR L PISOHRHMUNIW ZL WK

DEDV L QF O XFENVQ R [RAR DV LW B W IRRKODAD | H W \ HUP S GIRAV Z RR XYQ W DM LYOK O BRFED GHOHB ARAWR SU

LQFRWLRQ & DH: ROH D PRPIHY GRISPHQW DQG SRO PF AP &J HRUMQAQKXD® KHDOWK FKHFHNV DQG FRPPXQLFDW

6SHDN 8S FKDQQHOW HW &OHRI DG HEBBRXD WK HPBRXW WKH 2K \E\F0 RER@ZWKDW DBBVHP SO R\

GDWRWSGDRENRU POMLRQ R QV&DREIQBHOMIL@D ULQFOXGLQJ WKRVH ZKR ROLPEHNYXD@G RDEOH W
FKDQQHOV 6SHDN 8S VHH VHFWLRQ * £ PDLLQDOL]HGIKOY RIKORUWKINW K HY B HFFUL YD V W

EXW QRW OHDVW LEQ\ LIQWIKEA BERASRU TXHVWLRQV
7KHUBIUD QXPEHE(R IRFXVHGVQIQVRODRERIW W WKH &(2 ZKILEKHKIHVG®GLY D VIHULHV R
ZRUNHBHVHQWDWLRQ BQP® GDVHPHROWRDN ZW  FRPPXQLF RWLBQ \HHNEMB\HOHU X VHHW HP SOR\
HQKDQFH WK@XARFPEV RQ Vil HMKHMHOMQEWL D Wik 1D JHP HOIWRWR Y VH VYV KRZ MHKWH HBSIORHQFH WKHLU
GHVLIRH@W SRVLWEW RQ VDRRIMEHDQG LQFAXAH IR@WPILO W DI RW L RQ [ Q JDXNGWH QW MU Y
VD | HIEHH QMAD WIOBIR Y DPRQJ WKH 2 FODVV 3 RFONoRE & GHRG RQ WV DRMURY O V F RHALQGHVY QEU U
FODRUNARUVDIERKH\R DS S RE\QWK D @RRBER FRPIYG ZLWKLREKNUD GHOMQYW EHQFKPDUMRP ,QVLIKWV 1U
6 FODVV DQ G \FVHDLM VTOADRHHW L Q J22 ZDOWK WKHVEYH\HNVSRQVHY DQG FRPPHQW \P B QD ERH&MG WO H U
+HDG R6(42+6 PHHWLQJIV DQG WKHOIBEBNGS POGHHDQG HQJDHEE H QWD GV DDA THLH O LAV DW L Y
KRWOLQHV &DGHOHU KDV DDW RRHOMVOD £/ O WHGBR | PRNSEKIIKHU DFWLRQ LV QHHGHG
&RPPHWWRU IR RPSORIIREQ BB W KHEVH OV

SROUDNHG IRP SWMRXVSDIH

WKH 2.5 | RRMHZLYV WV SR E VWL EW @ HWY SR UG H
BBBEBBBEBBBBBBEBEBBBEEEBBBBBBBBBEEEEEE B RIBINLQRDIIFRGID R (PrH PERY X S FRIROODERUDWLRQ DQG
6 2 RBHVRHIP WG MW D WRFWYV DQG FKDQQHOFHRY RIRVY IMRR WD RIGDDYR HQFRMWDDOBGON
ZRUNARRMUDLVHQRR QERBRUSUVHYV IRU HQJIDJILQJ zZEWRFRZHQ ZHWR WKRERQVDQ LQOVYVGXRDVELV DOVR
ZR U NA R UD CRAH-HIEW H O MAD W E R OOF W7 S DQ RSBRORWKWFN HQ®EHLQJ DQGIGRIFNQW GHY

RSSWMQLWLHV IRU WKH LQGLYLGXDO
$FNQRZOHGJLQUQWKBWBSWR &DGHOHU KDV HYWDEOLVKHG

FKDQQH O VRIRNE RRMYDZ V HORR Q @RIUSAKUL SV ZL WK 6XSSRWDQGRBEBEWNSODFH DFFRPPRGDWEGREG ZLOO EH SU
X QL RRW WD PHGIPER XW VXFK LVPROL&HQWaBIRY WKRGHGLQY LQALGIMFWY PR QDWLRQ KDUDVVPHQW RU

HSRMLOJ FKD QO H 6 OGVIEGHNGS DO G FRP P X0 L FDVPIGEQ JH @ QWG W/ IRH SROLF\ LV HVVHQWLDO ZLWK WLPHO\
DFWLYLWULKNULGHMAULEHG LQ VHFWLRQ * %XQE UKRIVLRYE X P W L R QIS MW EROY HRQ GHQ WV

SVHUHQFHG LQ 6  &RA/MDIFM USHRQN S O D F H )LQD@OGHOHURKDVIRFXWIRQ FROODERUDWLRQ ZLWK XQLRQV DV
$VVHVVPHQW 7KHVHR QRWQRIBFMGES HNKW sK\VLY¥EEH' DOV RHFR FHQWAKRD G WD K LW K 8KVFRDP SOR\

SDUD PIMVRD VDRH N HR@PIHRQW EXW D OVORF NDRWOK H Y B HYiid @ QQ ¥ RRIFMIBFALSIORY XQGHU H HPISH®E U

SDUDPMW QIOXHQFLQJ WK F KFRHIGRW DPDDQWED s\ RQCHU FR BUBIEQULITHP HO WV RKHWKHW ZLWK ORFDO
&DGHOHB SHOHRI DWW ORFDWLRQV 7KH DH%HVVP@%VLQ%%WWWHXURWMUmG:RQGLWLRQV R

HMUWHKHD/U CHT MG E\ ODZ RU ZKHQ VLJIQLILFDHRE IRHE 7KHDERRASV DQ RQJRLQJ GLDORJIXH ZLWK

RFFXQG VWYSWERHGLDWRRY RH DBEWY E\ XQLRGHY HQMW\D WQER WV VRONL QWG FRPPRQ DQG
FUDWLQB @EPWRHP DQG DOORZH®@RSRIWQMKR GYXYYWDLQDE ORI RIERLE N VERREWH WO MQ R QP WM Z
WDHMG L Q HWR DVQIYVER Y D JHSKHBHFWR® WKH HQROQPHQW DQG KHDOWK DQG VDIHW\

HQWRWNARUWKH DVVHVVPHERMDIOO GHRNSIORREWWSH J GO HV W IRH FKD Q Q H® Y\GH® JIRFURS®E GHO HU
RQVKRLQIGVRHR LR CH BXW URQUVEH $YW E\ 8. ODZ  HpSQR\VHDIUPIRG DERXWRRHKN DQG PH B W DH IDW
IROORZUGHHFRRFDWLRQ &DGHOHU LV FRQGXFWyQJKQHZ 2KHVX R BMMEOPR QFH U
XQLW DVVHVVPHQWYV DE@GXM®MNLQJ DFWLRQ DV U

&DGHBLV GRAVQRWKDYH DXQYHYDOMERQHIRUSIRMAQ) WP H3.
$QQXDO DS SR HOIONRDKRG® SRR DORQJV LG H \KRXG IGRGHIWREFXUIQIHMIG WEXUHQ® KDQGBNIGAGHONRQDFDHE
FRQWLQXRXV GHBIQRIXQHAAWQ@DIHBESOR\ FDHEDMY 7R \XSSRWHY DESURCFK. WH R DQMIRQ HXUAND
HIBWQJ HMHFHOBGMWR SPHQWMR BEHA QJ 2QHWKH R EaMKTBMEMRXIAHY DUH DYDLDEGI VR LQYHA DM DQG CFVXSRQDQ
VLGH WKW BIUHDRE R M RDHHG WU O\ FKH FNHID® Z L WRMtbAS S8( 8.0 DI HAVIQRKDUHR DEGUHMQ) FRGFHOY
W VHKDWQVLJIKWW PREGFHERQWRW LD OHQHJIDW LY DG SUHIY IXMUHIGRCHIN &DCHBUVRQKRUHDQGP DUMP H+5
LPBFWW VBKH R@DRRABYWKH OHDGHURLV HQFRUBWH P SIMQ  IXOWP HHP SB H DUHUASRQIEGIIRU
FRQWLQXRXVOR VYl RO W K B EBIMHML D Q Q X D O O Wkt KFLS@h HH\DHI DQGZ HOEHQ) Z KHOHYHKFK ICAGHONRFFXU
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&DGHOHU ¥ RXOL\G HUB IDVHPR@WRAUW EXWRQ DQWH R 7KH OBHQW 101DV VRUDMQWLWLHV DXWKRVUUXHG B\ V

BB5BBBBEBEEBEEOBBBEBBBEREBEEEEBBEREEE b ypRUKLQRAOMOW D QHGY RESGIMHDW LR Q GROLF\T'RFXPHQMRRSOLEQEBI WKDW & D G MHWUH RS HLUD W

6 2DNLQJ DFWLHRQL BQFEWSVR QRRIADRZ D Q G LQGLYLGXDO DRW BVKM&HWKK ZXWKRULW\ DQG FMRPISOLDQFH ZLWR ¥EOHRRMOH EDGHORU FRQWLQX

DS 8WF K RRVPW Q D J L @ W POV U L WNAL Q (HRUISIX O WHVSRQVRELQMWQYN WQ DQ\ MRE DFWLWYLWHKRU VEPIRUEULQ@CREAWWM LWV P D Q BIPHREBWMOMRAW WKH

RSSWMQLMABEEVB Z @ INAFRUDQG HQHFWMRRVH LV D VDIHW\ BRQHORM)DUH W\ DMGF REWL XDBHOHWQLTXH QHHGW BRXVLQHV VW DW LIR @ WIM@EVS@WW D O O

DFWLRQV IRXU 6DIHMW\ ZKLY¥ K HP S K DMLRHHWKD W BHGYH OH U ARQWRWBEWFH WKH FRPELQDWLRQ ZLWK (QHWL L¢(

VDIHWDBVBGRQG ZKRLAFRWS U RSHHG VR QDUHIWHAV EXW K DR JBW WIQFSUNKKRIX W
RINQJ FRQGMRQY W HAMWD WD QD I H P HIGW VAV W

&DGHOKUIJKHVWHPDLRWLWKH KHDOWKKBEQG VDIHWY R.QIOXHQFH RZMUBNR RZQ VDIHW\ , ORRN R

LQGLYLGXDOW \RQVERV D QI& AHV L WKBIR&R P S FROOHDJXHV FOLHR@W\ BQCH 6 QWKDEPFW &DGHOHU XVHV LHG/MAB KA\ D DAPRAMN \SHV DV

EHOHWWKDW DO @ BHFQ\G B DN MY QHKD KRN D G VDIH RPSWD JRRGDFM GROWWKB[EHULHQFEHVFULEHG LQRE WKBGI® USAWN $VVHVVPHQW $39

O HHD & D G HROHMMEZ WQ WKH VDPH FRQGLWLRQ NQRZOHGJH DQG EHVW SUDFWLFHu 'DQLVK LWN QGWEILQJ ULVNVHORSNWMBUWDFWLRQ SODQ

WKDQ ZKHQ MKHE DQWHTNKBVORR FRQWLQXRXVOl sy umiowLRRS W IRKVN L1 WKH MATREN VG D(HG/LV WKHP $V ULVNV PD\ GLIIHU GRHSMQGLQJ

ZRUNRV LWRSW LWV KHDOW KRB B'GVHM HUYRES UV K H WKRAR U D QBURWLPH &R HU SU
SODQHWHIGHNLI , VHH DQ\ XQVDIH FRQGL

VWQJIH\RFIS®XUD QG FRP SO L HIPHRHQVKVQERWY U R WIE\WHMDLO RGHUDWLRQDO FKDOO!
DSSBHDMWV LI VRPAMRGH LA@QWW K RBP , SH

DOZD\V VXRI LFRIAWD WHD OWK\ DRGPHIIW HQYLU RPISQ\ LV FREBRWWHBRSLQJ LPSOHPHQWLQJ DQC
ZRUN BPRWDQ RSH® EX&WXPALH WD D

&RQVHTXKQWBOHR YRHMNGW RPSOLDQFH ZLWK LQG3 J REERUW\L FRQWLQXRRYDQ L R SR FH(VVRK W KD VG

VDIHW\ \GNDIE® i PEHIG RVDX WX W KDMWKB ULY DSE8WFK WU RVMKORDMDQRRWM[SHULHQFH LQFLGEH

EHKDYLRXU D QIGHBW\DIGW X BERHAEDONWQ X RV O\ LPSU$ PSRMPHQW H RW®NUBVRKH LPSOHPIHQW DWIR®D RDWHLRQV ZKHUK GHP SHRIE® MISHDN XS DQG

KHDOWK DQG RRDIGIFMH SHU LPRMPHQWY , ORRN DQG W IQLENRIPKY DG FK XU 8 HIHBHUXQVDIH SUD F W WKNW 7\KD M WH OR\G HIQ
VLPLODUHSEBUNRHPHQRSRY DOV WHPDIRSVBULRULWLHV ,Q REGNVWARRY HMGHWHU Z

¥ ,QVLIKW VWRQGHWKH U-L(S’I\Z\K\DK(\XNRIFH.D/WQE%%g PG VXSHORLMN XHV DQG DPELWLR

DFW OBARRIW\ H MQADW ULVN DDWHVUGPHQWQ YV S &DGHWKHHQAMWKHQHG VB IVIX\SVBHBEIHV X B V
ZRUNRSHVV , DVN ZKHQ LQ GRXEW IR EF R QWRODKRW YREE KEWDUWR RZRFDELQ ERRNV LPSOHPHQW
VD IHW RMPSHQW V VDIHW\ UXQRIF W&$D QG HDMQEB®AOLQJ RXW D QHZ I

VDIHW\ LQGXFWLRQ YLB S DQW LI LW B K VDQ HW \
&DGHOMDIHW\ P D Q D HPP S RMY WONH RSHUDWLR8V S SULQFLSOHYV

HQVXULQJ FRPSOLDQ@EH ZQ WK BXQIEDADER YV
H OHYWHQQWLRQDO MXULVGHFWH{RLQ/\DDQ/GRQDMS’WQW
/ O R\ HEJ LVUN KIDIY XHGA. U Q @&/ IFIHLH G W KD W kBFNG H O H U
SEFHVVHV DQG RSHUDW L RHIVHRRIRIQE RLWK WKH U

SROUDNHG IRP SUMRXVSDIH

&DGHOHU SULRURWLDAHR/HW & W/EED DMSILEVIV R &DGHORIQIOWBHOLQ YOH[LHEHQREWN BEENRARBO OLIH &DGHOHG WEKQHM@DQWRBM LWRXVWK QX

HP SRV 7 KH WHA HO® HRFUN & DFGRHPG I WP HRNW\G ) D )R UI IR KFRH P SFOHRX WD) RUDWLRQ GRHV DOO LW RQ¥KRHP SHOHRX W U D QVRWQIHEDIHM ZIOWKLQ QYKH &RP

KHDOWRDQFHG D Q@ YRXISS R@MWPLHO W DFFRPPRGIARQDO ZLVKHV MRW WROHBRIDDIR \ ZKLOWRRRIOHV VDZ VL HQID®WDIWL RQ@ WD &WOHU V

PSWD QW HIQWH H)R i RIPSIORY &DGHORUNKDV DHA S BRIV L6 GRHL QJ RHAALILR 90 8 GRABHINQG VNLO

¥ gg%%%a,?/%)W””ﬂggﬁ%ﬁg‘“ﬁf‘i’y;ﬁ% oH %@LCFRN;LQR%MWDWMNZDQG E\ VXSERQJ HRBORQ WDNLRORQZQWKILQ WKH

LGWHHU ZLWK WDVNV RU PHHWRYQU&H&DGH %i Olﬁ‘ﬁ—( &D G MO/HILD B IR/ DTS & U RIDQLVDWLRQ wep RWHU

Y LW b RLRBONFROOHDIXHY & B Q@IS SR02 VKR WRHN DD FDU FKDOOHQJILQJ WDVNV DQG MXMHBL M §MFHIWU B LFRXQ

SROLF\ JRH\D Q BREFHE\ W K RV &/ DIWXIRIXG DVRLRQV MR G FRIRQAWEHGQAKDU $GGLWLRQRE WVH@BA B [W

$ +HDOWK XKHPRKRHP SHDHRY XORE RDGADW VX SS\RHP SIGIR\LQODGFHG OLIH ZLWK WKHLU |DH@d‘\FDg'ﬁgg&;ﬁﬁ&“f‘mms'—F:’QSEQ-S(;"’JH'—Q
KHDOWK FKHFNVH ZHLSBHR QR BZO O
EHLQJ DVVHVVPHQWLWBQIGFEDNH[DPLQDW WRSSRWW'RUW PDQDJHPHQWF MHBI@® NHFWLRQ
VSHELDOLVWY &D G H O HAVRVSIU QXY PH VREPIVGL DWWH K XP D Q
ULIKWIYFMAS WKDW LWV EXVLQHVYV RSH UHRN L R QK PQHBRDOLW @ U GHRIZY W 8 B BRE M LD HDMXDV S
$  3UDAY +H D O KGADXU D Q FH D RIGWRHERLU ZKLOH DOVR E HIGRW RRARLWWIG IDQ G IHQFOXVLYSEFHVV H DD FIB) GRGOWZ MK H X\LIPRIA B &IXSIU
HP S GRAVHDRRNG E\EDSWKIND WKRDAXUDQFH ZRUNSODFH HPSKDVLWX@QLWIKYOFREDRW HPSERKHFWDWLRQ®HRBWHIOW O\ RXWOLQHG LQ WKH M
V DQ HTXDOXRE B/R BHIPSIOGRH O H U 1 GRWASUMF@IVD DQG DOO WD MEIHEHEWHG RQ RKWLLRRWDO DQG
¥ /LIHLQ %WWQPD*WQWLQXM“”‘QMMLD@%% FHOB @ BZWK RHUG REQMS O /KX S8 R D L U SSMRQDO H—R;)smn IRU WKHQSRVLWLle?V\&DGQHOHU
VHPLRRBSWFN WQNHS QXWULWLRQ DQG EH—@IIUWQIWSS%’Q—! W/ RIS UH V D /K KD&RRBW D E O LV KHISW L Q 81\DH G L DIF (XQVA. W8 SRUN S O D FHDZKOH U
SEPRWLQJ SK\VLFDO DQG PHQWDO KHDOWlw\R wK D4R FOLW\ DQG IR O\ G kbt QHCEIRIENE 2 LWWIS WFW D Q G BE HOUHW PDL QWD L
KHOG VSHFLIHR BHY Y VRKQY BODMHV R FIHH D8 K VH\SLIQ LW U B BB EQ@J WKLV FRPPEHWMPH QW R4S B YD Q RIFERRSBUVFULPLQDWLRQ KDUDVVPHQ
$ :HOO EHLQJ KRW GIHVHK IDE BRAREIE \ 7KH &DGRNOMABRLRH DHQUDWVERWHKDWXFWXBsKpVLVLQUKRER JS ¥ D OHDIW W ODQEH IDAIOR
EHLQJ KRWB LVQKIHZ KHIQ U DLV Hi B8 DOMGI 5%(‘(%":2@””\”"5950“ D@E WKHEUTRVORALADWLRONPS oV 7KHVH SUL QRFHS GHIRYD $RRWWIQ 6 W

FRQBNUZLW IG BDWAKEMVVLRQDO OHU FRQGXFWHNHE®RXD\O GIABIIRNZKLFK OFPG Hihw ouslz KR BIQ FR X RDXBGRWG VLPGODU VWD:
JDWKHUDIF\HAB HPERIER F R O O HD J B H gRIGEW

SHUB HFWLQG PHVBREDM. DO ELDVBWN KL K VHB GE
SEYLGH FROIVMUEXARY DG B G QIGH\G DRW FKDQJH R
ROHV

SROUDNHG IRP SUMRXVSDIH

$Q BQLVDWLRQ ZLGH +DFBQSYVIKWWAP HRISV ZD VR H QW X G VSRV DI L GMENILRQ RW G QWU

FRQGHGEWQ DQ®GHQLY RQS ZV RRIRLQJ WDQQHU WHKQWVERQVWLWXW L RIS HAXIHWWIB O 1GH B EEEEEEEEEBBEBEEBEEEREE

LP SO H PHRRP RHQGDWLR Q VDN/GIG RFWBHIKMUE RURUDJIH PHGLD ORELOH GHYLAHMWPERIDVRIDLRUQJ V BQWAIDER VP D O D J L @ U POV B H.BEMLY
RDGPDBHVLHZQEWDQG DQE PRWILHQW ULFMV DRIF HR'S L Q JHF R RARELYD WHHFGRUEM QW X QDXWKRULVE® FLQJ BRARSVLY DQG PDBDUDQJURNWY DQG
W RHY DQG RWKHU LRGV VIIGAE®WURFW Y X G EDWD OHDNDJIB OGL FROBRWG\,7 HT XH SRWWEMSY DU RSSWXQLWLHYV

FKDLQ HAKHD UMKRY DVVHV VP HRQ @D GMIOKMHMG L@WDLQVW XQDXWKRULVHG DFFHVV

: RINQI FRQGMRQV
LPRMPHQW Sl W WREZ QAR U
Q DRL D 9 7KH IROORZLQJ BUNKENESO HVUMRENSHROQMLEOH 7K H X OWVIFEDMVIRU HASORKDOWK D QRGKBIHW\ LV |
2 WWHUZ RIN LHDWAG W KW KDQGOL®D WD PHDQLQJ WKDW QR LQFLGHODFRIEBEGEGHRWYV \

F\ &DGHOHU DRBYFRUQWLDI B Y S F P G/ Ot U LKRIYY E R WK RQGMRRR P SHOHR
KDQGOLQJ LQFOXGLQJ HQVXULQJIZW K DM I-UALY D 6 ¥ B IHNHRND REMBEEW URFXVHG RQ
FRQBHQJ GDOVMDFROQIYGHQWLDOLW\ mQG}-F@E—IHUULVHFXU?WB DERXW WKHLU GDWD LV XVHG DQEGHRY IZKP WDS M LESVH/OL RIS ¥ U R VRIYRML\Q B \DFIRQ W U
FRPPHGRMHQVXULQJ WSHEAHB®EIEU KDQAGOLQJ R £+ SHVSHFW WIQHUBMEWYV WKB @ Hemw R\ -CHOQWLILR B/ IUH e WKL SWRGE@HO DQG WKH
LQFRUWLRQ E\ DRS DBOHYW VD D 2\ OBV R Q V DQG LQGLYLGXDOV LWRGRHNL @A GwwD AQRQEHQW DQG HVVRIBEE DMKIHIX DS S U
JRMQLQJ VHWOIWERQDYW GLVVHPLQDWLRIQ DQG GHVWUEFXRWERY RQGHGRWIRPFELONMWQJ ZLWK DOO BBROMF DO RMKIPHIRH LV (RPHOBIVWKHU WKDQ DQ H

$V DHA WWPG\ DQG DV SHU VWHQML'FD@LVKR)LQDQFSD
BWBRHQWY $FW KDEBOMUMAORVH LWV SROLF\ R
HWKLFV &DGHOHU FHROBROL B'D 2\ WEIBU® QV



LQFROWLRQ OHJDO DOFGHSMIRHQWYV DV FRQWLQRRRMW QWS GRWD F KL HRYUK B UH D U

5HIXODU WUBYQGRIEEGKERY KDQGOLQJ VHQVLWLYE BHFXULW\ &DGRHEWBW MHMVARQILGHQWLBYURRY HDOWK D@6 DAEBNEU LR RO/ BORQJIVLC

LQFROWLRQ HQKDQFH QB WKGREIWD RQUD QG F\EHU L@WULW\ DQEDEYOR@N®RHGBLILWDO DVVH @B FHWK DQG DR MEWALQUQWPLFE ULVN ODQ!

VHEXUQEDWLRQ LV MYBGYRQ HWEQFRS RUKH ULVN R LQ FRPSOLDQEHMIML\WR AV DQGSHEGN¥WY VKDSHG BV VR HAKQRO BIH® 86 PHIQW v

ZBQJIIXO GHVEQRWHKGWIRW EXVEWNXFK PS VWDGEDU (HQ WKRXJK &DGHOKBWKBY DQI3SODFH DQG DFWLI

GLVFERVKUKO\ N HQVRWILRQ \SWE GRR RU W 7KLV SROLF\ R\DQREMEHFE DIFID D B\ UL DG HOHU DLPHG IDMQBUQJ KXP DQ G GNGVY IR & B BRIDHWY KV

WUDQVPRVWQRRUWW VHFXULW\ GHOLRU VDGO DHPDLQLQJ ULVN IRU DFFLGHQWD VRIS &® BHOHY
DSSWFK R \FRQWLQXRAR S\ GHO H P HROWY LIMQ/G LPSU
+6(4 REHVVHV XEDI HOGURFFBUZKHQ FRQGXFWLQJ
&DGHO BBW L Y WHILE VF XDRBRD W L Q XRK R HIGPVE U
ZKHUDOO HMYO@RRRIPUDFWLYLWLHV WWXFEGNVGHNQW
DQG RIBWHLRQV HUPBRD L QR EXD@OHIRSNDQG VW
XQVDIH DFWV FRQGLWY RQWL FRLIN E® B ZY WRX U
FRQVRUDB QG VXS\8RDWWPYODU +6(4 DPBIOWLRQV
R &DGHOHU

0 DQDJ HP HOARI VMH RZ Q Z RUINI RUAH

SRQUXNHG IRP SUMRXVSDIH

&DGHORD@INAR KDY QR VHEWBUMELUQ VHW WL QUDWKI H H © AKILMWBUR PHQ L Q DHLBGHRIV LW LR QN2 DQ R RUAF S
JHR KB WIHW D \HRMKLQ/VUD PDQDHBPUSR@VLELOLW\ R IMWKHHOQOWKHQ JHYGWUKGL®RR XDV VHW DS SBBBBEEBBEEEEEEBBEEBEBEBBEBBBEBBE6E

+REMUHP SORVHDILIGEMUIO\ HQJIDJHG LIGRWQBANLQIHZHHIW R RPHQ LQ WDKHISGHRIVLWLRQV E\ 6 7 &KIHUDLFWWKH R NGRS BRYV
WRMJIK REDWHILR@VFD@®W ISFWERQ LQ VDIHW\ PHH b@-ﬂ *LMQ WK HH FOMREO VY D X HOH
DOORZLQR WE&HNGWIYW L DRMPRIRW YV $GGRWLRQDOOY 2 RN DS W KW Q v QG WHR ZEGRKWDGHOHU

ZRUNSODFH DVVHVVPHQWGKRY WHHIQ2 VRammvF w& D CHOHU LNCRRRPQ WO/ €@V SFQWIKL@W W WK H RSH':%m%i%”gﬁ”ﬁdn%’tm%mmWWR%EEEU R
ZLWK WKIHHENGRS RQJ WKLV B VATHG/AYRFEING N0 J &RPBQ\ VHRIN@NWY WKH EHQHHK\Q RWKDM HOH o GdthY HR\RQ

JOHHWYV GDWD XVDJH EULQHVISHZWOIQBOXZIKRAG WKH RIYEBYHIRHONVY  ERXGH B MY IKIHEDW LR@D O
ULJKMWD/OR HAB0RQBKROGMY DV @D SRLQW &DEHONEEBLERWRL@®ORFDWLRQV DQB SUDMEBRQDOLWL
( TXDOM-DVP HWDQG RSSRUXQVHY | RUDD KDV BERSHG WUDLQLQJ VHVVLRQV ZLWK WKH DRY¥ VWi YL LPRF BW LR RUNEBGKOFRPSRVHG E\
:KLOH &DGHOHU LVWXQHWX BH®P REGRERIFDV KB HP SRV ZLOOHFRRSOMWD LQLQJ R7 KIQNEXUKDRW HCG LW HRW QDWLRQDOHWHREHW R :KLOH WKH PDM
DQG LQHF GIRNURHQW WEK®G\ &FOPS QRW VHWWAS HF HIRS ROV DIUPIIRG DERXW W IOHF BWSRQSUEYO LWL MARENIRUW Y MGWOQDW QPDUN B@GG. M RR LW

RU .3,V RRUAR UBWY WAL WK H WH RRAUMRFRUE XW DOZDPARUNLQJ DW &B G 8 CHU VDIH ZHR/G RFL\HAE DQIGNU H & VGKHH@H U D OV R KK\D \DHEPBW MKFH R R QDZZD Q

DLPR HWFUXLW WKH EHHNW ROGEECD WROHO\ RQ DSS@\&DGHOHU DYLYQRURQQZ XQGHU 'DQLVK @BRDFR DQG WKH 86

SHARQDO RAGVERQDE FRABHWDGHOHU HQFRX%HM\GHW GUQJ HIRG ZRWHO WQIRQY RQ SROLFLHV WKH WUDLQLQJ
LOWWE DSSOHBB@WNWRH JWOGHMO RULHQWDLWLR@VR RHLGWHIGDINY W MMHDY IRU GIDRWR GULY

WOLJLRQ DJH RU DRUY RWRKDRS BNOIFEDMAW H V &DGHOHU SKDLDPWUMARY R VIKH XQGHUWENLQ) VHP SB HHV
&DGHOHU DFNQRZOHGJHV WKRDW MKMMJBENNG ELPH LQGXVWU 7KH UHSRUMG KHDGFRXQAHSUAHON WH\RIOP EHUR! HP S HHVRQ
DQ XREYIHQBED@EH 7KH BSRAGUERRN WH SD. IRODAHDUHQG 7KH DIRFDARQR! HP SB\HVE\ FRXQAI HVRQ
HVSHFLDOBKRBR\RLWLRQV KD WH B HDRHDMARQH U wmmwimmﬁuj&WWDWw
FROADRAIDWHUWDQ. DSKIFD®
7KH DROFUIR W/ K LY OPERHUER MPL]H WKDW JHQGHU Rgumwsmwwmmmmmlmqmwmuum
GLVWULEXWLRQ EHJLQV LQ HIRWEOD GIBAADWKIDRQ DQG WKHU WHYRAHY IRV DQMK 100 HG YAWHY DORUZ. P HP EHY DLH DTRFOMG
LPSOHRB QW HWRVB\@ KDHFFUHX UW P QMW )HRIURK[D P S O H \R' HOP DN ) RURKHUYHWHY Z KHJHDTRSZ P HP EHYDUHP SB HG
WKH &R@SPDLQWBRQIYEDHQWH BWL.WQHY LQ WKH 8. XQGHUP XGB! FRQALFW DARFDMG Z W GlLI HHQAMUMGIRARQY WH. DUH
DQG '. ZLWK WK B \VBELR RQJRANXGEINEW E G Y FDMIRWHGD/8. 3HP DGHQAHP SB\ HHVDHGHIGHE IVERQ) WP
WIBWHNVYIRFH JNOIGHIO R U HOQWLIRQLRIYHU QDWLRQDO HP SB HH/RQFRQADFWR! LQCH IQUM GXUDARQ 7HP SR HP SB HHVDH
RULJLQ RU RWHHVREFROMLBMU REERUWLHY LQ WKH HP SB HVRQDWP H @ LWMG FROADAV2 | KRUH WP SRUDY FROADAV
PDULWLRHWSHRLILFDOO\ DW &DGHOHU FRHUDOHP S HVCESDWIRP WHUDXOURIZ GXHWR \KRUMUSURIRW

RUXGH, SHAMG ALRXP MBGFHY 1 RQ J XOLDQM-G KRXWHP SB HVZ RW
H FOMYHD XQGHUGHIGHG\WMP V 2 QKRUH \WH. DUHP DIQD ZRINQ) DV

0 DQDJHP HOARI WWH RZ Q Z RUNIRUFH

EROUNHG IRP SUMRXVSDIH

7KH (PSORWYR LQ HHMHQWYVI &DE®NOHU 6 2 &ROH BBMWIQML QUUPRH DQG VRFLDO GLDORJIXH
ZRUNARUPHDQLQJ WKIHM VVORBSGHU GXULQJ WK
\HD211VKRHP SRR WRJ LV VOLIKWO\ KLIKHU
R QV K RHIP SHOHR QY RHAU

’\ggrﬁ\gm_u@ma LQ WKH WKH $SBQHNLQGXVWU
FR L R Q ¥V RUQFIDXI®LUQRIUAD. THW K RE LH W \
VWDGEDDQE OHDPQJIHPHQWY REGQ VW DQDUR Q
'DQLVK |0BIYMHED ¥RNG E\ FRID GBHEMQLYQJ

DIWHPHQWYV ZLW KlSBUKHDBMIOQIW K HR DROR S

(ESCHIIPEM B RZQRUNARU2XWVLGH 'HQPDKBIMD BHUFRNG E\
TKHHP SE HH WLLRYHUUDM LV FOBXOWMG DV\WH QXP EHUR VXFKHHRHQWWDXYO | WKR HRNSRUNARUW YV
HP S HHVZ KR GIWGXUQ) WH USR] \ HOUGMGHG B\ \WH FRYHG E\ FRI® @HFMQLYQJ
QP EHUR HP SB HHVDAY HUHQG $ @ILI XUHV DUH UHSRUMG RQ
D KHOGFRXQAEDWY
. 8 QWG . 2 WHJ 7RO
2 QKRWH 2 II\KRWH 2 QKRH 2 IINKRH 2 QKRWH 2 IIVKRWH

1XPEHU(RSOGIRYV >+HDG &RXQW®@

1IXPEHUSHDQHQW HPSYORAHDG &RXQW@

IXPEHUMRSRUDPRBEOHHYV >+HDG &RXQW@

1XPEHUGQRQ J XIDHI® GUR M B SHOHRM
>+HDG &RXQW@



0 DQDIHP HOWRI VKHRZ Q Z RUINIRUFH

ERQUNHG IRP SUMRXVSDIH

6 2 'LNULW\ PHWULFV

$OWKRXJIK & DHVRDHHQN YGALWN K P DL QY D JHRGHMWFHPEZLWK  HHMOH HF IXPEHU
DQG  IHPDOHHWP EQRUKMRZIE\ WKH WRB RRPHOINVHQW | WRH HRBOR\| 2QVKRU 21IVKRU (00 ay
RQVKRRQG RQDWKHR HRB DIRKR U

%HORZ \HDUV >+HDG &RXQW@

0 Do ) HP DB 7RO
20KRH 2INKRH  20KRH 2 IIKRW %HWZHHQ DQG \HDUV >+HDG &RXQW@
1XPEHU(RS®IRIWV >+HDG
&RXQW@ $ERYH \HDUV >+HDG &RXQW@
1XPEHUSEDQHQW HPRSOR\
Z;ggﬁlui;);ihv@ v ,QHWYV IRDJHHMLWAKH PDMRPSBRWROVWW &DGHOHU 1D O ORKISWK IR WIXHHIDJIH J!
HDG &RX an.son JBXS HRY ERWKHRQQKRRRU)RU RHRUKRW W KRIXBYHXQGHU HUD QHB R Y
i QW@ HT XD B SIWBHEW ZHBIW RKRRIO HVHKWKH VP RSBWREHERSBRV LQ WKH XQGHU
1XPEHUQRQ JXDH® QR XU JBXS

HPSOR\YV >+HDG &RXQW@

DQG W K DRWIL WYV SRION F IRFV LA CHIXERASHIQ WD WLR Q R Q WHUHLVQH IR BIIQRAVH U Ry |
G IHWLW R D ¥ LE R W KH RIQIGVRER BXVLQHVYV DFWLYLWLHV
YHPDOH

6HQLRU /HDBEBVKLS 7

T &DGHOHLWTXLW\ ,QROXRXRDEQHV DQG JXQWG B W BISVEFRREAS
FRPPLWFRHQWWYH DQG IHQEDRVVDWLRQ EPLORRBUWRRHOVKINO WSGIRAML HV

IRU DOO 7KLV FRPPLWPHQWHWMQ RO XDGHY LSERURIGRREBDRIY DW LR Q
LQFOXGLQJ WKHVEHEGDRU ZH BQ H UR FZH ® SHV HHEBWD I WIRMWVWO FRPSRVLWL

,Q DG G RWILHRQYEG WLGM\YD Q G A.MQB AFRIUN K W K HG' [RQ L V K WIBQABHI@ALD GFBN & D G H
FRQVYGEREMW XFK DV DJH QIWHIVR/Q R Q DW\ [RQUG SHIBX K Q & LLRQ &/IDIGEREDEHKU
W HQKDQFLQJ LQBGX R/ IHMRMW DS 8HRQ L RKILIGDIG H U

7RS P DQDJ HP HQABYHOY GHIGHS DV\KH 6HQIRU/ HDGHUKIS 7HP ICFOIGQ) WHE(2 &)2 ([ HPWHOIFH3UMGHW

DQG 6HARUI IFH 3UMGHWV 7KH DJ H FRXQAY EDVHG RQ WH DI H GMAEEXWRQ R WiH Z RUINRUAH DV

0 DQDJHP HOWRI VKHRZ Q Z RUINIRUFH

SRQUNHG IRP SUMRXVSDIH

60 HI XDUGIQ) SK\ MEDOLOWA] UW
BBEBBBEBBBBEBBEBBBBBEBBEBBBBBEBBEBBEBBBBBBBBBBBB

FKDQIH
6 2 +HDOWK DQG VDIHW\ PHWULFV

SHEHQWD BHRSOH RQ NAVRUHENG
R LOOKWKDBMYCKEHRHYW SULRULW\ LV WKW YVKHEWINFR UDNXGHDEIR ALSY \ R KHDC()?WK DQG VDIHV‘\-\I,\P—FFDQDJH
,62 AHILILHG PHDQLQJ AW\ WQP O R GHREIQRYRR RUHY BIUFRNG E\ WKH
LGWUDGNPDQDJHPHRW V\VW
1XPEHUIBW D O LW RHWHLRQIMKKED

.Q QR 1DW D CH.GV DIP\R ®F RIOWBH BHRUR U RRVUKIMLR 3 HUDW L QJ RIOGEINGHO HU 7R Um OHDGNL Q M X U R KM QEBELD O
VHW 7KIERREWOHFWYV \URW RREWLQXHG IRFXV RQ KHDOWK DQRG VDIHW\ DQG LWV FRPPLWPHQW W
PDLQWDLQL@UB LR @M QW 1XPEHIUIBW D O HW X9\ CRM QOGN
7KHUEM RWEORDEOH LQFLGH QW HB//XOLVOLRWHNIE BOE O H , Q FITHIQ@W\ ) U Lgmu;ummu;??g%%mu;w\ﬁ
75)I R YV LQ  WLFRWQFHIEB HQMDIBZ Q JGW\V O RV RIUBIOHONL Q M X U L H V-
DQG DURVO /RVW 7LIHX QIS HRW )UV LQ & DIGVH OHR B VR/SHOUD WQ

WKDQ LQ H[SODLQL®&JQXR BEWURRKLEG B B WRIDIKDE HOF § HWDVK L Q RWBEBRDEOH LQFLGHQWV

WRV IRAMHFWY DQG RSHUDWL RQ W RVGRWIGRPIS WKH QX® EHOHRMRW W U
DFKHHW K HHWDRRULQFLGHQW RWEHBRDEOH LQWLRHQW (T5,)

LQFLGHQWYV SHV RIHEEOLRQ KR

IXPEHUORWMPH LQFLGHQWYV
+HDOK 6D HW P HMFV

7KHERP SDQ WFRYHUGE 62 DQGWH&RP SDQ. IVWDANQ) WWH QXP EHUR! UHFRUEDE®I Z RN UHDMG
ICAGHQN IFOGQ) I DEOEY GVWKP HIQYU P HAFDOAHDR HOAFDAHY DQG UARWMG Z RUNFDHY &DGHBLIY 1XPEHUGD\V R RRVUM GDGVL QM X U

H WLLD® DXGWMGDQQM®E) ' 19 ' . DQG/@ GVSHIMMIB. $9% 8. 3DQIPD DQGEOW1. 8. 2 -DSDQ
' R& IRU60 D DIQWAKH FHWWMFDMG WIQGDLBVR! \KH P DQDIHP HOAK WP 62 62 DQG 62 DG
60 FRGH

/RVW WLPH HERH@EQW IQRVW
LQFLGHQWV SHV RIHEOLRQ KR

RW D ®REGRENLQNKRXU

0 DQDJHP HOWRI VKHRZ Q Z RUINI RUFH

ERQUD-G IR SUMRXVSDIH

gg\mu%l I%HTXU/HECHSD | RUDOHP SR\ HHV.
BEBBBEBBBBEBEBBEBBBBBBEBBBEBEBEBBEBBBEBBBBBBEBEBEBBEBBBBBBBBBBBBBB



6 2HPXQHUDWLRQ PHWULFV
&DGHOHU LNGRRIPRIWDN G HITXIIRWDED® H3P S O R\
HWIBWHVV JRREBHQVIRWURRVSDQG SHDFWLFH * HQGHUSD: 106
W J X O HYQHH® HQ DVGRO H @ ¥ &R QNILFAVD QUBH MR E 7 U

SHIFHQA HIGREDM/AKDAHP
WKHRQLVDWLRQ ,Q & K5 GEVOLHHLZ VIRROKDEL /W mﬁfw U EEIRPEEN R R PR UTRY
DYV HWARR\D W H M Q V8 REAG L8 QRH D P R Q JHHH/S O
SHBRLQJ VLRIOMNUDQG KR O G D& G RABY * HOGHUSD! J105 IV FOBX@WMG D/ WH G HHPH EHE H-Q WHDHDIH
WVSRQVLELOLWLHYV DQG H[BMWUHHWQHZ RLRN SX| e alaeelseclinse e DAuerie el I e
HQWHXH T XD\OIBU HRXIMNRZQZD&UWKLY DVVHVVP nmpnu)v(wwmaxoﬁ?&qamﬂ%n;:xqméw@m
EH FRQEXBWU L RS PRRWOD Q\GH U @ G@WL DO VDOD Q“J“MQM'“““GQ“M“ oG
JDSV DWW WKHQRUDW LR Q

0 HDXUHP HQAKQRHURIQW DIMAVIURP FHMRIQFRP SRGHOVRI

" RPHOISHWHQW | &DRNGWUIRUERRRU,Q ELACH U XQHIDIRQ WDWFDQGRAEH IQGRIVIGKD® DIHWHG DQG DU WHHRUWH
SR LWV DNQOBEURSWWKMLAN 7KH DVWWKLWW P H 1 s e

PHWWHIVKGW Q DHQEHHU PHDQLQJ WHDBM IRQ DY
ZRPHQ @IPRUWKDQ PRV DWMHRM @ARU&DGHOHU
FRQVYGMKDW WKLV PHWQUHFWCRARR@SSNV BQY  /KHERP SIQ BSRWIRMHIILWWP HIWDQQOORBOH XCHDIRQ
EHWEQ PDOH DQG |HPH\O H KIP SBIREH LS/ UDIR 7KIVUDIR WEUHQNWH UMR R WH KL KHUMEDG (QRYIGXDOR WH
FDORXDDW DB JBIAPH DI DWWV W KH RIQNFRWD QG P HADQDQQXDORBAMP XCHDARQIRUDOH? SR HVZKIEKLY  1Q
GRHV QRW DG MMXQAW\RRILBADRADWLRQ VHQLRULW\

TXDOLILFDWLRQV HPSOR\PRQWIRERPISRVRYVLRY WKH Z

DRYVV ROVERIBVRRRIOHV $V VXFK RWKHERW\DULF
JHQHUBWLRE RUNARUFRPSRVLWLRQ UHDMREMHNI WK 100/ be)- 106t (om o =005 1

FRPBULVIRMPRQHUDWLRQ
7KH FDBXOWRQ EDHG RQWH DYHDI H DQQXDQ) LRWSD. BYHIR| DOIXD
&DGHBPADLOYV FREPVEMWQJ D IDLU DQG HUXLWD | Zilaec Bl o eolom E el =n i ileo Mo crd L
7KH &MRB FRQWRL § X B8 RAD HW LIDWIHGHDWQIR V W DSSTFDE®! ERQAHYDQG SHMRQ 7KHLP RXQVDUHFRQHIMG\R (85
ZR P H\Q FHDHIU IBGIRS P H Q WH QIQVK NQ/ILQ J WKH SLSH(C  Atalllia IR RO e L R el e
IHPDOH WD OH QWY EHRE K QGRW K FIMR * LRWSD, BYHISHUHP SB HH IV FOBXOWG DV\KHS QX0 URW 60D
SHU) 7( 7KH SDWWP HHP SB HHADDW KDVEHHQH FOIGHG IURP WH

FDBXDURQ

0 DQDJHP HOARI WWH RZ Q Z RUNIRUFH

6 2,QFLGHQWV FRPSIKXPWQ DQERWWYLPS

&DGHBFAMIY FRPSOEWQRX\RWI\SHY GREIRIWYV RMKNQQHOVQRUKHILVL . -
ZHY QRSMG LQFLGBQWAWRPLQMWLR@® IQRHVZ SHQDOWLHV RU FRPSHQVDWLRQ LVVXHG LQ

WHWODWLRRFW FDVHV QRLFP RO B GHBIRWK HZ ERD\G MONMHQRZOHGJIH ILOHG ZLWK WKH

1DWLRQDO RIRGWMADFW 3 1XPEHULRFLGIHRWW RLPLQDWLRQ >FDVHV

1R VHIKY KXPDQ ULDEWV RRISLQQRRQFRASRLDQFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV DQG 2(&'
*XLGHOLQHV IRU 0KXO®U QBRAMUGE-QIVOL (BNEO %A FKER ILQHY SHQDOWLHV RU

FRPSHQV BIGHXR@IMK HVHUP DWW 1XPEHUFRPSODLQWYJK CKG QKHOV IRU SH
SOWKRXJIK &D G HOMKL QR HEWI FRDEDVW RS HQ EWOMPMQRZOHGIH WKDW VR PHR F BUARYURY HAR QFBIVHY @

QHYU EHERMG WXIK LRNORFKDQQHOV DQG WKEW WHHKRIUBLLIKAD FEWH G 1LIXU
X Q GHMIBN

1XPEHIUFRPSODL@WM WIORI@EDWBR & R YW O RW
PXOWLQDWUB@LYHVQW
,QAGHQW FRP S@LOW DQG VHYHH KXP DQ W KWLP SDFW

JQAGHONR QVAUP ICDWRQ DQG KDUDAP HOAH HY/ VR FDVHY FOWILIHG XQBHUESHONS S

" VAUP (QDRQ DG KDUDAWP HQWXQQVMG DQYG XQZ HBRP H YHIEDCRUSK\ MFDCFRQGXPNGILHAMG DADQHP S® HH
EHFDXVHR! KLY RUKHUJ HQGHU UHII IRQ HMQEW RUEHIHV

6H XDOKDLDAP HQMAH P DNQJ Rt XQZ DQMG DQG R HQWYH VH XDDGYDQFHRUR! \H XD RIHQWYH UHP DUWRUDRV

HSHADD E\ RCHIQDWKSHIRURUKSHMRY SRVMRQ RUZ KHQ DFTXIEVAHQPH R \KFK EHKDYIRULY D FRQGMRQR!
1XPEHUVRIM KXPDQ ULJKWV LVVXHV BI@GRBW

FRQIQHG HP SB P HQVSURP RIRQRIVDICRRY HYDBDARQ

RZQRAUNARWFDVHV@

ZRWDO DFRUGQMQSILQHV SHQDOWLHV DQG
VX0 WQR L GIHQM/W RLPLQDWERQ >PRQHWD

LRQ IRU GDPDJHV

FRQQHFW

SHEIDIRQ YHUEDOSK\ MEDCRUZ UAKMQ GVAUP IQDWRY RUKDUDMQ). EFKDYIRUVRZ DU DQIQAYIGXDXY. KR KDVP DGHD
JRRG | DWW BSRWAGH DUBEQ) D FRP STQRH IMKH

21 ZKLAK DOMHYRBVBHIF®LRBY DQG 2(&' JXL

7RWDO DFR)GQMQSILQHV SHQDOWLHV BIBG
KXPDQ ULJKWV LVVXHV DRGRWOZFERENGRWY
>PRQKN@ DU

LRQ IRU VHY

3URP RV VIXWWILODE B EXMOHW SUDPEHV LQ VIKH YDOXXH FKDLQ

e B e B eeeeeeeeeseeeeEEEEEE L Y IRU & Dwuw : 2 T e N A S Ry
7KHVRUN BIUP RV W CH DFRRWV&D GW EXY LQH V¥
(656 6%@ ODMWLDDFWS ULVNWRQGWASSRDQG WKHLDV LWV EXRANIQGHW FBHW UD W RIBX VKD Q6 S U7 K HMWUJIDR EXPDQ UDFRWIVVIVAHS/ V P H Q WGZ DIWWHR Q G
L®WDFW LR QHZILVDKQ 8 VEXDWQHVYV PRGHO OLAGWQXPEHRUHY RXOG EH RRRQVLGHU WKH VXESRMDO DEYLYRU DQEHGHM R W
GRZQHDWU L H RKRVGI ZZ HWRD RDVWP HQW HQ\HX&D GW GIRP P L WP WQSHBW KXPDQ ULJKWV 7KL
: RUNLQJ ZLW K LDQQUMX®IX&RMPKSD L Q PROHD I IHFW Z
SHYLGHRWR LQ WKH GHFRPERMWERQ L |
FRQGLWLRQV DQHUDDJIRRDWLENGRMLY D ULVN WKDW &0er L Q RQLQUWHVVPHQW ZIBY LARQBRFW ZLWK WKH H[SHFWD

ZRUNLQJ FRQGLWLRQV PD\ QRW IXOO\ FRPSO\ ZLWKHaébf)W_'EB%WgE@BD av RXW LQ WKH 81 *XLGLQJ 3ULQFLSOHV

HIXODWLRQV RU 2V \RE QVER OSLIFG H BNURGIW WD QG DU : RUHW LQ W KH WQ\GKSS O\ FKD L QR UHN DHYD PTKGHHIN 2. Q G L QUR/HBRIERMS DV V H V V P H B VB KRRV Z
LQ WIX®IX¥ FKDLQ PD\ IDQWRD® AP RRW X QGDPHQWDOFRPISQLHVY &G LDWVSD QG WRIVAWGW GHAW  &DGHOHU IHYW DV ZROORZV

KXPDQ ULJKWV L QEMERCAREGUODERXU RU FKLOG ODERXIO\ FKDLQ
DVHOO DV RW KHODAND ERKWY VX K DRREAXD O S

HTXMM®XH DR FH\D\O MWW\ WUR HY VQ B @O SSHYQ W

DQG MPUW JHQGHU LQHT X HPXVQHRID W QRIF X D IOHU

¥ &DGHOHU KDV D SXEG@IHV ER P RLKPRHIQV UW J K
f  RUHV LQ WHG@IGH® VXSSO\ FKDL@WHWU H[DPSOKRBMUWKH GXH GL @D FKQHH PEKSUX U
LRGIG LQ WKH HI[W DHREIHR Q RRU WKH LPRWMG

LGWVWYV YLHZV DWGHRMMENZVBIVFR Q WIGGHWSHFLD OO\ :fiégmﬁﬁ%ﬁl&’ggﬂﬁﬁm@m t +XPDQ ULJKVAVLQWK@MAODKLIK IRU &DGHOHU
LPBFRMDMULDO L QHW RES BW KIHD X H F K DH QV KZHK H U RIVKRELQG L\Q GEEY WUK HHQFOMKRIWA DQG WKH
&RPBQ\ KDV FIRIPVDL YO HVAWMEANI KW  7KHVH LVVXHV FDQRWHVY H[SRRHTGBWLDDFW\E E\ &DBH@HU VXSSO\ FKDLQ

DULVRVIVFGHOMW FRXQWULHV PIQHEWBEHEULHY U RSHUDWLRQV WRUHWHRIYQBQ @& AHAW D W

VI\UWWLF FKDOOHQJHYV &DGHOHWQFN®RAEVHGIHV WK&EDBHOREQ RSHU MW LIRQDH] /R ™BHD R® E R T TKHUBREX YW VQEBODFH VRRIZD GHOH U

HPS GV MRRWGFY DGGLWLRQDO KXPDQ U



LRI B BRSPS MR RGO VDS SV RBE RS HURRTEN SRPOL ERRIRAARY Ly LQ WKH VXS IOF REDLIN DD CRWH DO VK

WHODGRW DQDJHRHQWNRHWOWK DQG VDIHW\ DWD\R}QHVDIHW\ PDQDJHRE QUL HRURQROWESS O L
&DGHOBUVHORWWNY LQ WE&NMHYFKDRQFEYPV W

DFWXDO @G LIRWM P RENZIRU WLHU RQHWHBSOLHU &RPBOX-RU VEDGH ORI B QB YHRULVNY W

DV WKKIHU GRD@ XK HAKDLQ 7LHU RQH DQG +6(4 FUL\A&,"L%E§§L¥§{NK I.\\M/u:;/VlelggT-ll‘gggﬁ(m:\LGQ LWV Y
D WKH SURFR LV GRVFORVXU F KD RQWK HH O\WRHIQW SRV VL E O HHZ && @ QWK BD\WD U

TKRIXJK WKH KXPD@BRWIBWWHVRPHQW &DGHOHU LG H@VWGI A G NWKMD Q G

::RK%CL)SZHQRLFWWWLDDWM LQ WEKHY ¥ : RWHV H[SRRHGD&WRNWKUDIOXM FKDLQ WKHVH
LQFORAMNZLQ WKB QR®BEFW VXSSO\ FKDLQ
¥ RUHV LQ WHKFHNGULXISSO\ FKDLQ IR® H[DPSOH \QEBEWUVXSSO\ FKDQ®H® Y& IFHO\ FKDLQ
ZRWHVY FRQRWUSHREM. QJ WIHRHYV RQ DGHOHU
YHVVHRWHVUZDW PRRSRYEGBLQJ HTXLSPHQW DQG

EROEXHG IRP SUMRXVSDIH

7KHVH ILQGL @#\H § RWGHI WS RIS BAL RQ D QG &DGHOHU @KHIGKXWKWHQWGWIUWB QMERUD 0O0ODWLRQ DQG
WDHGRHXPDQ ULKHKWI/QBGKWHEMKW LPSOHPHQWDWRR QWD Q R NVIFRIHG BFY JHRJIUR SKQLIDIMW DQG
WOGPDS IRU &MGHOH&DGHOHU KDV IRFXVHG RRRIOWVWHE R OWWKWRSUBDGEUBW L HV DWGHIY K D W

LPRMHG JRYDQFH PRGHO HME®R GO HDILD UWR |RU WBHH IGHNHW MHUWRR GV DIQFRAHVHEU WKHI RBKHUDWLRQV R
GD\ RWLJKWHDD DVGVWEBH | LRI MM EB/S &RPBQW-DVVHWMAXQA RIQRRAISIRWNZ VFR S HV

DVVHVVPRQW RRUDWLRQ 7KH GHPDQG IRVULWHKW M WIREIUDV & REHQBWWYV JU

&DGHOMDOLHQW KXPDQHUEH KWW GHQMAL IKBIG DI@G K\M | DHES GVE VR QIXFREBHHFWRYV V& BB

EDVHG RQ HiDWFKI WV KRRKB&HUT KH PRVW VDOLHQ SD W QA MAK IHRUK B YO Q HRV G RVSKSRRW\R Y VA LRI BOK\M

HDFK\NULJKWVKREGNIHORZ VXVWDLQDEHGLWW DEMBREWY EXVLQHVVHNV DOORZLQJ WKHP W
¥ 2IIVKRHPSHOHRX DFFHEMQWVQUR L@L LH \DIO\G U PDLQWDLQ VWD H MRE ! HLU RU

KHDORWKH GDGVU IRV RM QW D O K H DHEMARY LUYL V SRVNLOOUQ R HW THW Qwv
ZRUNLQJY KRRX B H R REBQDCE U LRV ND/PWO\ OLIHEXS S LEHWT X IGRW RRIERPSOLDQFH ZL WK SSSIDAHOHU
DQG UL\GNW RURPW@MWWP HQW &KDLQ &IR&GRIQBE XFW ZKLFK HVWDEOLVKHV WKH IRXQGDWLRQ IRU WKH ULJKW

+ 2QVKRHPSIORY DFFLGRID Log ' PPRIUN DIXEXMV | R UHDRSRVIRREILO W
ULVRIVMWH DQG KH EFHWH RWIMMN ¥ KRXU $ PRUIRDOLVRIBHSY IRU FRQGXFWLQJ RQJRLQJ KXPDQ ULJKWV GXH
SRAQWLDEWRWRRSROLWLFDO FRQIOLFW VGR®@ WIHRQFAH WL ®®G®OVR EH GHILQRUGZIDXGEKXPDQ ULIJKWYV LQGLFDW
ULVNG LR/ F UR® W@ HQ W LQFRUISE BIWKSSOLHU V HMQFNRRIIQWDXLE LUV W K H

¥ 6XSSO\ FROMWD EFFLEMQ@/WL[QRLGDLLH_‘DKDMPDQ UL JRBAVLV VLD S RHIQ WL HQ W O\

KHDOWH FIKIL\ONG fOHYG ORE R X UHIQ® MK H H[W
VXSSO\ FKDILIG[HVYWWUWOR/RDQGHERM/DO IRU XQMXVW
ZRUNLQJ FRQGLWLRQV

t &RPPXQLW\ RHRERBUXPDQ ULIKWV GHIHQGHU
LPBFW RQ FRPPXQLWR GIGMKKRR GRL VHIMWWYV W
HIIHFAWPHG\ DQG HQX@ERI QWD O KDU

7KH ULVNV WKO@Q B DOIVHG RQEQENLRDWWUKHG W
D D GIZYV H GRBIADW

ERQUDG-G IRP SWMRXVSDIH

WIRVKH PH BEER VWK BSDUMHYVHGXS SO MR X BIGDKDROLF\ LQ SODFH WKDW LV DOL.
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE?%%W&%%?%@@E BREHVSWLY FHQWUDOLNEG RUWKKIUQD S S O LHF DXEMDHWD BN DP® RRKRO D QG
6 2 BOLFALGHMGRVBOXH FROHMD Z 3BFRBHQW zmumrgwuomwmwmw&mmw GUXJ DENMBWURQ LBY®WXQHGESRMMG® DQG
- RINO) FROGMRQY PDWW GDWD L@ MR OMO® DV WKH FRPRKIQH FDMRRQGRF R AP W L ¥ DS\RFOEUH ORBIB RISIDIRY & DG HOH U
: 6XSSO\ &KD LIQERRGHK RW 7KHEWKQIBDMEE LQ H[SHFWV WKDW GR\QRWSBOH FHBUERQGHG RU
&DGHOBXSSO\ &KDIL @ RARGEHNF W G \ZVWRBWXSSOLHRY 4 rv W\RFWE HQ W UDDRSBORFU +6 (4D QG ( & L Q G HIQGV XRUE AXQY\W D B R XOQ RA RYORUELQ FOXGLQJ
DRWVV DWXH FKDLP D (WX HE@EQ@BEW QHELWY GLOJ RQHWKWKGIDIRREG Y LFREEWRYUGHG RWWLPH V KIDGXOD BH) § | BRG] RVKRIUIW RZ @ HU
H[SHFWDHOHRRMWVKHLU (6* PDQDJHPHQW 5UDFVY5R'W§H \YgééoquH FRXQWULHYV L QDNVHKILG 10 W/ K H VOGS S(E@ISMIR KR BOMRVEDH DP SOR\PHQW XSRQ JLYL

DSSOLFDBEOB @HH RQWNRE Y XSE DLW '—QFOXG"B/SG mwmovj RQYGGLWJI WKH JRRBNVD GEHAHHMHY WDVRQDEOH QR W VAHR XEOME SMREWHN RVV M QG H U
HTXHARHQWYV DQG H[SGHORWWHB DQB FKLOG ODRRXW Ry P HQMTRIW BEM BHHWIKH GHILQHG E\ WRNQPHQWVXHG LG H @8 MIUDBDABRRIRUSN FSLHAV

DFFRIQFH ZLWK DX S WIDRDEDKHDOWK DQG VDIHMYKQRQ |xQFWLRQV +6(4 RU ( & £ DV D FRQGHWER@\RHQW
GLVFULPLBBWRROVVBFLDWLRMH EUBLRRQOHBQGY

JULHYFH PHFKD QUKIRVPIIQWR B Q R QV&OXGS-EMH U 7KRIXJK HIHBWGEYXUODU FRPPXQLFYWIKRXOWGXSSOQRUANY PXVW RIVAMRQWUDFWV WKDW FRPSO\ ZI|
&KDLQ &RBMLIGHSULQ DWIRRD GNOHBSOLHU HQWXWKRWNZBUD ZDBWKH VXS REOHUDWLRQV ZBEWESOQ IHHXUDN ISDFK HAHEORA OHDVW WKH OHJDO PL
RQOBLQRBEHVV DQGDQMHFERWK &$B6SEHOHE&KD LW JBUWVHL WD | HWAOIV ?V WKHLU RZQ HRVESHEMW WL B@WK Z LBMIQ WHL OV ¥'S @ KHJEO H Q B R G RDURHGEO W Z

&RGH &R QG XFW VVEI$HI SHIGRWKBYL.Q SORFH RU WHQVXULQJ WKW KHHDAFMWORG RWKHHVHBSOIR\ YROXQWRGHV 6K PXOMHW KH L UHHR/BRBW O\
FRPPRAMDWRSWLQJIHDWRIQDEOHJWLPHIUDPH KHBIOWR OR) GV B/HEXEOEG G \RKHIL d LABKVR QDEOH SEBYLGLQJ HDFK ZUIHQKDAGRXQ WHIOD \IBHHR G
SROLFLHV DQG P DMV HRH/QRVE\SFRIUIM OHDGN D F F HR/ \6 R\W D EHOUH DADGN V DOQALLVD THAW. B NAHVP HAUQ F \ :DJHV VKRXO@E BHOPUO\ DQG RQ WIHPHE BIRVE B H |

LOQMBQG LOO QRIRRMMKG B QHUDIOPEBRPWK R SHPMGQHVVHIQBQWH L QG X\QMU IDIBOORXBW QLQZRUN IRRDQFB\RBHQW VKRXOG QRAVVEKDRDB®HP RU
6 X S SO LEHHIT X H'GRMH QW XALK D W DIVQUHRIZBW QJ KHDOWRKQGIQWLODWLRQ HAMDRSWHREARNBURIIDO LQMXPRAWK HQUDQYE QR GHGXFWLRQVRPKRXOG EH PD
DQG VDIHWV\VDQ® \GW DLQ/GRIIEG DL ®FEOH W DQG LOOQREWW ROBFKWL QB LMD HIXOYRARKOG DOWRS GRAVD\SIRU G LV BVOR QR BRRIP\W HQWBW
HPSOIRN\Y LQRESHBEMI QIXDJIHV HQWXWKHVH VDRH \D'BB @ERWELRW R U FHHERW HP SR\ |RRYBGLQJ RDNHAR B G IRW NR QW KEROWIW
IDFLOLWLHV QRW HIHG WKH OHJD OHHGHYWD QR WAKHRDWLRQ VI
JLQIFDQDWLF X O DEW KROJ DUL V NHG DALWRKR MKW Z
SHBRHG RUHY VKRXOBSHHUSUFRAGSHRWDANWPH LQ
DFFRRQFH ZLWK WKH ODZRMUNG QLWRKXQ OHBDW \Z



EROUIDXHG IRP SUMRXVSIH

: RIHU VKRXOG EG WKHQW & DIQSQOEDIIVDG VY. FN &DGHOHU LNGRRRWB UMM Q) RQ RHQNME B &DGHBWEHFW VDFKID GEESHVO GDWD IDMQENVLQH\
OHHD ZLWKRXWHAXYWVURQV DQG VKHRWOW EMLDEOBIWFULPLQDWLRQ KDUDVVPHQW DQG EXOO\LRQ G7 KV \FHREGRUEWMS & DL DBDOWGORMEREUR Q D QG
VW L $GOBBRIAL W \ DR ISW \ HO HQ \BBOFQRAH ZLW K QD W LLRYGEDLO' L G X D B GRIAR QW URDUF \& B & W\U HFRRHQRVW KEIX W SURF\ ODZWHIDXQDWLRQV LQFOXGLQJ WKH (8 *HQ

DQG ORFDO ODZV FHDW LIRIQRR N FBL QWKOW LV HQJIVHYQIGHHRES RU 3BMFWLHRIXGDWLRQ *'38 SROGFOHUWY RXW WKH
HJDMWR @GP KO EHKWD YERXR  V XEBIR/DX H BRW WHTXRHQWYV IRU HQVRQDDI ®EMIDSMEG LE\ RU RQ

&DGHOHU LNCRRRWLEUQ I HTAX®RREERV IRU DO\%’ LRQDO D QGH®\R RREB RWSRWALMWL Y EHKDIO& RGHOHU ©QZD X0 LORBQWUDM\V S

6XSSOLHIDOO QRW RIQVKHPVE®FWNW QDWLRQDO, DIHPHOW ZLWK FRIOIQIDEBXFHXY ®QD

HWKQLF RULJNQ[)GIBI@CRHJ[HI@QLWUR/@LR]DJ/HDELOLV\{} QL QkH SR O HFHNYH® D Q Q XOISB®WE E\ &§DGHOHU

FXOWRBEBXEG VRRLDOADWDO VWDWXV IDPLO TWowxv ru 6HQLRUMMBER DQG WKH +XRIDQ FB\L EKMBKIB % R

SROLWLFDO RSLQLRQRRU (R BMHRI WKIRQEW I\b B WHUZ RUIN LHDWG UJ KW '"LHRW ZKLOH DHGHWHERB@MVISRQVLEOH IRU

ZLWK GLIQHWSHFQWG DKLV VKOG EWREHGCLRKLB Y &DGHOMHYPDQ 5RIXWVFV BHWYV REQNWRIRRIRPBHQWPSOHPHQWLQJ HDFK SROLF\
ZRUN S OHDHRIPISK\VLFDO NKROROLBIE RU Y W HVSHFW WKH KXPDQ ULHKW D QRBUWIRIRRIZK®RRS H U

KDUDVVPHQW RU DHED W NRX RHEIDWI/E H QWK U ZRUN RQ EHXDOHEGMHBRELFV LQFENGLRIGBRAKLOG

SOREY LI DXA@GHU WIKH DY W VRREMHER B ODERXU GQ Q@FHFRUWK DX 8 WIDEDEDWHDOWK DQG

SHERLQJ DRUE WKBOR WHOKBRXY ROROL N VDIHLWRLQ GLVFUL}N’I{:LQHHIF};(?IDDRR‘?\R/I;I\J/DWLRQ-IDQG FROOHFWLY

LOWHU ZLWK HGXFDWLRQ RUX@& WDRIXED\ EH kpHPPLQLQJ DIEFHU Q

SHMRRQ KHDOWK R S/AOWKMRXOG DHORVR BIEAKMHIPD W DGHOHXPDQ 5RIXVEV 3[SRKEEWOV SWE B PWRIUR

ZRUSIOD FHHRSEF HR/KLBPPWB YV DQG FRPSO\ ZLWKRDPROGHRBY L QEO XBHG RRIUL B G HODVEIRZ® D Q\

WHJIXODWLHRIMQRRW K ODERXHQWG HRESIUBPHBIV |RRJR KXPDQ WUDIILFNLQJ &DGHOHU HQFRXUDJHV DOO WKRVH LW GRHV
7KLV H[SOLFLWOH TDRRS @ &MIRMEWLR QDO /DERLYLQHVR BEWRUWLPLOD G W WIKGIRIFSES DV HG

2UDQLVIWLRQPXP $HOARGQ 1RRUWDQ(§Q*WKH SULQFLSOHHQMAM.RQ;IWOK@MKE-IIR]&WV WKH

YRRV IR&KLOG /DERGW BFR® Y 1RV S HHE R LY 81 *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ S5LIKWV DQG WKH

ZKHWKHU WHKHAHKDYDWLILHG E\ WRISHIRADIORBR LWLRQDOJ“DQR\XMWQFODUDWLRQ RQ)XQGDPHQWDO
BULCQFLSOHV DQRUBLJKWYV DW :

EROUDXHG IRP  SUMRXVSIH

BBEBBEBEBBBEBBBBBBBEBBBBEBEBEBEBBBBBEBEEBEEBEBEEBEBEBEBEBEBBEBEBBBEBEBEBEBBEBEBEEBEBBEEEBEBEEBBEBEBEEEBEBEEBEBBEBEBEBEBEBEBEBEBEBEBEBEBEBEBBBEBBEBEBBEBBBBBBBBBI

6 2 RFHVVHV IRU HQDDXH B RIHWICZE R X W 6 2 FFHVRHIP WGH MW D WBRFWYV DQG FKDQQHGY IRBNLQJ DFW LIRWQL RQFEWSIRX Y FRIOHND R QG
LPBFWV YDOXH FROHMRZUD LVHQRR QFHU D S SJF K FRVPW Q D J L @ U POV U L WAL Q (HRUIBIX O

&DGHOHURWHHOWFW DQG HQJVJW KD W i RKSS D BHIGHNO AR Q | L GHSRMIL@D FKDQQHO  BswRDMDEY H v [o " o Q LIMAEERVBOXH FRONG QG HIQHRWLE

DSSOLFDEOH 0XEYWIRR Y DR GRWEIP® DLP W VHULRXVQWRQEM KR GHOEWS RUWLDO KXPDQ ULJKWY [V H DFWLRQV

FRPSOLDQFH E\ PHEW MXD WWDHEDMOE H[SHFWYLRODW LRRIVQ WKL FWMGH L R & HEHMEHQ MK B Q Q HOD GIOOH R ¥ DE HIH WKMHWIKR +5,$ LQ 7KLV ZDV

&DGHOHU KQYHDUWMIWFWY FRUINZQJ ZL WK 2KFS H&DHE R Q BN UU D LW HSRRERW& DGHOHU BL QWKR @ V3 XQOMBR LQ GERRH ZLWK WKH H[SHFWDWLRQV VF

LWV FRP P RVOR@WW WH DQIGNL @@ G RKIRQMAHDHAW W FRQILGHQWLDO D@ IDQ R@ERXV B QR® EALWKHVXEZBLYJ 3ULQFLSOHY DQG LQFOXGHG WKH IROO

SULQF LI SOGAWR L QHIDERCSHP KFRIW G W W K HLU EX VL GHMR ® SR Q) 6SHDNBSDEVMWL QGLRUGXQO\R

:KHQ FROODERUDWL X g ¥DEMMDIEAROFRP SO\ &DGHOBHKDOI DQG DQ\ Lqeo.wwcamnmmmwwS‘;Rg%g;&gg\’:;&svsv\';giFxmﬁigﬂiﬁg;PLVV[

ZLWK WKH 6XSSO\l &RMIGXEWGHKLFK HVWDE O LIMKFHWXWK@J LWV FOW H)@W W LCPEGV K B © SFOQ MK H

IUDPRIZN DOQUBX MV | R UHDRSRIVHR@PMQW DW &DGHBISBALQJ FKD RYHOHW BW * DVHOO BFVERSHUDWLRQWORW LEXQWMIQISYY DIDLQ
L@WDW L RIQDRI\LVHG KXPDQ B BUK\BVF RIAKE VQIDAWL R

IXWIRHRY WHWSKRQVLEOH IXQFWLRQDO RU FRQW@E‘S’IHSJGF&B&D&MW@LDWLRQ DFWLRQ IRE DIQWY IF DV HEM VDA O D ®@ CH] WHARDXGBIQG GHV N

;ELW'VXHSEGSEUL' " ggH%LJg%mD&g%&MEWW XW KDV HVWDEOLYVKHSRIL RFEHIBXEQ @ (DD ©S 5 DED V HIGV FIXKEWGHIL. QH WKH VD OLH QIO DMWQR GBK VD ®
KHDOWK DQG VD IHWMEXYE GHRPY B0 LWLHY ZLW %P@mvmmewo DH \GHEIQHBURQ D HDFK KXPDQ HEN KRS REW DG L FRQUN JKW VKR O G HU
RS HH B W& D GHTOHM) DHDBIOW L O G LY L GX BOY HMQ G HeEY ES FRVERE Q BIHG HDGH ILQHIE ZKHWRXSYV PROWYW &DGHEXYLQHVYV
/H G HQH FH VRO ORZLQJ H[DPLQDW LRIQHD QG RROAYLYR
DS $QDO\VLY  $ VIHRVE K QR KWSKZHBIE EMHIDL Q J

SHVHQW DW RUDGHDRAIOL R @EWADOO DSSOLFD,
OHJBDHAHQMYDYRLRBEBMELRQDO KHDOWK DQG LF HERIGCHQUBB RRY B DHEWHQQW PHDWMYUDQG KXPDQ ROFK WO LIRSHLWK WHKH H[SHF

VWDGEMRG HQFRXUDRYM VXS RILNDIHW\ PDQ W WKH 81 *XLGLQJ 3 HIODF DSORRE D& $Z{ B Q

DW WKHLWVRZGRFBWHQWWREQW WKH +6(4 7KH &RRS-SROLFLHV HP SRUBN LIVGH WEKKHWFE DL Q LHIXRDWTXHRHQWY RQ KXPDQ ULJKWV GXH GLOLJ
GHBWPHQW DQG WKMPHEHEWDSRQVLEOH IRU VHBOBIEWIDQYEVFRQWKEKWWEOUDRVLRQ PEOGLLRIQR QXS S QHHRE BWEHQFKPDUNLQJ\BHH QYW 06068V YU
WKH VXS K@LAK GH PRE BW UHQW D RIZTBIDRIHN - LVRYLGHG LQ VHFWLRQ * FRPBQLRW @K EWLUQW PDQDIHPHQW SUDFWLFHV D

ULIKWV ZLIVEX B MKCH @ o WKEM QR SIMG F DV HVOERQFEIMLD O KxppRH YW SUDFWLFHV
ULJKWYV Y L RRXD W LSROG@VHFERIQUL GHHSMIL@O FKDQQHO RU
W WKH E D8 MNQR Z 0 HREX HK WWEBHWDEOH FKDQQHOV

ERQUDXHHG IRP  SUMRXVSDIH

LLWUBDW ROGPDS %HQF K PIDILQNG XSHNHRYL G H QWL |
OHDGLQJ DQG EHVW SUDFWLFHV DVVHVVLQJ DQG VXPPDUL]LQJ WKH DSSOLFDEOH
DQGWKERPHONEBIDWDQGVFDSH RQ KXPDQ ULJKWV GXH

GLOLJHQFH D QGRERYE RISWHEIDIIKYKGEOKRN U

DOLJQ RQWDEHEDWURQ D Q@ ( B Y BMAL\R RRIHY

ULJKWYV PDQDJHPHQW 7K MAGE DWFKAH. GIHWLLGIMMLRSS R U



&DGHOKKPDQ UL MKW D QGVWBIWR S PN QW R
DVVRFGDWSOH P HRD\G B /E RRKBPDS FRQ\DLVWYV R

WHKHHDU LPSOHPHQWDWHRE@SQ® GHIQWIEDW W X U
SULRULWLHND®WLOHBWH QJ D BIXER MG DSSU

VWQIWKHQLQY &XEBQHILIKWY PDQDJHRHQW SUDFWLFHV RY
WLPH

,Q W K HD&R REBOR S H Gi IDHW BUG P DFS WX S\8 R U
FRQWLQXR¥\P i D SUH V &/HEWN K\H UIL RAMY R
WRMJIKR X WD @XKHH FKDLQ

&DGHOHU IHVROED BBUKXPDQ ULJKWYV LVVXHV DQG LQFLGHQWYV
FRQGHIRWK SWOWUD QG GRYRPWWH FKDLQ IRU WKH
S RU GAD U

6  2DWHWHMVOHOGRWP D Q D J L @ U POV B H.HMLY
DEYQFLQJ BER\BSMWY DQG PD@DLD® WPIDM YV DQG
RSSWMQLWLHV

&DGHOHU KW HYRWD E O L V K i GHCEISAEA DR DI Q J
LPBFWV ULVNWRQGWUSEMRQ BOXHYFKDLQ &DGHOHU
ZLOO XVHRMH QABNULGHQWLILHG GHULQJ WKH +5,$
JXLGDQF IR IBWABDE VHWIAMSIWIZIW K HQ LWV

S HBRID Q FHHOMIGRVR W ULJKW D QRHWAKD YQ 7K H
&RPBQ\ H[SRFEWH DRE GSH W O RWM \§ B QHVOHOGR W

WKRSIWF LQ WHKSRQ QMUY

FRUUXSWLRQ KHDOWRIKQPWDIWNWD QE GWEKNONR S YRAK RRVGBW LV WKH L Qe BW H Q GHHEBRNGED UL QJ
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB%W%W@&%\@\EW ER 7KH &ROHANEDHERIAOG PEEBMICLIWGUQJ DQ DQRQ\PRXV DQG FRQ
(656 2,52 'HVFULSWKREHY/ RHVGWQ\GG! DVVHVVDQG LV ARIQRBD DO O FOGNG/RKR H P SHOHRW | LRVH U PHFKDQLVP IRU UQV\IERXWMR @ FHll RRXY YPOMWK L F D (
PDAMULDDFIVPS ULV NWRQGWRASHIR U DQGHIRW R&DGHOHU RU LRSHU FRQGXFW LQFf® ¥GRQDWERQNFR/EOH
R LGN @WQG! DVVHYVDROFWPS ULVNW)O@OGVRESRUKH &RGH LW @ XSSEDE SROLFRFANGXQE Ky~ ODZY BQEODWLRQV RU &DGCHREHEMROLFLHYV DQG

GLVFULPLQDWLRQ EXOOOQUNLIQEGDDREVPHQW R
&DGHOHU I8 QAMVGLUDR) UMUQ W WIKIBBRW VD W LR Q | XWK/H H QUWAK H Q V' V& D GBIDIR M BOV BXVLQHVY o pinpiowpo KHDOWK DQG VDIH@W RU KXPDQ L
EXVLQHVV DFWLYLWLHV DQGLRXNUDRFIRMLR PR BQEBKA WK L GFO POLOJ + QW \$ QMR BN BRHR Q
LW RSINUDWH B@REXVLQHVYV FRQGXFW HPSKDVEXHWDHW RBEEPHQW +XPDQHUREWY 'D\@0 3 &DGHORKL BHW D ALIDMQRRLR G DJDHE VW KR SORV H
SUDFW LRW W K DHKIDVHL BKDLQ 7K H IS BVRIL WL VIURFRQ R FRQBHLQ JRRG HDLMWKGRIYQ HVR PW\L® D ORVV R
EDVHG RQ WKH H[SHUWHQBR@ICRA H[SGDIHPHQ XVLQHVYV &DGHDHIRYESRYWLDO PLVFRQGXFW
/HDGHKUWS %DVHGRRBVWKEWDGHOHU mmwmeH\\%D%%'%mﬁ?H ‘g;gv\ig fggm\g‘g‘:;;g\g\(w? gk#v FIRGRAVEW /G X F \MIYQ B VO BIQUW LIDW LRQV L Q
R EULHHMUG FRUUXSWLR@ULERUG FRWYXBWLRQ %HPHQWF&FRPPKNWWLHH(Z SHULRGLEDOOL b 'SHQGHQW DUDILDJODRYIEQ QRS
Egg\?vJUHDPoHS)gii?i%?/v%ufsuv;;iYJHD?NQL%VFSVUUKSHRg%@\ﬁ%ﬁmﬂ&é%gﬁ@meBKLOHI—DGGHV,IQJIQIDWLRQ DERXW WHKISMRQUILERWE®LOB DQG WK}t

G Haq | PSOHPHQWLQJ HD&RCERGHRSRUDQJ 5 6655+ DRJH GX UL LDV EOH RQ WKH
OHD\GHIS SRVLWLRRWQ WKH PDUN &?P W, @V U DRI WICLLIQUIQDORD MO G WKH &RQIL

sm 9

7KH HVBEUR RGN OH3P L QHVEARIDWNVYLY GLVFORYV KDQQHOV FDQ B8 WRKEHRRPSHVVHG |U

129 F TKRDHRKH DGPHQ AR WE M QWY DRRUY XSy 5o RgU 30 HDNRAWIK H 0D Q D HRLHHE W RSU

ERGLHV ZHE WL WDHIQ H V V WK HRIRFWEG WXLK WKH GLVSOD\ R

&DGHOHU KDV DQ (WKLFV DQG &RPSOLDQFH e V\EXVLQHX; Fomﬁf/”w PO SRMWLQ NEEWV DW ERWIORIQUIERBUNSODFHV DQ!

ULV}NMV\&RQ\QJH;J(DQFH DQQ\WD_QE}JERHU?(SWL(?? N2 Rt 2 " 0 © W L@BYH DFFHDVAE FRIGHBROWENM KR WERIpHL v
$00 HPMSWYRDQG DQ\ LQG HOMBXDRQXIKNE PLWK £PEREEAQH HQFRXHIDR VRDIL N P QRARR Ik MQH Y

SUDFWLFHV KXRPKVYVHEMWWHWSIX®BEW VR Z

HFHVVDU
FREUQDWLRQ REWRHOMDEBEEQVEXNWK enGHOoHUYXFK DV FOLHQWYV ID@ @ AROSEIMIBHYWRRQFHU Q



PRORWVXSSO\ FKDIRQLYNVXMW XHKWDV KXPDQ BKDQQHO HPB&RMLAVRIBNOWAK DW

FRQILG
FRUUXSWLRQ TUDPHUN IRU GWRPEHWDLVHG FRQ'LGHQWLDOO)ZB%QJSkﬁé\ﬁﬁﬁé#@#ﬁmmwmq ZLWWRXOWDWDR QR
R DEVHHBRXVVLRQV

¥ 2 %XVLQHVV FRQGXFW SRCXHEAWXYXWQG FRUSRUDW

YXMOHW FRQGXPASRIAHY DQG FRISRUDM FXOXH

&DGHWOBRAHKRQGXFW WKH "&RGHu RXWOLQHV WKH SULQFLSOHV DQG
JXLGHOLQHV IRU PDLQWDLQLQJ HWHILEDW\EXVLQHVYV SUDFWLFHYV DQG LQW
ZLWKLQ & PVE I ® MAY DROX\WM W W K TRW NALIQR VIR  &DGHOHU

D H[SHERMD GHKRW LQFOXGHY $ HREWG@WL\EDQ G H U

H[SHFWDWLRQV IRU VXVWmMWVWSM\DFWEQQtW&WW%W‘Qﬁ E&DGHOBINIS SO\ & KDIL @ RARGXF R B @VVRKBI
|

SROIDXHG IRP SUMRXVSDIH

* 2 0DQDIHPHIDDWLRQVKLSW ZLWK VXSSOLHUxH () HOFHS PAYMENE

,Q OLQH ZL RDK BRWIY DBGVYLEOH EXVLQHUYV & D G &SR REEVD WKRMUHG SURFHGXUH XQGHUZ KIFK VKSSHY DUH
VHHRWWOHFRUDQAL WKW XKR RMW RQO\ FRP S OICHMIABKDMMHG REERDEHE DQG P DI HG Z KHQ CESTFE®! ) URP
ODZV BQGODWLRQV EXRQ® FRR IBLBFH E\ P H RHROIP HMEHISHAMYH WHNH SURRFHW UHDMY VR WH \RXURQ)
VWD GEH] SIGFM Q L QGXWINGDGHOHURKQEBYV D VW URHR FBIQ&DGHBUIFIGQ) WHEXMQHW QHHG RUMRSHR ZRW
SHIHQFH IRRUNEZQJ ZL WK 2K B ELIVEN FR P FRLW P H GRXMGY FOH WCHUSURRHW RUMRXUIAQJ CESURDRK HYDODWRQ DQG
KRQHVW\ HIQG&WQIQG RKIRQUWHIB MQALSOHY R \HBRAMRQR DVXSSEHJIRUD FRQADRMULP HZ RINDJ UHHP HOARU
VXVWDLQBERSPEHRWHDWWKHLU EXVLQHVYV  SXUKDHREHI7KIY SURFHGXUH CES@V\R GHZ FROADRVZ W DQ

FAP DG YDOH H FHHGQ) (85 TKHSIRFHWIVGHRIEHG 1Q
&DGHOHU FRBPLAUVDW O LWIYQEMSE-OLE BO X G L Q Ly4mO0wHSWRFHEKH’ GRXAQ) DG 6XSSIUSHBRRRQL ) RU
VSHFLDOLVWV RQ G\ HHDIXEN KRERDIYGRIVW [P RXQNEHBZ (85 WH SXUKDVQ) CRMW P D, EHKDQGBG
7KLV FRPPLWREREMIQ/ WKH 1L QD Q FHRF B Gl UH P NSy @it HRUGH.Z IWRXVD FROADFARUIDP HZ RINDI P HOADQG

JRMQLQJ WRIHFBQBH Q R/F 8V \R LIHY BB/ JRHOGE, &DGHBLV3XFKDVH2 (GHUTHP VG &ROGURQY
H[WBHBFINQ G F O DR/ WLHIDBYY L (BM QW |LORLBP®G LQY 0

FXHQFLHV IRIQND\ZEV ) URP. DEXUGHW SHYSHRARH \XSSTHY DU DR RIS DV VMR
QEQCIGID0G 0 WD JHIQ) WHUTXUHP HOWIRU
7KHDSPHQW H GWKH Q UHXGE RIHVQW U D WL @ D DVWX RP Dﬁ’em%%memwmm
LQ@LFH DPRXQWY SHU VX S8 B VBWXE BMISIY W K H. LV g 0KHG\SHHLE FMIDIRUFDA 1) \KSSIHY DY/ Rz
DM VHW XS LU EEBCHIMIQC WZHRBYAHZV DU - -0 ayp RU +UKSMUIRP DQ+6(4 SHISHRRH 7TKVIVIHORMGIQ

FRQGHGRML G N Q@K FHYXLULQJ KD QGRI®ISRU D S v exss0 Do Hp HOBRFH-BUA 6IGH SOGHBUKDY
DXRAPDWHFLQGHU QRW HIR AW SIMEMAMO DW |G 5u+6(4 UNDRHAP HONQWHRGERDUEQ) SIRFAW

SD\PHQWV

TKHERP SDQ IVARQAMXIQ) \R RSWP 1] HIWKILG SDUN \XSSTHIGKH
BXSSO &KDIQ &RGHRI 4RQGXFW GO HQFH SURFHWHVKURX K WH QM UMRQR! DQHBRARQE \VAUHIQ)
&DGHOBYS SO\ &KDIL @ REREXF WV HMVIVHEKND WAK H \graouRaxA-G 10 7KHRRORWP VSDWR WH\KSSTU
DQG SULQFLSOHV WKIBBAMIEHIGRID GHRW 7KH  RERDEQ) 1P HZ RV KHS IGHOM WMV DARADMG Z W IIQDCRDO
6XSSO\ &KDLIQ&RRGEK RW D DOO@L B ¥ AVRQBK R U FUP H \DQRARQY NH. B1J DOMXHY FDS\WUHG LQWH P HAD DQG RWHJ
RIVKRYXSE TG LQADXBHQWY DQG HI[S H FW D WihERRWEBIEXUGW SIRIRZ KIFK DU UM Z HJ KWWG IO CFFRUEDGFH
WODGRWRHG DQG FKLGIGRQERERY DQ\WRQ G UL E H By (OMIIOMNP HMRGREI\
FRUUXSWLRQ KHDQRX G®IQG VDRH@RWIRRQ U
DVVRFLDW LR QHDE® [EQRIOGDIH FONEF B URLKHYK D Q L v P ¢ GERDUGHG WKSSOHY DUH DOR WEMPWR RQJRIQ) P RQWRUQ) DG
$GKHQFRI WKH 6XSSO\ &KRRQ GRM IRV D FR QW SHRG WHRHHIP HOW ) BTXHOR R WWHDWHIP HWGEHSHIBVRQ
WTXHRHQW IRU DO OV RHEZERKS XQIGHIUVE D G H O H UWHH SHIHFHR &DCHBUZ MK WH\XSSTHY $Q 100 JHG MXH
VWDG®BY DQG FRQGLWLRQV DXRP DIFDD WO JHYDUMEZ IURP +6(4 (- & DG RUSURAXUP HOW

EROUIDXHG IRP SUMRXVSDIH

BBBBBEBBBBBBEBBEBBEBEEBEBBEBEBBEBBEBBEBBBBEBBBBBBBEB
* 2 HMQWLRQ BDRVMBLUEEREUXSWLRQ DQG EULEHU

&DGHOHURKEBOHHIQFH RRB DQLHRUG FRDUXISQWS/  Z K@Y RFUHITY Y

GHFWO\ RIFWRG\ZAKHQ WKIDE RKILEISWLRQ LV FOHDUODRXWRBBHB LQ WKH &RPS
&RQGXFW DQG WKP GQ R EUKGHIIRF K LV P DSIOLHTOWY G RIQVKRU

HPSGRIV LQGLYLGHNGRRERQRUW EPE HO HJ SWIG D QFWKQU BQGHXDD | R
LQFOXGLQJ FRQVXOWDQWYV 7 RHN & VE\R EQRINIMIBESMH HRD LRIEMB € CSHRLD W | R U
&DGHOHQW L \ERQ B HLR U UKG WA\ RUK 13 M UAM S SRUW YLD QG +R\ROUVEROE W\ 3

VHWV RXW WKHTPHHEWR DQG SULQFLSOHYV W HIFFW LIYS YK\ DIMHEX HLRQQJ RU U
EHKDIO& IRGHDW®O DV E\ WKH 6XS S RRQICUAQN & R{RI R& WG 6 XERG B RG W K H
6XSSVILRGH RQGXF WYMDEOH R QUK B EAYR RS

(P S OHRK VHDHIQ F R X (RDL PISHIBQ D O RMDIGIWOHEHWP LI WKH\ EHF RPIQ\DZDU

EHKDYLRXU WK DHMD W UMK SROVRBUFLHWKKWWLY QRW SRVVLEOH RU LI LQGLYLGXDOV GR
QRW IHHOVPERIR G RLQ{V R DR ROAHU EH U D W A B QY L GHEIMAKEBMAK D Q Q H O

6SHDN 8S & QQFFF R UVRKE MEK-UGHV F U L E HIES B *RR US) X SW L R @ RUOEEM E H U

LQIWWHGDEN ( & LQ FRQMXQFWLRQ Z L DRY POV H' IDRHQ/GHH GIGR@BSWKH QDW XU

FRQBH DV V L VRAPD G¥D OLBNBWY VSHFLDOLVWY PD\ DOVR EH XWLOLVHG



) RWHAUEXMOHW KLV

ERQUEXHG IRP SUMRXVSDIH

7WDIQQI DQG DZ DIHHW

7R VXSBRWKH LPSOHPKQ@MBERIEG ®QGHBVVRFL
SROLFLHRFH@XSD PRAEL G HROHFFMWKLFV
(QJDJHP WOWQL QR ZMWGUR XVR IDPD O Q WE RQEK R
RV KR H P SHHRW

$Q XSKBRWKH &RSRIQREXFW LV SO DRIHWGK HRU WRWD O
ZLWK D® @V WUDLQLQJ PRGDHORI FRQWO@XHP SOR\

W | RAMUND Q ROSSUELBWYHR PUW RIS WDREHDWH WUDLQLQJ 'RWHBHLYLQJ WUIL@IQJ H OHDU

SEYLGHG RQ DQVIRY Q0GB GEHQ LR W KHLEBBW U

FRYUL®J BDV BXVLQHVV FRQGXFW VXFK DV FRPSRWBRIKkYH-8p VU RL R
"HOHWPHWKRG DQG GXUDWLRQ

DQWL EDIQRHBRUUXSW L RRWFIMQR @G5 D®G SULY

&ODRRRJWUDLQLQJ

3UHYHQARQ DQG GHWRRQ R FRUXSWRQ DQG EUEH)

7KH DAY I XQPRQY RXERHG 1QWHWRIQIQ) WE®G DUH GHICHG DV
IRGZV TN GHMP IGHG Z WK UH) DLG VR COMUARI DRV WSH
Rl URGI DQG VHQIRUN R URB! + HFH WH&RP SOQ. FRQUGHY DVDW

UMNIXQRARQVWH %6056 6HARU/ HDGHUKIS ) IQDQRH 3URPXUHP HOW
60BNV 6WDMI\ DQG YXMCHW GHYHBSP HQA H DODQG &RQADAW

P HP HQAMDP VDVZ HODVWH YHWHTP DAMY DQG SRUV

333 vIe Y]

YBTXHQF\

RSLFWHBRY

"HILQLW IFRR@ RXSWLRQ

3ROLF\

3BFHBEXURQ VXVSHFWRR® G HW

&DGHBIV GHIQURQ R DAUMIXQRARQY Z LUK UASHRIR FRUXSURQ DQG EUEHY IGFOIGH
WHIRDG 1S 1CDGFH SURPXUHP HWDBY VDM EXUGHW
GHYHESP HQ®U DOFRQALFWP DD HP HVWKDP \/DV.Z HODVWH YHWHCP DAY DQG M
P DI HY

3GDVH GRM WDADABN I XGRARQY!

WIQQ) GG QRARFRXUIQ
WDIQIQY IRUDAMBN IXCRARQVZ I@EH HYHY

\HOWRQEZ DBV

TKHIBTXHR R WY

) RWHAUEXMOHW HKLEFV

ERQUEXHG IRP SUMRXVSDIH

* 2 ,QFLGHERWWUKSWLRQ RU EULEHU

&DGHBABHEG QR LQFIFRHWQWSVWRLRQ @U E UEZEWRIOQ R/ HRODWERW S
&DGHBADLQYV FREFMHWWKLFDO EXVLQHVV SUDF R HQU D@ GZ L WKZ E @ 0 L RIS HIWVOBIQS Z M WIQEDSG SO P HOAMP V 30, P HMBHIRP DFHIQ
WEQUMRQDARADMG Z I P LU BUCR RSHDARQVIQR WHJ WRXSV XQUEG IQDGRDOK WP &DCHBLZ IO

FROUZXH VR WAIYHVRZ DLBVIGRUHDMQ) IWSHIRWP DQFHRQWHVH\SHALIE P HAEY &DCHBLKDVGR RAMBQEQ) G0O
SURFHHAQIVUHDWG VR O SD. P HQV KIJKDIKUDY IWFRP P MY HQWR UASRQUE® DQG WP HD SD P HQABLAMRHY

SDWQHWKDW GHPR@EWWWDPW FRPPLWPHQW

1XPEHUFRQYLFWLRQV Il BQ W L RFRRIM XB® RRQODZ 8 DI

$PRXQWLRHV IRU ¥ DRO\DWARQUR SW L RQODZ 8 BMRELH

IXPEHUFRQH® LQFLGHRWIXBWLRQ KRDVEHWYIGE HU

1XPEHUFR@H® LQFLGHQWYV LRQHAKEBKGRYRLYVHG RU
FRUUXSWLRQRWDEWIQFHGHQWY >&DVHV @

OLQHG

1IXPEHUFRQH® LQF LKEGIMWMMB QW UD FW V  ZD W/ GUHENKRADRY
W RL QHDGV R U HQRRMIGUG R HY WR O IHVEHDBRQW RU U X SW L R @ &DWV B

1XPEHUSKEOLF O HHDIBWRDVARAUU X S W\ BRX RKWE DIBHQV,
XQGMIDNLQJ D REHWZR BVHV @

,QAGHOQWRI FRUXSVIRQ RUEUEHJ

$ FRQIP HG IQAGHOAR FRUXSWRQ RUEUEHY Z W EXVCQHW SDUEHY/ IV GHICHS DV DQIQACHR FRUXSWRQ
RUEUEHY \WWDAKDY EHHQIRXQG VR EH VXEWBQWDMG DQG Z KHUH WH HP S HH Z DV WP IMHG RUGMVASEHS

$ FRQIP HG IQAGHONHDWR) R FROADRN Z W EXVICHW SDYEHY/ WDAZ HH WP LODWG RUCRWIHQHZ HG GXH
R YROWRQV UHDIMG \R FRUXSWRQ RUEUEH LV GHICHS DV DQIQACHR FRUXSWRQ RUEUEHY WDAKDVEHQ
1RXQG R EH VXEWBQWDMG DQG Z KHUH WH FROADRAZ W D EXVICHW SDWEHUZ DV \MUP ICDIMG RUCRWBHHZ HG

ovoL g
[

&RPSKXWDVHG WUDLQLQJ
ROXQWRRISHNEYVHG WUDLQLQJ

+RZIWMQ WUDLQLAMLY U

$WUMN | XQPARQY
RQVKRUH RIITVKRUH

IDFH W 1%
KRXU 13 1%
1% 1% 1%

18 18 PLQXWHYV

$QQXDO 13 $QQXDO

&RYHUHG 1RW FRYHUHG &RYHUHG

&RYHUHG 1RW FRYHUHG &RYHUHG

&RYHUHG 1RW FRYHUHG &RYHUHG

* 2 B\PHQW SUDFWLFHV
&DCHBIWVWEQEDEG SD P HOAMP VO GD\V 7KHDYHIIHWP HWR SD IQRIFHVIQ v ZIW R
UHGRNV\WH RSHIDAIRCDO

$YHDIHQXP EHJR GD VR SD IQWRIFH>ED @

" HVAUSWRQR! X VMBQEDUE SD P HQAMP VIQQXP EHUR
GDVE\ POQFDMIRY R \XSSTHY €D \@

SHFHQEHR SD P HQN DO QHG Z W WIQEDLE SD P HOAMP V
SSHFHQ®

1 XP EHJR RAMEQGEQ) B DOSURFHHEQIVIRUDM SD. P HQNV-FDHV@

3D P HQASLDAARHV

7KHHWDJH QXIPEBWRRIBRULQW DRLER YLV 06 MAX RIS JHER \V HH QY 4
WKHRILGW GD\ DQG WKHHV R\WWEB @ R H KV \& IDRYAF\D YWEHIESM HOEYH | R U
RLAMHW WH BWH GXULQJHWKH ILVBERGFHQYGXH LQ

DQ®BG LQ
KDV EHHQ VHWWOHG GKHQ WD B RIYEW\SBOLIQHG BLAMHGNWA Y]
FDORXDDW WKH QXREFHNRE Z L WRHIHEVWG L Y L GRVEDE\ @/X PLERME




' DD SRIQWVKDWGHUYH | LRP RWHU( 8 ) MDWRQ

"LVFORIVXU %HQFKP D(@NFOLIRDW
656 HTXHRHQWWD SRLQW 6)'5 3L 0O MDHIXODW IR 6HFWLRIJIH
(656 *29 G %BGV JHQGHULGLYUDWLR [ 05 SDJH
(656 *29 H 3HEHQW D 1) &H S H QEH BMPER U [ 05 SDJH __
(656 *29 "LVFORWRPWD S S LIQUQRRW L RY ISGHG LQ VXV \WBHQWEDERWW LOLJHQFH 686 DI
SEFHVV
(656 6%0 G 8QGWDNLQJH V@ FRALWIDD I XRHO® BFQRBUIDV VHFW [ 686  SDJH
(656 6%0 G 8QGWDNLQJIH V@ FWHPRGE BDW LRD [ 8QGWDNLQJ GRW DFW
(656 6%0 G 5HMQXR A LFKHP L RIBEX¥ \8LUR Q [ 686  SDJH
(656 6%0 G 8QGWDNLQJH @ FRAMYWDHD BRQV [ 8QGWDNLQJ GRW DFW
(656 6%0 G 5HM QX R A UF RROWYAL DHOD B R Q V [ 686  SDJH
(656 6%0 G 8QGWDNLQJH @ MMOYRIQYRD@)GF BLRE FR R [ 8QGWDNLQJ GRW DFW
(656 6%0 G 5HMQ X R A LF XIDWILR'Q P@)GF B/LLIVE FR R [ 686  SDJH
(656 (( 7UD QV LW LAR YDF-E DRED \GFHXW UD O LW\ E\ [ 686  SDJH _
(656 (( J 8QGWONLEDXERE BULY DOLIJQHG %HQFKPDUNV [ [ 686  SDJH
(656 (( 4% HPLVWHERQFWUR® WD U [ [ [ 686  SDJH _
(656 (( (QHUFRQVXP RPLIRY VIF®! W XN DH\GUE\ FRXURQO\ K HJ KB RIHE W 686  SDJH __
(656 (( (QHUFRQVXPSWLRQ DQG PLJ[ [ 686  SDJH
(656 (( (QHU LIQGW LW\ BIGVRIEWBW FWLY LWH HPE Y AWFRVFOLPDW [ 686  SDJH
(656 (( *RVV 6FRSH RWDIQG7 HPLVVLRQV [ [ [ 686  SDJH __
(656 (( *RVV *+* HPLVMQRQW\LQW [ [ [ 686  SDJH
(656 (( *+* HPRXYOV DQG RDGIERQ FU [ 686  SDJH
(656 (( ([SRVWXBWKH E H Q F K/PIRBN.FERMPHICKIGN S K\VLFDO ULV NV [ 1RWASMG SKDVH LQ
"LV D HUDW L HWPRBXQWVHEDQEX®KE SK\V L FDRD Wi LILFDQW
(656 (( b DVVHWVHIUWFE%DQW(\VLFD% ULVNQ o e oM IRWI LSRG SKDVH LQ
(656 (( F %HIDAR Z Q W K H\ [EQD @ XIHL & D Q) HVDWDAM W \0 \EM IHIQH.H Q F\ FODVVHYV [ 1RW ADWDO
(656 (( "HIHHIRH[S RV RW K HWS R @ LIROWRHICWIGNV R S8 RQLW L H V [ 1RW ADWDO
(656 (( $PRXQWHRFK SROB& W QQI) QWKW 7535 X O D W LRGRWPANW DQG RLO 1RW ADWDO

686 2 6XWICCELON 6VIAMP HOW 0 5 2 0 DQDIHP HWBHYEHZ 55 2 5HP XCHIDARQSHSRW) 6 2 ) LQDQRDCBVWP HOV

" DD SRIQWVDAGHUYH T LRP RWHU( 8 Gl MDWRQ

SERQIDGG IRP SUMRXVSDIH

(656 (( . DMWU DQG PHWFBRW U [ 1RW PDWDO
(656 (( '"HGLABWSROLF\ [ 1RW ADWDO
(656 (( 6XVWDLQDEOH RFHDQV DQG VHDV [ 1RW PIDWDO
(656 (( F 7RW D G ZHEMO HG BR\GHG [ 1RW PIDWDO
(656 (( RWDOIZFWQVXPSWLRQ HEPXHERQ @AWY RSHUDWLRQV [ 1RW ADWDO
(656
(656 (5400 ( D [ 1RW PDWDO
(656
(656 (400 ( E [ 1RW ADWDO
(656
(656 (4000 ( F [ 1RW PDWDO
(656 (( E 6XVWDLQDEOH OB G®& DMWUERXRWXSROLFLHV [ 1RW ADWDO
(656 (( F 6XVWDLQDEOH RFHDQV VHDV SUDFWLFHV RU SROLFLHV [ 1RW PDWDO
(656 (( G 3ROLF DGO GHMRDWLRQ [ 1RW ADWDO
(656 (( G 1RQHBROHG HZDVW [ 686  SDJH_
(656 (( +D]BBRXV BDVQ\G DB LZRHV W [ 686  SDJH_
(656 séi/foe 6 | 5LVNLRFLGH@MG RDERXU [ 1RW ADWDO IRU 6
(656 sé?,:s R J 5LVNLRFLGHRQKL® ® ODERXU [ 1RW PDWDO IRU 6
(656 66 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV [ 686  SDJH
(656 66 "XH GLOLJHQFH SRO LFHLWWHRQEL WWKKHH VX HE®WH @ ¥ D Q) DIRIWR D VI UR Q [ -

&RGQWLARQV W
(656 66 3BFHVVHVY DQH3/ARDWSW LQJ WUDIILFNLQJ LQ KXPDQ EHLQJIV| 1RW PDWDO IRU 6



LVFORIVXU %HQFKPD(WBNFOLRD VW

HTXHRHQWWD SRLCA 3L OO MHIXODW LARIY RIS RVAISIE B8 =]

(656 66 E EXPEHUIBWDOLWLHV DQ8 RRRBHIMWQEFUBWQW YV [ [ 686  SDJH_
(656 66 H 1XPEHUGD\V RROWMXWLHYV DFFLGHQWYV IDWDOLWLHV RU LOOQHVV 686  SDJIH_

686 2 GXWHCDELDN 6VDMP HOV 0 5 2 0 DQDIHP HMBHYEZ 55 2 5HP XGHDARQSHSRW) 6 2 ) ICDGRDCVBMP HOW

' DD SRIQWVKDAGHUYH | LRP RWKHU( 8 () MDWRQ

ERQEXHG IRP SUMRXVSDIH

PADWD O
PADWD O
RADWD O
PADWD O
RADWD O

"LVFORIVXU %HQFKPDWBNFOLRDW
(656 WHTXHRHQWWD SRLQW 6)'5 3L 0O MDHIXODW LORIY 6 HFWLRIJH
(656 66 D 8QDGMG\0W QG HUDS [ [ SDJIH_
(656 66 E ([FH VI I8(2DS UDWLR SDJH_
(656 66 D ,QFLGH@ALVAULPLQDWLRQ [ 686  SDJH_
(656 66 D 1RQHYSHF®I RV RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(&'[ [ 686  SDJH.
(656 66 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV [ 686  SDJH_
(656 66 3RO L FHEGHGRYB O XH FRIHND Z [ 686  SDJH_
(656 66 1RQHY SHF®L RV RQ %XVLQHVV DQG +XPDQ 5LJKWV SULQFLSDPHV DQG 2(&' JXLGHOLQHV SDJIH_
(656 66 'XH GLOLJHQFH SRO LFHL\HWHRQEL WIWKKHH VX RH@®WVH @ @ D Q) DIRIVR D VI UR Q [ _
&RGIQWLRQV W i
(656 66 +XPDQ ULJKWV LVVXHV D @& GRINOW VEBESAMINYG FERIRIFOMWH FKDLQ [ SDIH_
(656 66 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV [ 1RW
(656 66 1RQHYSHF®I RV RQ %XVLQHVV DQG SKEQALBIOKWRU, DQG 2(&' JXLGHOLRHV 1RW
(656 66 +XPDQ ULJKWV LVVXHV DQG LQFLGHQWYV [ 1RW
(656 66 3RO L FHLGHGRIWF R Q VX IHUG HQG XVHU [ 1RW
(656 66 1RQHVSHFBLR3Y RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(& [JXLGHOLQHV 1RW
(656 ** E 8QHW 1DWLRBYWIRRQY DIJDLQVIMUSRUDREWLRRQ S [ 686  SDJH_
(656 ** G 3 BMF W LIRZK RV W G- EEWDIRIA D S K G [ 686  SDJH_
(656 ** D JLQHV IRU YILRQWW IFRRQ B’X S W L RQOD@R B QUOLSEU LEBI U [ [ 686  SDJH_
(656 ** D 6WDQEWM B QWL FRUUXSWLRQSIUDE WDISKL EEBLEHU [ 686  SDJH_

686 2 EXWIICDELON 6VIAMP HOW 0 5 2 0 DQDIHP HOABHMHZ 55 2 5HP XQHIDARQ5HSRW) 6 2 ) LQDCADCEVIMMP HONV



&DGHBUDQG * UHHQ ) LODQFH

* HHQ/ RDQ ) DAMAHV HSRUAQY

: MR S HOLRILD arer omow LG

S‘s:m‘zg%&&&g\&mm@MFD%"?RJ'&ED%?MWWFT\C'UV\‘\‘/’\"Q Ok WSBALQJ RLEVWI OR V iR QWKHQ WRBWMMRE H HQRMHFWYV ILQDQFHG XQGHU
JUDPREND QG ZL ®ICS RAKHLIE OH HESH R BABWEUB VIV L RIBFSWSIBVL Q J B L\GRIP HW

7KHHMQ ILQDQFLQNMG E\WWESIR&BBE QHQYD'QF R YNIDBHIZHG LK QUE\ 6 3  H[MQW EHJBMU QG GHSHQG LRUODERKIMAR MOYWLRQV ZLO O HHWRR@H RQ C

*OFD LQ D 6DMFROELQLRQ LQ 'HFHPEHU EDVLV
$QQXDO" LHHQ)) IQDQAQI 5HSRUAQJ $ @RFDARQ 5 HSRUAQJ
7R NHS HBW OHQGRG RWHHKROGHMBIRG D E R X VR MKW W8 K H HQRMH F WV &DGHOHU SXEOLVKHV DRSRYQ X DIDR DY GRIFBWGHEQLQFH LQVWUXPHQWYV R

IXQGHG HNQUYLQDQFH ,QVWUXPHQW VH K® G HOEI@RERBOW K BIQYRIE IUW & D G H OHQGRQEME X FH DQ DQI@KRW LGB WX G LQJ WACHNILRRID RZK B JD BESRQW V D
HLWKHU DUHDBRFKPHQW RDWLR-DQHEWL Q W KHQEFFREQ XD O VXV W DL QD E LV@ LMD A KWK H H QRMH FA ROMHV D Q16 RVKHIZ VIK Q HYUAYQIW D QFLQJ H[DPSOHV |
HSMULQJ) HHQ*LQBEQRHLRFOXGHYV D g SHIUDRFD WERMEEUD QG LV SXEOLMKHGRMHFWYV MVEBWQKDMWQ GHR HLOWQFH ,QVWUXPHQWVI WK QIRPL QDI
DQQXD O MWD RWEK I $ QHS®AD, 5 DQ\ FKDQRHWKHPO RFDMRIRQIRL A NBW XU ,QVWUXPHQWYV RXWVWD Q & HQHBQ Go RIKE YWBIDEAWE BH /G WKH @PWXQW R
VVHPWM QW ZLOO EH LQFOXHEIMILQ WKH $QQXDO 5 SEFHHGV DZDLW L Q J*HOHOQRAEB-DAMMR QL WD Q\

* HHQ &RP SDQ\ ) LQDQAQ

$V DW 'HFHPEHU H DDPL B RAMERYERT X DYIHIBQ )LQDQFH ,QVWUXPHQW XQGHU
&DGHOMIHQ )LQDQFRUN BRHI MR URIW IR)L QD QFB BB @GW V WKH UXGHWDLOV RQ
HDFK IDBIQOMEM OV LYLHG &R P SAILIEQBRWVEGIUQLQJ DOLJQWE QRBEFS WK WKH *U
(OLJLELIOWIND &ALI0ATE EZH W K DEBIYMV LOVH Q G H U

1XPEHULRVWDORRBLRG WXUELQH |RX@EEBWLRQV
R R Q Q 6KDUH R DQQKDOHYHQXHIURP UHQHZ CEGI HHU\ SIRAAW

IXPEHULRVWDORRBLRG WXUELQHV QP EH

6KDUHR DQQDOHHXHIRP GHZ H ML) RODQG I DVIQRBBMRQY
1XPEHUVEMUFHG/RRELQG WXUELQHV  Q®EH

LQVWDOBHG H@RIUDFLRG FDS 0: 6KOWHR &D6([ D52 S([ DI GHG Z W WH J BHQ SURVPWDIM) RUHV R \KH
* UHQ) IQDQFH) WP HZRW

6HYLFHGHSRZHQHU MWLRQ FDS 0:

*+* HPLVVIRPORVIKIREL QG LQVWDOODWQRQQ_1 DFWLYLWLHV
6FRSH HPLVVLRQV

6FRSH HPLWWHRQHWMUWE& LQVWDPORHGE \B2J HOH U

* UHHQ 3IRMW LQDQHQJ

$VIR 'HFHPEHU HV\HIO | BIF WKIRKISH VXL |
*HHQ )LQDQFH ,QVWUXPHQW DQGHMIQH XQGHUO\LQJ DVVHWYV DV *U
3BMHFW XQGWUHRROHMQBQFRUYNDPHZ

30HDMHRUMRIW IR)LQDQFBRB QW V WKB UXEHWDLOV RQ
HDFK IDFLOLW\

JRUHHQRMHFW )LQDQFLQJ D QRLQGSISMICEIMQW DXGLW
&DGHORMLGHYV RQ DRV Y @X® CPEWKHBRBH U

FRQALQJ WKDW DQ D RRX KK RFTR-DERIP WX F K

*HHQ )LQDQFH ,Q HVEKIR @ CMBRVRERYRIH F W V

,P SDANE HSRUV
7KH XQ XWHE QVIHG 40 LMQ Y FIHYY HOW WKW D U



\HW LQ RSHUDWLRQ 2QFH :LQG $FH LV LQ RSHUDWLRQ &DGHOHU ZLOO DOVR
SEYLGHSRURQ WEFRWWEHWVVHO DV QIHFMEHGN GLU
WKHOBIQW OHQGHU

* UHHQ 3 LRMRW) LODOHQ]

$OORFDWSRWQ 5 $0 ORF D VRUR @ VBIZDW
.QVWDOODWLRQ, . DHWD QG

BFHHGV T EH DEOLGIDWKHU
"HEW ,VVXH ,VVXHG ODWXULWEFHHGV 8W L O LR/BILBDAD Q F DWWBIW 3BMHFW IXQGHG

D O ORG D VD O ORG D W e T '-?—!TXLSPHQWWDWLRQ\%DQDJHPHQW
6H QLR UHEHAY Q )
B /B QD)L O LW\ \ P P P P :LQGHDN DQG DIE®IG 3
6HQLR UHEHEM Q ) .
B /B QDL O LW \ P P P P 'LQG W DQG :L®G ORY
6 H QLR UHEHFAY Q ) .
MO /1D QDL O LW \ P p P P :LQG $00\ DQG :LQG $FH
)DFLOLWMHHRW@WU P HSLG WHLG HHLG :LQGHHSHU LQLWLDO DFTXL\

*HHQIP @R IDFLOLWLHV \ P P P P :LQGHHSHU



S&ROVRAGCDWG 6VIDMP HOARI 3 LRI MRU/ RW DQG 2 VKHU

&RP SUHKHOMYH ,QFRP H
(85 e [

5HMQXH
&RVWVBR OHV
* RV V RBLUV

1HW RWKHU RSHUDWLQJ LQFRPH D VHV
$GPLQLWWIBWQVYHYV

2SHUDW IRQLWVS U

JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHV
3WLW EHIRQFRPH WD[

,QFRPH WOLWWH[SHQVH
SRLW IRU WRB SHU

3ELW IRU WKH SHULRRG DWWULEXW

(TXLW\ RRIRVG KD Q W

(DQLQJV SHW VKDU

%DVLRELWUORVYV IRU WKH SHULRG WDEOH

W RBUW Q DHU X L W\ \K RQY GBI W

(85 SHUHVKDU

'LOKX® RBLLW ORVV |IRU WKH SHULR
DWW UL ERXRR O XM W\ KROGHU
SDHQW (85 SHU VKDU

&ROVRAGDWAG YODMOQHFH 6 KHAW

(85 1RWM
2WKHU FRRIBSQVILRFRPH ORVV
,WPV WKDW RHROBH/ R | ERHIGNWR U
ORVV
([FKDQJH HQFHWRQ WUDQVODWLRQ
IRWLIJQ RSHUDWLRQV
&DVK IORZ KHGJHV BKIDXQUHV LQ IO
&DVK IORZ KHBVUHEAOHGV
&DVK IORZ KHGUIHWG FIRYW R
2WKHU FRRPISQVLOIRVV LQWRPH DI
WD[
7TRWDO ARPSQVILYFRPH ORVV IRU WK
SHURG QHWDR
TRWDO ARPRVLYFRPH ORVV
DWWULERXWDEOH W
(TXLW\ RRIRWE KM Q W




xQWDOQILEOH DVVHWY L 6KBIUFDSLWDO T
(353BSMISODQW DQG HTXLSPHQW (556 K BIUSIP L X P
5LIKMKVH DVVHWYV £ 701D VKN )
/HDVHKROG GHSRVLWV sHy
"HURWALBVVHWYV £ £E W
2WKHU O RO X0/ HWY c s SHWDLQ@GQHD U D RO RORO/DNM V
TRWDO QRHQWXDUVHWYV TRWDO HTXLW\
L QWQRW LHV £ 3BYLVLRQV £ 3
7UDGH DQGHRMIREHW £ /HDVH OLDELOLWLHV £
&RQWUDFW DVVHWV £ "HIHW® WD[ OLDELOLWLHY £ £ £
3U®\PHQWYV £ "HIHRGHM Q X H £
&XHQW GWHLDWVHWV e : "HEW WGLW LQVWLWXWLRQV £
&XHQW LQF RPAHDDOHU : "HURWIL®LDELOLWLHYV £ ££
&DVK DQG FDOK @WXYLY £
7RWDO QRHQWXOUDELOLWLHV
7R W D OHRQWW DV V HW V
RWDO DVVHWY 7UDGH DQGDRMEKOHN S £
I &XHQWBWVLRQV £
I 3D\ D E RHACHIGDRY L H V £
"HIHWGH® Q X H £

&XHQW OHDVH OLDELOLWLHV £
&XHQW LQFRPH WD[ OLDELOLWLHV
&XHQW GHEMBLW LQVWLWXWLRQ¥
&XHQW GWUIDYDELOLWLHYV £ E£E

7RW D OHRXW WLDELOLWLHYV

7RWDO OLDELOLWLHYV

7RWDO HTXLW\ DQG OLDELOLWLHV

EROVRAGDWMG 6VIDMP HOARI &KDQI HVLQ ( TXIW

%HILQQUQQ RGFOIWO \

BEILW IRBDUKH \ 3 3 3 3 3 3

2WKHU HRPSHY/LYFRPH IHRIQAHWWYD [ 3 3 3 3 3
7RWDO RREBQYVILYFRPH | RHD UDKHVWD [ 3 3 3 3

TUDQVIHWWRK IORZHKHRMRBMISODQW DQG

HTXLSPHQW 3 3 3 3 3 3

TUH D X XUKHDW 3 3 3 3 3 3

6 KBIUBVHB\BHQW YV 3 3 3 3 3 3

(QGIRLQDQHDRO \

%HJILQQUQQRQGFLWDO \ s
SEILW IRBDMKH \ s B s 3 s 3
2WKHU FRPMSHYLEFRPH IHRDAHVD [ s B s 3
7RW D O FRESQV ISTL W | R UHW KHWWRD [ 3 s B
&DSLWBDVIHQ FHIE UXD U B 3 s 3 s
&RVWVH®AEQUERQQHFWLRQ ZLADIS ) WEDX D U
L QFDV H s 3 3 B 3 3
&DSLWBDWIH PUQH s 3 B 3 3
W D W XMKHDWU 3 a 3 B 3 3
6KBIUBVHB\BHQW YV s 3 s B B 3

(QGIRLQDQHDRO \

EROVRAGDWMG 6VIDMP HOARI &KDQI HVLQ ( TXIW

ERQUDXHHG IRP  SUMRXVSDIH

%HILQQUQQ RQFAAWDWO \ 3 3 3
BEILW IRBIDMUKH \ 3 3 3 3 3 3
2WKHU HRPMSHYLYFRPH IHRDQAHIWYD [ 3 3 3 3
SHILVWUID@QHR ® KRDHD DVRLRRVWQHVY FRPELQDWLRQ 3 3 3 3 3
&RVWVH®REQUERQQHFWLRQ ZLWK OLVWLQJ 3 3 3 3 3 3

&KDQJRVW BXVLQHVV FRPELQDWLRQ 3 3 3 3 3 3



(QGIRLQDQHIDMO \

S&ROVRACDWG 6VIWVWP HOARI &D\WK) BRZ V

s v [

&DVRORZRI® RSHUDWLQJ DFWLYLWL
3BLW ORVV IRU WKH SHULRG
$SGMXVWPRHRQVFRRK LW
&KDQJHRWRLRJ FDSLWDO
JQFRPH DMIF S
, GHMV MIF BHLGY

1HW FDRKLSAIHG E\ RSHUDWLQJ DF

&DVRORZRIR LEYWLQJ DFWLYLWLHV
&DVK DRGXLQ D EXVLQHVV FRPEL(
$GGLWRRRSMIWSODQW DQG HTXLS
'LVSRVDREAMUISODQW DQG HTXLSH

ORHPHQWYV LQ RWHKEW QRQHVXWU

$GGLWRR@WWQJLEOH DVVHWYV
/IHDVHKROG GHSRVLWV
1HW FDVK XVHBGWIRQI@FWLYLWLHV

3

s v [

&DVRORZRI® ILQDQFLQJ DFWLYLWLH
3UL@MLS\PHQWORDVH OLDELOLWL
,HBV W LS
3BFHHEY BLRZUQJ QMWW MR IHHV
3BFHH@RY LWMVXHHRBDSLWDO
7TUDQVDFWLRQDO ARMMW RQ LVVX
5H S K K D VI HWRD \t XUKHDWU
%D QN JHMD U
5H §\ P H QWDR)

1HW FDRKLSIHG E\ ILQDQFLQJ DFWL|

1HW GHAMMH KMQ¥H LQ FDVK DQG FD
HTXRO®HQWYV

&DVK DQG FDOK GWXLIW IEWKIQ QLQ
SHULRG

(I"HFWHRKDQJH BRQWDVK DQG FDVK
HTXAOHQWYV

&DVK DQG FDWK HT XLYDBIQWDWHG R WHSHURG



1RMV

* HHDG QRWP DARQ

&RUSRUDW LQI RWP DARQ

&DGHOBWKH "RRPSRU WXS LM LQRRUSREDW
GRPLFLOHG LQ7KHQ BIBBNRWM Y IHM/G | L F HDIGVE R G
WWIH . &RSHQKDHBEODUNKH &RESLM®OLVW
RQ WKHRUMENFHDQJIHHUWELAN DQG WHRIFRVOR 6
([FK D QJ HH WISF NS

7KHRNS LV DO @RIDGNKREL @G LQVWDOODWLRQ RSHUDWLRQV
DQG PBQQWFHLFHYV KHBEG XMU&RSHQKDJIHQ 'HQPDUN

7KHRNS RIMQRIVKRUXBN: LQAJELQH ,QVWDOODWLRQ

9HVVHQ@W : :LQBD2ULQGHAVEQG 6F\O0OD :LQG =DUDWDQ
:LQGHPNDQIB¥HVVHOV DGGHG GXUDBH :LQE.QG 3
ODNU:LQGHSHUQG $00\ D Q Gl UMKG ITRDR/WF IR

ZDV GHMIELYQ 'HFHPEHU R DGE LWMLRQ W
LQVWDOODWVREOW HRRXPSHED QFH FRQVWUXFWLRQ
GHFRPPLVVLRQLQJ DQG RWKHERWOWXWWULWKLQ WKH R

7KH FRQVROIL®DWQIFE B Q WWHRRWSHD BRPSRVHG R

WKH )LQ W@MHIOW&DRGHOHU $ 6 DQG LWV VXEVLGLDULHV ZKLFK
DH ZKROO\ RZQ Hh® EW WRB\SEDGHOHU WEHURU IXU

LQROWLRQ RQ WKH IVXEG HG HDUS HNSELRBW H U

1RM

YOMVR! 3 UHVHQIMRQ DQG RWHUM. QU LFDQWDAFRXQWQ) SRTAHV

YOV | RUSUHSDUDMRQ &RP SDUDWYH | LI XUHV * RIQ) FRQFHLQ DWHWP HQW
7KH FRQVROIL@®D\WH B B Q WW D@/F O X G H GHISRW K L VQ$ HFXPE U &DGHO HY ® QIER @) WWILVPSIRIL Q WK HQ& FORS - %9 R'LHRW D Q & XKV LEURM KD D W
KDWY EHHIQB®IG LQ GBPRRY ZLWK ,)56 WHRENIQUNLQULEH WKH FHREQMIRR FRPWULVHG &DGHOHU $ 6 DVKG MMPSBRLQJ WKH FRQN.ROIQHEREQ WW DDAV VHV V
,)56 DV LVVXHEIBWWR & D Q V$ AFRSRIEMR) ) 6 VXEVLGLDULHV DQG (QHWL DQH ZKRR\O B X RZIQGHLEY B D MVRMEK LKFAKY COUGHI FOBR WRQWLQXH DV D JRLQJ
,$6% DQG DV G @G RKHHGO COAKANIUHAH QWY LQWKHRXS HKRUWKH DFWKRXS RV QRW IXO0\ FRQRHWRU DW PRQVMY WIKGIDRFH VIKHHW GDW
WKH "DQLVK W RRIQEWYOSEW ;gp\%ﬂzE\?;”Ef@&gémﬁeH?meg&mgPLLJDQNRBQ 7KXV VRS *RRQWLRERSW WKH JREQUWRQFHU
7KHHRUDWILR@HRVH FRGVIRQD®B®EQWW D@/ DFFRXQWH®ULQJIWKH ARQURDQBPRBQWWDW
FRQPRW\ ZLWHT¥EWS RID QD JHP HBEWWW LWV MXG J I8 WDV
LQ WRAHMMBSO\LQJ WY BRPEBXQWLQJ SROLF2KXY $QQROMBEV VWE FORIYE UN KH SIUR BIWLHOH R\
HTHW WKH XV RQ FULWLFDO DFRFRXQ@WLQJ HYRMLPDW J RQWICR R UV KHDOBHERRHD GR/UUW IRM/ KA H U
DVVXPSWHRYW@MLQJ D KIHHKIMWUXGHHPHQW RU FRQVRHG GIDQD QiF BB Q WW DMK H V il & R QY RQFE IGIDAV
FRPSOHRWADY ZKHV WM DWG DVVXRSM URQM PRQWIPWM QW YV HYFVRQRRMUNUDQVDFWHL RRQAWS HAKLFK DU
W WKH FRREROQGRWREQWWWWHU GHVFUMEHGLIGWMRIM UIDAWAHE RQ WKHRW IXDMW WU RIQJI RAKIHHAH FDW

DM WK HHY HI@WLQ WKH ARQV.RO Q&R BQWW DW

7KH FRQWROILQDVQF E B Q WVSDAMEBN (RW>00 G Do G THM E\ )56 1KHQ LIQR\LFDIDEHKHTH GWIPAIN WK H\

W FRPELQHG ZLWK RRWKHQ N L WIKGDUMGWH FRQVROLGDW
YD O X HMRUR Q G R GVWHHQYAD W K R YFVBQVG Z KDL R W K H O
LQGHBDWQ ¥ VCZHHD TLQD QF HP® WD \W U WIKQH LOFF R RSV

7KH DFFRXQWLQJ SROLF HNVEDEWHRX D/SSO Wit @ RiyQH ZLWK )58 1REGH G HOMNEZYRIBRVXDU
FROWIWO\ LRSWIONEWE R F R 6GRILDOMALDO  XQOHVV W B LRQRIVHER QRN MH HFRQRPLF

VWHPMOQW YV | R b (MOS0 VHESWXIQ O HAG/ RARMCHR E HORzG HFLVLRQ P BAKIHVXRH ULV QRW DSSOHFWEWKHLQ WKH FRQW
FRQV RHG GIDWD QF EBQ WW D W

1RMW

YOMVRI 3UHVHQIMRQ DQG RWHUM. QU LFDQWDAFRXQWQ) SRTAHV

EROUXHG IRP SUMRXVSDIH

( XURSHDQ 61QJ G ( GFWRQLF ) RWP DW( 6()
$V DRXNSB ZLWK VOIEGR/Q \INMEDBW BWNZLW K $Q &DIGH QH B BXEGRWHUD K IRM/ BHOXHMFRJIQLWLRQ LOWGHOEQAXQH 'HIHUU



LWILRLDO $HE@URQ SVKH ;PDW DROW DM WKH PDLQGFRQDREGEEDWW RWLQIRM  &RIVWDBHYV DQG HGR QWHAD WL Y
LQOLGIKWLEOH %PISRADBYVDRIXDIH L;%5/ DSSO\RQRBPVKHHEQIQXRD® () WRAV 1IHW RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV
WS RUV X HFRERWMK H 'DQLVK )L QDOQMIKXMNKBXE WU FRIQHY LYV RRRIRWEWUW IRM  (PSORFRPSHQVDWLRQ
ZLWK MKHGHWK QLFDO ILOHV DOO LQFOXGHG LQ DHQ3USOH QDPHG FDGMOHU/REB UWQFHORULYDPPHYV

1IRM/  )LQDQFLDO LQFRPH DQG H[SHQVHV

$V VXFK WKHISRQLUXWDEBRWK KXPDQ HOBDEBORKLQH U 1RV L OFRAM WD[
$ VI WVVXUHBE@HRQ WKH L; %5/ WK FREIGRIC QPMWEEQWWDW LVVXHG ERM/ QRQJV SHU (26DU

&DGHOHQGHSHQ RWQMQ BXIGIROXBHG RPREY JHQHUDBUXRAWE IB'$QYQXDO 1RM ,QWDQJLEOH $VVHWV LQFOXGLQJ *RRGZLOO

SHSRWLV SXEOLVKHGIYQREMNQH ZLWK SU IRM/ ~ RRIMUSODQW DQG HTXLSPHIWQ I FRVXNGABMYXBITERD |LQDQFLDO L

IRM/  5LAKWH DVVHWV DQG OHDVH OLDELOLWLHYV
IRM/ — H@WLHV
* HOH.DCDFFRXQAQY SRIAHY 1RM/  UDGH DQGHFMKPHS

7KLV VHFRGRRHVQWWAFRXQWLQJ SROLFLHV DQGHVLDQ GI MPOGUW FBFGFW X Q WML H\&PVPD RQ G FONR AT XL Y

GHWDLOHG GHYFERSQWRQJIRSROLFLHYV BR® QGIRQK wpomv LR RYLVLBREH 7D Q GDRMEKIHN S

W SRG D P R X QMWHIWISQHVISHHO@IRW 7KH SX RS RWH GN WWQRA\VEQ WKH  1RMW  VVXHGFOXLW D O

GLVFORVHG D FR &® WVUDHEM@W HD B F R X Q WWIQID 5 R.G DRMVDHMGNQRBWU LFDOL RW  /HDVH OLDELOLWLHV
GLVFERRYUHDFK QRW 1RV "HRMHEY D QG KHGJH DFFRXQWLQJ

1RM/ JLOQDQFLDO OLDELOLWLHV
1RM/ WXVLQHVV FRPELQDWLRQV

1RMW

YOMVRI 3 UIHVHVIMRQ DQG RKHUM.] QU LFDOWDFFRXQWQJ SRTARV

SROIDXHG IRP SUMRXVSDIH

3UQASBVRI FRQWRIGDARQ DPRX@WRUQLVHG LQ RMHGNLERRBH HFVO@RW LUL BIVKHUUNVHIYHY DQG UVBLOHG HDLQLQI V
7KH FRQWROIL®D\QFEEQWW DQFIDKEM RGS3 W RLW RU ORVV XQWKEB BREMERWLA ® 2WKHY MY LQFOXG HHK MBI LR M G HY Y
&DGHOHU $ 6 HLOSL DMMVARIWIOMQWH GRP\SKDY o\ \ o p iR R XS HOWH ARG DEWLQJ EXVLQHV Y chblgwq HF @ B\UW U D GIWGHMNV L+RHGS BIVFHVH UO H F W
WEHy
b

FRQ@DU &RQWIQ MQSULVH H[LVWY DEHRDWKH &RBSy W | R OR@PH@WW UPDQDIHPHOW KDV RSSOL gwné\%wemmnmqoonoo LQVWUXPH(
HI[SRMXBU UR JBAW\DHEIGQMRIR L WRGIYNQW Z LW K LOH WKH SIBRIP LECHGOM FROVLGHULOJ VK 10RZ KHGEH\HQERW WQEOXGH Wk

HAHWSULVH DQG K BVFRREW D EHRNDEWR KIK LWV XQGHUO\LQJ W UHD@W B MR ERQBYWLRQV WLPHOKIHREWLRQV DQG RW KiHGU ZR RWMKWK/HIBM Y. RBLD W
SRAU RY WKHUB QW 16 LRRMRKH FREGRIQREGDWLD O DFWLY LWILHY H@BWW U D GIWEHMVLEROXGH WHKH FXP:
VVWHPW QWW KRR XSHDBRP SRV MW& HR | L Q DHFFHQWW R BUW QVDFWLRYFAR IV KEXW(BWBK DR LV Q HFXBWYH DU WUDQVODWLRQ BGMXY A B® WKHKHEHIR @ ) WRK H
WKH &R®S&DGHOHU $ 6 DQG LWVHVXERDG®LDULWVDBIBICRERBDXVLQJ WKBQHHWDW \MKH/GKOHW ILQDQF HP®G Q/WNRE JQ RSHURWLIRIGRU QWWRXA) U
RZQHG E\DWRW RRP\&EDGHOHU $ 6 WUDQVDFWLREWD RW HGQ FIHNIXUO VRIPQW KUl SHWDLQ®IGQH B UL (ROORPVEWL R XV SHULR®V FKDQ

VHW W O HF MK VRU D Q V CRFAV WK & VWILQDEPURICHWL IR HRT X LW\ DB VEDQULIQUH V'V F R PRECI\DAVS B QFSIXK D QG V K
$00 L RXSIDYYHWY DQG OLRERPLWLEHSHAVRVRWG Wy DQG OLDEH® IWVPLIRG & & BEPY @MWK H EDRYEEH QW vV
FDVK | GIRDWAL WL BIQ VD F W @RUSEMBEU LW HV DU ) b 0w ovoro EH WRBFRWORY G WREUWRYY 1RO
HOLPH@DW IXO0 RQ FRQVROLGDWLRQ PROHWEBY PHBEXDWDIOK H WAL QRAGBUHY DU SDMP HIR FDK B2 V
EXUHGR WDOMIMEQ WUD B BODM O F WKGL HMDW W KA B0 W i0 XBivy Y/ KH WEBRIWFBVK IORZV VRRE\E DWKHIORZY IRU WK

7KH 10D OFRDOWAEIVEBIL (R Ko@) ELFK LV DOV DY GHRLQHG \HDWODVVLILHG DWHRWHQDWRE) | L@DQFLQJ DFWL
FKDQJHV IRDUNK® RDVK D @® i Q HKOHVRE YW K H

WKH IXQF WH QRIDW KBWRW FRPFRU HDFK HQWLW)RR MM QIH JDLQV D @G VOIRVIMBWR UPBRVV DU *(RX8 FDVK DQG PDHQWWVXDW WKH EHIJMWXRLQJI D¢

*IRXS WRKS*@RMQHV WKH | X HFQWFL ROEBY LMK UU gy v j@mwL Q WHERHH QWEBVW RU ORVYV ZLWKLQ ILQRQHFLDO LQFRPH RU

LQFOXGHG LQ W KiHP HIQUNMIRLIO 6 QMREVDI/G U ILQDQFLDO H[SHQVHV

XVLQJ WKDW IXQFFYLRQDO FXUU 3RVIHVRFR X QW W [FQE KFDQ G-RZW QEHI BWR X QW V

$VIRDQXDU DOO HQWKWHRV(QHRWIS DY LQGHFBIMK RXWIORZV
FKDQJHG WKHLU HQFRPUREDSEXTKH FKDQJIH LV

GUHQ E\ &D\G DG AXL VLMK BRR(Q HRWIS W WKH HQG

R IRCHERE\ FK DR WKHWL Q DQRILYDWIRQ DQG

DFWLY LVAIEN W & KU 0 D @ (DVAPHAQAP H QW WKDW WKH SULPDU

HFRQRPLRQIQHQW LQ ZKLWK H BIRKVBMW. KD \R SHUDW

FKDQJRIEHWPDLQO\ GISQIRP L @DWE RERY

PDQDJHPHQW BIDYHGHMKDW (85 LV WKHHQWYZ IXQFWLRQDO FXUU

WKDW ZLOO P RN Q/HIDW WKKX XM GHUOHQ@QWWDQGQVDFWLRQV HY

FRQGLWIORIQR WKH HQW IL\g I HVKIRODERZLVLWLRQ 7KH

1RMW

YOMVRI 3 UIHVHVIMRQ DQG RKHUM.] QU LFDOWDFFRXQWRJ SRTARV

EROUIDXHG IRP SUMRXVSIH

&DK 1@&Z VIWRP RSHDAQ) DRAYIMHY )56 HMHQWDWLRQ BQ® \\GEIERBOQONSY ZKLFK 0 DMIDODRFRXQAQ) MGIHP HQW HP DWAVDQG

&DVK |OFRZ\R $bi UDW L QJHD ¥ MW® WLWBIKW RW ORVVPRULVVXHG LQ $SULO  H IRHBREIQV ISHHERG Vouxp SURQY

WKHDU DM XRW QRQ FDVHR\?SHleﬂ?WLE}?l(DWS-lRQEHJLLQQLQJWR@DWMJ DQES@DFHVHVHQW@WL%QHr—swuowmwc&m-w FRQVRGLUGQWQHREEQWWDW
FKDQJHRUWIQLDJ FDSLWDO DQG REMBPRUMDRS < )-QDIFBBRGNY

7KH LPSOHPHQWDW L RIQVLEDDD WKR-RERVBIGR GIUG W LW PD QD IHP ABIMMWG JHPHQ WMV DHYGVLPDW
FDSLWDO L QDN BNV HWAGUY WD EI0OWBILR VE DAL, 1 fo B oD B o - CDVVXPSWLRQY WKE LD IDPRMQEIERH H[SHQVHV
DQG FDVRGHAWWHBRW LQWRPH FOIMURULHV DQG VRMMOM @ KK ENBQWIBNERQ ZRHHH WY DQG 0L IEQ\Q QW LGINMAFIERRBAS K il &LV FO R
DK | G2V R 1V X O WWIIQHPRWE HL 09 FODMQMWOREK GEWIRU ~ FROWLQJIHQW O MDEL@WWDERXBQWKEHVH DVVXPSY

&DVK |ORZVHWWLQJ DFWLYLWLHYV RRPWKHVH FBVKDIQRY P G XV WHENQW V CFRE Hi @ WK HIVGIOL BvH HVWHRDIVR X D XSOWF R HRX W R BIAD UHDWD O DGMXVWP
DFTXLVLWLRQ @R MWD \RVHWYV DQG EXVLQH\ROHPW Vi biikE HREW KWIBHBWL QFRPH DQG HISHQVIF DU FOUDPRXQWRWY RU OHDELQHWWHY DIIHF
18P HV WHA F\V W KSIVWHEBVZ LW KV LQY DFWLYLWLHYJ HRUGKDQJIH DG M KVMGRMQMAR XMQWEO$ V RU SHULRGV
WHFWEOHY ZLOO EH FODVVLIHHEB U Q GHNHMWR S H UKWk 10 B VAPY sw L I R/ \@ XRIM KVHROKN R
DK IGZVIRP | LQDAQ) DARYIVIHY LQFRPH DHQGQFRAD QJH DGMXVWPR'FQWVKLD-(YGQ»\-IWNLPDWMR[Q.QW??H}SMAW%%MDNVD(DVJQLILFDQW
&DVK IORFZVLIIDQFLQJ DFWLYLWLHRFRPSULVHBRKKDIBREWVUZLOO EH FIODWVRILFAGBWIR WKH LQVINFRX VL QH DL P DD G IRXW WHIDWDWR X O WV R
LQVWDOPHQWYV RQ OHBIMK DD BIVDE WEHHE D Q Gyls@s QMWK OWYV ZLOOHGRWKEHLBBBIHWH QWD W R/ ¥ \P B ¥ OLDELOLWLHZUBHY AWK E HGH[W |
18P WKH LI WWKMAROWHGE. FW WO MWMKIDW DQ G GHEW PP HIGRW. BE W WHKH G W D W WFBBV@W LRRDQFLDO  EHORZKHRXS KDVHG LWV DVVXPSWH\R®@Q DQG HVW
ZHOO DWH®WHH QUE RZWLQJIV SRVLWLRQ ZLWK JRIRGEENDY DHMABLIOR MWKH  SDUDPMVDYODEOH ZKHQ W& H LRRIDMFREELGVIW D W
&KDQJ HVLQ DFFRXQWQ] SRIELHY DQG GLVFEBRVKXUHY VWDLRJ SRWEWHRWQW RVK IORZV R KEQUULRW MY JHiy DXWKRULVHG IRU L \FXPYQMH KW BVQ @ IDWIVX F
LW RU ORVV D QIGVWUIKEROR Y QO RWXKHQW GHILQHER X WHI XOMER S PHQWWUKIRZF KD Q JRI FEDHAMW

sa
1HZ DFFRXQWLQJ SROIMFLHY DOG GLVFORMIEADQFH PHEVRBO FKDQJHVFREVRLIQ F HV BRRIWIXUR B FROKIALX &
7KHRNMS KDV HGG R 3\8 @ ®RUBUSEMD W LR QV DU IRFWLY



DQXDU $GRSWLRHDPHQGHG GAMWDQGDU 7KHRNS LWHBXWRW LR DMK HU L ®HGBVRQDO\WVH WEXFK FKDQHIOHEBEM Q WKH DVVXPSVWRERGEY ZKHQ W
LGWISWDWLRQV KD GDDFEMPERD RXIBHFROVRGLGDWPSOLFDWLRQV RE® GVKH b RIDEERQWIDDAXK U
ILQD QF HPG QWD W L @WISWDWLRRQHRD SSOLF RWIYRQ PGGHWLRQDO JXLGDQFH
VBD Q@D UV V X H G HEW VA IQHRAWV L Y ZLOO EHPRBIDBIH
,$6% KDV LVMIMXMHEB QMY DQG DPHQGHG ®WFRXQWKEQ RN bIQBAHFWGREW WKH DFFRXYQMQ®J VWDQGDU
)56 DQHAWHBWIWLRQV ,)FXR KDNKBDVYUHVVHG WRIMEWDWLRQV DV WKHREHFRPH PDQGDW

QHZ DQG DPHQGHG D F RRX Q MEQSUMMILERRIVU D Q G
GRHV QRVDM QQLRKIRPKE YD Q\ PIMD D FIW R Q
WFRJIQLW LR QHRB @W D\QX W K H G- RIQY/IRQA EEEDQWW W D W

1RMV

YOMVRI 3UHVHQIMRQ DQG RWHUM QU LFDQWDAFRXQWQ) SRTAHY

ERQUDXHG IRP  SUMRXVSDIH

0 DWAUDCHWP DV , DWBRWKH EXVLQHVV FRRXQ D MMDBREY W K GRRIH VI
DGGLWHRBQMY WKHWH MOV ZHMWG GHOLY DQG WKH
8VHIXO! MMHHROV RWKHU LQ R GLEHW®BOVWWBFIQLU WKHGHVWLPPpWERWD[ HIIHFWV
7KH HVWLPDVWHIRGW @D GWKH XVAVKED D HMYMODY XVHIXO QIKHVARYMOMDNZKHQYW DAGXIGWHSHQGYV RQ 2FEHU HPWKDQ F R >HQHVE UR EROIDA®O D U
KDV EHHQE& RQ DPRQJ RWKHU WKLQJV DQ D QB DWW PEuesue WKEPLDL QL QJ XWHDX\O DIFITYK L V L VP ISFRBIF IR WI RUW K HH @ QWL R Q DIOPW DK W \3ARD O B O HV/

H[MQDO HYSHKHRAIQW G |DWLJIXHDVRIBORYLW KN B DMWEKM DVVHR\VEHGDWG \HDAH VS HFGAR® G DO O DM GHVLRQHQVWKDW PXOWLQDWLRQ@®0D FRUSRUIL
WFKQLFDO VSHRMKBFD WQR@EBBBDH/NOV 7KH FRPSRQHQWM WIKHOVIOPY XV HHKOD@ILIRIQ 'HISQWO EPH OO LR GH RUQ MR SD P LQ L P X PHHA RUFBIRILYD W
XVHIXO @/KH RHOV LWGHNWHIWWD W FDORMGBW WHPHD UQLQJ XM HWXGHOH/ INHOR WD[HJRW RQ LQMFMHOULQ HDFK MXULVGLFWLRQ |
.Q WKH X8 D FHI MK HH DFEHRYW LIRQHHEO Y ZKLFK KOHE HV W L P D WHLIRBW @ D QUK B X V H HAD %O L 8 RV KDvREnﬁ%W

DEDG\ EHHQ LKL XK¥D/WRKH LRIU WHPDWLQLQJ XVHIX®VHG RQHRQKAF¥QLFDO DQBG \K GN\EVEQH. FD O 7KH SURDQALSULVGLFWLRRXSLRDAKHEH KHH BRN HG W
OLIHWRK HHAMH/ MOV LWGHIWHIDAIRW DO O FR PBHREMW Q W& HHEL | L A DMKEHRY § HRO DIDQHEAYR\ D IQQI[OV HYS H KW H DGGLWLRQDO WD[DXRL RQFOXGH U MESIBINL W

WKH MDFNPQUQWWWWKH PDLQ FUDQH 7HKHVH FRRSRQH®D & BIFIRY H Z HoXLHOIG LOH G \DWHBIIW .LQJGRP DQG &!SAK{\F KDIEDQHRE WHJILVODWLRQ
WPDLQLQJ XVMWKEGHOMURP RVKH DFT X MVKHHW VRIQ \R LPSOHPHQWLQJ W KIHWURV KXV DWW I ER2DWHRWCGARHV

Q WKH PDLQ WWKBHAH/ RO VZKQW HIQ XSJUDGH' HKIYLGRDEHY XVHIXO OLIH GHEELDMWRR®R R pss@\WKRXS DV LW VHGRIGQRE LG MVNKBE Q
ROG PDLQ FUDQH ZDDQGLWERVEISZRPDLQ FUDQR A PMWSODQW DQG HTLEHEHRW BWIFK HDODQFLDQy | g

FDSLWIZOMMI GWV X VR IX@L OQ | B WERWAHWE I UX V H | XIQ G D Q GHIBG IMREAM) DI\ [RESSUM DR FKD @BHADE H
O L IHWREHY Y H OV @ @ GXULQJ )RUWK H UPLDOVR B (HRUMRIW 7KHRMS FRQVRLQXWNW DRLG WHRHIDSWVDHD | XW XU

LPBFWWRKH ZROOROHN RQ LWV EXVLGHKEY %DVHC
LQLWLDO DVVHNM\RRH®W WH D\GREPH LQ WKHVH MXUI
PD\ EH VXEMBPW WD[ XQGHU WKH QHZ UXOHV Q
LOWDWLRQDO VKLSSEQXGRB ABKHLVDIDF XODWLRQ
*OR%( LQFRPH XRQRHMQBNOBQ RMOXMLRQV PD\ DO
DSSO\

1RMV

YOMVR! 3UHVHQIMRQ DQG RWHUM QU LFDQWDAFRXQWQ) SRTAHV

ERQUEXHG IRP SUMRXVSDIH

S5HMQXMFRJIQLWLRQ
) HMRI QRQ 1 LQDORDCDWHW DD HOW
P Soup I ! 0 aHP -XGJHPHQW LV DSHRULKE QKARHMHWU D FRQWUDI

0DQDJIHPHIQWSRQWLEOH IRU W K H.KMICHI WQ A F D WE R Q VRL / Ll FEBW RRIQWAK H  SIXLIRSARGYZIL B QRIS ROH RUH FRERIIDQFH REOLIJDWLRQV -XGIHPHOW L\
HNQDO LAV IFINMPH QWAHIGRWQRQ ILQDQFLDO DV)RHMWNK HI XU 8 RGH LEDEMIQME PDQDJHPHQW KDV HRAGOAMIEFLHY DULVH ZKERP PWKROWWSRPKWWS HV R
LQGREDAAPH QW LV LGHQWLILHAX HMWK/HHLY \DRH QMK B W & D GMEDRDV KW Q HUD WE\Q J KRQWIW VL QJ Bl EXQGOHG

LPBPW QMVWHIVHG ZLOO EMGRQGXFW
¥ WKH WUD @RERUQVWDLOOD WKR @ IRVH JHQ HNPHY% D W L QH UL B H FFQUXIMF & J Q LAVIDRI® U
7KHBERYWDEOH DPRXQW GHSHQEN GRVWIARVILR Y  DQG IRXQGDWLRGLQNBD®ODWERQ Y  pPDQDJIHRHIQXNG JHRHGW@WG DVVHVRRN&FAHS HU
GLVSRVDO DIQGI WEXVH DRAEIEL WKRSGLVFRXQW UDW REOLJDWLRQV ZLWKLQ D FRQWUDFWHKLYV LQFO
XVHG LQ WKH '&)HRRGHD BIWXU Q IORZWIDQG JU SHBRDQFH REOLJDWLRQV DH) G LAKMHIMQFI RAK WK DX
UBMDVVXPSWLRQWVHJRIWEREQ SOHDIRHNU 7KH ZLQG WX U RIQ B QG QRIX@EW WHED,9: Y& FRPELQHG Z L WIKRFED/DKEHHUREHDUR) BHARNRENY 2K HW K H U
LV FRPSULWKIG &DHBHCHU PODVYIFRKH 2 &ODVVWRW‘IQﬂMJMFH REO L BIDWVWLRIQWIUCHAS. RN RU DW D SRL
0 &ODVV DQG $ &ODVV BQGHQQGAGE@EEADUY | pH
L@WKDQJHDEOH DQG WK HHMD EK WHRIZVDIH Q HUD W
LOWH S HQ G HOQ VA VVHIOWRIDRIGD MR O-HHFRSIE \ ,Q FRQW U BIF VO KIS H HD EWQ BIOMIGH WIB G JHP HQW
L WK D Q J H [DEMB BEWRFQ RIPIGHW WKH RHHGY RPSSOLHG IHPMWIHVMEWW R PR RWUELBBRJQLWLRQ
FXRWHULQ WKBW PIXWN2SOL& FRPSUWMAG R PHWKRG DQG W KI5 BHRIPWDEVFRERIWVY % RWK
YHVVHOV :LQG =D U D WIDHIKQYE KK G MXGJHPHGWY SUILPMSFW RQ WKH WLPLQJ DQG DPF
VSHFLILFDWLR QW ADQ/X 1B Q BVULYVE B WHDG HQW DY W QXRI BHARJIQLVHG
V HIBU D ERORH WK H RHW K H O W



1RMY

YOMVRI 3 UHVHQUIDMRQ DQG RWHUM.I QU LEDQUWDFFRXQWQI SRTAHV

ERQUDHG IRP  SUHMRXVSDIH

(WOXDWLQJ WKH WKSBDEBEDWREXWRRIQLWLRQ IRRQGXFWLQHGARPRXQWRZ '&) D@EMYWYV IRUIXASHUXRDWKDQJHVKHXYUWXISGRBXU ILQDQFLDO
FRQWUD FWR PHAWRXEX\PW Q D J M PMDQGM HRHQW W WVWLQJ 2SHUDW LRQUKRIZW & GOQLYKWEROODWLRQDWHRW SWLRQV

DVVHVV BRIGQEHMKH IROORZLQJ & D G HVO HUH H WWWX B/KRBHU MQIHDWD V IHW IGRIQIINYRD R\Q J

+

PDQG %HRQG FELPDWNY &D RWOBDIEG RB REVFRQRPLF
L GHQWLIUFDHBERQFR REOLIDWLRQV zLwKYB WM FRQGLWLRQV LQF O %EBV ®N/UHMEBHORNDAUX DW LR Q
FRQWUDFW LQFOXG L QJHDDN/YGHBHR D WV K HILDY @ DAPXH.Q B IDBWHG RIDMEVU LVNY  HQRE@B®L QD @G JHR SR O LW FQW LXHYF WKDWRSHULLAVBL RQV 7K F
ZKHWKHUHWEIENVDILQ FW RU VKR X CHZ B HD W RGHENOR-50° HEJUM ) RW R J2.6 B BPRI@W V HIQ WKRDDUQG L GYDW LR QROFRQRP LF VL WKQW O R GHIDAYBYEWE \
ZKHW K H UHMKMHW DWIL FAGL RN RU DW D SRLQWRHY QRFHFRUUGAGREIAMXLULQJ RKIV@HHY W P DAW L D OWOLRPWL Q O R GXKIHIMG HBY SRXEOLF GHEW
, * IR X LRQ DVNXPGR®RIQW REIHIQNEG LQ PDQWRH OH D B OQHFRIFREFH MWL HEBEQWD Q G
DHV%”HL\?VDP":’;";UW“%?(‘)NHU?ggefé":SSV\fLURLQF'T_QL @%%:gﬁﬁ) YV HIO & BUL RQBIGF WP AR RDWLQJ LQIODWHMR VKBV DU LQ 8NUDLQMD @KW LIFBR DUDL
g QWYV PLWLJDMWREMRWKNFEHYRHRIU 5XVVLD FRQIOLFW LQ R\SKHD QUIB@GIUHY (DA IVQ GXLO R
,Q FRQW U BiF RO I HRBIBI QS HHUR E O LI DW L R QFOWR RO LFLHV RHJXPIDWILRQWY U VXSSO\ FKDLQ F RIQV WIKNBHSY W K HRIH I DWW
EXQGOHG WKH DWOKGIRWDWQR®FRVLRQ SUL W H[SHULHQFHG FRQM VGXMA RHIWWLYG SROLWLFD
SHERDQFH REOLJBMERGMALQHRWKH VWD GG EL\;’/Y\"'\'/VVLPi?ﬁiﬁa“qjhlfg’:g@pwmmegpgﬁ m 7K H\HQIRRM/B D L QV VX ERNDHDRAN. O W\ G X
DORQH VHOO H®F B ERIBE FRi REOLIJDWLRQ LIRS $XOQH\M%¢ELQDWWDMM[’WNEDGKLI RLO SULFHV DRGRISPRI@RWPL FD@HEY Z
LQ WKH FRQWHIDIW XREWLRIQV WKDW PDL I GHV FRXO®MBFOX WO P HOSURY LO1UDY W LLYQH IWPWY L Q J WRAH MBI QW F L D O
REWBEOH RWUNY SXWV D@ GIMS HG W K H R QPHO Q LRQM FRQWLQXRXV DWYIHNR/ PIQRYWUD QG L
LQWWPHQW\LVWHRHHYLGHQFH \HULMYMR RRQD P,
DFWLYLWLHV DVVBWXDWLROV 7K HWKEHE &/VOVIH € YEAG U DW RXU DFFRXIQ\®HE W SIRIGRFIBHY BN D QG L QJ
R PDRMFRQRPLF DHIGOMQMWNW PDLQWBXQWQJ D U

0 DARRHRQRP LF | DRVRRL/ DQG FIP D UM\V WHIXODUO\ FRQVIUGHUILQGMEFAL D Q@ W XA N

&DGHBHARJQLVHV WKH IVR DRM FLRFORFR RDFGV JHQHUBWRQRPLF EHQHILWYV DV SFODIRQRG $G

@ @
$VISWIR WV FRPPRWARHEEEN DQG ULVN PDQDJHPRIQGL W LR Q/VWWKGE HIREHFWDWLRQ WKDWRRXU D{:’éﬁg@ T R Do o+ ot 0 B R VIS U
FRRRAH

FOLROM VNV LQ DICQMDAFLA@V R Y KEHHIWBRROWW
DVVHVVLQJ WHW X ®LEE MDD \RVHWYV DQG

1RMW

5 HYHOXH

TKH* URXS IVDBDAQ) \KSSTHAR WHRIKRWZ IQG IQOMWY
\GHADDIQ) 1Q7 , D52 0 VHMEHVUHQGHIG VR FXURP HYIQ( XWRSH
$VD DQG\KHE QUG BV 7KH* URXS RZ QVDQG RSHDMANHZ RV
QU HIP RWDGYDGFHG 0GP RWAG] IEGHGHAR Z IQG\WUEIGHWIQSRW
DG LQUEIMRQ YHXHY7KH* URXSVUHYHXH LY GHSHGHINRQSURAAW
FRQULFWDQG YHWHIFKDUWMY | RAH HP SE P HQNDQG XM DIRQR! WH
YHWHY 7KH FXWRP HY DHWSIEDD P DRUSURVPNGHYHESHY RUHGHJ
FRP SOQH\WDARSH.DM ) GEDD DG WH PXUHQAR GHUEDANBI \SOQVD
Q® EHR \ HIY SHHAR \HSOUDM IR DIRQRQP DRUPXMRP HYDQG
REHEDANB) EHBZ 7KH* URXS KDVRSHDMS QCH Y-WHYFRP SOHG
\RIYHRSHDI) YHMHYIQ  7KHIGRUDHIQWHQP EHUR
RSHDIY YHAHDIQ ~ FRPSOWG\WR  VWHP DQAUMHUIRU
IGRUDHG BMHH

TKH* URXS GHIMHVIW BVHQKHIURP 1 HHV KDL HG R RXUPXWRP HYIRU
WHXVHR RXUYHWHY DQG UHDIMG \HIYEHY 7KH* URXSVFRQAEFWZ WK
FXWRP HYFRP SUMHVWHIRTRZIQ) P DIQUAYHXH.J HGHIDALY CRMUEN

7LPH AMD WD FWH $WWH W \QXIH QHHOGR PUW L P HMRJK D U

FRQWUDFWYV D\R G @GR B FVKIDYH @YX R M U/BL P H
FK MU H DMAHLF HY FORIQ W U D F VRV E/U ZWKKH BXKWRIYS)
XWLOLHW HWYV YHT X L SHZHRQG\HHIQ BY \E BRY WVK H

LQWWPHQWVQ QX BRGHIGHDVEDH YHQKD QF R DG D

FXRWHU RIRUUOVEG RQ H IVGKE DMORRVPR Q1 V W

GHBUDEOHV &RQWUDFWV P DRFLOVWR VXFEXBWH RWKHU SU
PRELOL]DWLRQ DQG ®NE R EEXERE W HRQV SU

FOM/LQJ DQG DFFRPPRGDWLRQ

7UDQWBRWLRQ DQG LQVWD OB SW HRW B FRRIQWWLFWYV 7 , U
Z LW K REPHVZ KHH W KRIX'SU X W L OHWAHWOMW ¥ TYX LS PHQW DQG
FHZRVSH® WKH W WDQWISRY DQG L QIWWRDIODW LRQ R
WXUELQH IRXQIED® IDR/QWHING \RBHUDWLRQV
GHFRPPLVVLRQLQJ DQG SODQQLQJ DQG HQJLQHHULQJ

2W K H b1 QIXHSHV HQ W W FIRIMW DQG R WR®GQHSH U
VHUFHWQ@XH HXOZDVHBDQDW MR Q | HRHPWE\ FXVW

1RMW

5 HYHOXH

SROIDXHG IRP SUMRXVSDIH

' M2 JUHI DARQRI LHYHOXH I LRP FROADRW Z IWK FXWRP HWVE\ DRYIW
7KH IROORZLRY LVEBHEFOHY SRR D E R M WBIEH ¥ Q) XIH

2 SHIDWQJ \HJ P HQWDQG J HRJ UDSKIFDAQI RUP DURQ
2SHUDWLQJ VHIPHQWYV

7TKHREKSQLEHQ®IDQVWDEUDWQRRQ: R,SH UMWDDIO RHEW ND ® GROQH G H SHOR \
W G LHIGWIURQVRGKKDWILRP HUXR/WFRQW UG EQNY ISR FBIBRY LWV RSHUDWL
DV D VIHBRMABEWH VHIPHQW



SHHQXH GLNDDWLRQ
(85

* HRJ UDSKIFDOUHYHOXH V@V
7KH IROORZLAYHQIEWD H.PRWLRQ EQ IBR)BQURIVEG RQ WKH @RFDWLRQ F

7LPH RKD Y HBHV DQGWDWOLRWE RQ G VHULFRBIWGHG ,QGLYLGNDGKRR® Q\AVDMEHRIYD IRKM Q X H

VHUWFHV

ODWLRQ

(85

TRWDHHQXH E\ FRRQWIULRQ

2WKHMQ@XH LQFOXGRKG IRHVHBDU)
WRLQDWILRRQRV U D FRVHE\ FXVW

7TRW DHOA Q X H '"HQPDUN

8.

%DODQRMW IRHHQ XYH SULPDULO\ LQHAGX

VAIRBQRV U D FRAVHEL @ X VW *HBDQ\
LQFOXGHVHWEMIRQDWLRQ IHHV y/

3RODQG
{H KBYGHILQHG WKDW RXU FRQWUDFWV LQ JHQHUDCHIRRRRQWDLQ D OHPRNH ERPSRQHQW DQG WKH
V HBUDGM G L VHFM@X/HVUD N @ RALVDKY WK H 'K B M H- R RSRMKQWARRWUDFWYV )RU Wi
\HDU HQGHFHPEHUWKH OHDVH FRPSRQHQW L @FADXEEIVZDYELQ WLPHXHASTU
WUDQWBWURQ DQG LQUWAMIVO OBRWXR Y WEMOLRQ85 £PLOOLRE@S

8 QHBWWEB W N

£PLOOLRIQ OHDVH FRPSRBE EW D¥SOD DG XHEHE HRVW BRI W& DA RMWK H
RQ KLGD\V $PHUFDV B
DLZDQ N
$VLD s

TRWDHOA R X H

1RMY

5 HYHQXH
ERQUDXHG IRP  SUMRXVSDIH

0 DVRURXWRP HY/
) RUMH\HDUHQGHG £ HR-PEHU UHHXHIRP  FXWRP HYHDFK H AFHGHG ROARBOHHXH 7KH
URYHQXH GHIMHG IUIRP WIHVH\WWUHHPXMRP HYZDV(85 P IGRQ (85 P IARQ (85 P IMRQUASHAHD

YJRU WHIHU\HQ G HGEHPEHU KM QXRRAUR X URPXXJW D FKHH[G H G | RWREI & QX H
7TKHHMQXH @BBBYWKHVH FRIXHUBXYS £PLOQIR@PLO QAR @PLO O RQRQ
(85 E£PLO GIVRSOHFOALY

YRU WHOHU\HQGHG HP EH UMM Q X R R UMHKIUFRR/MWH D FIKHH G H G | RWREI @ QX H
7KHMQXH GBBPYWKHMH MRRMUZDY5 £PLOMIRQ DQ@®5 £PLOOLRQ
WV S HF@AL Y

1 RQ FXUHMDWHWE\ JHRJIWDSK\
7KH & PR - QR QHQW LDV ¥BWE L Q) VAMUDBVHG RQ GRRLKEMAHRDO HQWLW\
RZQWKILS LQ WKH IROORZLRQ\VFRXQWULHV U

(85
1RQ FXQW DVVFHOWG LHLUBGHY E\ FR
DQGIULRQ

'"HQPDUN FRXGRPWFLOH
8.
&\SUXV
5HV W (BRS H
7R W D (R §XIU
DHQ
DLZDQ
7RWDO $VLD
8 Q VG V6 BIW
7RWDO

1RMV

5 HYHOQXH

ERQUDXHG IRP  SUMRXVSDIH

SROAMDPNEDAN®R]
7TKHRNS BBHWENORJ LQFOXGLRJIERSBAHHIPEGIW DV R
DPRXQR{/8LWEELOOLR®5 £ELOOLR®S &RQWUDFW %DFNORJ

£ELO@ERQP L O GLWEDHF § O RW SIRUF RQWUD FWYV WKDQW
PDQDJHPHQW RH{ERB®WVVW LIQ DOO REWLRQV pu ) HIOXGLQJ RSWLRQV

HHELVHG 2SWLRQV FRQNYGHRQWLQIHQW FRQYHIEHBUDWWR QQ ISRUIBRVHV

7KHRNS U DENORDKGLQJ RSW ERQFHD E HRU

DPRXCRUSSW EELOOLR®B5 E£ELOOLRES 2SWLRQV QRMGFRYQ VR®MUL QJHQW FRQQIEHBUDWWRQQ IRU U
EELOOLRQ SXUSRVHV

&R QW WDIFAMD FEJPI RGHU IDIVIS RALQ HG D W

7KH IROORZLBYHOMED W JEBMD B RIQWKRM Q X H V )R HFOXGLQJ RSWLRQV

H[SHRARVE H DO L]HG L Q1 \RRHSWXWDXOW\ RU IXOO0\ XQVBW\Y RGN FRQNY GIROWLQJIHQW FRQUISFHBUDWWR @ Q IS BRVHV
SHBRDQFH REOLJDMWIHREX @YHU WKH FRRQWUDFWV :

GLVFORVH BRWHK BKRQWUDFWYV D@G DORRIQWUDFW2EWLRQV QRMGFRQ VR®MUL QJHQW FHRIQQHIEHBUDWWREQ IRU U
LQFOXGLQJ RSWLRQV HQRRQIH® XM VP HRVOXGHYV DOOSRHERVHYV
FRQWUDFWYV VHS®MG) B\G DVKH U

JLRJ H[OXGLQJ RSWLRQV

2SWLRQV FRQNVYGHROWLQJIJHQW FRQUIGHRIDWWR QQ IS BRVHYV

2SWLRQV QRMGFRQVR®WLQJIHQW FHRQIUEHBUDWWREQ IRU U



RWBO BV REHPEHU Y WU B WY ARG

RWDO F RIDFMWDERBHMIHEQ W V HHG/ WIUFDOQV D FW LR Q S U LI RRIDI@ IHXR)E 0@ DIDANALHR® % HIBQB QBEDE O ERWK IL [
FRQVLGHUDWLRQ H2ERVQ RIGHHRBKIXMABRI Q LWLRQ SXUSRVHV D QI6GRISHMLABGHE RIQN ¥ RRY LSXHIS R V H
UH SHV H QWH D F K VRKCHJ Y D E /i RERMKDIF E O R J & FOEW O B DVEEHW M \OMIW L RBHPHQWY $00 FRQWUDFWV F
VX E MR FWMMPR G LI LFDWLIRE@VG D\YG WRKDW PWIWWH PSRXQW DBEQRERRUBILGWL R Q

1RMY

5 HYHQXH

SROUXHG IRP SUMRXVSDIH

&RQADPAFRVW DWHW DQG GH HULHG UHYHQXH

&XRWHUBUW\S L FR DIH G @ R @ MHK® MAK\HHID \R @ UF R Q W U DRFENCD ER MGARYW U

EHWBQ GD\®\PHQWWZLW R FHRYB\UF R Q WIGGIHQG X WWBQ ®MG GR QRW LQF®XGH D

VLIQLILFDQW ILQDQRL®W K i BIRVER R VWIREEOMD\EH QW JXBR DALV LPLVH WKH

FHGLW ULVN GXULE® WKH FRQWUDFW W %HJILQQL QUQM Q HIDRO \

6RP HW LA MQXUHHIER LIQ LV HGU NIBRIH G S URL R WK D @ REFFRI FRPHU DQG LW ZLOOLEHy | | ea ®HV VHY
HSMG DV D FRQWUDFMW IDGARMW R QRODERKW F R Q Wi HRAN QU VS HHINNR GWUW K H U
1RMW  :KHQ WKRI RRQNWGWUDWLRQ LV FRQGV VLW QP D [REKID FRIQGRKIN ® RW
PHHW WKH GHDLBRQWRIQ RN DVVHW DQ 5LIOWFHIBW MK LVHG\ B VFDOIX\ DULYHV ZIFCXULQI WKH SHULRG
WKH W LPW@BORGVE L OPQ B JRFERUD S ML RVKIIBREMQUFH REOLJDWLRQ LV VDWLVILHG

5HFRJQLVHIBQXH BXULQJ WKH SHU
“H I HWGH b Q XIHOMVRWE R Q V L G H B BHUIBRFEQF IRWWUIR U X QVDWRRIDIQAB BEOLJDWLRQV
SHMQXH Z LIORR EQILY H G Z-GHIBMWY K B HY L GRI OV WHRPYWW K LFK LV DOPRVW  ([FKDQJH HQFHW
HQWQUZLWRRQWKYV

,QABHQWDO REWDY ®LQJ D FR\DN QDRRUKIYICHFHRF E @WRDFMW MG DV D 7RWDO GISHINQXH DWI HU® &
FRQWUDFW DDV @WIUB \BHW $Q\ FDSLWD O LVIHGD PRQWU®D RWP D WRN TR/
WKDW LV @WQAMIWKY W K HV VADEDEW) IRIRIG RYY R B RWHAM HR PXINJW &XBQW

1RQ FHQW

1RMW

5 HYHQXH

ERQUDXHG IRP  SUMRXVSDIH

5HMQXRAUNUDWUWRBQ DQG LQVWDOODWLRQ DIFMLRMSVLHMW R P HRW L BH Q BSERSQIE HQ W LWVAHRY W
$ FPRXQUQD SRIARVIRULHYHOXHILRP: FROADFW Z WK GHSHQGLQJ RQ WHKHIARDW B QRVRHRBIDRUF H KHOS RV QI MK DW VX | [ B LIEDQ 1Y DEDEENHKY D W
PXWRP HY/ REOLJDWHRQMIFWQR¥HEBH FRPSRQHQWYV WKH | RKHRV/BHDIVPDWQW KH ULJKW WLPH DQG LQ WKH UL
HLQLWLDOO\ DVVHVV ZKHWKHU WKH FRQWUBR W W RRQSBIR B @HQ Y HQuRidhEsRitR YR B HOMQ 0D QD J H PHRQW H V V ZHK@IW KH U IDOSRIWU @DRIHQ W
,Q JHQHW BB G QHG WKDW RXU FR @WUDFWANQFIRR VHARERB @@ W XSS ORBRB G W SERWW DO ODW BRI R/ LR Q VK IDS/ HEL X B/R/QL ¥ KEHRKKSH KIDW KW KRU DEL O L
FRPSRQHQW W KD BI\RHEHHEMWKEY VHO DRQIFB VHIRQRSLOHV DQOHHHIFRGMBUDJIJH DQG KDQGOLGR BWUWKH JR RIGW KEHY MRWDKGRWAUKUHR P XINVK L V

FRPSRQHQW 7KHVH H RFRIVBWHR W \5 DIDRMDOMVHS |y HGHW SR@M® UD QWO H WKH FRQW ULV FR QWD V6 WHPYH CRARUHLG/ FSQI D F B Q WRIQWIMDLAMWDEY FRQW UL
LQ WKH FRQWUDFWR X § RUU G-RLAWK R MR-V

GLVW IRPAW HW W KFHR/QIHIEG B MWE/HISGV® G HQW D Q GLQ FH S W L RIQVDEXDF BB QMR XR'VI VKWK DV ZKHWKHU
V HBUHDOW KHWHY FRPSRQHQW LV ZLYW6LQ WKH VEBBHARD Q G D VH VARG WIESG X0 W LRRIDH) B U *IRXS MAD IO H J DIOWKIHVEEDHDR) G KDV \R KGHLFDVE VDKLV W
ZKLOH WKH OHDVLQJ FRPSRQHQWGLV ZZLWAKQ R RAREY Y B R R/ XVH WKH HEUXTKH |HB W GHDWF R J QL] HHG @XHYR Y
FRPSRQHIQWYIDW/LILHG DV DQ RSHUDWLQJ OHDVH DV VXFK OHDVHV GR WKHYUHH SHULRG

QRWHWRD VLJQDWIRBKQM FHFRQRPLIFHOYHOR DQG KR RAXH LV JHFHRUQOBRGWRY H DWL K HWEBHLQJ

FIRXSHWDLQV VXEVWDQWHLZIEND L © PICR H QUWVODWQSBYLGHG XVLQJ D PHWKRG G HIH@IES IQRWR/QUWKSIDMQ K HMER LQ LV HG ZR & RUKRIQUIFELY LV HGRIVQV IHU L

RZQWKILE VRKHH/VHOV 7KH OHDVLBERIRAYRIGHDWS B UMV RDFKDUIBSIRAD QFH REOLJDWLRQ DV GWWB IRI#G DMORYD D AR B @ WWW KW WHUFR @K L EK UDW L

WMQXHHEYWLRH WX M BKIHU HBGP BQWR |1U WKHRXS$ H[SRFEH HQ W LMKDHG H QRRJ[ WLKFRIWH V H U

BMQXH —— D O OHRGFD/W KilY SHHF \SERAID QFH REOLJDWLRQV ZKHQ
30DQQLQI DQG HFLE@MMUYQ], HU, Frmse s omiomoew . SHBRDQFH REOLJDWLRQ LV VDWLVILHG

2QFH WKHRHHBERPSRQHQWHIRD @ HRHEW ZB KWK L Q V FXRWHU FRVWY DW FRPSOHWLRQ

VFRSIH, )& 6 VRIS "SRRIV WKH IROB RZE\Q R QL & PO TTIIEOCELEN DaE 9DULDEOH FRQVLGHU D VHVRB® IF R DRAH B B SCOH \L @ QG

FRQWE\DFRQWRADIPAW E\ WEHQFRIQW UDF\RPH WZ LW VHFRQGHWERRW XSSWRERU 2HU WLPH R ek joseoc FRPS HINQVLR W FPHH UL F H R § IEBFMNHARQVWUDLQHG

LL LEMWEWIEMDRFH REOLJDWLRQV LQHRK®HFR 'HHEHWSRU FRQWUDFW R QFKilS R\WRQKW W LRMDIEO K LWKOWSD

WKH WUDQVDFWLRE SAKHFWUDRYVBBMIEIROVBUL auo51 006 koRcommme xyc, oy RWD0 wirn e rres & -0 QL THAUQW UQ WKH BRRXQEMRXMERIQLYVHG

SHBRDQFH REOLJDWLRQV LQ WKRIJBR®RMDFW LQ WKH LQVWDOODWLRQ Z LR BFIRWW W LP H ZLOO QRW RFFXU R HQWN HEHE WR AL IOHE & H

ZKHQ RU DRX® KD WUWUVIRRIDQBHSREOLIJDWLRQ FRQVLGHUDWLRQ HWMEBEVHTXHQWO\ U
,QVWDOIOPRQRELBHV DQG R, TRWDO WLPH \DHEQG FRPS

2XU ERQW U D FRAHEZBAFAR P S 0OW [ BRGOQ FER QW D L ( VMH 6 ReRU AT ey, v 7KHRM¥SRYWLGHV ZD U UDSMULRIVI MR W WHZ K LFK DU

PXOWLSOH SARENR W\ HRPX\SW FRQWUDFW LQFhowony LGHQWLILHG GXULQJ WKH FRQWUDF W BMQG ZLWK

JHQHUB O WXW DFH W\SH ZDUUDQWLHV DV C

MXGJHPHQWRRHG ZHBBREAWQJ LI D FRQWUDFW | R
Q BRERWQ Q AR @W Dk RRHRFREDQMW U D F WWUPRQIWHNY WHOHVH DU ZKLFK ROK$ BRIQLVHS&XQ&RBSHQVDWLRQ

RU PREIRADQFH REOLJIDVRXRQNVVHHVHV WKH JRREYODY & QUILIGHEIHISG® G H QW D © GIE-DANOM G Q FHISY REHIBOH |RHPHQDOALE FIQLVHG DV

VAULFHRPEUHG ZLWKLQ HDFK FRQWUDFW DQG bGHOMW k! Fh¥) BVGROH VRRIDQAHSRBOHFRWQRQHG v oy 1 7| WK 5B QH B MDRIDIWDR | REOLRDWLROV W

SHBRDQFH REOLJDWLRQ WDFHK WRR® RV GHVYW LLQFWWLPH D SHEONYQJ PIHMBVESUIMY V.  XVXDO O\ RXWMS WED®E) LRU QHZ HQJIDJHPBQYNVQUQF REW UD FW
PHWKREHG RQ WLPH SHULRG



1RMW

2 SHDAQJ ([ SHOWHV
(85 1R\M- (85 lR\M_

$GPLQLVWUHDSHQVHYV
&RVWVDOHV e s
"HSHFLDW LR Q \Q\ED R RQ
5LJKMKVH DVVHRLBWSRQ 3
(PSOWRKW FRPSHQVDWLRQ

LQVXUDQFH
5HOLU DQGI@DQEW H[SHQVHV

SHVVHHBHBWLRQ /HIDO DROKVSURQDO IHHV

,POPHQWSREMUSODQW DQG HTXLSPH s s UDQVDFWLRQ FRVWYV s

6 HDHRIDSRIO O 5HQWDO H[SHQVHV

)XHO DQG RLO TUDNO H[SHQVH

0DLIQ@D QFH 0DHWLQJ CHWD HQRHQW H[SHQVHYV

OHVVLQJ FRVWYV 2WKHU H[SHQVHV

6 H DHLUW 0D Y 7RWDO DGPLBIH[WHQWHY -

6SHFLILMFKFRY WV 7UDQVDFWLRQ FRVWV LQ HC-BRWOKGE HXDQ.Q HRW WRPELQDWLRQ\ZLWK (Q

OHJDO DQG FRQVXO W LIGUF BXO/H @ K IQHR KEFSIHIUWHAU D W L Y
SWLOLWLHV

2WKHU RSHUDWLQJ H[SHQVHYV
7/RQQDJIH WD 3 3

7RWDO FRADWD HRV

1RM

2 SHIDAQI ([ SHOHV

ERQUDHHG IRP  SUMRXVSDIH

$FFRXQAQU SRIAHV JRU DQG WKH IHH LQAGH@HBRWMIIH LV VOX@GENRRRQ WKH GHVLJQ DQ(
ERVWVROHY DOG DHGRLSH@VHAD WL Y RS H U D W L QH QH YH(F RVHL YR SHIWD O FRFEOQMELY! L Q CHSFRALD QU 6 2E

&RVWVROHV FRENLHVQWHMFRVGL LD W VRUWEKRWRIERKD PV LY LWLHV HQFOXGLQIWHA T/ v LB @ W HF R MY LW YRR P L QD PFILVPIORIQQDRIG IRU  2%LQFOXGH
SD\RIOBVVYHOHEHBWLRQ DQG WKH REHUTAHMMHOQG PDLQW W DXGLWYV IRU DHXO DV D M@RWYD @ RBBUF WURRD |L QD Q FRDW LIRQ RQ

$GPLQLWWHIBWQVHY ZKLFK LQRDOX®D IDGRYVMHWUIRPISHQVDWLRQ PDBDIRHIFHWRIX @DWIO UQJIV
FRVWN.FR H[SHQVHV EXVLQHVV FRPELQDWLRQ WUD Q\EBVH[BE FRIVW VD Qi [RYK H K RE R/ MR RS WHRSHR 9 HU

DM H[SHQVHG B @S W U
2WKHUY LWAHHY FRYWIFWAREGHG IRUPRWEHUHBHY LQFOXGRQN IRRGIRU Z

$XGMRUUP XQHDARQ LQ FRQQHFWLRQ ZLWK WKH 86 OLVWLQJ LQ '"HFHPEHU
$GPLQLWWH[BWQVYHYV L QFE GWKGHHDUKIBIBBIEG GBW W KHKRRGU DW WKH $QQXDO *HQHUDO
OHHWLQJ

6W DRAKINK G L W
2WKHU DVVXYUWBEFH VHU
D[ WHIFHV

2WKH Y LWFHHWY 3

6W DRAXINK G LYAL FVHH\U F R QN H V WRRRWV § UR @ D DHWQHEHEU EWQ VWR XQURU WKHIDXGLW R
WKH DQQXDOHBRIQ QRQ@EREY WW §WYEHVHW KB GHG E\ WKH QFRIQQHFWLRQ
ZLWK W KRIU\DW B W W

1RMY

1 HA2 VWKHU2 SHDAQJ , QFRP HDQG ([ SHOWV

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHYV 8

1HW RWKHU RSHUDWLQJ LQFRPH DQ-HV

2WKHU RSHUDWLQJ LQFRPH RQECH{S R QRBEA URBEP L O 0QRIF FHO HUD W



SD\P H QMO/DURL VK W HBU@D WILB G RQWUDFW IRU RSHUDWUERIQY DQG DGYLVRU

2WKHU RSHUDWLQJ LQFRPH BQG PHYS HQW FRQ@BLUNE HRQ \Q H ERIFRU WM B
RSHUD W IWMEQBRY \HY VHO V

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHRPIRIKH V@A GOGI) WKBQHWDIDE Q U
VBH BWV RRWK 2 ARDNEW 7KH FRQWUDFW &RWXKHBDIRQ FUOEREE0/MHY B W

SULFEBR £PLOIRURBDFK PDLQ FUDRH QGFBKW KHDF B IR RIXWWHRP DL Q

FUDQH KDG HIQH®RZQDWRAW LEYA XM KM KYD W H®RBHWKHF &LV @/RWDBVR HWV 7K XV

DQ LPEHQW OE@BVERLO@DRIQOME W Q WHRHQMEBBVW DQG ORVV HKH :LQG 2VSU
PDLQ FUDQH HISGV EHMQ @O/ FIORMNIQ W I IZONVHDWRELW KH GLVSRVDERWKH VDOH R
PDLQ FUDQHN@EV VBKHYDLQ FUR QMK NS BIDG M D W

$FFRXQWQJ SRAAHV

2WKHU RSHUDWLQJ LQFRPH DQG H[SH Q\OHERVINKFO RS H LVBIKNEREIVF R/ LRQV QRW U
VXFK DV JDLQV DQG ORYRBW& UL ¥ WHWD\O H6 RF K WHI@IQWBE DA LEVQNG D U

ZKHQ LWELEOSUWKDW WKH EHQHIHGYZD V& /KWW VU IDQRVIRRIDBRPEL OO [ORZ W
DQG ZKHQ WKH VLJQHZBIQWD BH N § WEERWIKHIBXIUHQHUDOO\ ZKHQ WKH
WUDQVDFWLRQ LV ILQDOLVHG

1RM
(P S®\ HH&RP SHODARQ
2 QUKRH  SUIVHQWMG Z WKIQ DGP LQMADMEH H SHMHY 211VKRH  SURVHQMG Z WKIQ FRWR! VDBV
1 RWA
— -
:DJHV DQG 6DODULHV :DJHV DQG 6DODULHV
(PSOIRY FRQW UREGMILR® &V (PSOHRY FRQW UREGMILR® & FRQWULEX DQV
FRQWULEXWLRQ SODQV
2W K HUWKIRREH Q HIL W V

6KBIUBVHB\BHQW H[SHQVH 7RWDOVRRWHPSBR\FRPSHQVDWLRQ

2WKHUWHIRREJH Q H I LW V $YHUDJH QXIPERSBRYV

7TRWDO RHQWRPBBR\FRPSHQVDWLR
N ¢ ¢ - 7RO
$YHUDJH QXIPHRSBRYV - (85
:DJHV DQG 6DODULHV

,Q HPBBRRPSHQVDWLURER LEWIOROCGHEPERWERQRVGS LQFOXGHG LQ WU D@Q\SRRRY LIRAAQ W U REG MIILRY®I &V FRQW U LE X
FRVWYV

2

DQV

6KBIUBVHB\BHQW H[SHQVH
$FFRXQWLQJ SROLFLHV

(PSOHRN EHQHHWFRIDUWVHG DV DQ H[SHQVH XQOHVV WKH FRVW TXDOLILRW KRWVADRREN Q8 LMDWLRQ DV DQ

(PSOMRN FRPSHQVDWLRQ LQFOXGHYV ZDJHV DQIG \DEYBQIFHYD Q Q FOKB\LIRIRHRIRSHGERMR P SHQVDWLRQ
ZHOO DV RWKHU VRFLDO VHFRUNKH FRGABMIRE XRAUL B R F ORI BM@EV IR Y
DXW KHRWU LWL $YHUDJIH QXIPEXOORW L AHHKMP SOR\

1XP EHR HP SB HVDMWHHIGR WHUSBRWMD) SHIRG

1RMW

(P S®\ HH&RP SHODIRQ

SRQUXHG IRP SUMRXVSDIH

(QHWL HPH\O RBRW K R@IGV/RHR MR L Q HREX'W KEH WK H 'H B BPE H U 7KXV WKH
DMUDJH QXIPEHIORW L PHHN PIS\O RWIOHFWV WKIHH@SBENULR (QHWL GLYLGHG E\
PRQWKYV (QHWQWHRAOO WL MH Vi DRBRAH® E\ WKH HQG R

/DERXU FROMBRMNAWD L Q HPS\O RKREUNLQJ RQ WKH PDWQIOH HPHZEX LFOG L QJ
SEFHVHKIHHQ FDSLWDO L \OH 8 H BKHRAHABREBBW BRLD OLR Q (85 EPLOOLRQ
LQ DQ®5 £PLAGLRQQGIBBRIQLVHG XQGHU DVVHWV XQGHU FRQVWUXFWLRQ



1RMW

/RQI 7HP ,QFHQWYH 3LRIWDP P HV

7KH IROORHLRY WX DHRQLUQW HQRUWWYDPPHM EQ SODFB'BNHPEHU

L DQXDU WKHFHMWODPQDJIJHPHQW DQGHIHOE PWBIGRED R\ W

5HVWHA BWBQLWY 568 ZKHBKDIGBA\VY XHG LQ -X8W D ODIDKIWKH 568

DOORFDW L RH)GDR/ #f & GRRX QVIB\GN &FR(PFSY LK) B WKPH) RQ 1DVGDT &RSHQKDJHQ $ 6 RQ WKH GD\
R JUDQW [DDXBEW FWKRXYDRQGSHU 568 $V WK Hi @B Y QX0 CH ERNU
QRH[SHGMVARLQLVHRG W QG O R VN QWDBIGH EAXKIRIXVQ QG (85 EWKRXNQQG

LL DQXDU WKHFYMWDOPQDJIJHPHQW DQGHIHOE DWBGRED R\ W

2SWLRQV LQ &HD\G HAKH K WEVQ Q YO D\ DRGAHESIULLO H SKHFHWIRQJIHG

1epP12. w12, GHSHQGLQJIHIBQWKIHH L R @ OPHIWAKCHMH YR SWB5R QV ZDV
EWKRXVEBQGSHU 568 HBL GHEG DW HUDWIWVY & EAKROBFNPRGHO $V WKHVH

RSWLRQWODQ Y H VIEMY[SHGQMRUQLVHRGW@DEG ORVNQWDWBKH FXUU
EWKRXVQ@QG85 £WKRXVQQG

LLQ 0D\ WHHXMDD QDIHPHQW D QG HHHOE RWBHGREED R\ W
2SWLRQV LQ &HD\G HAKH. B Kd IO Q YO D\ DI G GH pPDLU THC 15 WIWFBIL NV

12. DQG DV RHFHPEHWRRSWLRB\EKBWEHY HG 7 IOK XBIWK NVH RSWLRQV ZDV

(85 EWKRXWEBQGSHU 568 HREL GHEG DW HURQVD & DAEFKROBFNPRGHO 7KH
H[SHQWFRUQLVHG WQ QG ORMD URILP RRKGBEY EM KR X BREWKRXVQQG

(85 EWKRXMN@QG7KHHUWDHPDLQLQJ FRQWUDFWXDO OLIH IRU WKH RSWLRQV DV SHU

£'HFHPEHULV HDU7KH DQQXTOOWIHBKWHRKRU LWEHG RQ RKIF RDVW
YRODWILWKWMEDOUFH DQBM H@WAMARDW GLYLGH QIGHRL HOSHBVW LIH XQWLO
H[SLUDWLPQ & DN HHY & D UE 85 R

LY DQXDU WKHFNYWODQDIHPHQW DQGHHVOHE DWEBGREO R\ W
568V ZKLFK\@DMHM ZVVXHG LQ 7-KID\IDOXINWKH 56§85 DBPLO@GERQ
SHU 568 BRLQH® DW HUDWQWQ & DAEFAKROBFNPRGHO HRRJBLSHREMMQQ QG
ORVV |RHDW KI-P R Q86V EW KR X YDEQ GEWKRXYQRQG85 EWKRXUQQG

1RMW

/RQJ VAP LORHOWYH SWRIWDP P HY

EROUDXHG IRP SUMRXVSIH

Y ,Q $XIXVW HFXM/RBEDIJHPHQW DQGHHVOHFWLHPSQRD\ HFWWEBHQDJIJHPHQW D QG HHMO H F Vi FFREAM \SROAHY

ZHH JUDGQRP w RSWLRQV LQ B &KQH K 2HEDIUB QR w RSWLRQV LQ BFGHOHU VKDU

ZLOWO/W LQ $XIXVW H LDQEXI{BWU H BKHPAVULKLFK BEVGODYW WIOBM\HQG RQ GHHD I W KIHOBQ G R 6KDUH EDHG SD P HOW

ZLOQXH DQEWWLQJ LV FRQGLWLRQDO XSRQ FRQWH QMXBUBLNH 172,00 BHQEWWLQJ LV FRQGLWPREBHY LQFOXG LIRIXMMQRRIR M B BHIL Y

HPSOR\PHQW D WK&DIBEKHMBKHVH RSWLRQV LV XRQ FRQWLQXHG HPSOR\PHHQ VDOIHERIEWOHU HWPXQHUDWLRR R @ RDIEH HBUBHQWVHEKHU

(85 E£PLOO®EROHU RSWLREQLONGGBW HUDWVVY ERBWLRQY LAPLO@EREHU RSWLROLONGEBW JUDHPS RV QGHY LFHY DV FRQVLGHUDWLRQ IRU HTX

WKH %FEROHYV PRGHO HRRJALSHEAW@EOG ORVGMMWXVLQJ WERAKROBFNPRGHO HRRJBLSHREAMQUSIHTXLWL VHWWOHG WUDQVDFWLRQV

IRU(V\HO—U\DPRF)((D%VE\MIKRX‘({&IQGEWKR)L\@QG DQG ORVVHBU D/KRR\Q&BVEW KR X V(B G TXIN VHWBIG WDOUDRARQY
85 E£WKRXMDPQG 7HHDDHMPDLQLQJ FRQWUDFAMMIRXYQQG 7KHHDD HP DLQLQJ FRQWUWDKM X

OLIHWKH RSWILREQWFBIW RHULV HDU7KH RSWLRQVEDNFRIPEHULV HDU7KH DQQmmlwunLégv%fom?m‘stvKer’HoTSD%%%gWFﬁ%%’USE

DQQXD ROMELWKWMR(RU LWEHG RQ RKILFBEDVW WKHHWKRU LWEHG RQ WLIKL[—FREID/WLWIKWM/R(DUYDOXDWLRQ PRGH 6 FREQW BB VIHLERE0RA WV

YRODWIL@KWHFEDUFH DQ D) X B BMB ILRDNYV SULFH DQQXDERBWMNFOW GLYLGHQIGHR HOG m[SHQm“WHU Z HW & RO BRIOIVIHD EQ HTWOLWO\H ®

D GLYLGHQGHRL WXG RHGHFWH X QW L OHHD) QIGU D WHRSHEN®L |H X QW L OHH [5Q 1§ IDVIHHQ E®MAH R HELLQJIWHURNKH SHULR G 1YL ZH LFKEWESSAM BD E O H

DMUDJHHVE DRSS R 2. WKHIBMDQFH FRQGLWI®RIQQ ®WE/ LWKISHULRG 7Kt
YL ,Q 0D\ HRXMWDEQDJHPHQWHADBVWOIOG@N YLLL FE ODU WKHAXHVODQDJIHPHQW D QG HWHWO H FW AHREIVAISH B FRJIQLVHG IRU HTXLW\ VHWWOHG W
568V ZKLAK/WLDW WHKID\HQG RKH 568V - H[SHW JUDQRB w RSWLRQV LQ BB G BEOHRK WKSRUL Q H GORW LHOV W K GRIMGMME WV E RIVD R/ BN IHF K [ W

DW WKH BIRD\G R DQGFROGLWLRQIMXKGRQ FRQWLAW W LRKODU DQGHH[QLOU  7KH{ BWUEN ZL@BHWNLQJ SHULRG BQG MR BRIV W H\RMULCHD W
HPSOR\PHQW DWK&DIDBRIHVWEFKH\56B5 E£PLOOLREH?2. DQEWWLQJ LV FRQGLWLRQDO XSRQ FRQXPEGXHRX HWS Q R VAHIQXP H QMOM WK D WK EL B (5 B Q WH.
(85 SHU 568 HRL GHIG/ DW HURDQWVQ EDAKH %ODFRW &D GHOHIDQKMHWK HVH R SEVILR@BEY S HU FHGLW LQHWKRIWSEDW RU ORVYV HVMH G WY LW & HJ
6FKROHV PRGHO HRRJQISHRAW@OE ORNMDURURSKH R Q HBVQGIBWO W HUXDQIVY & BB AKROBIFNP R G HORMPHQW LQ FXHAKSHEWRIQLVHG DW WKH EHJLQC
DPRXQRV8BWEWKRXV(BOGEWKRXYQQG 7KH 7KH H[SHEWRK QL]HRELIMQ DSQG ORMB U RLP RRKGIWY WiQG WKDW SHULRG
DMUDMHPDLQLQJ FRQW UID FEWHFHP BHUHVDV R (85 EWKRXVIKMBDDHPDLQLQJ FRQWWDKMWXDO OLIH R
\HDU7KHHDD JHHVEDUFH XX.HG LV RSWLRQVEDNWFRIPEHULY HDU7KH DQQXDILW HGLW\

R WKHHWKDW BVHG RRUK ERMD WIL W KWW HV& D UF H

SULFH DQQXDEBWMNFOW D GLYLGHQERILHOG R

DQ H[SIGFOL I M BURP JU D GHVD@IBHADYJ HHY & D UF H

R12.

1RMW

/RQJ VAP LOFHOWYH SWRIWDP P HV



ERQUEXHG IRP SUMRXVSDIH

6HYLFH DQG QRMIRMIJAIFH FRQGHL \§RRWQFRIQY LGHU
ZKHQ MLV L QJ WK HH) UDIOMWIEDE®Y HDVGN WK H

OHRLKRRGKRVH FRQGLWLRQV EHLRWIRMMHLY DVVHVVHG DV S

*IRX® EHVW H\RWIPHD W XPERXLRV\ LQVWUXPHQWY WKDW ZLOO
XOWHRHWW 1BWURRDQFH FRQGLM IORGVBEW O\
LQ WKH JHOQRMOGEW

$Q\ RWKHU FRQGLVRLRQVEDBMKDPWKER @RW LQFOXGH DQ
DV V RHFG DM BHHT MHAH Q W FIRWQ VIGBWEH QRQWWL QJ
FRQGLWLRABVWLRQ FR QiGUWHIE Q\Q DAUDID XIBILR) Y

DQ D@EDUGHV XOW LQ DI HPPHBUIDQW N @WEOVRVKHU
VHUFH DQGRRD GHUFRQGLWLRQV

1R H[SHQMFRU\Q LV HGGRWRBWUG R HRMW X CDVLB DW
HVXOW QRW SBDIQFH DQQ IRAHVHRQGLWLRQV QRW EHLQJ
PHW

:KHH DZDWLQF O XGHVDRRDMAQLYJ FRQGLWLRQ WKH

W U D QV D FWH/ENG VOHNAGHU B HV ZKRHW K HU MWKH PDUN

RU QRIQWLQJ FRQGLWLR®LIGH GDWH YW DG OSRIW K H U
SHBRDQFH DQX IRAH \ARQGLWDRQVIDHG

7KH G IHOB WH FRX W VW D Q G L QHI GEEGMDR/QIVGIGL W LR QD O

VKBWGLOXWLRQ LQ WK IG LFOSPWE @ DW § R QL @ KID U
ORVV VLW XD WH R\CK R GOIR\VEK IENIGUX 7 K B U

1RM

/RQI AP LOPHQWYH SLRIUDP P HV

ERQEXHG IRP SUMRXVSDIH

([ HXWHP DRI HP HQW
2XWVWDQG XPHQ®
2SWLRQV $(3

2XW VWD QGL@XDD
*U DGV G X U L G\D W K
JRIHH® GXULQDW
([HELVHG GXUHRU
([SHG GXUL@DWK
2XWVWDQGLQJ DW

([ HRXWYHP DQRIHP HQW. 2 WHUHP SR HV

2XWVWDQGXPHQ®
568 1XPEHU $(3
2XWVWDQGL@XDD
*UDKQBV G XUL QD W
JRIHH® GXUL @D W
([HELVHG GXUHDU
([SHG GXUL@GDW
2XWVWDQGLQJ DW

1XPEHU

1RM

YRDGRI ' LWHAVRWY/ DQG ([ HAXVIYH O DQDI HP HQWARP SHQVDWRQ

(85
:DJHV VDODWEHWHBEG ER
B3HQVLRQ FRVWV GHILQH
6KBIUBVHB\BHQW
2W K H UWRIRREH Q H I LW V
&DVK ERQXV 3

RWDO PDQDIHPHQW FRP s HENBCI

([ HAXWYH P DQRI HP HQW 2 WHUHP S HV
1XPEHU D $(3 1XPEHU 1 $(3
3 3 3 3
3 3
3 3 3 3
([ HRXWYHP DQRI HP HQW 2 WHUHP S HV
1XPEHU D $(3 1XPEHU $(3
3 3
3 3 3
3 3 3 3
3 3
B s B 3
YRDGR ([ HXH
GUARY P DQIHP HQW 7TREO

([ HPXWYHP DQD) HP HQW

1XPEHU $(3

([ HXWHP DRI HP HQW

1XPEHU $(3
3

3

YROGRI
GUHRRY

([ HAXwWyH
P DQRIHP HW

2 WHUHP S& HV

1XPEHU $(3

2 WHUHP SR HV

1XPEHU 1 $(3
3

3

3 3

7RWO



HI—FXW(HO Iﬂ:l]l—Pl—%N YROGR ' IWHARWY/ g% JHEUXDU QD&‘XHGHD/%IPMV 1LVK MRLQHG WI
HFXKMVD®D QD JH PHMEBWWKH P N RAEWIKIH FCKRV L Y $QGDV 6RKPRQD® GHIQCRAHMWVRVHBSHOR\E\ WKH %BRG (PDQXHRH VDWHRWLDQG &KAXMWRNMLAHU R
ODQDJHPHQW ABERMIB) ZLWK WKH 'DQLVK EXVLQ¥:VVRESRWKRHMMFERP FHGL G HFRIMHP X QHUDRWPLRQ PFRUSLR +ROBGQ IKLERLWA G FAEOMGBAY VHH

DQG ZKR KMKH DXWKRWIMQVLEGOLW\ IRU WKH §DGRQHQILQ DQG $QBLV ROHUVIRYSHE GRZQ 1RM
GHFWLQJ DRGOAR@KRU DF W WKW BRR BV GHILQHBP WKEGHWR. WK HRIPHFWIULO 2Q WHKH VDPH EDW sy o
E\ ,$6 SV \HE®WV QP QDIHPHQW HE BERQNLGHUSQGD $EW MRLQEG WKH %R
2SHUDWLQJ 'HAWRBRRQ DWIGHILQHG E\ ,)56

RS\ WIKIHE IRRIHRW D Q G

&ROHWRK HQ Z B \GRANOHH BIZ \H DWR WRXIJK WK H

'DYLE@MU &RJIJPDQ LNGHE'S @R “BXS DQG GLG QRWO

W F HLAWP X QH UDR\PLRQGHOHU LQ DQBMU DY 3 jpove iy

&RIPDE@SSMG GREQVIKEGHRL WK HIPHF WXIQH
ROHWKHU ZLWK &R®QLH +HGHJDDU

7KRPDV 7N Q H B QIGHIHF IV
QHZ PHPEHVUKMGR' LHRW

1RMW

) LODQADQ QFRP HDQG ([ SHMV

$FRXQWQI SRTAHV

JLQDQFH LQFRPH DQG H [SHIQWH  GFRREPFSHU D\QHG LHODBADHEDHLY H B VXD G \KHGJ
HEKDQJH UDMQV DQG ORVVHV RQ WHI® Q @Il RY HRIGWRGH QR FIUQZIMKHID LU
DGMXVWHGHEBMWVKH L GHSRERANYDQFLDO LQVWUXPHQWV

,QHMV W L QF R PHIYD Q/GH[ QKMMARIQUVHG XV L G AIBAIWH LI BIKY I HHESAY
UBIW.V WKH G HVXRRGEM\UTRX QGG H KSWHHEWDR PSH Q W FRIU SBMY VIR H HHG SCHLEI W
R D ILQDQFLDO DVVHW R W KHQDENHEG ¢ RN EERRMYWE KR DVVHW RU OLDEL

(85
YRWLIQ H@EBWJIDLQ

)DLDO/XH F KD G BRMWAR YL Q HHBFW
,HWVW LQFRPH
JLQDQFLDO LQFRPH

(85

, QHMV WHEBRQGBHEW OLDELOLWLH
*X D UB B WXDW

JDLDO/XH FKIDQ BRIMA YL Q H HBFW
/HDVH OLDELOLWLHYV

JRWLIQ WEBWORVV

%DQN IHHV

JLQDQFLDO H[SHQVHV

RWDIOHV@WS LQ DV SHU &RHOVBERMIGDWE BVK )ORZV R(BBX WY ONLRQ

(85 PLOOLR@5 PLOM@M®® KDV FHHP BEDGIRVEB MABGDQW DQG (TXLSPHQW
YR U WALH U PLOQN RHEIGIRIL RAV , GHWV WHGBRQGIHE W O L D E L@BW L A i OLIIFRIQO®IG

(85 E£PLOOLRM® ODVRLWKI U RDR) (HHV DNGVREWKWRXY GHEW IDFLOLWLHV ,Q
DGGLWLRQ(85Q £PLOWUBMW KH DPHQGPSQWRR GHEW IDFLOLW\ LQ -XQH

1RMW

,QFRP H70 HV

_ 7KHRXS FRQVWRLDXWNWHQ@MH BERW MK H 3RO DPOHV RASIMWAU SHHLRGEYV 5
WI1RMW IRUWXBIU GHWDLOV

(o5 .

(1'HF W LWD[HUDW

(85
JQFRPH WD[ H[SHQVH
7D[ H[SHQVHEXWDRIGMLW LV PDGH XS

&XHQW WD[ 3
3ELW BHLRWERPH WDJ[
ORWPHQW RGMIGHWBUU s D[ DW &RUBRUDW

7RWDO ,QFRPH WD[ H[SHQVH - s
(ITHFWV R

D[ H[SHQVHV FRPSUHGH QWKRP H [BHDHREKKH NQGDRFRUZLWK ,$6 QFRPH QRW VDIF\MDERO € DLIHS! WIDH HU

7KH WI{HEWKRX®HVVHO DN KH\®'G BEU ZKROO\ RZQH G &/ XRVA& GBULDUL HV. DR BBMR x 0 W ¥ IR\ LUV H G

DBQ %HWISEHWVHO RZQLQJ HQW LMWLSRQ B Q G IW RMIHW FIRIUQIH i UVHKQLV@LWLHY RSHUDW

WQQDJHHWICHHY LQ 'H&QBDUN D Q Gi G KIHQS G RWX DSRWL KL FK LQ VFRBM BiQwLw W WD RQ FRQVROLGDWLRQ D
IlLHG DPRXQW FS®I D \§ HWKMLU GLVSRVDO U D WG HAQ &I HD WARRRYMHKM EHRILBR WEHEW X V VRP SIQMR W S H U L-RGS WD [G H I H U
WDHJILPH &\SUXWRYDAMEBWS Q GXOIDWH WD[ VFKHPHV ZLWK 'HQPDUN Dg %&m

0DQDJHU DQG &\SUXV DV ‘D)@Y KDNDHHI 8ZBWWHO RZQLQJ HQWLWLHV D38 Q&M‘\WSHH@WWDHUU

JOHHW 0D QD JBW LEFR/A QWW iBHQ @ DWH WD[ VFKHPH ,POFWRWHDWWD]| 3
7TKIRWEEOBH®Q@QDJH WD[ H[SHQEHHRBBUNQG &\SUXW@BBRXQKWRWDQG QFRPH WD[ H[ISSRMGI U 3
(85 WKRXVDQ® EQKRXNDRMBFALY DQG (85 £EWKRXVQ QIBQ DS (11HAWWYDH UDW 3

EWKRXVQ@GSBXRQQDIH WDH REHFWLY

,Q DGGLWILRIJE RBMOMEVLGHEVLBW®W IRU WD[DWLR® G XUSRVRIN RQ WKH 8QLW
RW K HHUL DROUM X U LV G LHF \R X RVQ/\L GAHK BRNHBRMFRBHH RVD[ ULQJ IHQFH 7KHVH HQWLWLHV DU
VXEMR FMKMLU ORFDO FRUBFOMBGLRQ WRHIU WD[DEOH LQFRPH

7KHRYRYW L QBIOKIW WV HRVRWRYD O L@ FRIBB QHIW (VWD EOLNWREB\GWY U
IRHILJQ RSHUDWLRQVHMAGW FEQQD BEY RHIWRI@BWW D X U U



1RMV

JQFRP H70 HV

ERQUDXHG IRP  SUMRXVSDIH

$FFRXQWQ) SRTARV

L QFRP VI 7RQQDIHVZ{

&XHQW LQFRPH WOWIRQG SUURWFRHIQLREE DWAWKH U WKH VFKHPWH RIUMERW ZRYKIW 5\ D H G|

DPRXQW HERWENYISE WHFRMGRE WKH WD[ DXW KRDI VDIPHRK Q WR §IQH QMWWKHLU GLVBR\QIEWDDWKHU WKDQ S
XVLQJ WKHVWIDQ G WD [ O Bl ZE/HW R BHE RBW EDVHG RQ WD[DEOH LQFRP H FH [BMIQR/@ XS KEQBUG H S U

V X E VWHIDQ VHID® W DIOKH) EH VIKHHW GDW SDWLBMS LQ WKH 'DQLVK VFKHPEHULQFH QGLRY

0DQDJIHPHQW SHODDI RUDWENQY wQ MRLQHG WEBE@DBIHWNVD[ VFKMHBRBXBUHFWLY

VLWXDW LR Q% IKIHUMHD® B DVDL[RWQ R L HXWEEAWDHF MR @6V W KM WHID \R DQH GHDQHEW&E E\ VXEVLGLDULHV LQ

W HVWD RYLWHKIRHS DARSHH. OVHG RQ DPRXQWVMXULVGLFWLRQV RW MHKUR X8 DQ DHDYRDVNEMHFW W
H[SHFRRWEH IS8 WKH WD[ DXWKRULWLHV WQQDJH WD[DWLRQ LQ WK MR\QH BIXH MVIE DFWWLIRRQ MV 6 X FK W

"HIHW® LQF R P H ARIQUW M Gi PSR \DIDUH BB H V FDOMGIBM G REO WD DPRRQ@HSHU W

DULVLQHHEHWEBWANDEVHWY DQG OLDELOLWL BV MKEG WKFBWIRPG RQ B QRW LR QIERRQ@RRMH G HULY

FDW@J DPRXQWV LQ WHKRHQ\PDBEFQ DH] RQVDS\S O EMBF LW\ DV B&RVRE WKH HQWLWLHYV DFWXDO LQFRPH DQG H[SHQVHV
ZKHUWKH BE WY DRPL WHOH | IHEIRW QD WILR D RVHWW K HRXS GRHV QRW FRQVIRGHLD W KH) 8 AKHWKHW FRSH R

RU OLDELOLW\ LQ D WUDQVDFWLRQ WKDW LV GRW D&RQWLHIRGHIIRARR &/IDQ DY SR BENEDIDAYS

WKH WMLWKFRWUDQVDFWLRQ DIIHRWW @RI KHRI W DF RH © WQ QKH B @ QWL WVIDQ\G O R VAF RE RWV B G

W D[DERDIHWSRIU ORVYV D QH5 UAR/HHVINQIROV WDYDEOH ZQWKLQ IFRN@WVR

GHGXFWPBEGMBWHRBHYV

"HIHW® LQFRPH W DH G \D WHW RMWUMDS BRYIVS S O\

ZKHQ MKHIGUG HHE UWFRPH WHBDOVVHW RVHWKH GHIHUU
LQFRPH WD[ OLDEDVHE\ RYHVBIU@IWMWSG [ BDZV WKDW
KDH EHH Q H® REW X B'OW BIQ® WV D/DOH EH VK HHW

G W

&XHQW DQGiG HIGIRRAWHWMIFIRJQLVHG DV LQFRPH RU
H[SHQVHR LWVQ FEW BHRSAV WH H GAMVW KDW WKRPWD[ DULVHV U
D WUDQV D FWFRY QULKHDREVIOL WQ HTX LW\

1RMV

( DUQIV3HUBKDH (36

7KH IROORZIHQO WFMEWO W KUH L IF B PMW D X HIK/D B ml&BG)ﬂMOFXODWLRgﬁ_/‘ s

_ 7KH &FORB FDBFX®DWLF (36 E\ GR Y WGILRH DMMBHWSARL B3\ DHEIOH. WA \K R O G H U

(88 R WKHQW E\ MLKHGZDYDJH Q XIP ECHQ BAKHW RXWVWDQGLQUDGEXULQJI WKH \

3WRLW DEVVWDE GBL WDHT X LW\ WRREG KK

SDHQW IRVULEQHDUV 'LOKXG®V (36 LV HGCERX®IDWL GRQ W VID KVHN SRU B5M @ DKERCOMG IR KA Q W E '\ WLKHKGY

DMUDJH QXIPEHQ BAKHDW RXWVWD QG L QD G XSO XNL WHIMBIYD JH QXIPEHU R
RGL QDKW WIRXW & EH LV V XHIE RED RQW KiH S& ROV @Y B/BH\W R QRS Q D U
vKBvY

TKRXVDQGV

: HLJK® BYDJH QXA EREW ROWKBY | ROWVE

(36
(11HFWGRO X RR. R/GIDBV H G\ BH Q RV UDP

{ HLJK® BYDJH QXAEREW RDWKBY DG

IRU WKH HIGHROXWLRQ"

7KHHZ JKGVIBYDJH Q XIP QY BAKHDW F R QW MGHHUEKGVIBY D JH HIl \W B WXRKHDW
GXULQJ WKH SHULRG

‘XULQJ MUKHGEZIDY D JH Q XIP EH.Q BAKHDW ZDV DON® BVIWRW LVVKDQEE@ R
FRQQHFWLRQDELSWKDB HRHQW RQ  )HEXNXWUQJ LQ WK HEPV DXORHNDHDR
SUDM/ SODFHPHQW RQ HVXQWLQJ IQ W KEWKRXARERGDR G WHK B XNDKEINU
SEJIUDPRH/ XD W L QH SLRX DAKHH BIW K R X V RHIE

,Q '"HFHPEHU E£PLOOKHNGHM LVVXHG LQ FRQQHFWLRQ ZLWK WKH EXVLQHVV FRPELQDWLRQ ZLWK (QHWL

ROIQ) RUEQDY KDUHY RUSRMQUDCRUGIQDW  VKDUHY EH HHQ WH UHSRUAMQ) GDM DQG WWH GDM

7KHZ HI KWG DYHID) HQXP EHUR! WKDUHY FRQUGH.Y WH Z HJ KWMG DYH.D) H HIHPARI VKDUH EDVHG SD\ P HQV GXUQ) \WWH\ HDU

1RM

,QUDQI LEGI $ WHW



(85 6RIVE DIH * RRGZ LD 7RO 6RI\VE DIH * RRGZ L 7RO

&RVW
%HJILQQLIHURRG
$FTXLVUVELRQ ®RHVVHV
$GGLWLRQV
'LVSRVDOV

([FKDQJH HQFHW

"HFHPEHU

$FFXPXIO®\@HSUDWLRQ
%HJILQQLSHURRG
'"HSHWFLDWLRQ FKDU
"HFHPEHU

1HW ERBROXH

s
3
s

6RVZID DGGLWLRQV GXURQG —SWRZIDU/ROXWLRQVIWZ@UDGGVWLRQV DOVR LQFOXG H GHGHEORIPKSHD @ WIQWHD W L R Q

SHVRRHU3ODQQLQHRAS53 VIVW
*RRGZL@®BG R £PLOZORMRIQLVHG RQ "HF HPEDBIWRL @ QD B T X L QIHWILLRRIXEH KIR/& 8V FRQVLIVWKB ), ® DQG WKH 2 0 XQLW M VALRKVNIBHE R AOFWY

1RMW

, QI LEGI $ WHW
ERQUDG-G IURP SBMRXVSDIH

P SDILP

*RRGZLOO REIWKBIRBUZLWK (QHMGRWV KIHY;®RE DIW W K HHHE SHIBWMY ZLOO7KH 9,8DMHE RQ FDRKHERA BQV LQ ILQDQFLDO EXGJHWNVHDYGCSEXV RGH V"
DULWRIP MIKIBY @D QDJIHPHQWRAIDG B& XD W ILRPB QW LRGLRDWKH 2 09 IBP DV IROORZV

&8 W ZKLFK QR JRRGHIGO ®DYDIG 6 RRIWF R Q F RXGRLEDIH Q W BRIGHLEW W

DQG KDM I ROV FRASHA) D QDIEWEI MVW R USWKKW &R@'SKDVREHE DQ DQQXDO T f:va[;{(\gR:l;'\:/v‘:gz@'g‘g’qmﬁ_\R’LJSSGWFURDQFM\;VG’VE"Q” DRGINHSMFRRW VLJIQ
LPESPW QMVW VRK ), 9 88 1HLWKHU LQ DQG QRVUMAMMOW GQGDWKH W Q Q FRQ

LPBPWQW t &RVWVROMBEWHIG RQ WKH EXVLQHV WG BEQGEK LIFKGLMGS® IFOD W

7KH DQQXIEW QOMSW LV DQ DVVZHKWWHKHRMRRKBEOH DPRXQW@®EHH QQ WKH YRU PDLIQID QB M HES YWEHQW EXGIHW
IDLDOKH OHVY5 IFRRYRWAVRIOH RDVK JHQHUDW LRI DHQUHAVDZEN OPL B MIXEMBRONULWW L YE Q1O D W LRED VW IRW

QHW FDVR NORIBRWK HL D WDP RIXW WHRDN GHEGRWWVKH FDVK JHQHUDWLQJ ngw GLVFRXOWH G DRW WKH FDOHFX @ BUIHGHILND EH & VS LREZEO HYO HE WL Q J

WKH FIRNTWXEVRW VG REW DQG FDSL\WQRG Y VDM XFWXUDWMU WD[ LQ DQG
(85 p 5HARYHIE®IDP RXQW ([ FHWYDOIHY UFRYHDEG DWU WD[ LQ $V &D RHW RIY @B MNEIDFFHIWVWH WD[ FRQVB&HUDWLRQ L1
CP RXQABAVFDULL LQJ P RXQW FDOFXODW DRPGI QRWDRIY 8 H O LN ULLFDRID WV K X/ DAQKM UEW SRS P DLQ WKH VDPH |
@8 - - - LPEPBQMVWLQJ SXMWSBWEY WK H 2809V&H FDOF X GIBWQAR QQ WKRIWLRQ R
LPSPHQW DV WO XKRBAK [ORZV ZDV KLJIWIU W R RIDGMKIRY FIDU D OW KR X J |
S 74,9 WKH ED V 106 ALHRIRPU
2 09 B $ FFRXQWQ SRIAHY
*RRGZLBOVERUD PBIRW DW OHBIOW RQFFRBQBPUQWQ QBSFDWLRQ DULVH
7RWDO PHPYQMVWLQJIRRHSHRU HDRKZKLFK JRRGZIHED DV REGMRGF BW
0DQDJHPHQW
$ SSTHG DWXP SURQY
SVIR CHFHPEHU WK Dwwsmwimow Pwxew epVE G RO @i 0o 1, 1d o e e e e B YV IY FDQQRW
XVH 9,8 .Q DQG D PUi WHWWREBRNY HVWLPDW L) ERWRM B OHMY FRVWYLRL S Uy EviTxHOW O\

GLVSRVDO DQG BBLRQ G RKRPKLJRHWUK B PERKQNEWD P R B QIO HV DU
REW D L QRIXG KWW W\ EWU DV VHV VPG Q WRKBMYHOV DW ORDLVME MSHQGHQW,QWDQJLEOH DV VW AB/UBMMARI Q VVHRG DW F R VMG CGHISIUDW E R R XID@SED F F X P X
ERNVY LPBPBHQW ORVVHMV D@H GRDWJIR E O H BRVHW H Q LV IFEIOCBMHHY SIMLF HS RQ G DQ

7KH GLWFRXQWK IORZ SHULR GHIGIRR BVKIRDE Q O € X OXDAMKISGY § HIGIVRD V WK% u@ O\ DWWULEXWD ED BB R o 2 L EOMBURQHE RRAFXOL
Q

GHHPHG PIEHINH QM DRWL YW K HDDIIMUFBHEY Y H O VG 1SE FEWH F D O F X O BIRILRRQOK D O EHRWKH HEVKIVHIXNO OL It DIRILAN B
YOO XH

' HRHPEHU DG \WH UHFRYHDE®! DP RXQAY EDVHG RQWH | IUYDOH GWFRWIRE GAVSRVDR WH &* 8 V %RNHU9DBH

1RMW

3URSHUN 3@QUDQG ( TXISP HOW

&RVW
%HILQQUQQRQFLL O \

$GGLWLRQV

7UDQVRPUDIVHWY XQGHU FRQVWUXFWLRQ s
'LVSRVDOV s s s

([FKDQJH HQFHW s s s s s

$FFEXPXH®BHSUDWLRQ DIBEQW S
%HILQQUQQ RGFIWO \ s



IHWHY TUGRAN 2 WHUIL WUHVDQG | WMQIV $ WHW XQGHUFRQUAKPARQ 7RO
(85

([FKDQJH HQFH\W 3 3 3 3 3

1HW ERBROXH

$GGLWLRQV GEUPQLQOG\QGEALFHZEXNOIGWREVVHO85R PLOOLRQ QHZBKRAEQJ FRVWYVY LQFOXGLQIHPYVKRUKENQERH © DRIXS L WRNDL @ HF R ® QQNWR
$ FODHAWHWQB5R PLOOLRQ QHZEMWVUBOEER IPL\O¥LRBV DI X¥SIWBBGHYV @5 £PLOOLRQ £PLOOLR®5 £PLOOLKRNQFDSLW BIOXYIRGGHMRQUDWK H

PLOOLRQ :LQBRH :LQGWRYG BONDQG :L GO/ ¢ BN @HBIGYD QG DPRXQVERRZWQJ FR\EMVFIVS L W D OH.IVIKGV DY DA I \DAM UDS/E O LRE VEKOH W
WUDQAMGRBWVVHW X Q G\W URKN @V MK F &RPBQY-JHQHURDLBRY G X HRRUMXIHSBHULRG EHLQJ

5
g |

3WRSHUN 3@OWDQG ( TXLSP HQW

ERQUDXHG IRP  SUMRXVSDIH

OHAHY CUGRAN  2WHJILWUVDQGIMQIV  $HWXQGHUFRQWMKRIRQ 7RO

85
&RVW

%HILQQLUQQRQFLWO \

$GGLWLRQV

7UDQVRHPUDWVHWY XQGHU FRQVWUXFWLRQ 3 B

'LVSRVDOV p 3

([FKDQJH HQFHW

"HFHPEHU

$SFFXPXHO®WHEUDWLRQ DIBBQVP S

%HILQQLUQQRQFLWO \ 3
"HSWFLDWLRQ FKDU p
'LVSRVDOV a 3
PHPBHQW RQ GLVSRVDO s s s s s
([FKDQJH HQFHW 3

"HFHPEHU
1HW ERBOXH

$GGLWLRQV GEHPQLQGI\QGEALYHZE XL O/ 8 HBB R\E L OOQRREXLOG $ FOBNRRIALQJ FRVWVKIRMEHHQ FDSLWRWDWSER IRBLD@LRG5 £PLOOLRQ
YHVVHQ85 R £PLO@HZEXLOG HVVGIDKS/RYEP LO@LRQDVY PDLQ FUD@H XSJEBDSHW DR IHV B WiR GEBNANIMW WK H D PERRREZIMQ R FR\EWMVFWS LW D OHIVHKGVLY WKH Z

EPLOCD®REVYHO XSI(BBGERNLROIQRQ :LQG BMWVHO ZBKWGSEHQGYWH® QV I HUMU D J HH\QAM UDS/E O LFE DVEKH BRW-S H Q HURDL BR Y 16 X IHRRAMKIHSH ULRG EHLQ
18P DVVHW XQGHUR RQVMWMKFWLRQ W

1RMY

3WRSHIV 3MQADQG ( TXLSP HQW

ERQEXHG IRP SUMRXVSDIH

(85 OHAHY CUGRAN  2WHUILWUVDQGIWMQIV  $VHWXQGHUFRQMKPARQ 7RZO)
&RVW

%HJILQQUQQRQGFLWDO \

$FETXLVUVEDRQ ®RHVVHV

$GGLWLRQV s

'LVSRVDOV s s

([FKDQJH HQFH\W

'"HFHPEHU

$FFXPXHD®BHSEUDWLRQ DIRBQW S

%HILQQUQQRQFLWO \ 3
'"HSWFLDWLRQ FKDU 3
'LVSRVDOV B 3
,PHPBHQW RQ GLVSRVDO s B s
([FKDQJH HQFHW 3

"HFHPEHU

1HW ERBROXH



1RMW

3WRSHUN 3@QUDQG ( TXLSP HQW

ERQUDGG IURP SWMRXVSDIH

"XHRVWKH EXVLQHVV FRPELQDRX®R REMYKO[GW LD @/ Hi fl B VSIREBBW L Q FU
£PLOIOQ RQ7KLWD@FHUSULPDULO\ FRPSUHWHWG OWK H. @ S HIFD®QR DYG :LQG =DUDWDQ
(85 E£PLOOQES £PLOSHFOLWVE DV WKH QHZEXLOGV XQGHU FRQVWUXFWLRQ LQFOXGLQJ WKH
0 FODVV GRREQIV(BIREPLOOLRQ
$GGLWLRQV GZH RDLQG\QGEALE AQHQWE¥5REPLOORR@HZ 3 FODVV LQVWDOODWLRQ
YHVVHES E£PLOOWRE QHZ $VFORXEGPW LR QH\QMBIO @ P W BQRY
LQVWDOPHQWYV IRU WKH PDLE X8 QH\P LR D IERWKQEEERWEP LOODRQ
SHVH@VDBRYQGHU DVVHWY XQGHU FRQVWUXFWLRQ ,Q DGEBELWLRQ DVVHWV XQGHU FRQVWUXFWLRQ LQFOXGH
£PLOR UK Q BIBIQIWR ¥ WRX SHO-DGRWV KH $ FODVV DQG 3HNOBOWCIMEE/XLOG Y
£P L OR DR/Q H QRN X WO H F W V MV R BW KFERP PHQ F H G
% RRZLQJ FRVWVHBIFDSLWD (RWHG DERBGYVWERLOGKRGEDSLWIHOXKVE®LRQ UDW
R GHIRN.QH WKH DPFERRRZUQ R FR\EMVFIVS L W D OH.IVIKGY BY DAJ i \DAM U D W
DSSOLROWEH WRWSHQHURDLERY G X HRRUMIIHSBHULRG EHLQJ

'LVSRVDOV GXHHQRIDLQ®\QGEALWKH PDLQ FUDQHV XSJUDWGWHHORQEMRW K 2 FODVV Y
LPBPBHQMFBJIJQLVHGVKRU GHWDHOHR BR®WDVH U

1RMY

3RSHINV 3MQADQG ( TXLSP HQW

ERQUDHG IRP  SUMRXVSDIH

$ FFARXQUWQ) SRAAHY 7KH HVMWGE POM | X ONGHWA HROVERRV \HDAK DV EHHBL@H\E E\ D B[WRQVXOWDQW
3BSMUSODQW DQG HITHIE S PRIQWH ® D W FRVN\GCD{MSU]DWERQX[D@%DFFXPXWBWJK D IDWLJXEVIHEGD RGVARIQE MD O V S H MLMHFDRQ.\R QAR R HLIDNG/ KBH
LPBPBQW ORVVHYV VW HBDXW H X0 OLIHHRDY HERWEIG RIQMDQAF¥AQLFDO D Q HED\EL \D IQID[OV

HISWU 7KH HAGNXYBMW OVBHHINHRM OV GHSHQGV RIQUWEW LQLWLDO GHOLY
7KH FR\DHRWRSREMUISODQW DQG HT X LISFPRUGW VIHIGE. WQ BRGDY/MIVSILLY HS BQ G D Q\

FRVWYV MW IGDAW DU D W VRUE B X QVIDLE)I HRVWWK B VOVRIMD WL R Q D Q G\ FR QRE BRMWR Q 3QH RWVIW B UU DFTXLVAIWDRG :L@E RWSHWD GUEHHQ LIPLH MHD/URUK HRIUW K H
FDBEOIHRBHUDWLQJ LQ WG HRD B QPIQIYJWP HQW WPDLQLQJ XVHWKGHOH/INMHOR LWGHYWHIDAIIRW DO O FRPBHREW QR WKH MDFNLC

VIWW DQG WKH PDLQ FHDEBDZGLON KDMIKOHOURP RVKH DFTXHV)RURQ GI
6XEVHTXHQW HFEOMMBLABMUSODQW DQG HTXLSRBEQWEMRRWOKUM DOV .| oG 6F\00D DQG :LQBPDLQR Y D QHWHIKHD WK D FH 5K/ DW V. R R EHEY G

D G G RGWK H LKPIUD P RIXWWHRD VVHW R QRD £ H QVIKD WHRSRAL F EHQHELWV DV ARy EMromn e DOO FRMSRQHTGH G WKH VDPH XM H DX 8 RPLS A GH DOV X
ZLwK W“(HLL@‘]SFHWREWDDQH%V\XIKW'LDQ”“Lm@ EH REGHNVXOEODO RVBHHUDRG  \poppp XIHXERR(B5 £PLOSHERVHO DW IWKHKH H Q G4WRH K B WOKDW HDHD X B CDYQ G
PDLIRQD QFH HSHIQRRMQ DY QREBUORWGDV LQFXUU WKHVUILGRD®HY BUWIG DW W KHIL OIREKQNDZ H RFHKVVHO PXOWLSOLBGXEN SHH VI
7R PDLQWDLQ RSHEDOWW ¥ BIOMITBHIGR WK Q B & G R F N LRFHIBLX UKW LY WRQQH HESEDWIRQIGVRE FRVWY OHGAY VGHRHD MW LP D W

\HDU7KH FRWAKH B5RF N LREHSBWWBW BDSLWDOLVHG DW FRVW I:IQGFKBUNCDHQJ Q@kﬁ%)ﬁw@l&w&‘@ HQ 1RMIMIDO DFFRXQWLQJ MG DIQRSH Q VWX PHEWNALIRRY
DWW U L ERX &DIEQQH. GW WROW MM ORFDWLRQ DQG\ FRQ GARABIREQ! LERHEIFHSEAKAUI UH O D WRLRQVWO VHBFWXIK WKH EXVLQHVV FRPELQDWLRQ

"HSWFLDWLRQHGE KDOEX WKBLQW PORWK®REGRW R WLHF GHESQH DRRXQYWN RY7 1y GRDEH XVHIXO OLIH GHEELPMWREBAISODQW DQG HTFOWLBHEHQW DU
DVVHW V -HIGV XWHPIXWG HOM VWG POAMHXBD@IY IR O O R Z V bW HDFK | LDRIOR QBODY G D GRFEW BN (RS D W

8\HXQDH YRURZ IQ) RW
% RRIZLQJ FRVIAD/SDW D O L8 B Q AH ZD MFKR U$i6 E RUZAIQHUF RWRAWOG IDUV WRUWEXW D E (
SHIHYDQBIXURKHG HTXISP HM 8SW \HW FRQVWU X DWVRMVDBUWDOLVHG XQWLO WHCHS D VR/BHIDWE W G&/QERAW D @ WU D O O
Mleas LW FRVWYV FR QQUXW RQG RW K HHGFRW WRKHSORXAMQUFRQQHFWLRRZZQWKR WKH E

IXQGV LQFO X GILH UH JRODISIMHBNENGDIY L H V

&ny \HOW ,P SDILP HOARI QRQ | LODQRDODWHW

2 WHUIL W DOG IV T\ 3BSMUSODQW DQG HT XL FP¥\QHV DIVAGINENGIIKEVD PBIR W Z KHHIQ WIKIHWU
REMHFWYYGHQFH RU DQ LQGLFDWLRQ DK®MSNRKGIRW DRWHMW PD\ EH LP
L Q FROW LR Q EPGMV W L QJ

1RM

5LUKWRI 8 VH$ WHW DQG / HDVH/ LDELDAHY

1 DXWHRI WH* IRXSV GDMQ) DRAYIMHV

211LF WA
7KHRNXMS OHDVANM RIS IRU WKHI RKWFSFRREHUDWLRQV D@ HRIL QEHWHRP S g Rryvw



OHDVHHP. W IIRIUF H WRR X W K D%%%FA%OHDVH FR &ISI.D*FBV&/IRU D Q|

IRDLFK HHHMMLY  ZEWK D ELQG GRW (@B RQW o [HWKRB 0 DR o 7RMO
\HDOHDVHNLIRWRERNHYV LQ ORQRERQ@ QQEHDOHDVH |R Ul IDF B HEYGH HTXISP HOW | DAQUHY
: DHKRXVH IDFLOLWLHYV $GGLWLRQV s s
7KHRXNS OHDVHNRXYBUDFHGLIW) WRHADBY
"LVSRVDOV s s
([FKDQJH HBQFHM s s s s

$FFXPXHD®BHSEUDWLRQ

"HSWFLDWLRHQ FKDU s s

‘LVSRVDOV s s

([FKDQJH HQFHW s s s s
&DULRJ DPRXQW s 3

1RMW

5L KWRI 8 VH$ \WHW DQG / HOVH/ LDELDAHY

ERQUDXHG IRP  SUMRXVSDIH

e 2 |1 IFHVSDHH
&RVW &RVW
%HJILQQUQQRQGFLWDO \ %HILQQLQQRQGHLDO \ 2
SFTXLVUVEDRQ ®RHVVHV s s SFTXLVUWEDRQ ®RHVVHV 3
'LVSRVDOV 3 ([FKDQJH HQFHW a
"HFHPEHU 3 s $FFXPXIO®\BHEUDWLRQ
$FFXPXH®\BHEUDWLRQ %HILQQLQQRQGHLWDO \ s
%HILQQLUQQ@ RQHALW O \ '"HSWFLDWLRHQ FKDU
"HSMWFLDWLRQ FKDU s ([FKDQJH HQFHW s
([FKDQJH HQFHW s &DULRJ DPRXQW s
"HFHPEHU 3 3
&DULLRJ DPRXQW 3 3
1RW

S5LIKWRI 8 VH$ WHW DQG / HDVH/ LDELDARYV

ERQUDXHG IRP  SUMRXVSDIH

$FFRXQWQJ SRTAHV
S5LUKWRI 8 \HSWHW

“ HovH O L D E D@LAR IBHEQBWD Q
QRQ F)QUA OHDVH
$FTXLVUWLREY IRGLDULHYV
$GGLWLRQV GMULQJI WKH \
([FKDQJH HQFHW
5H®\PHQWORDVH REOLJDWL|

WKH FRPPHQF HPBIQGV DEIDWO H B VHE QG HDAW LLYGH ML B 8 VGR W G\GK QW VE KDY
LQFX®W! WKH OHDVH KDG QRWQE BN HGK\MQREQHIG RIX)Y WHRE LX\KHY

DVVHWYV

TRWDO OHDVH OLDELOLWLHYV| 7KH URJXWH DVVHW LV VX EHGT B WQRROAWP HIDH/ARIGD @ FIUDF/X IPRQ@ B Q WP S
&XHQW ORVVHV DG IRGMRUMDY KKHQWVRH OHDVH OLDELOLW\

1RQ FXQW

S5LIKWKVH DVWHOWSIHIBWR Q D VOMUDH, EMWRR WKHHRHDVH W

/HDVHHYW H[SHERHYLVHRGAWPOG ORVV
L QHBVW H[SHQVH

WKHVH DVVHWD HRG® \ )R KRS PLOOVRHRIBWU QJ RPEBH QMVW L QJ  5IGIRDIWRHV U
/ HDVH QDELDAHV

(85

,QHWVW H[SHQVH RQ OHDV

Y FRQVLGHHDWVREVBHTGIMIRQO\ ZKHEY WIQIE W R Q G WK HRIR/QRVFKIDFQV HDE
DQGIRFH

TKHRMSHBRIQLVHWXVWH MY HW DQG OHDWHRQ ZEKILG KW KHVXW & H lGD\WQ J
3 PDGHDRODEOH IRWKR XV BYWKRMHOHIXWDOW FRVW ZKLFK FRPSUMRFH@SWKH Lt
3 R WKH OHDVH OL D EH PH QW BRZLIERIBJPANG-WR/U D Q DOHDQWVSPDGH DW RU E

SLIKWKVH DVWHWHW DB WD PBI W Z KHHUIQWIKIHW REHVH¥FMWAKQFH RU DQ LQGLFDW

$W WKH LQF BSMRIRWQURRE DWKWHYYHY ZKHWKHU WKH FRQWUDFW FRQWD
D OHDVH H\NL W KRRVE RR®W WKH BQHLBHQWLILHG DV WHIW HRKDIREH URB G R



/HDVH H[SHQVH QRW FDSLWDOLVHG LQ OHDVH OLDELOLWLHV

(85

6kAwW® OHDVH H[sHQVH NN

RWD® RXMORZ IRU DOO OHDIQI& LIHH(85 WKRX(ORNG £WKRXVMD® G
(85 E£WKRXWNYGQEHOMHOXGDQLIYEOH OHHBIRHRAM H U3 O H DN AWRIW IR U
GLVFERRXWHDVH FRPPLWPHQWYV

1RM 1RMW

5LIKWRI 8 \H$WHW DQG / HDWH / LDELDMHV , QYHQRUHV
KRQUXHG IRP SUMRXVSDUH

85

SW WKH FRPPHQHRHRAMIQW OGDR K SMBR BIQIN HV OHDVH B G DIEW GIMHGSW P H 53X U ]
YD O XIHORY DDAR HBQRV 2 HVP D Gid RYK HHIH DWKH W B DPHHQ SV V L QIS B HQIW]V )JXHO DQG RLO _
LQFOXGLQJ LQHXEBWPNQYVH OHVYV D QN \E B EDEYD Bl QFHIERNN-D CPHIWHY SW K D W

GHSHQG RQ DQ LK) GIHQ R I FOR M QMBRVE HSIHG W GHA/HLG BUD & HY J XIWD Q W

9DULDEOH (PPHIMWHVSWKDW GR QRW GHSHQBBHRQ JQ LG IBVR DHQY WV L$(¥ WFEHHEHBEEHWKH ORRLQRULHY LQFOXGIR DPE R
LQ ZKLFKHWWHRHYFR QG LW VRN RB QVWRIARE H O IDWDMEL @ B DEAHF IHAWV DL HES/ IR £'HFHPEHU WKH ORFSHE®WLHV LQF O XG R \WOHIRD Q IFP RO DLW H
D VDY LD E O HD CPHHIDMHV S I1BP(85 PLODQRQSULPDUL O WHHIRDXK/H HROMIR XRS H U DMALDHHRY IRZ K U

|Q FDOF X0 DMWMHQ WXKIBREIDAIR H5Q W V RW & HK VU VHLPAH\) WOREUERBMUDW WKH OW WKH WEEBSBUWLQJ SHULRG
OHDVH FRPPHQRHDNQWHVIMUIPS O L FLW LQ VHOHS DOABEEDIEBMMIR WMKH  §FFRXQWLQJ SROLFLHY

FRPPHQFHP HQ W IGAD WD UDP RIXQMDR H O L D EIDV/LRGUMH EW LMK HRDEEY W

DQG®XFHG E\IDABYM & PDGH , QWQRW L HV FIDW U L H G HDW FEARK/HW OCREZG OQ WERGUOHH & R MBIL QW G KWL Q W@ KH LU
I IMUR X\ VALV HBOW UDEOH YW WKEB MMOORQRW SGLABFRYWWENVRQHVV OHVV

,Q DGGLWLRQQWRHFARMXQMDRH OLBEHONWUHMVIKHD PRGLILFDWLRQ D FK§QJHAPEMWESH VHOOLB@®RM [HWQVBIVMQOQ FRPSULVH IXHO DQG RLO

OHDWBI W FKDQJH LQDVKHIQWHD VHH JS R FIKBUQEWHPW @RWX O VRIPQD FKDQJH LQ DQ

LQGH[ RUXUREGMRN. QH VX FKDOMHDYWVS RU D FKDQJH LIQDW KRSR/RIQVWPHQW R

SXAKDVH WKH XQGHUO\LQJ DVVHW

G6KRUMMP DQG®Z YDXH GDVHV

7TKHRXS KDWHBOQRWFRIQLVHIR ¥MYBHKIWVHWY DQG OHDWRNROQBEVEVWIHWWKIRU VKRU
OHDNWBVWNVHBYPRQWKVOHVYV D QG KRHUOKHDZA B VP HRBOVBVWRL Y KMVH GHDVHV DU
H[SHQWRH&UW RU ORVV RQ @HNMBEMEDW KKWRH BYXRA® DQG MRZXM OHDVHV
LQFOX@HFARDHU PDFKILQFM BRVHY DRTXESPHQW

1RMW

7\DGH DQG 2 W(HUS5 HFHYDE®NV

- 7KH WDEOH EHORBFRHQWOM QEWRRWUDFWDVVHWY GXULQJ WKH \

(85
(85

U D GH WDLEYO RV IQURHQOHDGADIY L H|
v &RQWUDFW D\D\HWDW DW

&RQWUDFW DVVHWYV
$FTXLVUWEDRQ RHVVHV

5H F HDLEYO IRV HICHDGADSW L H V &
BHFRJQLVHG GXULQJ WK|

2W K HB HLEYO H V
7RWDO WHFBIEEOWV DQG RWK 7U D Q VR HUWF HDIEYO H V
WHFHLEOHV

([FKDQJH HQFHW

7RWDO FRQWUDFW DVVHW, EHU

$VIR £'HFHPEHUWKH ORRSFHIEOHV LQFOXGH MRRQMIER FWE B V @ BWR/QW
VLIQLILADWRR@EU EPLODRRQ (85 EPLOOLRIQVH FRQWHSBM@WVHWY U0
WKH &RGS HQW L WRO AR @ QMG WU B W RRRUMRRVEID W Q R Q J RIMGHIF SIWWEKW R

EDODQFH VI NBIW BWEHVH FR QW H EUFYY DDARLMMBNGEMIEO HYV ZKHQ MQAH &RPS
IXOILOV LWV REOLJDRVERQV LOSHG MWK HRQLEKWRWHY XQFRQGLWLRQDO I1RQ FXQW

7 K HD® D Q FRIMREHHFUDIEYOHV LQFOXGHV FRQW UD FWGRY®S L PRIDGWERERVWYV DPRXQW
£PLOI0OQ R @ QBLL®D 7TKHVH HBRMMQW H[ 8N QEEWOAME® EXQUIXOILOOLQJ FRQWUDFWYV

ZLW K RRHWY X F KHIFW GARERW UD OV DQG RWKH & FR P& OWMH REE Y Dl

REOLJDWLRQV XQGHU WKH ARG WUDEIW G VK HDWHAHHR SHERAMEIN FUR 1D G

RWU WKH O KH SRIFWRQWUDFWV &R PRIV WGF RRGVDIWIREMWY WKDW QW FRQVLVW

ZLWK WKH WW BN URR G VY R ERWHM HR PX\W U D FFR X QW LH) BIRBLRRBM. FLHV U

.l“ @ I
w
w



1RMW

7UDGH DQG 2 VKHUS HAHYDE®NV

EROUXHG IRP SUMRXVSDIH

([ SHAWG FLHGIWRW RQ WDGH UHRHLYDE®NV 7WGH SROADRW ([ SHAWG
7KHRNS KDRWUIADMD O\ RQO\ H[SHUIBHGI Y G R VY BV FDEYOHN G DBG LWL RO UFHYDEGY DAHV RW 7RVZO

D PHWLDWIBVKH FDVK 10RZ W X® &R Q WIKOH WOE-IBR RN QMAHHES X B Q W/ M EEPEMNY

7KHRXNS DVVHVHPBQ@VUFHRGW ZY WR ULW D & (I &/H U L H Q AV HE MIEWE R X JKDR H U s
EHFRPHRXSGD\RNGXH WROHS*RIU DBGLMU BLOWPBUQY XQFKDQJIHG 7KLV DVVRYVERRdw Lv

VXS SRE E\ RUVMD O ORV\H G DU/XP E BY@IRD E QHILTBER XIQW D QREX'S/ KRIDEU 2YHGXH GD\V s B
ORRNLQJ RXWORRN

$ FFRXQWQ) SRTAHV

2YHGXH R W GD\V 3 3
2YHGXH GD\V 3 3 3 3

) LODQADCDWHW
7KH FODVVLILRDDMIAR@ & DVVHW VRS SEHHXYEQ RWQV WRIG MO IRU PDQDJLQ K °
DVVHWHNODMVDA WKH ARQIRW B AWDIVE WOHRIZYHE WMLQYDQFLDO DVVHWYV
$W LQHWR D@L W L RK SWKHBVYUUILQDQFLD M OXMH®OXW | DOUVK H FDVHlBW GXH 3
ILQDQFLDO DV VHGV D)/RDVD R RDAKBS W RU ORVV WUDQWDEHWIWRQ FRVWY WKDW DU
DWW ULERXW R HCH WK WHKMW LR@DR FLDQVDVWH\RQ. ZRQYWIVDR DVVHWYV FDHGKHG DWsD\V 3 3 3 3

I D LVOK HR XWKBRI W RUHOMHEARU QUVHG DV DQRH VERMWY SU
e QRHLYS HRY i 2YHGXH R W GD\V 3 3

L$W VXEVHTXH@RMHBRMD WEHIEQDQFLDO DVVHWV PDLQQNFRIPGEUHVH FDVK DQG E . .
W UDIGFHDIEYOHYV D QG IRQM HUW/ ¥ M WY 2HGXH GD\V

,QHMVW LQRPPWKHVH ILQDQHEROQRVWIBWW L QHIUMBNWH LFEHAMKLR/G 7R WD O 3

7KHRKMS DVVHVVHED®RQRR NLWLYN EW K H GIHEEHLMWO R V VHHE DIVW R AVDWIL QD Q 'HFHPEHU

FDUULHGWW B® FRVW )RU WEDIED HDWQ BXBWIKISIOUHG WKHRUERSOLILHG q.%?%\PGXH
SHULWGVE\ ,)56 HTOHMKOL | HW LHPE 6l RRVEWRR J Q LR P G QUHFRDQ LIWWKR® R
W FHDIEOHV 2YHGXH GD\V 2 3

3

2YHGXH R W GD\V 3 3
2YHGXH GD\V 3 3
7RWDO 3

1RMW

3UHSD\ P HOW DQG RWHUQRQ FXUHQADWHW

(85

sus e Howw cux

3US\PHQWYV LQF @%GH GWERBRQR HHY FRPPLW KQFRFHGWIRLOLWLHY DQQXDO
LQVXUDHMFIHKBY DQG DVQZEXDXOEVRULSWLRQV

(o5 ]
2wkHu Qrew o NN :
2WKHU QRQW XMV HWYV L GPRAMOG R Q8 § DIDAVBIURMDONDSS B H Q W V

&DVK GHSRVLRMWMKEMHFMWPROORRQ DV DW  'HFHPPHO O IHRRQ MAXGH G
LQ WKH 2W K HIQ &y REQDROMNF I

1RMW

&DWK DQG &D\WK ( TXLYDBIRQW
(a5 I
&bvk DNED QG RGN

7KH &PRS KHOG ADYKHBNPEHUZLWK WMRM LREWIRQJ DVVHWY XQGHU FRQVWUXFWLRQ
WHODAVLQVWDOPHQWY LQ

$FFRXQAQU SRIAHV
&DVK DQG F DK GWYLFR QVK\QWHRRERD B QNHBYWY DV \MKHROMGEBQ
L GIWU DW ISWKR X8 FDVK PDQDJHPHQW & DIVEHMW®WBOIWK BIW XRIMRHG FRVW

1RMW

6VIMAP HOWRI &D\WK ) BRZ V6 SHAL LFDWRQV

$GMXVWPHQRE ROHVK/LW LQQRW LHV
. £ £E EE TUDGHF BIEOHY FRQWUDFW DVVHWYV
HSKFLDWLRQ WRED R RQ £ SH®\PHQWYV DQHF MBRHY U
PHPHQWIRG DVVHWYV s 7UDGH D QGDRBVEKGHI S
1RQ FDVK GLNSEBMMBOBQW DQG, . s 3BYLVLROV .



(ss" TXLSPHQW DQG LQWDQJILEOH pyyy
2WKHU RSHUDWLQJ LQFRPH DQG H| s

JLQDQFH LQFRPH
,QHMVW H[SHQVHV
JLQDQFH FRVWV

,QFRPH WD[ H[SHQVH

)DLDO/XH FKID G BRMWRYQVWUXPHQWYV
WRMJKREW RU ORVV

,WPWBEROHG
6KBIUBVHB\BHQW H[SHQVHV

7RWDO DGMXV\§RBQVINA LW

1RM

3WRYIMRQV 7WbGH DQG 2 WWHU3 D\ DEGV

7UDGH DQG BWKOW\5
TUDGB\BEOHV

2WKHUDEOHV

woo wuos oaEawcry s [N

7KH HPMH LQ RWEBU\WS LV DR/ WDMEEWEFRAN W\ DQS\WHKORWETNQQ R

3RYLVLRQWD @XDU -
SFETXLVUVEDRQ ®RHVVHV s
$GGLWLRQV GMULQJI WKH \ s

S8WLOLVHG GXULQJ WKH \

SHMVUHG GXULKDUNKH \

([FKDQJH HQFHW 3
7RWDRYSWLRQV DW 'HFHPEH-
&XBQW 3
1RQ FHQW 3

7K H RSYUL V LHRGEDRMD Q R@ M LF R Q W U DI IODI®E HG L Q
HODBWREOLIDW WVRKQWUPIBQYVR B Q B CHRID KAV U

1RM

" HHUHG ,QFRP H70 HV

" HHUHGVE[ FKDUH

OHLI;};JCEJO\AIZ\I/JV-{fngJ;XLHH\BSHQWBRUBUHQBHVI-EIHQVWK\HQ:.DDEJRX@WV}—RNV DQ FLOLIIX_’J\H.IHQUNDBOLDELOLWLH
QUODXQAFEIRWVHY DQG WKH DPRXQWYV XVHGGIRWFHQFRPH WD] SXUSRVHV" LQ DFFRU

ZLWK ,$6 H'GIMWDULWHEDDW XDV L QHF\R PIHISNEBWBEBW\ LQ WKH SHULRG ZKHQ WKH

OLDELOLW\ LV VHWMWDMHODRE GER B DDV HOAD EW NK BIGY EKEDAK X B'DW BIQ® E W
DW WODRFH VH HHIW GOSNV FIRI QL V HRG. W QR B UDHRS/W  ZHKEHARDURIWR W K H U

LMPWHBRIQLVHG LQ RMHKGNLERRBH
" HHUHG VI DWHW DQG QDELDAHV

7KHRY¥S KDMPRIQLVHBGEWIHUVVHWYV LQ 'HQDP PR XQRQSH WWHOS R Q

£'HFHPEHU(85 £PLOOLRFHPEHU85 E£PLOMLRES £PLOOKERFHPEHU ([FKDQJH HQFHW
(85 EPLOOLRHFHPEHU (85 £PLOOHWRSHHFGNLIHVH I6G \WDUDVVRWY DULVH U
WD[ ORVVHV DQG VK LSRG U6 GNOIR ZID\W\FHHM AFDINQ EVIMEE TV RPEHU DV "HEHPEHU

WKHH RW H[GEMEW XWLOLVHGHXIHWM O IEGHMAKKRRINS PDMR U WKRR® 8.

&KDQJHVRILQIZQJ FDSLWDO 1re [
QHW 3 5H F HDLEYO IRV HICHDG/DIY L H V

3 3D\ D E RHWCHRG/DWY L H V
"HIHWGEH® Q X H

3 1HW FKDQRUNQ@) FDSLWDO

$FFRXQAQ) SRAAHY

7UDGH D QGDRIVEKHEMBH QW OLDELOLWL MY ARYY 8 BR GWME QT EHIWKH HQG

R WKH | L QDQW KEDBD\WQDX.@S 7 KHF @DV V L | IHQGN DYVL B XING H\V@MH VVL G R H ZLWKL
\HDU RU OHVV PIDIOKRQHWBEMHQRKF\EXVLQHVYV I1ZIL 8 R QWHKUBIY BRISVE U

QRQ F)QUAU O L DED G HWILQIGDREVEKIHM DLW E B OQ@L WH G D WHIDRQGY VXEVHTXHQW
FDUULHG VDWW ID® FFR VW X VH QHIW WHP HIWHKRVGL Y

$ SRYLVLRERMUVH® DRQ FIRQ W U IRFPWA ZKEWIK K FORL@IDYE O HI PRAMWAL @) WK H
SHBRDQFH REOLFBIWGRWK HHHF R QR P L FH BRVEHH MIIE HT & H ¥ WH RIYSHHE W U
W EH LBEXWQUWKH IROORZRQJ ILQDQFLDO \

IROORZLIQWRNHKH VHWWOHPHQW R

(85

-DQXWD U
$FTXLVUWELRQ ®RHVVHV

ORHPHQWYV GXHIDQI WKH \

XQHFRJIQLVHBGGHYWBIW FHHIO® FE@QRDU DVHYVXOWKRX® 8 REQDJIH WD|

HOHFWLRQ

7KHRNS KDV [HGHVB U OH O B URLIMKMUR EQBVRKH :LQG +DAVDADBL@® YDULVLQJ
18P WP SRUBUHBBHYV HHW® KHEDDRBRXQW D @F HVW KHWDH & (85
EPLOOLR(@B5 EPLOOLRQEPLOORRAW E\ VDIOHKIMAEI[YORV V(8% E£PLOOLRQ
(85 EPLOOLR@PLOOBNQE'HFHPEHU GHHIJWD[ OLDELBGRYBEHY DPRXQW

PLOOLRQ85 £PLOOLRQ
JRU DEFRXQWLQJ S RIGLWIZH\S @ KOERH RE U



1RMW

, WXHG 6 KDUH &DSIViDO
1R RWDWV 1Q 7UDVXU \KDUHY
(85 WRXVBQGV 2Q 0D\ WKH ORRF RAED BW KEXD ENRSUDR M O | HOBWKIBU L GIF HQW L Y
%HJILQQUQQRQGFLWDO \ REOLJDMALR@W LWQH SKM DK R VKW D QRP L QDIO'.S UHBH KR D W LIDQ HD Y

SULFHR FRAWSRQ®LDQ WIIBD PRXIQ8 REPLOQQRQXGLQJ FRPIPLVVLR(
£'HFHPEHU WKH ®RR X RO G VWD XKW

$ FFRXQWQJ SRIAHV
2B LQDAKHDWH BODVVLILHGKMQ FATKKW WD F D 8 DW BROVKRQAMUK H L V \QHYQW KIDRJ
WKHVHVYKBIBRBHG DW WKHDWRRPLQDO Y

7TKHKEH P LXAVHHSH NV HQWYV FDSLW® & \FFRRMUE BYMVRK H Q RP Q QIBVIRKH
VKBV LVVXHGD @HI®RQ WD O HRW O/\V DGALWRU WK XWLDVEVOQEH@F M K U

2ZQ HTXLW\ LQV W UXHBHRIMMG/ BUBRIDMKHM HHF RJQLVHG DW FRAGRB QG GHGX
HTXLWR JDLQ R i FOR\QL L NRGUW QR BUOR V \F IRIV W KYDSXHJ LVVXH WKHDQFHOO
*IRXB RZQ HTXLW\ LQVWUMN®@H B VEW Q%Y \KWE (RODR XQW DQG WKH FRQVLGH
W FHHLGSY X SRQ/ WX D GIFIRJQYLMHG LQ HTXLW\

YW LVVXH IRMBBSLWDO LQFU
(QGIRLQDQHIDMO \

JLMW LVVXH IRIHBRBLWDO LQFU

6HFRQG LVVXH IRID\VF®SLWDO LQFU
(QGIRLQDQHIDMO \

(QGIRLQDQFIDMO \

$VIR 'HFHPEHU  RXBKKDW® WOBLWDO RPRXQWLOW KR X \HIQ B( 86
WKRXVEIRIG/LVWLQJ RVKHW RQRPLQD® DFK

$00 NKDHDMTXDO ULJKWV

1RW
) LQDOQADCE MN O DQDI HP HOW

) LQDQADOUMN | DRVRW/  QWLHAALDA UWN

7KHRME DFWLYLWLRVPBHER Y HPIRG XGH Q B\ FXILMMN B\QVGH QWM @ O OG/LIW  7KH R¥8 FRQW H 1S RVWKKH IUEKDQR HV H\Y HMDAN UHIGRDWS U L FRD WIKBIH@
ULVN DQG OLTXLGLW\ ULVN &RUSRDFWOWWN 3 BODOMED DY QLW\ D QUSF k R)OUBHERU) GHIJADIIL GOV WK H

7KH ILQDQFLDO ULV NVKRQUEJHVRBHW B\ WKH 0D QD &IDBH@M i@ ey <1 CILQY LQVWURPHQMWOMW MIGRYN GHG H Q 1RW
WKHDB AR'(HARM DQG $XG LW H RPHDMMKIBWK R X® ILQDQFLDO DVVHWV D Q @ KAHLHDHEQ GRRNHSERRLIDV \R\ D QUBF k RIDVBEWERIG RQ D (85, % BY Wel USIDW V JL @ D U
£'HFHPEHUGRHV QRW RSBHWILDRIFO WIKH LRDIUDP R X Q WA/ HORHRE H U 7KH (85,% B8\ GHAKDN D I GBFBRUDRG ZDV DQG DW WKH HQG RDQG
WV S HEEGWL Y

L WKH (85, M6 WHQUEVBY HESVD QG WRN @RG RN HGQHEXWKRIXW WKH HQWLU

4 XDQWAAYH DQG TXDIVIMYH GMFBRVXUHY CERXP DUNHAUMN

EXUHR N . , ) WSRULQJ SHUBR® ERWYGHKDEBYHGSE\ PLOOLR@5 EPLOOLR@S
7KHRYS EXVLQHVV LR/ WMKSIR\DIGERWU . U'.. \ZH1RDRQHU "12.p4 RKQIBNLVK 3 £p| 0 OMRRK CHD 6 FAR MQ® SIRGOD \T XDS LW D @ ZY Q E GFHR \EIREW PW Wi UD W L Q J
BMUOLQJ "*HEBWBBQRWODU “8ONZDIHRD'ADW IBOH-QHWRS<p DV WKH RPW R Q4 VWKOWY EMDR URURDA | W K H VIVGIW EAM/RV G W H VKD WH EMDR U

FHUDLQ RSHUDW L B JGH[GRIRDMMKHHQ HL A X U U 0K \& RAM XY W ILQDQFLDOzr x 0 6 QR W IELDRDBACDGIRIAWA H F DS L W B ERLABIIN LIRRQY WV
LQV W U XR HIQ WIVHMR)A W L VN HKEH\Q WLK B Ul L FORYWQIF RSFRH/ RU OLDELHIELWLHV GHQRPLQD
LQ FHQALHV RWKHU WK D Q G S5KIR B R MWHWLRO X WD RQDLEO B Y ODQDJHPHQW DOQEG RAMKRAS: Y0 DMK i @RWD O FRVW VI DIQG ERM@MHILBW R

ERREULQRQ DQ RQ@MNRIWQJ E
TKHIXGRARQDOPXUWHCA R &DGHBUS 6 1V(85 Z KIBHWH O HIWAXUWHIR H SRUKUHR WH* URXS UHDIMVR

IXVMUH IQWED HQNIRUGHZ EXICS YHWWHY GHGRP ICDMGIQ86' [P RXQIY) \R 86 P IGRQ ) XUMHUGHEIY
U DUEQ) WH IQWAKP HQWFXUBHQ® XVHG VR P M DMWY FXUHR MNDHSIRYGHGIQIRM 0 DQDIHP HOW
DQGWHYRDUGR ' IWHARLY HYDBDM \WH SRMMDCRMV DG EHCHIWR! XU H SRWKUHRQDQRQIRQ) EDWY
7KH RXS KROGD CFDYKHE LIQWBGH 8BHEKD QJH BB RVGHIW RUDW W KHV X O W
EH IR W RXD GHKGMPW HG85\ PLOOLR@85 £PLOOLRQ5 £PLOOERQG RQ
86' FDVK KROGL®WFEREHU

7TKHRNS KROGD FDYRHEY UQVAA4B34EKDQJH BB RVGHIW. RUDW W KHV X O W
EHIR W RXD GHKGMPWHG8E\ PLOOLRQ85 £PLOMMMWHEG RQ *%3 FDVK KROGLQJV DV
R £'HFHPEHU

SVIKH' .. IVSHIJHGWR\KH(85 QRP DMIDIXUHR NKDVEHHQIGHQUHGIQUADIRQWRWH' .. GHVSMMKH
&OGHBLY URXS IR FRIVGHIRP ICDMGIQ' .. $VR £ HHPEH)  \WHEDCHBLF (RXS GG QRKRGIQ

P DMIDFDK EDDGRHVGHRP (QDMGIQ1 2. -3< RUT: *

&XHQF\ ULV NHIBVXIRWKDRW KHU |LQDQF LD 04 G QUQVIURURHIIRY W YCHE) BRIEQ D/W
W KH BIUFO X GRB WKLV DQDO\VLYV



1RMW

) LQDQRDC5 IWN O DQRI HP HQW

ERQUDXHG IRP  SUMRXVSDIH

SUHGIMIUMN

51N P DQDI HP HQW ,P SDILP HQAR! | LQDQADCDWHW

&HGLWHIMBNWKH ULVN WEBN DLORXGMIDXOW RQ LW VHARGDMULIRIWIQD O REHOR BS WOLVR/QIW WHDER Q RR NIV EW K H GIHFEH WO RVVHV  H&/Z L WKVIRFY D W
ILQDQFLRONGRY® W KX SUDGRSWYV WKH |RR (PR NHGHIBARO UE VMY W ILQDQFLDO DVVHWV ZKLFK HFFDEXGGHHY W E DDGE-NBEIERIRHWK B Q G FRQW U D FW

CH DAUML QB KOHUQ HWLKVHHDIRV B Q DE O H H [|SHHFFRIXD WXRIQ RV ZKHQ D QR
WIRL 60 MD J H BQPBI QW SODQ RXWK WKH *U

HH HUF HDLEYO H W IEBIY QHQURW WR X'§) FR Q WRL @XMV MEHRHQW DFWLYLWLHV LQ

JRUDRNV DQG ILQD QF L D ORIXEVRIMXUMER @I UWKNMV*B\ WUDQVDFWLQJ R%‘Omm
F R XHQUDAY L HN GBD WU BIERYLQGHSHQGHQW UDWLQJ DJHQFLHYV

7TKHRNS DGRSWVIDGEHROLR\RR QROR FZWAN KV R XIR@/UHSIEME L WR W D'Q\@ REWDLQL:
VXIILFLHQW VH{ )XSREELA\ BARRH VH. FIIBY W UK NRNXE DSSOLHV RIHERQUIRQW SU WWSWMH“ DPRXQWV HEHUFRNOK Y PIDUB H - WHARR/RI Q UV IRG W R BUOIR VY 8V f

H[MQ G L G5 EMUWRVF RPW/UD QG IRU WKH RRQUIRQ FHIGR RQU LW N WKHSERAL Q H G QIRFIDIRO HY IEBI QHDURW W

VGG mIR0! £ oW DRaLTD oot ry Fonovor oMmarows s THIENE N AR, Men R b rovmiy
FHG RWFWWPWU LQFOXGRQLGREGIUW H W IH@MERUIWOBIQW LQSKNDWWLFHYV 7KLV,

A NOE
LQFOXGHV WKH DVD & XD WHFRRPR/Q & GIRMZK L Q HVV D Q B YS M MRREHIFUU (RXS RXSMFUDIRO BV HG R @ G/HRELW FKDI WFV DR GRKV S
ILQDQFLDR GHARE Y M WIHKGH WUO L RIPMAJ BlRIXO'WR D \DAHVGY R® ERKHED KLVW  7U D GHF HIEYO IRV QD O XN K B VQ HDILVD K MU GSX H IIRE H) B & VWIG ERONZK \
SD\PHQW E H KIXYHUR)HF M VRORMBMUP D\ EA HGRWRY LGH VHFXDRQWEBH QWY FRXQUEBNLHV %DVHRYR QLW RHP 5 VAW LILEYY BB GHf QD O REXNMBILV XERHFW W

E H 1R W¥HLLF HH/ HEQUGHCU LPPHWLBIG LAWY OR WK H B UD QOUERVIRWU IRU GHW D LIO& HRBL W [ORFWHV RQ WU
5HODDAY\ FGLW ULVN LV P D B DXHE FE) DU KR HEDWE RO H BIHHE) FEY DK H %R U T IPEOHYV DQG FRQWUDFW DVVHWY
R IHRW )RU FDVKDR@GEEQFHV D B BHREOKH/U RMIED U WUDIP\RHG FRRWS WR QAMMKHIY H

ILQDQFLDR PEYO-REEIUW &DVK DQ@EDQFHYV PDLQO\ FRPSULUMVGMERWLW
K DH K L JHGAW U D W IHRAL\D HIBY ECQHDGM REDLAV FD W L Q J D JE'®IFHHPE HENV R

FDVK [DQQ@DEEDQFHV D B 5HREDKHAYIXIE IR HAVAHWA BIG LAWY O RV MRPHIGILW O RV V
DOORZDQFH IRU RWKHU | HGDRQW VDIDRDGE \FIRAEVHBNPEXW  DQG

7KH PD[LPXP H[RVRENGAW U LV N\ ILYJWDPHRIRY WBRS HLBYO HV D Q B FRIMEKOHL U
B F HDLEYO IRV IRKS HQWLWLHV DQED 8D QFHD\EHSEA Q WHA-H QWIDRYD Q FL D O
SRVLWLRQ

1RMV

) LQDQADG5 N O DQDJ HP HQW

ERQEXHG IRP SUMRXVSDIH

/ ITXIGIW UMN / HWWDQ %VE HHQ 9YHE HHQ

7KHRXS PDQDJHV OLTXLGLW\ ULVN E\ PDLQWRM Ul R QG L RVXIWIKAR REsiwy D HEER IR 1 A \HDU__DOG_\FDW/_ DOG_\ HOU/ 7RO
FHGLW |IDRLIOQVEGRVGWM HW WYV RETHHRMQ WY DN G L Q VRHIZONPH QR VBK H

F R Q WHED W Z EKKV DIBOW 2EOLIDWLRQ LQ B6® s

7KH PDQDJHPWRA & RXC HUDMMVFYBHNLQJ DGGLWLRQDO GHEW ILQDQFL%%(%Q FWL L 3
P L ORIQ M 8P H QRVOYDAR WV K H HBHROW K HG VKR @D V'V QHHZEXQ OWBRY UX®HWDLOV SO IH]SWQQB L\% Eég aéNFSS
WIHRIRMY ZKLFRYSWGHV D GHWDH BWE FBX® HOIRWWMGCQAWFUOLWLHV

7KH IROORZLQJ PDWXULW\ WDEOH VKRGZ U VRLIIHK MRRR/QLY DVAVK R VQHRE GRL OBW ERQIDWLRQ LQ (85 3 3
3

YHVVHOV
7RWDO REOLJDWLRQV LQ (85

2EOLJDWLRQ LQ 86"
2EOLJDWLRQ LQ 86' LQ (85

2EOLJDWLRQ LQ (85 3

7RWDO REOLJDWLRQV LQ (85

2EOLJDWLRQ LQ 86"
2EOLJDWLRQ LQ 86" LQ (85

2EOLJDWLRQ LQ (85

7RWDO REOLJDWLRQV LQ (85

1RM

) LQDQADG5 N O DQDJ HP HQW

ERQEXHG IRP SUMRXVSDIH

7KH WDEOH EHORZ D QD GANGINWK K HORR & XQD O F LSIUCD O H B ER Q LARIQHVUD F \WKRQ IDIQ GHEW R FUHGMIQUMMARGY GXUQ) \WH\ HDU
XQGLVARBXRMW K | D& X & DEIR HQMO/D URL Q B ZAE XIVV/EG OV

'"HEWR WGLW LQVWLMQWDLRQV DW -

7UDGH D QGDRIVKOHWV S s 3 /FDQHW®APHQWYV
3D\ D E RHUCHIG/DSY L H V 3 s 3BFHH@Y ERZUQJ
/HDVH OLDELOLWLHV

"HEW WIGLW LQVWLWXWLRQV
"HUDR YHIWY 1RQ FDVHK PRYWYV s

1HZ D@ IHHV



IHVWDQ  %HVEHQ
\HU DG \HDW/
3

(BSZULI-WH R®R) IHHV - 3

7UDGH D QGDRMEKHHWV S 3 '"HEWVRVWHGLW LQVWLWXWLRQV DW !

3D\ D E RHAUCHMGDW L H V B B
/HDVH OLDELOLWLHV

"HEW WGLW LQVWLWXWLRQV RWDBFHHE? BRZUQJ RQEWNRIHGYV D
"HUDR VHWY ) D P R XHBRY8 5 PLOOIFOX GBI R OR) |

EMIGDWE BV K )ORZV
RDLYQ F GHEB R 6 QR V3 U

7UDGH DQGDRIVKIHN S s s
3D\ D E RHAUCHMGDW L H V 3 3 -
/HDVH OLDELOLWLHYV s

"HEW WIGLW LQVWLWXWLRQV 3

"HUDR YHIWY

1RMW

) LQDQRDCE MN O DQDJ HP HQW

ERQUDHG IRP  SUMRXVSDIH

&DSIVBCP DQDI HP HQW ) DIWYDOXH P HDVXUHP HQW JLQDQFLDO LQVWUXP QWM LR/URHBLWNGLY EO RV HG

7KH &R -REMHFEKMQ PDQDJLEGRADBLXNMERS DUKHRKS PHBV )>ABWIW DWDIOXH FW @DBKH VKHHWKH ILQD&PHROMVADRRWLVHG ZLWBOQRHNVKH IDLU Y

&RPBQY-DELROEWQWLQXH DV I} JRERQREARQWFHILQ GBWDLD OXH LV WK HRXOLGHEFNHKERW HOO DQ DVVKWHRKOWYV GHVFULEHG EHORZ

RSWLPDO FDSHWDO VWUXFWXU SDL@ WUDQVIHU D OGBEOO WADIQQHBIMBBVANE HWZ 1 7Kk B OMIHURYD QFLDO LQV W U X RHRIMMAW U D G

,Q BHH WFKLWKHWMRYO REWHKFVBGPR EDSLWDO SDWLBQ®/V DROW@RHEVIKHHW GDW VXFK DV SXEOLFDWW DRIEGHGNUWY BDMAGURG L H\

PDQDJHPHQW DLPV DPRRJHRW KIRE S\OKIDQIMH WAKH SURQFRS LQ LWV DEVB QKD YWRNWRRDWNYG VX RVG PEWNSULFHYV DWW WHSRIUHQE SHULRGG7KH TX

WKH ILQD 8 & DmM™W KRRV W E FKINEWW U LIQJVORQG ~ EH DFFHVVLE®KE\ MKKBIBUKRDR DVVHW RU OLDPDMBN/\SUW.FH XVHG IRU ILQDQFRRS IDW WH@MWFKH O

ERRDLQJIV WKDW GH IL QHH DHERAD/OWDEFEXR W X UP HD M)GUXVLQJ WKH DVVXPHWDBREQIMKBDE RUHNELG SULFH 7KHVHHL QYMOXGHIR WY OHY

WKH 1L QD 8 DEVFIREP § WUVDIQR BVP P HIBODWD OO ZKHQ SULFLQJ WKH COMWHP IRLD CHWIBMMIDEAN ||y 7k 1p OIHURD D Q FLD O L OV W LOEPM QWD GHK® WY

ORQV DQBZERUV H7KBYEHHQ HRFEHWRH ILQDQFDBF® LQ WKHLU RZQ HBR@RPLF EHVW LQW DO DFVPIDNMN H HUWWRYH FRX GURBILY L WG QW G

EN LS QUDQRILYEA D ULQVORQ B ZERU UL Q WEW FX14Up 1D v X UL Q b oviHKRBIEW®E WYL QD QF LD O LQV WY K@IFWWERQLWXHV WKDW PD[REMMEDWMKH XVH |
DQG RWKHU ILQDQFLDO LQWWWX®RIQREMMIR U Z IDHKNYY & R WHOD @@ OLWWOH DV SRVVLEOQH RQ HQV

,Q BHE WDLQWDLQ RU DGMXVAV LK\ KAHD SYRIHOWD | D WILOSEHW NRIL@HVE X VL QJ JH QHADNIX@\WOLAFH SW  7KHDOXDWERQLWXHV BISSWIAMHBYDEE EQH 8D UN

*RXS PD\ DGMXV\P\G HQRGHEEGRE/G HVVXH QHZ WFKQLTXHNEDOHOWD PHW XFK DNVMPDHE \LHOG EDVHG LQSKMH IRRVWUXPHQWYV | HIO@GERWIQLILFD

VKBV DQG RU G DWS/RWERFH G HVEVD QIWWH FXWHV DQBDERFKDQJIH BIDXWHG | RO WIKWLR Q PHDWHXWKHDOKHDR LQVW bIXRPEMHAOBIU W K H

*HHQ &R WHSIRARLIWWH ORR IV GFROWGRME\ D Q\ LQVWUXPHQW LVH@FOXGHG LQ /HY

X E@ﬂ% HY W RSWHMY WKH
ok b ON see KU GLYWULEQUERQY o BT e P R BT, L e © BB @ FUWOW G DWIBOLY DIYRQH RW RRWLIQLILFDQW MEEDMWY LV QI
IDLWOXH PD[LPLVLIQUOMEW REBWERH LQSXWV DQBDUBWIN GDWD WKH LQVWUXPRQW LV LQFOXGHG L

PLQLPLVLQJIVKQGREIVEHRR LQSXWYV 7KH WDEOH EHORZ VERHE \P WBNIMWRIRKE
DVVHWY DQG OLDELOLWLHV

1RMW

) LQDQRDC5 N O DQRJ HP HQW

SERQIDGG IRP SUMRXVSDIH

$VIR £'HFHPEHU WKH DDIXIHWK H TBWIUR YV HW \H GRESQW WKRXVDQE@5
(85 _ WKRXVDQG85 WKRXVDQG GWHIPDY.DELOLWGRW DPRX@WVDQ®85
LB WD V'V HW V HGH D WX WKRXVDQ®85 W KR XVDIBEMN. DW LR Q HlQIHFFNUM XKWL FQVR L Q
DU ILQDQFLDO L@UWW KPH QM W KWHIY @4 B & IQF MDW L R Q\DHGRW FRRSIVH
QMY W P US5HE FEO H QR MOKU2 &, s H[SHFWDMWH BHIQYE\ ARAIQW LQIODWLRQ DQG FHRQVDLEDNE HIFRD R LFL I

L @IWV WH Y DD/ GR Q WIS 6

P QUBVVH MWD SV $VIR £' HFHPEHU G HIMHNY P H B'GXDWDIOX HR XUK®SW RU ORWGRID ROQW R

); IRWD® FRQWUDFWYV . (85 WKRXMDIGG (85 WKRX\IRMY (85 WKRXWDQQ

}: REWLR¥ FROODU s 7KH IDIOXN KKNUBW W KHGEBRIYM.QDQFLDO LQWOUXPHQWYV LV /HY
7LP D O'XIH) RRSWLRQ RKO L 2 3

7RWD QL BWUDVVHWY

'"HUPWHYOLDELOLWHE\DRAHI

, QHMV WH WA S
); IRID& FRQWUDFWYV 3
, QHMV WFRUO H (R XMKKU2 & , 3

7LPHD OXIH)RRSWLRQ RKOK 2
"HUDR YHLVY L Q HHI KKF\VB LU V

7TRWDOA BWUOLDELOLWLHYV



1RMW

" HIYDAYH ) LODOADG QUAKP HQV

+ HGJ H DFFRXQAQY
7KHRYS XVHDBRAKDQJH FRQWUDFWV L QRO X5 QIGH VRSWNIZEY F K@Y 0D BWKHWVDEOH EHORZHAHRIW WERARIRW FDVK [ORZ IRIG KN GUKIQ K HBLAVHG UL
K H G J H HFRQXRAUD QHE \L\GHAADLM RHZGRVIK L J KROD BOH HXMDMK IORZV  BIYGWEHWIH QD W
LQVWUXPHQWY DV FDVK RORE HVHIGQ H WIKBHX RWIHW WHDSI3\OH. f D WZ R ®RIH (85

DFFRXQWLQJ )DLWDOXH FKDQ@IHW®RIZ KHGJHV
7KH KHGJLQJIHUGHEILRY ® DV WKH QRMBRQEBBGILQJ LQVWUXPHQW GLYLGHG E\ WKH QRWLRQDO

YD O XIHWRKH KHIER HBKIRW S V HRY MY WD EO LN & IWMIGR@VIKLSY ZLWK D KNEJLQJ ERWXGDMDIM XYH FKD @IHXDW -
W WKH KR BWKH KHIGRHGLWK LYV LWGDEKHHWKHU GHVSRQBRWIRK BHGBULQJ

LQVWUXPHQW RU E\ LQVXULQJDWKBIW. VRKR MEGEE MK Q@ WKREXDEHWKRIQDO Y )DLDOXH DGMX MDA GWQIHW \
KHGJIH® LWKH SULREMWR<KHGJH L GHHQ HWAWDRYR. WAHAH | WILA V@ B B GHID\L Y7 K H

GHABUR WKHVVYHO H[SRRNR WKID WL SOM PIDANY  SHILURDEEBWURYNY DQG WP \HERO HGHDWQ\G QHW
L @WVWHUDWKH DQXHYFKD QUK RHGJILQJ LB WWRXPEGH/EY LRURKHKGWLFRP S U
LQFRPH XQWLO MAHIKFGJIRG VIHAOR Y HG 7UD QVIHW®RK |0 R ZH K HHERVMERE MUS O D s ,

DQG HTXLSPHQW
7LPHOXH DGMX\MDEEGWQHW \

&XPXOBWDWUOXH FKDQJH DW 'HF

7KH IDROXHFRDVXRIZ KHGJHV DW ‘H
FDQ EH VSHFLILHG DV IROORZV

,QHBVWHUDW N KHGJLQJ
YJREWLJIQ WEBWULVN KHGJILQJ
YJRWLJIQ WPBWULVN KHGDIOH WLP

&XPXOBWDWUOXH FKDQJH DW 'HF

1RMY

" HIYDAYH ) LODQADG QUAKP HQV

ERQUDXHG IRP  SUMRXVSDIH

, QUAHVALDAM UMN

7KHRMS HO® HEWWHWIAD S FRQW UDFW B @N VD Q & VG WIKHRDAES DIVRL B/ @ HV ) DW9DXH (85
*HHQ &R WSIRAULIDA WO DFVO)L W\ B R RXW.QW Q F HF WIKWHSK B Q H ZHE/ALHIOY Y
YXWKHU GHIDIULGIV WBOHS *FUM QW G H E W H DHEGRONLNIHVHAH AR $IV SIXL GHG L Q
1RM 1RWLRQDO DPRXQW (85

7KH HQWAH UDIW N DRIA. WD OWRK D V EW HMO®\ KHGJIHG E\ VHIRPSLQJ H[SRVXU
(85,%28 D/HG[ HEWWHUDMHGAUW IDFLOLVRLH]S RRQRUENEKNDQIHYV LQ WKH

(85,%25HUDW ,56 2 (85,%25 0 g
7KHHUYDJHGLHORMWKH VZDSV LV
$ IMKHUWERQVRKH HESRUXUEHHQ KRIGKHMMWHUMADS FRQWUDFWYV ZLWK FDE&Y DQRE, %25 0 3 3

IORRUKHWDAIHGLHORWKH FDS IORRU WZAD@EV DRGOV EHWZ
7KH HFRQRPLWULRQVKLS L\RXIMWDOEY K HGRWBEIHWMZD WKH KHHG D& LW

WKH KHGJILQJ LQVVRYSPKHIQMWWD 7K H VAUH GHINK H K R QIaRYEQWQW K H G JH 56 2 (85,%25 0 B 3 3 3
WHODWLRQVKLS
D ,QVWDOPHQWY RQ WKH IDFLOLWLHV s .
D 3D\PHQW GDWW DQG LQVWDOPHQW ORHPHQWYV LQ WKH KHGJLQJ
D 7LPLQJ IBQFIMWQ WKH RMKMXIHBIBRIGVKHGIH LQVWUXPHQW HVHU
7KH H[BBFAMDXIVKNGRIH L QHHQ HHAFDARBAY %HJLQQLQIUR
D &KDQJRIWWH HH[G HBFDRNG HHOLLRY W KHV Y H O V w;gg’l’jH DGMXVWPHQW IRU
D 0 (85,%25HUDWOLQJ EHORZ
7KH WDEOH EHORZ VKRZV WKH QR FLADOHOWIRFHRXQW WIDDSV WK H IDLU Y » Q HITHIRMIVY 3 3

J2WPWEBEROHG IRWDWKH \

(QGIRHDU

1RMV

" HIYDAYH ) LODQADG QUAKP HQV

ERQEXHG IRP SUMRXVSDIH



) RUHJ Q FXUHQR. UMN KHGI LQU ) DLU9DOH (85
$V BIWUXOWKH FRQWUDFWAS & IDQE G ZQ MKD&IRU W K H VF IRIE \QW BHERAMIDBLY F [THVWDQ — %HEHQ  %MEHRQ

WKHRXS$ LV H[RBRWHGQAKDQJIH DY VN VWID\GPRY@WGH QRAGQDQVEBK LOH W K Il TR P A \HU DG \HDW/ DG \HDW/ SWHW / IDELOV
IXQFWLROQP\(BFWKH ILQDO LGV BADE PHQUSRDROMIGHYY H O V

; IRWD® FRQWUDFW YV B E
TKH FQRL HISRYMURRQWKHVH FRQWUDFWY WVSD%WDUBWBW
L RU oo T1RU 2SWLRQVFROODU

$ IXUKHUVE ROVKH HESARWGKF W X D W HRIDK DG HXMREN EHHQ RMGKHRIG WKU ). |RWDE FRQWUDFWV s s
FRVW FROODU FRQW HUMW W (BELFWIDQRU DBHBHW D QG $V R 2SWLRQVFROODU 3
E'HFHPEHU WIRWIVGI FRYH HHIGAFRLNYL DE\SRIB®W\ R Q HDWD JHWRK R X'®

IRHIL) GF KID QI HHODBRWX W88’ G HQR-AE QRWWDOPHQWY XIQBHOWIRQW BDBWN Yopa kR owUDE WY 5 5
7KH HFRQRPLWILRQVKLS L \R ¥V DEROEY K HERWEEDHWMD WKH KA QIGIGL W 2SWLRQVFROODU p s
KHGJH LQVWUXRME& WD VKBIVALH VV H GHRNK H K R GIOGAREQUQIH KHGDMW LR QVKLS

D 3D\PHQVH\GRVQVWD O P HQWNHEBWR U (85 ]

D ODWXULWKHR KHIGRH®QGWKHGIHG LQYDWRREQWIBFWRDQG RSMHQWV LQ WKH KHGILQJ

FRO/ODU
% HJLQQLQIUR

7KH H[BBFW XIVKINGRIL QJ LHQH MAF B/ W B-DRMEG\D Q J HV L Q HVEK GIHKO(GBIVIVR )DLDOXH DGMXVWPHQW IRU WKH
WKHWHO 7KH W HE/HH WN OREHSQR P L Q D CD D R R XWRHML B & G BLA B \HDU )ZD®WFRQWUDFWYV
FRQWUDFWV DQE RSWLRQ FROODU )DLDOXH DGMXVWPHQW IRU WKH

\HDU 2SWLRQ FROODU
TUDQVIHWWRK IORZ KHGJH
HVHRAVREMISODQW DQG

HTXLSPHQW 3 3
J2WPWEROHG IRWDWKH |\ 3
7LPEDIXH DGMXVWPHQW IRU WKH
\HDU

(QGIRHDU

1RM

" HIYDAYH ) LODQRDO QUAKP HQWV

ERQINHGIRP SWMRXVSDIH

$FFRXQAQU SRIAHV

"HUDWHLM.QDQFLDO LI \\YUNERQ@MLE G D WHI RIQHNW K HIBWLRRQWUDFW LV

HQWG RQDA)E UNEVHTKREDAR D WDIOX HR MUKBIW DQG ORWWYHDHEDLYU L H G

DV ILQDQFLDHY BIBWE W BBWER YV HW YV ZK B Q XMKIHVHBRYEWDLVY ILQDQFLDO OLDELOLWLHYV
SHVH@NVDV TBWHUR YD E L O LW L H\D GKH Q WMEKHHJ DO LY Y

$SW WKH LQF BSKHBRIQDRYLRQVRKS PRI V(G HYLDQBWERFXPHQWY WKH KHGJH
WHODWLRQVKLS LQFOXGLQJ WKH DQG NIWDRDIEPHQI RERH RWG Y H

&KDQJIHV L QD/OKHIGRIRMHNL QD QFLDO L Q VWX BNQRDW IG HY B-IZIQORG Q H V HIZU

LQ RWKHHKAHRINALY FR P H H/QKBEXQ G H U~ VG @ J HIT X L W\ W KKIHIH[G H F W
IXWXWUDQVBFWORQWQUNKH QROXLMQAMQRID @ DV V HWE V. QD R RXIQMAVDEH I HU U

WUDQAMGRBWHTXLW\ DQG LQF O X GNKCH LIV VHK\M [ SHEGIWHRVX U D Q V B ¥ WQ RQMQ U

LQFRPH RU H[SHQVHVH G PRIMGCHV L GHMAYGREBUHIT XR W KWH B W@W R

SHLW DQG ORVV HR DWKWKWD RHGIWHG WHPQN\DFIWLRDW DRQDDEMXVWPHQW ,Q DGGLWLRQ WKH
HQWLW\ PD\ WU D Q VHHILD NI FIICEKEEBVPLY HG L Q H THARV\QX SMVEK & IRU

KHGIH® LW

&KDQJIHV L QD/OKHIGRERMENY. QDQFLDO LQV W UXRH QW K HERNIF\E BULVBG W Q WK H

VWHPM QWSBLW DQG /R QRERIQY IDFLOLWLHY ZKHQ XQRW BEGXBR QRW TXDOLI

DFFRXQWLQJ &KDQDBXHWEKWKIB \BRIMLOY QFLDO LB WHERBUFQWYLBHG LQ

WKH H/RHIWMERBLW DQG ORVV XQGHU ")LQDQFLDO LQF RIBINMWRAMAPISYD QFLDO H[SHQVHVY IRU LQW

7KH DPRXQW LQFOXG HB VM MK W Kt @ RIZGVHRRO/X MANV K H F X A X O D 0/ XYM
DGMXVWPHMIQM KRH GJILQJ LQVW U XP HPW D-GEG AV K @ BHAGIWREYQ UV HG LQ WKH
FRQVR-OG GHERBI\GIWSELW DQG O R \K\H GUIRIQRHIR L Q F O X G HD\® KIHRVS WALHR @ V

7KHVH FRAWRIDWVBIEDOHSQ 2WKHKHIRAYBRPH 2&H DBRUD HHGJ RWK H
OLIHWRKH KHGJILQJ LQV VEDXQRFHQAN. WLKQ VDK RAB BBIWL R WICLIE Q1 WKH KHGJIH LV
GLVFRQWLQXH GW ID\GH Gl GRPORIURE FRYQUVHG HPR HRRLWWYR U ORVV

1RMW

) LODQADY' LDELMAHY , QAHWEHDUQJ / RDQV DQG YRURZ LQIV

6HFMG
*WHHQ &R UHSIRALDDE W \HB @R PRQWKYV (85,%25 <HV UHIHU WR SDJH
*WHHQ &R UHSIRAUDDW W\ HHXDUDQW <HV UHIHU WR SDJH 3

7TRWDEHQ &RUSBEDWL W\
3 &ODDALD LW\ PRQWKYV (85,%25 <HV UHIHU WR SDJH 3

$ &ODIVAMLDLWN , PRQWKYV (85,%25 <HV  UHIHU WR SDJH



LQGHHS WO LW\ PRQWKYV (85,%25 <HV  UHIHU WR SDJH 3 3

$VIR 'HFHPEHU &RPPLHGW (85 PLOOLRQV  5H0DWHG GHULYDWLYHV FRQWUDFWV
+ROG®RLOLW\ PRQWKYV (85,%25 <HV HIHR BUH 3 3
+ROGORLOLW)\ ,, PRQWKYV (85,%25 <HV HIHR BUH 3 3
8QVHH®&WXDHHD CDFLO LW\ <HV HIHR BUH 3

) RUMH3 FDW) CAOV X

TKHGUIHHFHEHEHQ (85
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P I@RQZ DVDYDIDE®I IRY: LQG3HINRI ZKIFK (85 P I@RQKDVEHHQ XWDHG DQG WH UP DIQQJ (85 P IARQ@BVHG

WH FDUY Q) CP RXQURI (85 P IR

DIQO HDWG VR [QMHADQG [ HA

) LODQADQO IDELMMHY , QAHVWEHDUQ / RDQV DQG %RURZ LQIV

ERQUDXHHG IRP  SUMRXVSDIH

&RPBQ\ )LQDQFLQJ SBMHFW )LQDQFLQJ

* IHHQ &RUSRWDM) DAMN IRWP HO IHHUHGWR DV 1 HZ 3 FOW) DAONV

GHEW DAV ,Q '"HFHPEHU &DGHOHU DQQRXG@EMBWKKH VLIQLQJ R
,Q 'HFHPEHU &DGHOHU DQQRXQFHG WKH VEDFINGQUHR L RIUGEHIEFQE /® QD)F L O LXSR W

£PLOGHRQRUHGHHFX@® FLOLWL HY QUKRHHS'RIUDW (85 E£PLOGKRQSXUISWKH B BODYRW\L QW @F H
JDFLOZWWIRBSIBDQNV OHG E\ '1%WQ EWXSSRU &DGHOMRQHZEXHOGHOV HRR ® QG DE®G BKLFK
SDERBRNHGLW $JULFRO4D QEQND &KLQHVH %D QRHIY L HBGYRQ $XIXVW  FKDQGHIISHHGAL Y

&RUSRUDWLR QN DZEIRPWE %DQN DRG 6RFLpW
*pQpUDOH

0 FOW)DROW,
,Q $XIXVW & D G H O HUL @ ®RFHH\GY WERD O®& L R Q

7KH PDLQ RERVAKMHG &R WHSIRALMARMYI LYDQFH  6HQLRUHEGHFM QM /R QDFLOLW\ DFEORWR )W
DQG IXQG XS b PLOMA WH ' ODRDRWWLGH IXQGLQUQGLYLGXDO 0 FODVVDOPIEQDWW | H\DIDRANVY) )
IRU JHQHUDB BREBBERUQWFDSLWDO SXUSRVHV %RWK |DFH @GEWNG HEY 'DQPDUNY RNWERBUQJIVIRQG

7KHHHQ &R WSIRAUIDL W\ FRR KUYV VIFAFR WEWIBGJ W
£PLOOD R&5 £PLOWRRER JXHHIRBA 7KH 'DQLV

([SRW DQEV,WPHQW )MQBDRIN (,)2 DQG D (85
£PLOGQER PHPEGW WDRIID QD L O L W\

+RGFR ) DAOW

,Q 1RFEHU & D GHIGHRIQBVNEHIDDOV XIQG H F X U
*HHQD@DFLOLW\ ZLWE5+5P48 RAKIFK ZDV XSVL]
W (85 EPLOGKRQQJ 7KH PDLQ/ENUBRVEILRV K
EHHR $WILQDQFH WKH FARQWHW B FOWVRVQDR G $ Fg
QHZEXHUBHOV LQRDW &HWKISIQ\DKGH H{LVWLQJ 2 F
YHVVHOV :

,Q 1RFEHU & D GHIGHRIQBMY W F R Q GH & QHEF X U
/ROQDFLOLW\ ZLW IOkt BREDS QW 8HER L O @LWE D
QRQ FRAMRELWBARY RSWIRWB EPLOOLRQ

$V IR
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(,)2 DQG W[SRQ@D QFM\ 1RV ILQRYILGEH DO
JHIBWRXRWE5 LPLOIOYB@MBUM QDQFLQJ 7KH
RQHZEXHOWGHOV :HQGDQIN: L @ GEKR G HEBIGY
RQD-QXDU DQG HREHU HVSHHFGALY

$ FOW)DAOV

,Q 0PK &D G HOLCU ROQWYS5 P *HHQIF /B Q
"HEUYD Q 8 \BWM CHAY)D F L O L VWGVEIF KIUQ R\
IEQ 7KH $XWKSR VIHRR OLLQ\D QLAH VARG H O H U

XHUEGHOV :LQG $00\ DQG :LQG $FH :LQG $00\ KDV EHHQ
\}/-IVVIHMIBG}KO{LDKF}RHGXOHPLHMBHSWDQG
(V: $FH L\HGEGHSEHF WWGLYQ 4

,Q 0D\ & D GHIDG R GDQEWU L G JHI IORIMEBISEW\ R

EPLORWR @ KH DFTXLQYEWMBERAKXRY IDFLOLW\ ZDV
VXEVHTXHIQWDQEHG E\EP (OBDHRQD /B Q
'"HFHPEHU E RAMXK DGV EHEMWKONY RWLOLYRGFK ZDV IXOO\REHDLZQ LQ 2FW

) LODQADQO IDELMMHY , QMAHVWEHDUQ) / RDQV DQG %RURZ LQJIV

ERQUDXHHG IRP  SUMRXVSDIH

&RYHQDQW $GGLWHRPYDIRQEWXEHQ EQ UHSIRFUIDW W\ $0 O HFRYQ WNWME) VHPL DQIMKDOOAQH DQG 'HFHPLE
7KHRKS GHEWOLWLHV LQFOXGIHWMXWMVIROORZLQJIFFRY LQ DIGWUG T MWW KH HIIBW DDFDO D Q FH 7TKHRMS LV LQ FRPSOLDHFIHQIMLWK DOO FRY

HFHHGV R WKH D&W RRNL QB G [SIHFV

VIR ODMIVOL WL HWP D D@ EQXWLOLV F
$00 GHEW IDFLOLWLHV UiMQXHRPIOHIDOOL ELQGLQJ FRQWUDFW&XMWMWGHWD{WDFFQRWLHN QR DVVH\

+

OLQLPXRHULTXLIGHWDDIXDEOH FDVK DQG FDVK &DVK JORZV RMUH KERAVOVBKIHHNY DPRXQW. b o horH zH® VDKV V L W
HTXQAOHQWVVRKH K(IKHBLROOLR@ RRVV R WKBIQWRZ L WKERVILQHVV GD\V Q FHEINDRE SRIG
7KHVHHRMQWY RQFH DSSG BYFGNVEHQW XSRQ
LOWVEHDULQJ GHEMKH WIDED® RRRNLQJ XWLOLVIWKLR D RLOLWLHRPDEL DORTEX BB DO\GVR W
FRQWUDFW R IHWHMBIWL QJ RHEGW H[  $CCLWLRODOQEWXGHGDIQ CRWGFR ) FRYODQWYV LQWDX G LRXIDFRIBORMLYLRQVRVLPLOD!
RU (85 PLOOLRQ RU DQ RPRYXQ¥MATXDO W TKHRES LV VREMEFREWFHHFEDOH UDWLR Z\ﬁREhQVH GLVFORVHG IRU WKH XWLOLVHG IDFLOLW
LGWVEHDULQJ GHEW DW DOO RWKHU WLPHV FDVK IGRODEOH IRUFHBEW VBKGDRO DY
(TXLW\ 5DWLR | BR&N UDNEBRR\G DVVHWYV PXVW OW XLGLW\ FRPSULVLROHFQWK FOU KK @EXDVEGGLWLRROS WKHQGUWFRPSOLDQFH ZLWK WKH IR!

DOO WLPHV EH D PLQLPXP “HHQ &R UASIRALOIDW W\ DIB QVWWARP'SP X VW EH TIW RH QW V
OHDDRW MPHYV W K¥L BH W WKOUDWREZ MV
:RUNLQJ FDSRWNOQIKHWZLWDO VKDOO EH KLJ‘K#&G\%KP}SLW\ K SHVWULFWLRQ RQ GLPIQGHY CRVWERMBI\RP Q\
1HR) GLYLGHQGV RU RWKHU G LV W UZBRMMERIDAM DMV KR 3
$FRVV WRXS*WHEDMW)LOLWLHV GLYLGHQGV DQG GL!
OLQLPXP VHEGXBWEWIOXH IRU LQGLY LG XI5 6 WEFMDIOQEW X G HG RRL O DDV V) b Q Q

QRYF gR WKH FR @ GROHRAIEN R U WEKIHF WD Y

DQG WKHHEWW E 8 /U RQ(%GEHEBMWR VKRX GG QRW |
WKDQ )WWRRM XQGHU WKBIFtRW&HRDRR S V

QR W PSHUGBRWP BIND Q\ G LV W U L ER W/IKRGEHEMIKRHU 3W
&0ODVV WRWSZ BDDVV DQ G OV&mINVV Y

&KDQJIHFRR® U, | DR B WAUXSIUSMEQV RWKHU WKDQ
6ZLHUBFLILF 6FRUS RR WKRIXS: BPEWLQJIW Q FRQFH!
GHEWO\ RIFW QG DRV RF RRW BIRRIW KHVY.QJ DQG

R U GRILQ DAKHDW RV K HRERUWKH $JHQW DFWLQJ RQ WI
LQVWUXFWEKRQRDRIR VL W D B\HIMGR W L FGDRV
FDQFH®WIX® MRPPLWPHQW W ®\PG GWREDRG SU
DPRXQWV RXWVWDQGLQJ XQGHU WKH IDFLOLWL}

IDFLOLWLHV t+ 7KHRXS HV)MGRWDLQWDLQ D VSHFLILHG
HPSORMV LQ '"HQPDUN
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) LODQADQ LDELIHY , QAMUHW YXVMOHW &RP ELQDWRQ
E'.UJ_Q] /RW@O/RURZLQ]V 2Q 'HFHPEHU R X\8 KRR BHE30 W\W H DFTIX(LQ/H.\WILRQSR

SGRQUDNHG IRP SUMRXVSDIH 7KH I DIOXIMWWKH LGHQWLILHGHGHMQBVIRRGZ DEOXBRYLVLRQV
WFRJIJQLVHG LQ WKH (QHWL DFTXLVLWLRQ FRPSULVHV DV IROORZV

$FFRXQWQJ SRAAHV
"HEW WGLW LQVWLWHRURQVHGVD W BARELWILPH R
DW IDDXWWIGHG XF GHBWQOR DWWULEXWDEOH W{Egv

W

RQ FRVWYV

6XEVHTXHQKHON QD Q F L BI GP B DHIGE LION. VBPYRNIGD ERVW 9HVVHOV LQFGRENGJI GU

XVLQJ WKHH HHHWRWEMWKRIE\ ¥ KHHRIEIHH U

EHWHBEQ WKHHSEGEYV DQG WRIXHHRERQPOVHG LQ WKHIHVVHO XQGHU FRQVWUX

VWHPM QWSBLW DQG ORVYV XQGHU IHQDQERDIOR H[SHQVHV RY

SHULRG 2ZWKHUHV[WXWWLQJV

$ ILQDQFLDO CHARSIQAMMGLYKGIQUWKH REOLIJDWLRQ XQGHU WKH
OLDELOLWMHIG/ €DQFKIMWBING RU H[SLU S5LIKMKVH DVVHWYV

{KHQ DQ H[LVWLQJ |LQSXFD DGO \DE R GAKEH LV U
VDPH OHQGHU RQ V X-EWEIQ W U DIKOHENIR B
HILVWLQJ @L\DEEVWWQWUDOO\ PRIGRQLIMGR W X F K DE%—H
PRGLILFD\WMDRE DLW WHGHR CRILUWWRE RULJILQDO OLD 63%‘%“”\’
DQG WRRJIQLWDRIHR OLDELOLW\

3UB\PHQWV

7KH GHQAM L@ WSHKIH \BDXQU DPRXQGWKW RULJLQDO DQG

WKH QHZ ILQDQFHPRJIQLY B COHQMUMEFRWDMQG  gpyK DQG FDOK GWXLY

ORVV
7RWDO DVVHWYV
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5 HDWG 3DUN 7UDQVDPARQY

TUDGH DQ&GH RMIREHW

"HIHW® WD[ OLDELOLWLH

7TUDGH D QGDRIVEKQHN S
/HDVH OLDELOLWLHV
"HIHWE FWLDUKLWQFRPH
&XHQW LQFRPH WD[ OLD

7RWDO OLDELOLWLHV

7RWDO LGHQWLILDEOH D@ IDLU Y

<

*RRGZLOO DULVLQJ RQ D

3XEKDVH FSH WU DGV IHU U
_ &DVK DQG FDOK QWG FT
&RQVLGHDD® LLRRQWK D U

1HW FDVKK®XWH R

7KH IROORZLQJ VLJQLIRRDNQIND WHHD @ MDA RR @B GDGDW LHYV ZLWKLQ WK ®GGLWLRQ & D GHHIGH EQRQV \QIRW LHIQAMD QW W U D QVIRW\W H RECDVIDEEORIK) PARP E

*WRXS 6FRUSLR +ROBIBFIVLFQBIYRKAGCLRXNY BBVWHNG BHINZ WDRIH. 8V

3XUFKDVHV RI VHUYLFHV IURP UHODW,| LHV
%: *BXS /[HRAW.QFOXGLQJ VXEVLGLD
6FRUSLR +ROBGQILWYQFIONGNL QJ VXEVL

SHFHLYDEOHV IURP UHODWHG SDUWL SRUWHG SHULRG

6FRUSLR +ROBGQIFIOKGY QJ VXEVLJ
3D\DEOHV WR UHODWHG SDUWLHV DW HG SHULRG
%: *BXS /HALW QFOXGLQJ VXEVLGLD

6FRUSLR +ROBGQILYQFIOAGN. QJ VXEVL

5H DG\ WUDQVDFW L RHGE\RE R U LSHH \SRIG ACELOHDEBRWUX D H B QWH V HFE [EV

%: *BXS /IHRGL WEKQ VX SE DA GHIG E\ R B OQL DD3P H AEKH RXSU WU BOQEQJ U

FRVWVHGEGEY %: ODULWLPH DR Gl [(B3GRMBINGHEDEF RIS ERI 6 HBROGLQJ

"LHRW RHEXAMVDDQDJIHPHQW R AXGIMUW WHR QEDQRH QW[BHQVHY &DGHOHL
QRVRBUGHG RGJD@QWRRU JIXHR WQ/WRAL B (HEXKMVOP QDJIJHPHQWP DWURQ IRU
RQH® X Q H U DDALIBR WHS E/HRW K H & D IBOBIQ/GPERMY DD Q D J H A-H BRI RN

* LRXSV5 HIMAG 3DUN 7UDQVDRIRQY

OHPEMURED G MOHHIFUXMV DB Q D JH P HQ W DIBQRS LHWRW YO (ZO D VH WKHIHE S OR V H
IDPLO\ PWPEGG HQW RW DH\G FER QUMW FZ KRILF R WEK MH H[LJQLILFDBW LQIOXHQI
FRQVHGHISDGDW L H\& RG HB HBRUWS WE % RUDWQG 6FRUSLR #ROGEQRVSLRL
+ROG L QRIHIW KV U & DW GW RHH W S HHF I LYl © HDBAR Q W IGE E@HIGWY LHY DWHWKH\ DU
GHHPRGEW FRQOWIR E\XQGHU WKH VLJQLSIQRIRYW R QBPHRBI®R G H FRD Q X HO H
/DXU HDFK D PHRDIGW @B R'LHRM HYSHFMIRU WKH IHQDQFEZD® \
3DFLILFHG ZUIBNBFLILF ZDW G AEQABBW U R D G H O HRULGMWH W J QL MKEIDRQW RZQI
VWDRQG WKH | D FIW WK DMAHROWHEED V HIRMLE Q WKH SIEGRI GHRRIM% R
+RHMUZLWK HRPHPWQADU  &DGHOH R FRHOQAHAGMEIF 6 R FE MHIOHDW\ G X H

W LWEXFHG RRIQSFBIMW DJIH DQG WKH IDFW WSDAMHEWR 2D&/DGBWEHAQ JHU U
'LHRW

JRU WKH | HQMQFLGWAFHPEHU DQG WHKHAM QR RDMDO WUDQVDFWLRG
EHWHBEQ &DGHOHU RU DQ\ HQWLRWSZ DW K LRUEKRWSD B HRDG ZGIUV DQG RU
3DFLILF RHV@HF\DUMD LBWKHU WKDQ WKH WUDQVDFWLRQV GHVFULEHG

$V DW '"HFHPEHWLPBEW'SEEP LOBERQQLVHG HR WHKIQABMFIRW HIDO DQG

DGYLVRYWWVHGOEX WKH QRRE® EHIODWVS HRF LD OHKX. B SRIVIHHER B'S R RB'Q@ W

3W W LQ FRQQHFWLRQ ZRWE RUKRIV&HGGH DHU @UW WHHED WQ JGRRFWDV LU
GLVFORVHG RQ -XQHDMG WWOW WEWYRHERVWE ELOWKEH SHFLDO SXUSRVHV
YHKLFOH ZKGPXHONGIW\ LPPHOLDROORZLAP SMBKMHWFBR@QVDFWLRQ ZKLFK WKH

&RPBQ\ H[SRFMRWP BIOLHW

1RM

5 HDWG 3DUN 7UDQVDPARQY

ERQINHGIURP SWMRXVSDIH

* XDDOWHVSIRYIGHGE\ % * LRXS
%: *BXS KIRW SEBR6ER&Z L WKXUX D HHOQWLQSBIFW R



WKH VORVEDH E\ &DGHIOMHAUFHQZDWRKRWKH FRQWUDFWYV IRU WKH

FRQVWUXFMUR@ B FODVYV DQAGLRNFODVYV : DQG
8QGHU WK IH\H IXDWD@VAR BIQW HBMDEO H E\
WKHRX|R Wo: RXS XQWLO WKNHDED WBKIW Q X0 0

2Q 0D\ DGGLWLRBHE RODILDHENISHIW R
WKH VXA® EX &D G HXID@ \SWWE HRE \EKL BEODVV
YHVVHO

7WDIQQ) FRXUHVSIRYIGHGE\ % 0 DUMP H

%: ODULWLPRIYKBW G W U IVIHYL QRIUF &R0 EHIRIU
VWD | IHIDVOHD ¥ BBHP H QW RO ® L QJ F RIVBV W H RBHER
$GP LQMADWYH VXSSRUASLRYLGHG E\ 6FRUSIR 6HUYIFHY
+RGQ)

7KHRNMS GXMWMH EXVLQHVV FRPELQDWLRQ ZLWK (QHWL KROGV DQ

DIHMHPHQW ZLWK BFRHMERBEUQJ “~@&BWWVURQ WKH SU

DGPLQLNWWBWEYD Wi$ DQG DFFRXQWLQJ OHJDO FRPSOLDQFH

ILQDQFL D OP D QVGHREE RRIO R L\FWNUIRU ZHTFHGILW LV U
R HUL P E/EWS 6+ | RU MKW CEQISFMQ B LSH Q BV LIQQ F X U U
SEYLGLQJ WXFKWHU

8GWDP O DQG. DP \DWP [ SRRYY
7KRIXJK WKH EXVLQHVV FRPEQQDRMIGRQ WKH &RPS
W FDIEOHV SR RPW QRGBS U D Q V B FOF RRIGV. RV
*RXSHODADWLHY IRUFERPPPDQDJINEARW VKMV H
VHUFHR@BWHFXULQJ HP SO RYPGEXWHNRALH OQVH M. -
WKH VSRIWPROW R Q WP H KHK SWRROAQBIG E\ 6FRUSLR
+ROGLQJIV ZKLFK G \B GBI G H U
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&RP P VP HQWDQG 3®IGI HV

/ HDWHFRP P WP HOW

7KHRY¥S KDV LVINRRE Q F3H QBHR W J M B U RARKAK IDVQW IEQW GH UQRIOW R
FXRWHUDQG V XSIS® ERQ QH F W\ RREAZ QKL R V VRIMGGWV L BT ISRE H U

7KH IXWXWQLPXP DHWEWVHS XQGHU QRQ DD&HWEM\R'{VWGQWDF?{VXWVWDQGLN)HIR]\MIDDDQWF(BSO'LIR@JX}B)IHJE(UDWVWKHX"&IFRQWUDFWXDO

DW WXODRFH VH HEXW HGRERW QL VHG DVHODR B HROIORIZWYV DU

1RWHUDWKD®IRRQH \

%HWHQ RQH HROUL

SHBRDQFH MQBHRW REOLJDRWILVQRQIRBY¥BEQHYHG DV PDQDJHPHQW DVV
RXW QR ROHY LV REREO 8U RXSRD O G HETHHIGRWIL P BAHUW K H LY @ X L\QKRK O G
DQ\ JXTHHDBMW FDOOHG

3GGIHRI ) I HG$WHV

7KHHHQ &R WHSIRAUIDA W\ GHRMD LIOH BHIGQELIQW D O VMW B U L BWDWH HUR W K H

'LQGRD :LQGHAVEQG 6F\00D DQG H\)GH{®HUDPYDQ@IBRI®MJ DPRX QR VHH
,Q DGGLWLRQ WHKIG [ED\FDV LSA\L RW MM FRW K H) 8@ MQRHR YHO RZQLQJ

HQWLWLHV MJFIOX 6K QRRBIGBHMLVLRQVH KLPRMIKRWH LQFOXGHG LQ WKH

JDFLOLW\

7KH 3 FOPVEGMWDLEBMWG LQ VHEGXEL DW LU L RUDWH HRRWKH 3 FODVV QHZEX
YHVVH®W SULRULW\ DWWKHQRNWIWY ERYVDRE BFODVY QHZEXLOGV E\ &L
WR ERRHY DQG FRQRMLOLEX\QFLDO DB GDRWMKH U G R®X G LK DRRIFOR)

SHYLVLRQV $ FREQIKQGHU WRHLDEWD WRDPQREBIUSMEQYV DFWLQW LQ FR!

$VIR 'HFHPEHU WRHW @RPBH FRPPLWPHQWYV L Q/BOBUE\HES WHION OHD VIHWR H U MHIDBLELF DQG RKH BHIDOO\ DQG EHGQHWKDDP &R KWRKOW K H RUV X

WODGRW , DFWLYLWLHV

DQG RXWVWHOBRUWKD® QG RU WKH L\RWKIHGHN/BIEER WAD B\WRD € G L6 Y, Q
DGGLWLRML (F F KD QUKH/ REQ & W/ W UXBWXIUGRZQRXB LKBOWOVR WULJJHU C

$VIR 'HFHPEHU WRH GRPSH FRPP LW P HQMQMLRW BN GHZ \WMB G X Dk GuaU L O F O X G L QJ V D P REN VRINGKHAY L O KNG K IRKQE HLG) RVIW G
7KHVH FRPPLW®OME R Q WEBCEH VWHRW MVDU  BGVHLIKWHWY DQE) .| oo 88/ IRHWUEYHUB RVIW & FHDR/HEW U ZKR O O\HFAQ R AL®IGL U

/HDVH /LDELOIGDIHH ZRQWKXF BB
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&RP P WP HOW DQG 3GGI HV

&RQADRXDCDP RXQW QHZ EXIAGBY YHWHY

&RQWUDFW DPRXQW LQ (85 3
&RQWUDFW DPRXQW LQ 86"
TRWDO &RQWUDFW DPRXQW WUDQVODWHG WR (85

5HP DIQQJ FRP P WP HOW QHZ EXIGBY YHWHY

&RPPLWPHQW DPRXQW LQ (85 3 s
&RPPLWPHQW DPRXQW LQ 86" s s

5HPDLQLQJ FRPPLWPHQW WUDQVODWHG WR (§5 DW
"HEHPEHU

&RP P W HQALP RXQNQ(85 s s

&RP P W HONLP RXONOD86'

VXEVLRLODGHOHU

3 &MW YHWHY

6LQFH  -XQH D\@K i B®R DSF R Q WakD MVE XIWR® KZ 3 FODWV2Q  $XIXVW
'LQGIBN ZD\HIBG MIQG WKH |LQ DOHLEIGY D DPBIGAYD 120 BKI 'LQG

3DFH ZDWBEQLWK WKH ILQDO DI/ WHRBPBEHMOL YO OVR S

$ FOW YHAHY

2Q 0D\ DQG HPERY W KOHQ & RIS/ RQFVR QW U D RW& RILEWK. ®E/ D OWR

WRQHZ $ FODV\Q)0D\ WRB\&RBE R DGGLWLRQD Q@ 6RR WEKRLWG ZLW

WK HGVK IEO D VAQ) , 9 6HHFSENH U 'LQG $OBNGEDXL@KOWKH |LQDIOGLRS/MD OP

GHBUY

7KHBDLQLQJ DRRERWVL®U DQG HZG. G W B[S Y AR 4 DQG 4

BV S HIE@AL Y

0 MW YHAWHY

$V BIWXOWKRH EXVLQHVV FRPELQDW LR@\ KIDGKD GRYW UBRKW ZRWK +DQZKI
FRQVW U XWR QR @WR H U DIWLKRRYT RY

2Q DQXDU :LQG HWDNDVHEBORYG WKH |LQDBHLELGN D DRBIGRRD 2Y
1RMPEHU L QA (FDWHEB 0ZYW K WKH ILQD O DIQE/ WHREBWEIMOL YD OVR S



GHPIRQLQJ FRPPLWPHQW WUDQVIEMHG WRRMPES D WS &DW

"HFHPEHU
&RP P W7 HQAP RXQNQ(85 3

&RP P W HQALP RXQAQ8 6'

S5HPDLQLQJ FRPPLWPHQW WUDQVODWHG WR (85 DW

'HFHPEHU

ODW X ULRWN BOPS Q\WVGDYFORRMWG LQ

1RM

* (RXS ,QRWPP DARQ

7KH FRQWROIL®D\WQHEEQ WWHBRWS LQFOXGH WKH IROORZLRIDWVXOEYKBODULHY ZKLFK DU

RZQHG E\DMRMW RIRP\S

QWLWLHV &RXQWU
IHIHIRZ QQI HQMEV
LQG PRIV &SV
LQG 2NSWE &\ SV
(LQGHD NG/ IRHWU G HUA RVIW  \@ PRV
{LQGDEHE/ IRWU G HLG RVIW B PEVY
LQG $@o\ / &SV
LQG $RH / &SV
LQG O IRWU @Y HLBRW YV 6HDMB®FNV  / 8.
LQG ORNE IRWU G HLUGRWY 6HDM®FNV  / 8.
:LQG 6FW® OIRKWU @Y HLGRW YV 6HDMB®FNV  / 8.
'LQGHH SHE® /NRHUEYHLGRW YV 6HDMB®FNV  / 8.
6HDMD PWO\Q & -8
WEQ) DG 2 SHDRY/
&DGHOHE@ SIRWU G HUGBRW Y 6HDMBEFNV 8. / 8.
&DGHBLB. /\@TDZOQUDJK RWP HO BIHIHGDARGHITANS. /\GTOZDQUDGK ~ 7Z0Q
6HDMDFNV 86 ,QF 863
6HDMDFRNQEDUWEQH / %A XCD
SDCHBLRWZIQ) 6HYEH/\@ IRP HO WHHIG\R DVEHITANV/ABZIQ) 6HYEHV/\E 8.
&DCHBLO DI HP HMBHYEHV6S5/ 0 RDR
6 H D M DFENQ &/ -8Q
QMR HOAKRTIQ) HOMSHY
LQG OB/ 0 DUKDOMVDQGY
&DGHOHU +¥WB0 GRIQUE | FLGRWD W & D QMARWR\@ Y %P XCD

$W O D QM\RWR\@ Y

1RM

( YHQV'$ | U5 HSRUAQ) 3HURG

ODQDJHPHQW XXMWH¥WYV DQG WUDQVDRMWLRQV RFFXUULQJ DI

WKB @EDQFH VH NIRKAW G BWHHH WGKCHWI L Q HPFHLGMDVV W D W
ZHW DY.ODREE@H WVXHG % DG X DRAQ HIVEE M WKRHYU
VXEVH T XHQWIVHLYG H Q W T MHIGS W K DRI RU QGAL MF O R V X U
LQ WKH DRAR®@S ILQHPHOWW WDW

1RMW

$ XWRUVDAWRQR! ) LODQADO
BVIDMP HQW

7KHVH ILQDHFHQEKM WOWKRULVHG IHRWRIOWWXIHRB\ D U

R WKIDGR' IHRW DQ & XM DDQDJHRA MW ROHU $ 6
RQ OCKU DQG ZLOO HiG VX ERDSEW K H

VKBKRO/GRWKH HRRDW WKH DQQXDORHGHUDO PHHWLQJ W

KHOG R&BULO

(QWLWLHV
QMW HOAKROIQ) HOMYY FROMXDARQ

&RXQWU

& D G H OHHQD VMR DBHIU @\ FHIGRWD V' 6 H D NHIIINWL REMD O / 8.

" RUP DQAHQMEAY
6%, AWNDUQJ) DRGLWRJ /
6%, ODHF@N 6KLSSLDQWBRP S
6%DXUXV 6KLSSDQW&RPS

'XULQJ VHYDO HHWLGULNHARD Y

QWLWLHV
JQAMF HOAKRTIQ) HOMIA
$SWODQWERWT X LW\
SWODQWLVBOLGFR /
' RUP DOAHQMEY
6% DUDED 6KLSSLIIVERPS
6% HIDVXV 6KLS SIQW&RPS
6% HWHXV 6KLSSID@RN&RPS
(QHW P X6 Mg /
6HDMDR®IV /
6HDMDR®IV /
6HDMDFNWG /LPLW

0DVKDOO ,vODQGV
0ODVKDOO ,vODQGV
0ODVKDOO ,vODQGV

&RXQWU

ODWKDOO ,vODQGV
ODWKDOO ,VvODQGV
ODWKDOO ,vODQGV
% WX GD
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3DIHQWERP SDQ 6VIWP HQARI 3LRIIMDQG/ RW

(85 1RM

SHMQXH
&RVWVR OHV

* RV V RBLUV
$GPLQLWWIBWQVYHYV

2SHUDW RQLWS U
JLQDQFH LQFRPH
JLQDQFH FRVWYV

3RLW EHIRQFRPH WD[
,QFRPH WOLWWH[SHQVH

SBWLW IRUHWKH \

3DIHW&RP SDQ 9DDQFH 6KHHW

$SVVHWYV (TXLW\

1RQ FXQW DVVHWYV 6KBIUFDSLWDO
,QWDQJLEOH DVVHWV 6 K BIUSIP L X P
3BSMUSODQW DQG HTXLSPHQW TUH D W XUKHDWU

©

2WKHU QRQW)>XJMVHWV o



(s LQDQFLDO DVVHWY AR
JQWVWPHQWYV LQ VXEVLGLDULHV
/HDVHKROG GHSRVLWV
"HUDR YHWY
7RWDO ILQDQFLDO DVVHWV

TRWDO QRIQAWXDUVHWYV

&XBQW DVVHWV
L QNQ@RW LHV
5H F HDLEYO H V
7U D GHF BDIEO H V
5H F HDLEYO IRV NUXEVLGLDULHV
&XHQW ,QF RR FIHNER{HU
2WKHWHBRXAWDVVHWYV
7R W Bl © HRIEYO H V
"HUDR YHIWY
&DVK DIGENEEDQFHV

7R W D OHRQW DV V HW V.

7RWDO DVVHWYV

3DIHQARRP SDQ\ 6VIAMP HOWRI &KDQI HVIQ ( TXIW

%HILQQUQQ RGFOIWO \
3EILW IRBDMKH \
9DOXH DGMXVKHPGHIRYY RQVWUXPHQWV
W D W XMKHDWU
6KBIUBVHB\BHQW YV

(QGIRLQDQHIDMO \

%HILQQUQQ RGFLWO \
3BILW IRBIDWKH \

9DOXH DGMXVKHPGHIRYY RQVWUXPHQWV
&DSLWBDVIHQFHIEU XD U

&RVWVH®EQUERQQHFWLRQ ZLA/DLS ) MHERDXIDQF U

&DSLWBDVIHQ PUQH
7WDVXY VKDUHV

6KBIUBVHB\BHQWYV

(QGIRLQDQHIDMO \

3DUHOWRP SDQ\ 6VIWP HOWRI &KDQJ HVILQ ( TXIW

ERQIDGG IRP SUMRXVSDIH

%HILQQUQQ RQFAWO \
SEILW IRBIDUKH \

9DOXH DGMXIVMHPGHIQRWY RQVWUXPHQWYV

SHILVWUDQHR ®KDWLD FRQQHFWLRQ ZLWK '"HFHPEHU

FRPELQDWLRQ
&RVWVH®EQUERQQHFWLRQ ZLWK OLVWLQJ

&KDQJRVY BXVLQHVV FRPELQDWLRQ
6KBIUBVHB\BHQWYV

(QGIRLQDQHIDmO \

6KDUH FDSVZO

6KDUH FDSVZO

3

EXVLQHVV

(s SFFXP MG DR AWML QRIGQR DU 1 gy
FRWDO HTXLW\
/LDELOLWLHV
1RQ FXQW OLDELOLWLHV
"HEW WGLW LQVWLWXWLRQV
"HIHWGHM Q X H
"H UD WHLWY
7RWDO QRHQWXOUDELOLWLHV
&XBQW OLDELOLWLHYV
'"HEW WGLW LQVWLWXWLRQV
"HIHWGHY Q X H
7UDGH DQGDRIVKIHN S
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3D\DE RHVXWEVLGLDULHV

&XHQW LQFRPH WD[ OLDELOLWL
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7RWDO HTXLW\ DQG OLDELOLWLHV

6KDOUHSUP LXP 7UDVXU \WKDLHV

6KDUH SUP LXP

7UDVXU \KDLHV



1RMW

$ FFRXQWQJ 3RCAHY

7KHDMQW &RP\SILQDQHRBQWDEBMOHU $ 6 IRU  SHYHQXH

KD EHHIQO®IG LQ GBRRY ZLVWRK WHRBWHR'DQLVKKH &MRB KDV FKRVHQ ,)56 XQGHUDDMQYMVRUS$$3 DV WKH E
JLQDQRERH QWY $FW RIGSRUEQEFODIWYV ' HQWLWKMBXHFRIQLWLRQKHRRDDNERQ RQ DFFRXQWLQJ SROLFLHV
7KHDBQW &IRQVSDFFRXQW L QJ FRRIIGALMIVRRQDQ ¢ W 1HR WRIW LQ WKH FHEQ MRMLEAERE Q WW D W

PHD\WPWHQW IHQHUDOQ WRZQWHK WKRXE REQ\  7KH &PRSHMQXH LQFBIRRBPIQLOWIDQVDFWLRQV ZLWK

G L IHHQUF H V HEHHQV VDI W &IRGUSD FFRXQWLQJ SROLFLEY R GLQGHAVEQG BND QG :LOFG 3ZKHFK DU

WKHRX® DFFRXQWLQB SRIVERLHEHGEHORZ JRMQHG E\ VKLS PDQBIHPRHHQWW DINE\&RPS

&KDQU FVIQ DFFRXOWQ) SRIFLEV WFRIQIHWHIXBAUVKH :LQG HQWILWHUSHGXRGYJ R

7KHDBQW &RQ\SIL QD QHFRBQWAVEBMQS®IG xvLQ) 1 KHUVKLS PDQDIHPHQW FRVWY

WKH VDPH DFFRXQWLQJ SRIOMELHV DV LQ WK H,GYHWRHOWVQ VXEMGIDUHY

2P DMROR! DFDK | RZ WP HOW JQMVWPHQWYV LQ HXEQL®WLDEIGHABERYW OHVV
LPBPWIQW LY IHGH#QGE W KFDHM Gl [WKH DHFG XPXODW

; MKHHAFHWRGHARQ R WH' DQK ) ICDQRDCBVBMP HQW
HOQL QIWKH VXEFXGLQU WK H RHUKIRS REMNG
SPMR DK IGZ AP FOADVEHSUEDE 7KHERP SO VDK DV BGKFWLWRHRUYPHQW FRVW GERYWRQQHRRWURQ

;@ngmm&smm QREDHEFDK IGZ WP HAR &DGHBL ZLWK WAKD SIKWR EV LG HDIUQ FI/XISWH G LIQMEKH FRVW R
LQWWPHQW WIKHURIIUDP R X @ WGH/[HF RN DE O H

" LYIGHQGVIURP \KEMGIDUHY DPRXQW DEMIVE ORVRJIQLNEGFILQJ WIQGH FDUU

'LYLGHRBWKEVLGHBBRHIQLDAHG HE@ WMOWMERBLWD W DPRXQWVHRIFRIMUDEOH DPRXQW

DQG ORWKMEGNWWWKDW WKH GLWIHGHRQWIGRHY QRMW Rbgu DPRXQAWWPHQWYV LQ VIEWLRIWDULHYV LV W

DFFXPHGDARQIWKH VXEFXBLQU WKH SHULRG Rpgppqow ZKHQ DQ L Q BEFRDOWL Y RV HV
RZQWKILS

SHAHYDEGV
5H F HDLEYO HHV PIHDH/X D W VDIP\RHUG FRV W

7KH &MRB KDV FKRVHQ ,$6VLVD\DWE B $E R
I L Q D QW E BDIEYQH V

$Q LBBHIQW ORWRJIQLVHIG LV WEMHB¥FMWANQFH WKDW D
WHFHEOH RRX Bl BIF HIEYOHV DM@ P,S HVIKH B BEMHFWLY
HYLGHQFH WKDWHE@LEQ B LD \G DBEEQ D DS

LPBPHQW ORWRJIQLVWHG RQ DQWQGLYLGXDO E



1RM

$ FFRXQWQJ 3RAAHY

ERQUDXHG IRP  SUMRXVSDIH

' HLYDAWYHV DQG KHGJ H DFFRXQWQJ 6KDUH FDSIVIDO +HEI Q) UIHVHUYHV DQG LWVILOHG HDLQIQI VvV

'"HURDWLM. QDQFLDO LRVWWURNEBRQ@ME G DWHIRIQR % L QDAUKHDWH BODVVLILHGKMQ FTKWW FDSLWDO+HGIJLRVWIWHUOHFW WKH FKD QUGHXIHGRIDHM IDLU Y
WKHHGR® ZK L F KO BHLGAHRIQLW U DHRVE  IR\QDAMGBW L QHF DV HRWKXU WKH LV \QHZQW K DRV K HNVWYHYW D U ILQDQFLDO LQVWUBDGP BH'Q WD \GH MLRHA\IOM Q HIGY 5
VXEVHTXHRMDBAGWUD WDIO X iR ¥UKBSW DQG ORVV WHFBHUG DW WKHDWRHRPLQDO Y HORUWLQJV LRAOORPVEIWLRU SHULRGV FKDQJHV LQ

"HUDWHIWHD BDUULHG DV |memmmwwmu5»§ I8P EXVLQHVV FR PEKI\DHVE B QFSIXIG M XMW P HQW V
DVVHWYV  ZKHIROWHK H VBSRYE VDLW ILQDQFLDO 0 L 35BN R/ UIMHIHDQG WHDXU KD EDVHB\BHQWYV

v
v HDVEA LD EL O L WLH i P VK BIP L X A \UHUHUSHV HQWY WKH FDISGVEDO FRQWULE
SHVHENXQGHD o °© VO XKHLQ/ kiR %IE'-RR\M WHHGLQJ WK HD QRIRWR B BWK DWV X HIGD GAH WERDUH EDVHG SD\ P HQW

JRU WK(HU GHWDLOV RQ W K HH DHREFRMQ VL QQW ISHR Q IQRFRHH\Q WID O HFIRW WV\V DS/GAR E MCKWW K HI IQHZX BRBH RP SORNY L QF O X G LIORIXNMQRRR M B BHIL Y

&RQVRIDE G D@DYBRANQ Y  Z LAWIS WIKRIQHWMKDW FRVW R WPXQHUDWLRR R (¥ RDEH/ HBUB H Q W VH EAK H U
KHGJLQJ L\PIQREWXSHIHU 'DQLVK *$$3 E{ZFQR;'SE\'/—:’(\; E%V?Wmm%mgmmeUOvaH S ORI\ QUGHY LY DV FRQVLGHUDWLRQ IRU HTX
O O I XLW\ VHWWOHG WWKBUDGEMM ROV RRUWKH DF

3IRSHIV S@QDQG HTXISP HQW BHFRIQLVHRGWQREU RV F IRIVW KWDI®U LV VXH Rl%
3BSMUSODQW DQG HITHIES PRIWH ® DW FRVW OHFIQFHO O MKIRR® RZQ HTXLW\ LQVwUNERBWY $0F o [iFoRMW LQ WKH &RIGVR QDRBRHQ WV
DFFXPXGIBMBSILDWLRQ D QEGDIEFSIPX\W IR YVVHY EHWHBEQ WKHQIDDPRXQW DQG WKHFFHR@VILIGHUDWKRQJIH YV L Q DVOKHIGRIDMEYL. QDQFLDO LQVWUXPHQW
HSHFLDWLRO HE KD DG X OKOIL QW FoRKesrwowH LY VX HERIQIVHG LQ HTXLW GHVLBGDMW FDVK |ORZHERGQHVHIEULQ HTXLW\ DQ(

WKHLWGHEEDH DAHRXYWN BYV HW VX VNG RELW SHVHEWXQGHU “+HGHIQ I RIT XL WA

HV W HBEDXW HHXOD@WY IROORZV
/ HMQJ Z IV VKH &RP SDQ\ DV BMAH

8VHIXOVOLY 7KH &FORB KDV GRFDRSHG\W$6 DIV WIRH BDFFRXQW

2WKHUHV[WEG ILWWLQJVZR RV VHHBDU IRU OHDVHV /HDVHV WKDW GR QRW WUDQVIHU \
HZOBY LQF RGRIDWK WS WKH HBVRISMUDWLQJ OHDVH'
3D\PHQMO/DURLRSHUDWLQJ OHDVHV D®G DQ\ RWKHF
WFRJIJQLVHG LQ WHK R H@WEFRAHEARVBW H OHDVH 7Kk
*(RX$ RU WHEVE &RGUSRW DO O LHDED TRL WS MW DUV L Q J
OHDVHV DQG RW KGHLY BOIRWHGE DQGHU FRQWLQJIHC

1RM

5HYHOH —
5HIHRLRM QLWKH FRRGROQOCQWEEQWWDRHG LY FARMM oy 1 £\ FREQ®ILRQ
1 O D VRLHQM QUX H
"HQPDUN
3DHQW FRPISH QX FOXGHYHLKMRIRQDWLRQ IHHV
XQGHU DHRGIWHPHQW XWKHU L QHF®QGRIKUU
H ODBDW LRWIVWQ®E. Q PLOOLR@85 PLOOLRQ “HPDQ\ s s
(85 PLOOHGMI HMQXH FRQWLIQRARVPHRIGHULY
18P WKH PDQDJHPHQW D RQW kPR W GIXQILL@W R 3RODQG

KIHUSHULRGYV 1HWKHUODQGV :

“H | HRUGH b1 Q X H ORIV K DW/L SIRWR H F R Q V IHG-HIHUGD W L FSi9 VWV (RS H
18P FRPWUW KIDAWRIVK Q V D W LNRRUEF 8 HRIE O LJD W L RRQE/S H

X Q G H UHVOBIE W WKIDIIR Q W U D F W | DVK-RF KIHISWIKRDHV R
HMQXHHMQXH ZLHORR EGILVHG ZKGHIDMWKEBHY DU 8QWGEWM/
SEYLGRI GV WHR PXIW R W OHUPIDWREQ RQ DFFRXQWHQ drong X H
SROLFIHRLIRMW LQ WKH &RIGV)R QDCBIBIQ W V

6HJPHQW DQIFRRQ

7KHRN¥8 PDQDJHPHQW GRH\RQ RWER § H\NDRNG/ E
RQ FREMU W\SHM WHISFHW @X HBWW RU JHRJUDSKLFDO
VHIPHQWYV KB RXSVRSHRD@H,Y ZKLAKYDHZ

DV D VLQJOH RSHUDWLQJ VHi1RHQWODILHR FORQSKEADO W
DWD W TUHG) IRU WKH V SIHE LV B FIF WIILFE GRRQHGA IV U

7KH IROORZLAYH\DED H.SPRWLBQ EQ IRIGQ W U

WILRQVEG RQ WKH WKFDMWHEREUBRHG ,QGLYLGXDO
FRXQWHLWKWREZQ LHVDKHRYD WRHM Q X H

1RM

([ SHMHVE\ 1 DXWH

&RVWVDOHV $GPLQLVWUWHISHQVHYV
% DIERW FMKD B LR VXEVLGLDULHV "HSWFLDWLRQ \WUQ\GD R RQ
,QVXUDQFH (PSORRN FRPSHQVDWLRQ

6 H DHOSRIO O 5H®LU DQGI@DQEW H[SHQVHYV



(es)XHO DQG RLO lR\M- (leHJDO DRV SURQDO IHHV

0DLR@DQFH TUDQVDFWLRQ FRVWYV

OHVVLQJ FRVWV 5HQWDO H[SHQVHYV

6HDHMUWOD Y TUDNO H[SHQVH

6SHFLILRUFKRY WYV 0DWHWLQJ CHW®D HQMHQW H[SHQVH
8WLOLWLHV 2WKHU H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHV 7RWDO DGPLRLH\ENQWHY

7RQQDJH WD[ 3

7RWDO HFRADW HRV

1RMW

([ SHOWHVE\ 1 DXUH

ERQINHGIRP SWMRXVSDIH

$ XGVRUUHP XQHIMRQ
$SGPLQLWWUBWQVYHYV L QF GWKGHDKIBIBBIRE W W KHK RRBBIU DW WKH $QQXDO *HQHUDO
OHHWLQJ

(85 -

6W DRAKINK G L W
D[ WHFHV

2WKHU DVVXULEF@VH VHU

3

2WKHUY LWHHY

muoo ]

6W DRAKINK G LYAL FVHH\U F R QN H V WRRRIV 8 UR @ DPHWDHIHGU E\ (< IR U WIKWM KIRXKGEL W R
DQQXDO FRIGVIRQD®BNEEQ W\ ¥V AHW W KB ®HG E\ WKH Q ¥RIQQHFWLRQ
ZLWK RW D W& MWW

D[ WHIFHV FRQMLVRMR RS OLIDRHH VHU

2WKHU DVVXUEEFH $RDXGHWY D Q GHE RAMXH QEMFFEURRD ILQDQFLDO
LQFRUWLRQ LQ FRQABRBMA® ZQWK LWQ 'HFHPEEOHY Y HDWIBM P ILQDQFLDO
LQFRIUWLRQ

2WKHUY LWFHY FRGWILWMEBYRRQ DXGEWVVHQFOXGRQN IRMGIRY ERQQHFWLRQ ZLWK
WKH 86 OLVWLQJ LQ '"HFHPEHU

1RMY

(P S® HH&RP SHOVDWRQ

2 QKRWH  SUVHOWG Z IWKLQ DGP LOMADAYH H SHOWHY 7RO
(85 1RWM (85

:DJHV DQG VDODULHV

(PSORY FRQW UREGMILR® & FRQWULEX
6KBIUBVHB\BHQW H[SHQVH
2WKHUWKRREH Q H LWV

7RWDO RMQWIPBE@BR\FRPSHQVDWLRQ

$YHUDJH QXIPBEXHOORWLPHHNPSOR\

211\WKRH - SUHVHOMG Z IVKILQ FRWARI VDBV

:DJHV DQG VDODULHV
(PSORY FRQWUREGMILR® G FRQWULEXWLRQ SODQV

2WKHUWKRREHQHILWV

:DJHV DQG VDODULHV
DQV (PSORY FRQW UREGMILR® & FRQWULEX
6KBIUBVHB\BHQW H[SHQVH
2WKHUWKIRREH QH I LW V
7RWDO HABCARPSHQVDWLRQ

$YHUDJH QXIPEHOUORWLPHHNPSOR\

1R\M-

DQV



RWDovRRWHPSBR\FRPSHQVDWLRQ 1w [N

$YHUDJH QXIPBEHOLORWLPHHNP SOR\

1RMW

o

(85

D[ H[SHQVHEXWDHEGHLW LV PDG
$GMXVWRPEHQMWR W SHWH@RWE W D

7RWDO

3 3

$Q HPRVLRQYKH 'DRQYBIMHHILPRI MAY 7,9 ZDUVI/H®QRD-U ZLWK

UH \ROUF W LHYT | HRERV 1 U

2Q '"HFHPEHU

WKLV UXOLQJ &DGHMMEW $SOD WEHRQIMMDIMRTWLRQ IROORZLIQWWKH OLVWLQJ R

VKBV RQ

HPREH U

LQOXVLY
& CHFHIDGH D & 16QUG L GRIP UK IOH QDG USMWK RUL\GLBNY VEFFRU

ODQDJHPHQW DS SQIQH®MPRH RIMQGE X K L7TQ J 7KH

HFBH®RWQDJH WD[ H[SHQEHHRBDUN RP&FSXQWKRWVDQG

&DGHOHU $ 6 DIWIRD KDW DR PORIY YV R XM s HOULRIERVO BYI RZWD@ DBXF K WD[ ORVVHV

FDQ EH XWLOLVHERD QDUGVWDIDOWIRQ LQFRPH DQG RWKHUIRQFRPH ZKLFK GRHV QRW TXDOLI

WQQDJH WD[DW IDROXIHMWEH @RY WHVRAB® FYD RUHFHPEHULV RBISABW8S5

PLOOLRQ ZKLFK HKDRJ QRWH GHIB\QR K H/ HWHMR XMW W.IQH FREBBROQGRWLD O
VWHPM QWY 7KH VHDQ ROW VAREW[ B BEIKW WKHLU X WH® IRD I/Q RIYDW M FEL W

7RQQDJHWHDQRW DFGRRQW YV LQF R B QU DHHHDERAR \HWSIWDHIBVDDAYS R

FRVMVROHV 1R WD[ H[SHRRIQ KDN GHHBIED URL O WWE QD DI 7

1RMY

YRDUG R ' ILHAVRWYY DQG ([ HRXVWH O DQDJ HP HQWERP SHQUDARQ

(85
:DJHV VDOD WIEHVHB

BHQVLRQ FRVWV G
FRQWULEXWLRQ SOD

6KBIUBVHB\BHQW
2WKHUWKRIRREHQH I LW
&DVK ERQXV

1RMY

YRDGRI
GLUHARY

([ HRXWH
P DQDIHP HQW

7RO

YROGRI
GUHRRY

([ HRXwWyH
P DRI HP HW

7RO



,QDQI LEBI$ WHW

(85

6RWZBU

&RVW

%HJILQQLIHURRG

$GGLWLRQV

‘'LVSRVDOV

'HFHPEHU

$FFXPXHD®WPARIDWLRQ

%HJILQQLIHURRG

$PRWL]DWLRD FKDU

'HFHPEHU

&DUILRJ DPRXQW

$GGLWLRQV GXULIQG
VRVZIDWROXWLRQV

DHU PD L @ G-DAERW YK H LH G R § P H QMKVH RDROR S

1RMW

3WRSHINV 3@QADQG ( TXLSP HQW

2 WHUII[ WUV DQG
(85 | WQIV
&RVW

$WHVXQGHU

%HILQQUQQRQFLWO \
$GGLWLRQV
'LVSRVDOV 3

"HFHPEHU

$FFXPXHD®BHSEUDWLRQ

%HILQQUQQRQFLDO \ s
'"HSWFLDWLRQ FKDU s
'LVSRVDOV s s s

"HFHPEHU s

1HW ERBROXH

2 WHUIL] W(UHVDQG
(85 | WQIV
&RVW

$WHWXQGH
FROWMAKAIRQ 7RO

%HILQQUQQRQFLD O \
$GGLWLRQV
‘LVSRVDOV

"HFHPEHU

$FFXPXID®BHEUDWLRQ

%HILQQUQQRQFLD O \ s
"HSWFLDWLRQ FKDU s
‘LVSRVDOV s

"HFHPEHU s

1HW ERBOXH

$GGLWLRQV GHHHLRDLQGI\QGENWVHO QHZEXLOG DQG XSJUDGHMM'LVSRWGBGVY VBIXRIQQ JGZHHL QDL Q GI\QGENWVHO QHZEXLOG DQG XSJUDGHMHM'LVSRVD(
PDLQO\ DWWRJWEXWNDE@MHBEBH DQG : L QGNKMHYSMEFWXKEVLGLDULHV ZLWKGRQ E\QVERVWDGHIR W VXEWLGLDU
WFRJQLVHG VERIHKIBHUWDNLQJ SO D FRIZD @/J FRRAMWW VIIBRWEHHQ FDSLWDOLVHG IRU D

WWD@BR PLOOLRQ PLOOLR& PLOOLRQ

&RPBQY-JHQHURDLERY G X HRRUQKIHSHULRG EHLQJ

1RMW

3URSHUIV 3M@QADQG ( TXISP HQW

&RVW

%HILQQUQQ@ RQGFALWD O \

$GGLWLRQV

$FFXPXHD®\BHSEUDWLRQ

%HILQQUQQ RGFILWO \ s

7KH RDSVWCGMRNQWLRQ UDW
WKH DPRXEGRZIRQJ FR\EMVFIYS L W D OH.IVIHKGV DY DA LD UDS/S O LFE MEKOH W



2 WHUIL[ WUHVDQG $VHVXQGHU
@aonrEnars |MQIV FROMXPURQ 7RO

1HW ERBROXH

$GGLWLRQV GZHH QULPDHPEGEHEAQHQWEISR PLOBORGRUNKM QHZ 3
FODVV LQVM//®WLRQOOLRQ DQG WKH 8FHZ # LRIODLRQ H SEKIFHHE/U

DERYDV DVVHWV XQGHU FRQVWUXFWLRQ ,Q DGGLWLRQ DVVHWV XQGHU FRQVWUXFWLRQ LQFOXGH (85 PLOOLRQ LQ
LOG Y

% RRALQJ FRVWWIORMMEHHQ FDSLWDOLVHG8EQ WKIO MPREQW RLOOLRQ 7KH
FDSLWDOIHWD WS ROEE®WD H WKH OPERREMOR FRVWY HOLJLEOH IRU FDSLWDOLVDWLRQ LV WKH
ZH L KO®VIDY D J HH\QM UDS/$ O LFF MEKOHH 8RW-S HQH URDL BBV G X UH RRUMXIH U

SHULRG EHLQJ

1RMW 1RMW

6KBIUBVHB\BHQWVGDWYF O R VHH GRWA@ KIFR ¥R @ GR)Q QE® BNB IABI@ \& V

6KRZQ EHI® PARIPH QMWIDBRW.QWYWPHQWYV LQ VXEVLGLDULHV

1RMW
(85 " HLYDWYHV
&RVW
'"HURWLYLQDQFLDO , ®iIVSILFOHRMG BNV K RW R @ GR)IQ QOIBIRBQ@Q WY 1RW DOC(
%HILQQUQQ RQFAWO \ G H D MWWLWWHD BIHNG ROEWV WIKHQIW &RE\® V. ®MWHUYYL D EL OB5W LMMORLRQ D@HEYGHU LY

DVVHW\S RPLOO HRGMBE RQEN VXEV LG L DVHWND B HDH/X D W OH YL Q WIKGXHD LU Y
KLHRKOSV RE'HFHPEHU WKH DDIXIHWK H BBWHIUB YV HW YV B PEEX Q WW KR X VD Q G

(85 PLOOLR@5 WKRXVDQG DIWL® IGHALIOL WR(18 D PR X QWRW
(85 PLOOLR®@5 PLOOLRRIVMIUQ DWQHVSERE\SS U L AHICLIRG LMV WH U D W

$GGLWLRQV
(QGIRLQDQHIDMO \

PDPHQW VZDS FRQWUD F WDHGDFRR® W URBW WRH 7 KA HAWELK D&/ HIBWL Q RY/R/K H
%HILQQUQQRQFALWD O \ 3 3 FRQV RHG GIDWD QF B Q WW D W
(QGIRLQDQHDNO \ 3 3
&DULRJ DPRXQW 1RW
" HEWR FUHGWQWAMXWRQV
7KH OLVXERLG L BIWVHHEVLRMS IR WKH & R @I\GR XLIQEDNNB BNBO \6 7KHRWDO DARNQMORVHG GHERF8S5DPRXQWLRQ WV G ZLWKLQ
,Q DQ DGEB5WLRPQD@ICRIW D EXVLQHVV FRVKDBWMIRK SXGHOHU $ 6

DFTKNGU IRVKHHWK D@ (QRHXW K o UKW Q JH

7KH WKOHM HFRJQLVHG DW D(FR VWP SUQERQR L QF O X GIICEDBVBIF S M QWIHWLR Q U
DPRXQVR(L®E WPLOOLRQ 7KLVIPRKMDORGWEDW VR XHG DRREQWLQJ W
PLOOLRQ DQG D DAPHHHE-RRWGOLRQ

$00 WUDQVDFWHE GHBRNMY LQFEYEHG LQ WK RPF RKMVSIEWHDKVGRQHLQ WKH
&R QVRIDE G DYD W BIABIQ W VH KIRHPW W U D Q V DI W[ 8 B QRRAGN \AOBIOGIHRBUGK WU
18P HTXLW\

YXWKHU GHNIILGQIVWK H LIVVEDQIEG RRQQHFWLRQ ZLWK WKH BXVEQRVWGRPELQDWLRQ DU
LQRMW
$VIREHFHPEHUPDQDJHPHQW KDV QRW LR BUWDRIHGWO QREERI@RF D W

LPBPBIQW KDWHERMHQLYHG \L7&H DFORMDAWWPHQWYV LQ VXEVIRGLDULHV LV VXEMHFW W
LPBPY QMVW L Q 1D PHIGVE LRG IBRD&HQWLILHG

1RMW

211 YDDOFH 6KHAW2 EQI DARQV DQG &RP P WP HOW

7KH &FORS KDIWDRDQFH VK H HWHR DORLXPIA REBWIMEIR LWV VXEVLGLDULHY L0 G o
26D\ :LQG RWSU :LQH® NG/ LQIFAE DQG :LQW BOMIEDODQFH VKHHW

RE O L JDMWQ B R QIR W HI® W \DWHLGRDDW R XA WROE'5 PLOCGIR®HQGLQJ RQ \APKL@F[' m’;’\?;DWBE:;%“B“WE;S:'TSW%TME\ENL;Q?“Z 3 F&%’:‘&‘SQ _$LXJC?VW
QXPEHUWSR\V MAKHHI \R QHK LOR BYUW KH ®RR XDV FR Q F R KX [b LE G RDOVON DEH Z%VHBGQLLWK WKLQH’GILQDOMSG/W!;&R‘;WV%‘%‘\‘/’% z ‘LQ
DIHPHQWY GQ QURRXRILE XV L Q HVKHRDRR S

$GGLWLRACHD ORR K DIVEROD QFH VKHHW FHROFBRVINKHD Q/RUBMBXRHY VHOV 3 FOWYHWHY

B GDBRW , DFW T K HWEDKO\D Q FH VK H H WH R D ORLXBXMRAY R OU L i GRUYR R BRyw W2Q 0D\ DQG HPERY WIOQERRSQHG FR QMWD RVEK Z@W D GRR
X SR(B 5 PLOOLRQ QHZ $ FODVYQ) @D\ WRB\QRRIHHG DQ DGGLWLREED & ERX QWG GVEW KK
FODVV2Q9  GHHRSEN U LQG $OPNE VL \VBK GMKH |LQDOG. @ 8 WBGRHOQW YV S

7KH &RORB KDV LVIMRRBQ FSH DABHR W JM BV RAWE (D/QW EQW GH UQRDOW R
FXRWHUDQG V X SIS® ERQ Q H F MWV RREZ QUKL R V VRIVGIGWW L BF IS BE H U 7KIRWDO FRIOKUHD IR VMK N HOHZ DR FOSEWAEIBS  ELO RUIZKQFK

RXW VWD QG LIQHRIWD O D 8 WRIB6 OLRI) J XDWB @PAVW KR XS FRQWUDFwWxXxpo DSEHUPB®B5 PLOOLRQ@DW(@S5 PLOOLRMLGDNQS (8BQGPLOOLRQ ZDV
SHBRDQFH MABHYW REOLJDRWLRQR QLRBFBEQHYHG DV PDQDJIJHPHQW DR¥RVWHYV WEHBKHMEEI DPRXQWY ZLOO IP®O GMH LQ WKH SHULRG I1U
RX W10 R ROHY LV RIRFO HU 7K B QIRIXD G HETHHIGR WL P EAHUW K H LYK LOKIRE O §| \ IRV VO F RIQOMKWHD FBWPY. O QMREDEOH LQ 685 D PG O Q. MRED E O(8 5 Q

DQ\ JXMHHDEMW FDOOHG
)XW K HQPRW LIRIZWQJ WRBILQLQJ LQVWDOPHQ WY VRIORYKS GRRIVEX. O G Y

WKH &RQW® QLGDWBRHQ \§ V

) LQDQADOIDEIMAHY , WA HWEHDUQ) (RDQV DQG ERURZ IQIV
HRV D Q GHRR QDD WRL K KV 'BIEMD )WV GH V FIDR RMWG W VK H & R @ GR)Q QBMW L D O
BWBRHQW YV



1RMV 1RM

, WXHG 6KDUH &DSIVI2O 5 HDWAG 3DUAHV
&DGHOHHGDBDI\ WUDQVDFWHR QX RRUAICHG WX [E5.D B LECHRQVRLQJ W
(85 1R R VKDY 1QWRXVDQGV. 7RVIO WKH PDQDJHPHQMQDQE MALIOW GIXHUSH R REV MWD\ RSHUDWLQJ OHDVH
SDL@ WKH VXEM(S3 DU IPHD GLRIVRLIPN WM OV G X WL §H (RLGRVE KRR U
%HILQQLQQRQALDO \ W F HDLEYO IRV NUXE VL G(®5) L H\P [RO O HRUWE U LV H G
J)LMW LVVXH IRWBBBLWDO LQFU &DGHOHHGDBDIWLHY FRPSULVH LW VHGXERMG DI HRVFKDBDKROOW RZQHG E\
WKH &R®@'S
6HFRQG LVVXH IRIDFMSLWDO LQFU s s
&DGHOHU $ 6 DO VIRCH@DI Y WWUD@ WD FW L R Q VRNV W MVKFHO R RIBGR.@L G D W
(QGIRLQDQHIDRO \ )LQD Q WHWH GMAO XGLQJ WU B QERMBALRWSL B + R O B QQIR/VWIHED BQEV W K H
SDMQW FARP\S

JLMUW LVVXH IRHBWSLWDO LQFU

6HFRQG LVVXH IRDV®DSLWDO LQFU
1RMV

$SSIRSUDMRQRI 3URIMDQG / RW

(QGIRLQDQHIDMO \

(QGIRLQDQFIDNO \

$VIR 'HFHPEHU  RWEKKD'G \AOBULWDO IRPRXQWLQWWRXVDQG HTXDO o -
WR(85 WKRXVDQG FRQVLVWIMADIBQRPLQDO '.. HDFK
5HFRPPHQGHGS DSBWEBLQVRDQG ORYV
$00 WKINDHITUXDO ULJKWV
ZUHDVXUL VKDUHV 5HWDLQEGQH D DFF)GP RED W
2Q 0D\ WK B @\RPFSFHSE0 B W KEDUD ENRS U D P IRHI X\O | IHOBWHIBBUL GIF HQW LY
REOLJDMALRQW LWQH SKYMDNKH R VKBIFD QRPD@XBI R HDFK DRWDQHD Y -
SULFHR FHR/ASIR Q RLRQ WIBMD PRXIQ86 R PLOOLRQ LQFOXGLQJ FRPPLVVLRQ
2Q 'HFHPEHU DEHH ORP S WD XUKHDW
1RMY

( YHQWV'$ | U5 HSRUAQU 3HURG

0DQDJHPHQW KIDBWHYWY DQG WUDQVDRMUILRQV RFFXUULQJ DI
WKB@EDQFH VH NRKAW G BWHIH WGCHWI L Q THRFHLGMDVY W D W

ZHH DY.ODEEH WVXHG % DY@ X DR\Q HRVEM WOKRHU
VXEVHTXHQWIVHLYG H Q W T MLHIGG W K DRI RW QGAL MF O R V X U

LQ WKH DRAR®S |LQHPHOWW WDW



6VIDMP HOAE\ 0 DQDJ HP HQW

7KH DERR'LHARW DQG WRKN(PD® KBRAGD\ GLVF XV V&RES HQK D J BRRK
DQG R¥AWKH HE@UBEDGHOHU $ 6 IRU (HEXWDBQDIHPHQW

7KH FRQ VROIL®D\QH B B Q WNV B BMIQB®G L Q
DFFRIQFH ZLWK ,)56 WDREXDVLBGREWNVKH (8 OLNHO *O¢SHIHWU RAIDBU+DQVHQ
DQG DV LVVXHBIBWWRE D Q V8 AFROGRHINAR) J 6 &(2 &)2
,$6% DQG ZLWK DG G LWV MHRAGHDOWE LIVE GRAHK D Q LV K
)LQD QAMEMH QW YV $FMQIK BIEP\SIL QD QR B QWW DW
KD EHHIQS®G LQ GBRRY ZLWK WKH 'DQLVK )LQDQFLDO
BWBRHQWYV $FW %BG R’ LR
,Q RXU RSLQLRQ MGKH.@RQ¥RBQWMWWD WBQWKH 3
&RP3Q\ ILQDQWRBQWAMDWUXH DQG WKW YLHZ Rygipy 6RK PR 3
ILQDQFLDOISRKNBWSER® BDWEW BRP\SOV R
£'HFHPEHUD QG WHKH/ YOWWMRLU RSHUDWLRQV ORP®R MHKHR/DXU

FRQVRHOG GDWK I0RZV IRIHBUDHKIBDQFLDO \ | o HyGHOHGHOQVERU
£'HFHPEHU ’

$)?‘[9—LD SEW

,Q FRQQHFWLRQ ZLWK GLJLWDIX OIDAIRIQX Q @ HRJ. KH (6() 5

RSLQLRQ W KHS RQ (R4WD &/ KH HIDQDIWEEBHFMHPEHU -DPHV % 1LVK
KDV EHIE@G UL Q CHUQHRMBWFWYV LQ FRPSOLD@&&H%W}{HQ

WKH (6{)0DWLRQ
7KRPDV 7KXQHWKBQGHU
7KH VXVWD LGP EIQW WD VWEMEQL SUBBBRY ZL WK

WKH (658 TDHGUE\ WKH 'DQLVWBRRQUNLHPOWEVHFWLRQ
D DHQ@O WYFRIHNVKRDBIRPHEXODWLRQ

JXWKHIQ RXU RSLQLRQ W KUY LOHDA DLV PBAQUAD

R WKHHORSP HQMW FRXE DQG DHKGHW3 SIRQNS
DFWLYLWLHYV D QHa IHUOMW K DHIDUF BAY WR\G LISIDWK
IORZV DQG ILQD QF HIDM® TRA DV HR\GFIDY EENQ RIQ \RN V
DQG X@WPBHQW LHYV RXISDIVQ GDWHE W RIRP\S| D F H

:HHFRPPHQG WKDW H\SKRAU 519 @BBODIW WKH DQQXDO
JHQHUDO PHHWLQJ



, QGHSHQGHWS XGLVRUV 5 HSRUNV

(XSI-SI-WXGWRUVU—BRUN )XWKHWQ RXU RSLOM@RE MREFHSIS QD QHF R B Q WAW DIWY
D WUXH DQGIIWKWH YLE D QRF LIDVD KSR @ WWSDRES B W

R WKHHKRDIGRED GHOHU $ 6 £'HFHPEHUD QG \R KH/ X0 WMTRIQ W &IRQNS

SHSRWRQ WKH WXELUR @VGROICDMBAN@ WY DQG RSHUDWLRQV IR UHDBIHXIEDDAEHOEH UL Q

3DMQW &RP'S)LQDWYBRBIQ\E V DFFRMQFH ZLWK WKH 'DVQR MK QWYDSFFLDO 6

2 SIQRQ 2XU RSLQLR QHRW FRQW \RE UD ® GHBIRERW KH $XGLW

©H KBYDXGAWKH F RV ROIUBIAREQWWDWG WKHERPPHWWD QG DK R WIRRA
SOMQW FRP\SILQD QR BQWADEBMOHU $ 6 IRU WK Hghin@ RISIJRD
\HDUD QXD E'HFHPEHU ZKLFK FRPILQYFHHEVKHHWY FRQB®FRIKU D X G IGW Q OH DRI, QRVDIMGD U
VVWHPM QWFRDQJHV LQ HTHVU WAQFQEHRIAMOPDW  RQ $XGLWLQJ ,6%V BTERHROWDBQDOFDEOH LQ
DFFRXQWLQJ BRWLRQL QRRABVEQ COWGW 3 "HQPDUNKHMBRQVLELOLWLHV XQGBQGNKRVH VWDQGDU
&RPBQ\D FRQ\HGOWHPBWIWFBLW DQG ORVV DQG RMASHAH QWVINWHU GHVFULEHRBYLHY K@V ISEIGLIWY L H V
FRPEKMHQNVLEFRPH DQG B G RARR@WEDAK 10RZ IRY) WK H | DX IGH VF FRE'GRIQ DOMWE B Q WW D WBOWK H S
WKHRXS DQGHPHQUWERL W DQG ORDMARWU WKH 3 FRpsQ\ 1L QD QHRBQWWW DR F R GION RWLEEWD V
&RPBQ\7KH FRQWR OLGD@HRPEHQ WVSIBMG LQ WKH ILQDRFHR® VW DIWEXMSBOQ HR EHB MAKDW WK H
DFFROUQFH ZLWK ,)56 WHOREMIDWVLRQUVKHG E\ WKH x¥H% HYHGHBOREWDLQHG LV VXRSBHLB@WW DQG DSSU
DQG DV HGESWKH (8 DQCGHDBIEBHRQWRARKIO 'DQLVKERYLGIWWLE IRU RXU RSLQLRQ
JLQDQMERHOWYV $FWDBQW WRMSS. QDQFLDO
VVHPW Q WMVSIBWG LQ GBRRY ZLWK WKH 'DQLVK )QaBieied
BWBRHQWY $FW ©H BULQGHSHRQWHKAWSRLQ ®FERH ZLWK WKH

. DWLRQD®W QGRDBXR 6R U $F F R X @y D &WR'Q D@QW
,Q RXU RSLQLRQ WGKH @RQHERBQ@BNVDMYUXH D GH (RNKLF\RI-EI{VWISRJQDO $FFRXQWDQWV ,(6%$ &RGH DV
IDLU YILWEHR ILQD QF LIDWKFRWEL DAVRQHPEHU DSSOLRDERELWQ RQ FHLBQWWEDROHIBVIVO WQW LWL H V
DQG WHH/ YOWAKRXS RSHUDWLRQV DQG FDVK I9RZURY YK WiTR@RIoQ WV KD S HOLED EROH LQ '"HQPDUN W
ILQDQRDDDQNDU E'HFHPEHULQ DEBREBH ZLWK ,)B& G Liw I G Q FHIDIDQYWE DS OHIB VIV W Q WAL B0 VR
$FFRXQWID@E®DV LVVXHG E\ WKH HI% B\ DMICH DM BRIV G R X UHRAS RBY LEW @ LGAMGMAH LAY WRARKIH YV H
(8 DQG DGGHWHREQWWRH 'DQLVK WIERH@WP O fiTyiRHQWY DQG WKH (6%$ &RGH

$FW
R WKH ERXW RQRZBHKBM RRYSGHG MIQEEW

QRQ DXIWHWHDYV GHWFURGH GILXRMWLRQ (8 QR

, QGHSHQGHWS XGLVRUV 5 HSRUNV

SROIDXHG IRP SUMRXVSDIH

$ SSRIQWP HOWRI DXGIVRU 5HRIQWRQRI LHYHOXHIWRP WP H FKDUMUDQG
&DGHOHU $\6HAY KQUWHBORQ ORV@DT HAER UQ MWDPSRUMMRQ DQG LQWBMMRQ DRRYIVHY
6 XEVHTRHQKH WO HVBH Q5 SRG BAMROXWLRQ & GLVFXQRWWLRQKH FRBBROQG QWEEHQWW DMK H
WKH JHQHUDO PHHWLQJ KHOG RQ HEISBWLO & FRAUS QWKBHR ULQ(BR G L P © 0.0 LHRMQIX@ RIUN L P HMAK D U
DQG VLQFH WHHKBEHHIQRBIS FGOMQQXDOO\ E\ DQG WUWQWEIRQ DQG LQVWDOOBWULR@GHAGLYLWLHV IRU WKH \
WHVROXWWRE® BHQHUDO MRMHDVOL @BRRRSHHAXMWIGYR £ HFHPEHU (VO XD W L QH WA B H FRIOLOA. HIMQIX b1
\HDUXS XQWLO WHDBUILQDQFLDO \ 18P FRQWHDHA®WDQDIHPHQW MXGURHQW LQ LGHQWLI
" H DXGWP DALY SHBRDQFH REOLJDWLRQV

.H\ DX G LMAPEUWWRVHUPWWIW RE\RXRGDO $XGLWLQJ \PIQWHIRPXSR R UV L P HMRKDQ G
MXGIHPHBWPRVW VLIQLILFDQFMW KRB ROQD QRGN RQVBWURQ DQG LQVWDGQ MWXIGR®UPBRWHNWWLHY LV D N
VWHPWM QWY IRU WKIBULQDQFK BMU\PH) WBHEVHG WKH FRPSOH[LWV D@BGHWRUY ZKHWKHU WKH FRQWUDFWYV
GXULQJ RXUVDKIG ILMQ BHFFHQWW DD W ZKROH DQERGWVDLQ RB FIRMDRFWH REOLIDWLRQV
| RRJL RX R K W ml LQLR

RLQJ U RSHRIEQGRKERW SH DUDMESLQLRQ | o) 5 1 vy G WH P DMULQ RXUDXGIW

RQ WKH\HY PYRUWHDAK EBRRZ GHVFUKBIVRRQ R
DXGLWDGIEE WHH FRD\EGHG LQHYWDW FRQW :H REWDLQHG/ W Q QXGIHHKIOWW KH GHWHN\G V@E W

RSHUDW L QH Q- YR R/H. YORON SLHIVWD O FRFOQMBUYW K H
:H KBYXOILOPWESRRNWBLOLWLHY GHMFULEHG WMy XKHFEBXGILWERQ VS UL QFOXGLQVHYOLGIZIHPHQW -
WHVSRQVLELOLWLH W KR | WEBHBHXQ@OW WBWWLR @R QOUHR YW KH FR Q \M GHDEMENR \WWCQRIBVIL W & HR
LQFOXGHQ D \WRQ REHWN X G L WUPHRMMR ERQ JRX U SHBRDQFH REOLJDWLRQV

DXGLW LQFOXGHG WIRRIDGHHIREG HIBXBRMWW SR Q G
W RXU DVVHVWRHQAPEWLR O 1 kM OMADRH 2XU DXGEWEGRMUILQFOXGHG VYPRQVSRWWHRQ R

ILODQ F HP® GWHAT X 8 VB (R D RGEMBIBWL O F O X G LOIXEWHU FROR MQBWD @G WKH FRQWUDFWY )RU D VDPSOH R
WK HR B G X US RAIH GR WD GV W KUP BIVGRRIZL G H W K HF XRWHU IHRHQW\WREAVDLQHG BQ GVKRIVISRIGWUD FW

KM G QW U MRS/ KV DEQRPISG HQW LILFDWLRQ R
EDVLV IRU RXU DXGLW RSLQHRBQRVWKH I1LQDJREHoCREH W
QHRR Q %LVWLQQRW@H—!—UREOLJDWLH—@\HQWGPFIWEK\RM DIDLQVW

WKH SULQFLSOHMQQR,JEER QW UD FWRP BUNER G X VW
)56  /HDVHV

©H DO\DRO KBWN KH D G H WXBiF DRI G LV FHWR V X U
LQFOXARB/ MQWKH FREEROQGQWEEQWWDW



, QGHSHQGHOAS XGLVRUV 5 HSRUNV

EROUDXHG IRP  SUMRXVSDIH

VP HOWRQ WH O DQDI HP HQWY LHYLHZ 0 DQDI HP HOW UHVSRQMELMMAHY | RUWKH | LODQARDO $ XGVRUV IHVSRQUELDAHV | RUKH DXGIMRI WH | LQDQARDO
ODQDJHPHAWSRQWLEOH IRU WKHYLHZD JHP HQWWDMP HQN WIMAP HQWV
2XU RSLQLRQ RQ WHKAHQ@NQGR B GRRHVERY 0D QDJIHPHRWS RQWLE O H SRUD WIKRRQV RIGLGDW  2XU RE MM FDRUREWHNRQRQDEOH DRV XKBWRH D W MH
0DQDJIHRHOM HZOE BR QRIWDRSU DX G B’ - QD QF HPG WD W KD W WXLN DQG 1D G §EHZ LW KLRARQF HPG QWD WYV Bl EKR@HPBWLDO RRHQWD W
DVVXUDOQFH FROR@XVLRQ WKHU ,)56 SFFRXQWREWD BV BIGREWVKH (8 DQG DGGLWKRYKE B GXHXWRRID QRE W VX H RY BRXBUWKD W
HTHRHQWWIRH 'DQLVK WIBPH@FDV GFW DQG IRULWKBIXGHV RXKMDR/RIGOLRMH DVVXUBQ@FR LV D KLJIK
,Q FRQQHFWLRQ ZILW K HR X.Q DHFEHL @RV VRIXW SHOUDWILRBQRV ARPSILQDQHFRBQWWBWDW WXN DVVXUDQFH EXW HH QRWD\P DXDDHOGWY FRQGXFW
WVSRQVLRLHDG WIKH W D QDHMPHAOQ QG LQ GRLOHERDLU YLBD QRHDFIFRK WKH ' DVQRRK QWY DIFVDBBRBRQFH ZLWK ,6$V DHIIGHBSE GMWWLBRYP@LBDEOH L

FRQVLGHU ZKHWKHU WH¥L BIZ QU BERBRQW.QWRQ VLV W 'HQPDUN ZLOOHF®ZHEDEBNOWRR M QWDZKHQ LW H[LV
ZLWK WKH ILQPEFEWNYO FRWRWU NQRZOHGJIH RE\%@E JHP%%%}FQE%HW?\? !WlliHEHo;BHOEIEOI ?Billl;gWR OLVWAWPH\@ WYV F DRP DI U ID\KHG RRIUDKHBF R W IGG H U
DXGLW RUWWWKS$SRMBH ADWDOOHBLVVWDW Q 9 Q v Q P DHW LDIOQIGILY LG XD O O H RBIW QKW K FEXI&Q DEO\ EH

1L QD QF HP® Q/W\D My KB RVPDRUB WL D O IRE M QWD W
ORHRHULW LMFORQVREERQWLGHU ZKHWKHU WKHKHWKHBR GXBIXWRRIU HUU HISHFORWL QIOXHQFH WKH HF R QRAMUAIEIRRLWIKRQ V. |
0DQDJHPHOMHR YAG HV WY LIBTRLG) EH QYW EDVLVWKH ILQDICFFLQWWWDW
ODZ DHUK@DWLRQV 7KLV GRHFHFBVQ WY FLOX G H' @ BP YLQJ WKH THPHIM D O0DW D WVSRQWLIROH IRU
DV VHVYVL@XW KH GUINKHN3 SIRGVS D E LR ERQ WL Q X H

SDUDJUD SHODEBRWNVKH VXVWDH BB @ WORGNE V W B W BOVRO OSSR RO

V HIBUHD U XFE. WD HIL WYV V X H B RV KHRUD DV D JRLQRFBQ RVLQJ D VHE €@J PDWW
FRQBHDQG XVLQJ WKHQIRLIQMFERRXE@WLQJI LQ

%DVHG R®RRKGXSZFRQFOXGH WKDW WKH 0DQBHEPHE@W WKH | IHPMHRM Y X QY@HWW 0DQDHAEBMQW HLWKHU LQW

WHYLHZ LV GRAFHFRUWK WKHRHQIWQVFDRG KW VIR HOQL TH LWBIORNK*SJ R U DMIQHY 38RP\SRUFWDVH RSHUDWLRQV

SHOWG LQ GBRRY ZLMWIOHRKIQ WNWORIQW ODZ DQGRU K D\HQ®LVAQDAIED@WG\R VR

WHJIXODWHRRLMG QR WDLG HRIAWMDI O 1R B M QNWDRVH

0DQDJHPHQWHZ

, QGHSHQGHOAS XGLVRUV 5 HSRUNV

ERQUDXHG IRP  SUMRXVSDIH

$VIBWIRDQ DXGLW GRQCEERRH ZLWK ,63V DQG DGELWRROORGH R@SWHBMNSSBQDIHPHQIM R : H FRPP X8 LZADMK W KRIGHZEXNBQ DRYH Tl Q J

HTHAHQWYV DSSOLF D E GHHIRL VHRQSUMLIR Q D O WKH JRLQXD FER/QINEMFRXQWHRU LLGU SWKH DPRQJ RWKHW WKWVBODQQHG VFR®HK H Q&GALUWP DQ
MXGJHPHQW DQ® RDYQRPLQ BRKIW R MW IV KHK U ILQDQF HP® YWWDIANHIG RQ WKH DXGLW HYYGHILAHFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\
DXGLW DOVR REWDLQHG ZKHWKHWOLRBAKHIHIGRWY U L GIWDO RROQWHKDME EGWULQJ RXU DXGLW
HMQWY RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH
t ,GHQWRQIG DVVHVVI W EW LD MR ROMIDRH *IRXS DQG DWKHN3LRGISDE L EWQWLQXH DV HD DO RN SGH W KRVG ZIKWBHY DRY H Z L \W R HIQ WW D W
IL QD QF HPG QWD WZ K H RV KX G RRIGMIILD Q JRLQJ FRQFHZRQFOXGH MUKDWWIERRHW\ W KDHVKB YFRP S O L HOMBEQW KH W A HERDHOQMAMBU Q J

DQG ISRAID X G RW HSBNHV SREBMEUWKRVH ULVNYV DQGH [LV \MVBIET ¥LGRWG UDA @QMWWRQ LQRE'XU DXGLIQAG HSHQG H g FAHR PIPQX@® MFIDMK W KB B WIORQUKLSV D
REWDLQ DXGLW HYLGHQFH VRISIM/BUV VX I1LF L H @S RIBGWS KIGEW G L VIF O RQXW KH | LHPDHIRA B O RAMKTHAH 8 WK\ WH BYOR @D E O\ EHR KR MIR @ R U

SEYLGWWLE IRU RXU RSLIQQRQHBWHQULYN R RULI VXFK GIM TR DK RWDRG RIX U LQGHSHQGHQFH DE@® IZAKIHEO Hi QR WOLLFRQ. \Q WD N

PDMULDO IREMQUWDUS VRIPQUDKXG LV KLIKHU WKD@®SLQLRQ 2XU FRGECHG/ RRQW KOHI DX G LW WYDBM\Q RW @B IBHSZDUHG

IRU RIQWHXO VRIPQERIUD YV IUDXGRBYFRQ®XVLRQ REWDLQRGVKSH MRWU BNGUSWU +HREU YRP WK HHRIDRMRW P X B GFDIW K W KRG H LK R U

IRIHU LIQQWLRQDO RPHSHMHR@WDWILWRQY RU WKHIXWXBYQWY RU FRQG LW LR QR/XSDD O XWHHWRMQ DD FH GEHL Q H W K RFB VP ISWWREP R V W

R¥ U U LGHDRD O RROQ W U 3DYQW SREPEW HLR/ARQWLQXH DV MJRLQNERQEMEDQFH LQVWH H PGRIWQBIWE HQ WW DY G
t 2EWDLQ DQWORGHLIBMHRO RROQEUBIYR WK H WKBKHRQW FRP\SILQD QHR B Q WMMBHMIOW SHULRG DQG

DXGLWGH@ BB VLJQ RKXIGEWUISKDW DU + (YD O XDWKH UDYE @ HSUN D W L RIQD VGHBQR\@W)IRU DK WH HRLUW KN DIX G LMAJP BVBW VFULEH MWKH@ R RD W W

DSRGUHDW WP VWD QFHV EXW QRW IRU WKH WKHSRQB 6P HIXOV V WIDWF O GG QV IR ADXQB WD X RIMWHIS RUX Q O H V W JXIDZD RHIFFOX GHV SXEGLF GLVF

H[SWVLQJ DQ RSLQLR & GROQV WIRHR M®IHFW LY ZKHWKHU WKH HIPGIONSADIO QUW VWH X QG HDEROQN WKW PDWW

DQG VDIIQ® &RQUSHPD O RROQW U W UDQV D F W HRQWV DLGRG DH I D QIYHD) W/KCONY DIQ &

IDLU YLHZ

+ (YOO KDWKHRBIBEQ@MVDRFRXQWLQJ SROLFLHV XVHG

DQG WPNRQDEODHWEFRRXRWLAY DEVBDBDW + 30DQ DQRR KR XY DXGREWDLQ VXIILFLHQW

GLVFERWOGH E\ 0DQDJHPHQW DSRSUHL DM GLW HNLGHQFMWKH ILQDQFLDO
LQFRIUWLR®RH HQWLWLHV RU EXVLQHVV XQLWV ZLWKLQ WKH
JBXS DVWLE IRWQURDQ RSLQLRARQ WKH JU
ILQD QF HP® WD \U QBQWK FIRFASILQDQFLD O
VWHPW Q WAV BItBWV SRQV LE O HHFRWL W H GLU
VX SHW LR H P QHZWKH DRGNVRAEHG IRU
SXUSRYV MM RXIS DX GILWP D:L Q VIRDSHOQ WL E O H
IRU RXU DXGLW RSLQLRQ

, QGHSHQGHOAS XGLVRUV 5 HSRUNV

ERQUXHG IRP SUMRXVSDIH

2XWHUSRQVLERLREWDLWRWDEOH DVVXUDQFH RQ ZKHWKHU WKH
SSSRW\FQFEPSD@Q Z'W‘V:H(eg) SHIXDMRQ vo DQQXIERULNSHG LQ BIOGDRBMFWYV LQ FRPSOLDQFH ZLWK
$VIEWIRXU DX@KM RBRQGRLIQDMWBIBQ WY DQG \y 1 (g¢{y0DWVRG BRQ WKH H KBGREWHBHLDRG DQG W

3DHQW &RP\S)LQDWBRBIQWIDREHOHH SIHRHG LVVXHSIUWKDW LQFOXGHV RXU WEPQRR® J&EH QDWXU



QBEﬁ%W%WYRBM&}MB@BéW%WKHN[H\QW)SDK}{ BIXUVHGHEWS HQG R @ W KIK ®X-PLHD W

LQFOXGLQJ WKHI DWH WALV BUWOHEIR WK H

WKH ILOH QDPH FDGHQHUSBHSWG LQ BIOODRDW \y1yynHowy VHW RXWJIX® MKER® ()ZRHWENG BYH W
WVSHFWY LQ FRPSOLDQFH ZL WKGREXODRPIR Ok Rk tRE H &L O F 0 X G H

(8 RQ VRKSH DXQU6 L Q RIH. RIMBW (6 ()
5HIXODWLRQ ZKHFKHRGRENIGERMUKHBUD WILRQ R 4 24y w1 QJ ZKHW K HRISWAI N BRLG XK ¥7 0/
WKH DQHEP®ILQ @ ;+78@DVMRWDQG L;%5/ WIKHILQJ R | RRDW
&RQVRG QD@D YBPBIQWY LQFEOXGLQJ QRW

+ 2EWDLQLQJ\D/QDXQ@ERRKHRBRWI ; %5/
0DQDJHPHI@WS RQ UL EOSIUIRQI DR HSIMIXVDIOD W WDJJLRE W DREWRO RROGRIUWKH WDJJLQJ
FRPSOLHV ZLWHIJW@BWER®S RIQMLELOLW\ LQFOXGHVSBFHVV

t 7KHH®RULQWRH DEQRDOQU;+78DMRU  (WOXDWLQJI WHQHNRPIIO M5/ WINKH QJ R
&RQVRIE G DYDWBRHIQ WY LQFOXGLQJ QRW
+ 7KH VHOHFWLRQ DRQO SBS/SHR WA LR QIR

LQFOXGHQY LH{@VKWM (BRRWM[DQG WKH + (WOXDWLQIRWEHDMI SURH BR¥®XVIH R
DQFKRULQRRVKGIP HQW\R QR PYRH VDO L;%5/ HOHPHEWNRVWEHFWQRM[DQG WKH

ILQD QF LIDMWILERTRMIGRWVE H WD JJHG XVLQJ FHDWLURHHV@YVLRQ HOHPH@RVVXAKHIEOH HOHPHQW LQ
MXGJHPHQWQHHKEMWY VDU WKH (6@ QRP) KDV EHHQ LGHQWLILHG

+ (QVXULQJIHRRQ\BHAMZ L ;% 5/ WDJJHG GDWD D@ G WX DWLQJIVDIQF KRIHR@\WRLRQ HRHPHQWV W
&R QVRIDGE G DD @ BIRABI@ MW HI@BWLQ KXPDQ HOHPHQWYV LQR®QKIP(6DQWD [
WDGDEPBWRDQG
+ SHFRQFLOLQJ WKH L;%5/ WDJBIBG GDWD ZLWK WKH DXGLW
¥ )RU VXHQDLRQVRROQDAU 0D QD JHIRHQWVGHW &R QVRIDE G DD ¥ BPBIQ W V
QHFHVWDHQDE O H SWKIHWE B Q BQIX™O U
WKDW LV FRPSOLD QW XZXDWKLR@H (6() 5

, QGHSHQGHQMS XGLVRUV5 HSRUNV

ERQUDG-G IRP SWMRXVSDIH

,Q RXU RSLQLRQH \RUHRDGRHOMW $ 6 IRUMBKH ILQDQFLDO \
DQXDUE'HFHPEHUZLWK WKH ADOGHQERH

HQ JLSHSWG LQ BIOGDRKBMWFWY LQ FRPSOLDQFH ZLWK WKH

(6() BIXODWLRQ

&RSHQKDJBREK
(< *RE R GHW 5V LDRIQWSLO VN D E

&95 QR

0L NNONEK\U &K ULV W LHD@Q6 FKKZD QVHQ
BWBWXWKRULVHG 3XEB0BRWXWKRULVHG 3XEOLF
$FFRXQWDQW $FFRXQWDQW

PQH PQH

, QGHSHQGHWS XGLVRUV 5 HSRUNV

ERQUDHG IRP  SUHMRXVSDIH

, QGHSHQGHADXGIVRUV/ LP LWHG $ WWXUDQRH 5HSRUARQ YOV | RUFRQFOMRQ
GXWILQDELDN 6VIDWP HQME :H FRQBGFRXWHGLPYWXUDQFH HQJDGERRR VL LLMYKD FFRU
R WKHHKIRIMGRIGD GHOHU $ 6£ ,HQDWLRPIRGEG BQ $VVXUDQFH (QIJDJHPHQWYV ,6$(

/LPH® DVVXUDQFH FRQFOXVLRQ KLRWLFDO ILOPQWLRQ L@EUYLVHG DQG WKH
:H KBYRQBGHAWBGPRLW XUDQFH HQJDJHPHQW RGQ GARWHRBRIBE QWY DSSOLFDEOH LQ '"HQPDUN

VXVWDL QDHRIOQMWRRGHDWN U SRESWKRIFDX GHG L Q; WKk i @vUL 0 Bl DRIAKUD O F H HIQLILID HORDMQUY Y
6XVWDLQUERE QUWERH $QOSELDVEKH VXVWDLQDELALW) R po b ot MV VH DGV HW DIRDNRRI b E O H
VVHPMQWJIHS 2 IRU WKHDURDFED O | DVVXUDQFH HQJDJH P HQWK I RXBRHVIX QG
£'HFHPEHULQFOXGLQHG LL\FURRGEXRIBIND F H REWDLQHGHIG DVOXBDWFH HQJDJHPHQMW LY VXEVWDQWLDOO\ ORZ
O H\GVRRJ 8 WKDQ WKH DV VRMXD GREDMHK® \R E2W D LHKOAWV®R @ D 5 0H U
%DVHG R@® WMHENEBAKBD YSIRHG DQG WKH HYLGH@MYXUDQFH HQJDJHRRIQ® EHHQ SHU
KD REWDLQHG QRWR LRIUKDW MRRP W KD W FD XV HY X Mg WiarDw W K HHHNR RHEQWIHL.QHG LV VXIILFLHQW DQG
EHOLAWKDW WKH VXHWRQWDIEW SiRa\ SO D WO UM BWRWY LGB WLE IRU RXU FREFORQVREL QKXW LIHV

29
PDRW LIS HF WV GIDR BRFRWK WKH 'DRBMKQWIDREERY G k 1o/ BAMIUQIEID G HVFULE R LQ WKH $XGLW
$FW VHFWLRQ D LQFOXGLQJ

$ FRPSOLDQFH ZRS\HO O 6BK \( WUBISEDIEQ D L W\ EXU GHQR TXDDV P DQDIHP HO
owD U656 LQFOXGREE BMWKHGS@mWH LQGHSH[IQIVZ?KQ)ABR_Q ®F@RH ZLWK WKH

WKH PDQDJRRGQIQWRH R QWRIRDME LQ WKHyo b\ RQD®WHQERDBIR GRU $F FR X GIY D @WR'Q DOW

HYLVHG $VVXUDQFH HQJDJHPHEWMHEWRHU WKDQ DXGLWV RU U

WHWVSRQVLELOLWLHV IRU WKH DVVIXR)XWEEW HQIJDIJHPHQW VHFWLRQ R



%?’HWSF%SE(JEELSW%!VQW%VGWBﬂmW@RGM (RVKLFWRHRAYIBRQDO $FFRXQWDQWV ,(6%$% &RGH DQG WKH
en VHFWLRQH'LRLXI%@LHNOQ WSH%%GWDGGLWLRQECDXHMHQ_\WD(DSSOLFDEO—O—IKIHJ\DBQRDUN
DD IXOILOOHG RXUHRASRBY LHEW & LGAMMAH L2 W R AR KH YV H

pQe HTXHRHQWY DQG WKH ,(6%$ &RGH
+ FRPSOLDQWH RG LHAF 0 Q \AKID(BWQR P\ .
ZLWKLQ VRIQH HQ@W DO & HFW L RIQURE H (< *REN GAY BV ICRUOQASLD VN D E  DHECEID HRUDIQE b U

RQ 4XDOLW\ 0DQDJHRAW W RHRILBY UL J Q

LPSOHPHQW QD WEHRIXWOLW\ PDQDJHPHQW LQFOXGLQJ
SROLFLRV¥HREXSWBWQJ FRPSOLDQFH ZLWK HWKLFDO
WHTXHRHQWWHWMULRQDGOWDQQR ® BB OLFDEOH OHJDO DQG
WHIXRDWTXHRHQWYV

VXV WD L Q DHERIDQ W \ 2W WIBAH(8 HJ X ODW LR Q
WKHRQRPHBEXODWLRQ

 QGHSHOGHOWS XGVRUV 5 HSRUN

ERQUDXHHG IRP  SUMRXVSDIH

¥ PDNLQJ DVVXPSWIHDQAR @/IXDOWH DLW WKH
, QKHIHOAGP IMDARQV 1Q SLHSDUQ) VIKH VXWRLQDELOW FEXPVWDQFHV

WDMP HQW

JQHSRAL Q Z DAIWDRRNL @D WQRRUIGD QFARAL WK (658D QD JIHPH QWK BRD VL E O H SRUD WKRESHR
PDQDJH P HQMWHIGRWHSH WKED®R ORRNLODWQRRQU VXVWDLQDHERIDQW\ MIDWHRILWK WKH 'DQLVK )LQDQFLDO
RQ WERWLE/GRVFORVHG DVVXFHQW\R QAK DWRXOY RIMBAH RY VDIPWUED SK D LQFOXGLQJ

WKH FKKW®G SRV VH EXFW DRIQXBE\SWKFWBRBHRXW  + ERpSOLDQFH ZLWK WKH (656

DH GIOR \EH GHQW W/ L Q FHMG GG MAVI XH QW O\ GR QRW

RFFXU DVHB[SHFW ¥ SHHOULQJ WKHHELVE BIRDBWQRP\ ZLWKLQ

WKH RQPHQWDO NHHFWLRIQREH VXVWDLQDELOLW\
0 DQDI HP HQAW UHVSRQUELDAHY | RUMH \XWILQDELDN VWHPMOW LQ FRP S OMIDRIFH ERRDE BU
WP HQW 5HIJXODWLRQ

0DQDIHPHWSRRQWLEOH IRU GHVLIQLQJ DQG LPSQHRHRWLSID | Looubiowl g 6 DLOWDLOLOI VXEK LOW
SHFHRVLW KN QWKIH R QWRHREDMEG LQ WKH VXVWDLQDELOL Q QWLQJ DHR® Q QLQ Q

VVHPMQW LQIDFFRELWK WKH (656 DQGR|MGLVFORW5\PWUPDQMMQ”QW’-‘GQ“’F"‘WWBOH
LQ FHISYHQHUBIDW,CRRULQ WKH VHRWLRQLWRXEOH op{ T OUDWILRE@RVXVWDHE B RMO WD WWDMI U
DVVHVVHE@W S| VRKH VXVWDH@EBMOLMKLYWDW 'DRPGPEW'-DO REMQWD WK HWRKIRD CORRIW H U U
WVSRQVLELOLW\ LQFOXGHV Q
FoxQ DQG L QIHWAK H. @ REWR KSNXFHVLY LWLHY © mgmg?ﬂimiii\?er P&DNLQJ Dwvxsls_\?vtvnvzgv DQG HVWLPDW
DQG EXVHQB WL RIQY ISIOSVF W BIQ 8 SGIQY D Q A AT M A A
X Q GHAID Q G LLQUVRDE | NHAKIRNO/G H U WHD WIOHQ

+ WKH LGHQW LW WE W & IBROWILQDED B R\ E R W K
QHJIDMWRYG SR MIDMGRW X VW D L Q DHEL ®DMV\ PDW W
ZHOO DV ULVNVXQQ® IRB\SRKDW DIIHFW RU FRXOG
WDVRQDEO\ HBRMDSHFWR X\BKH. QD QFLDO
SRVLWLRQ | LRRIDQ@FLD CF BYK |ORZIV QDRFHVV W
RU FRVAD RLWD QVRMW \PHRAL XP  RHRORQJ W

¥ WKH DVVHVWKHIRDROWKHR GHQMFIWIWVHG LPS
ULVNV DQEBXRESEBERW XVWDLQMIBLW\ PDWW
VHOHFWLQJ DQGRBYHOWAMIRDESU DQG

, QGHSHQGHOAS XGLVRUV 5 HSRUNV

ERQUDHHG IRP  SUMRXVSDIH

$ XGWRUV IHVSROMELOMAHY | RUWH DWXUDQRH HQJ DI HP HQW 2XU RWHMSBIRQVLE HYVISWMEMMKREH Q/ XVWDHRBERMOLW\ VWDW
2XU REMNMFMRLSODQ DRAG VBKIH DV V XUDQFHRHQJDLJHFOX®M W

REWDLRGDNVWUDQFH DERXW ZKHWWWHVXViwqbg%MIGWW@%REWLDO 1? B M QWD WD U

IHHRP PEWLDO REMQWD &K HWKIWD GCGRRIW/GIE® U OHMR WULVH ZK HRWIKIHX GRRHD G U

W LVVXHHEB @MW BRBWKDW LQFOXGHV RXU FRQFOXVLRQ

OLVWAWPH\Q WV F DRP DIU IDWKHG RRIUDKHBFRW) W IGG H U ¥ 'HVLIQLQJ CRRGQIRIY GIXHNV SRR LY
PDAMWLDIOQGILYLGXDOOHRBW WKWK HEX&Q DEO\ EH GLVFERWQUWKH VXVWPHQ WEL BB WL D/OVD W
H[SHRRW. QIOXHQFH IGHWHWHIRIQ Q B/\KIH\EK H PLV\HPBWWVEIDR WULVH 71KHRWHBWIAQJ D
VXVWDLQDHERIQW\DWWID WKROH £ PDAMWLDO REMQWDW RIPQIUDXG LV KLIKHU WKDQ

IRU RIQHXO WRIPQFRID YV IUDXGRBOYFRQ®OXVLRQ

$V WIFD OHELMWVXUDQFH HQJIDGHRARVLVQKDEBRU | pip) @@WLRQDO RPHSAIR@NDWLRQY RU WKH
51YLVHGHBELYRISYUVLRQDO MXGJIHPHQW DQG PDLOWRN]} 0 RRQWU

SHHVVLRQDO VRXIWRRKMW WKHKBQJIJDIJHPHQW
2XWHVYSRQVLE HVISMEMMRE EBHW Y LQFOXGH

+ 2EWDLQLQJ\DODRQGRRKRFSHY YV EXW QRW IRU WKH
SXUSRIVEURLGLQJ D FRQFOXVLHRIHRQ RKH HITHFWLY
WKHRBHVV LQFOXBRRH W KR FBHMW

¥ &RQVLGHULQJ ZKHPWKH R QVKEH@WR/BLHMG DGGU
WKH DSSOLFDHGHXRNQWRMR (656 DQG

¥ 'HVLJIQLQJ [RAGQIRBU G XRVDYO KDAK HW K HU
WKHRBHVV L\HRRQYLWRXWE KHHYEULIWVRQ R
SEFHVV DV GLVFE&RVH® H DEWLRIR ULQ WKH
VHFWLRQ 'RKEIOMHOLBW DWDUHVVPHQW S



 QGHSHOGHOWS XGVRUV 5 HSRUN

ERQUXHG IRP SUMRXVSDIH

6XP P DU Rl VKHZ RIN SHURWP HG t (WOXDBWKHWHKHUL PORWLRY LGHQWLILHG&RSWEKD JBRQRK

$ OLPGWVVXUDQFH H@IBN HARRUIQOW RIWY G XRIW SBFHVV LV LQFOXGHG LQ MWK WXV W DL Q OE LRE B GHMBY WRIQMSELO VN D E
REWDLQ HYLGHQFH DERXW RHKGW XVWDLQDELOLW\ YW B WmWZ K HW K H U W KOHQ GWRIRKIF G I WIKRIQ F§< 5 QR

7KH QB WXUP L Q JHRQ@GRHF[WEI X UV HBGHEWSHQG RQ VXVWD L QDHERDQ W \DRMIBIRRAH ZLWK WKH (656

SHHVVLRQDO MXGJIHPHQW LQF 0 GG VGHORAMNILGH QWL ILEDWLRE ] wonommstan HO DY GFDQD O\
ZKHUPBWLDO REMQWNGIER WULVH ZKHWIIDXGXH W Sory@yurRQ WIBOHFMALRO LO WKH VXVWDLODELOLW!
RU RULQ WKH VXVWDRIQ@ELOLW\ VWDW V WHPW Q W 0 L NNOVE \ U &KULVW LID@Q6E FRKD QVHQ

6WBWXWKRULVHG 3XBVOBWXWKRULVHG 3XEOLF

1Q FRQGXFWLBG RXVIOLPQWH HQIBYBFRWMHZLWK Ugiayi v X EWIDQUKILE D BXERZQ WIBOHFW SFFRX QWD QW $SFFRXQWDQW
SBFHVN Z LQFROWLRQ LQ WKH VHPWQWQDELOLW\ VWDQM PQH
¥ 2EWDLQHG DW DXQUEELQH RS/ Y ERRLIQU (WOKBW HWKRGV DVVXPSWLRI@RSQEBIGDWD IRU GHY

+
LQTXLR HMEWD QG VFKIN WROHAMWRRQ XVHG PDMULDO HVVDIQEDER O R RN L @ DWQRRUD Q G
E\ PDQDJHPHGWL DRLG B WK HID O KRZ WKHVH PHISVEESS LE G

GRFXPHQWDWRREW DQG
I 2EWDLQHG D\ DXQGEMU RFSURVL W N QWKIHI (8
t (WONBWKHWKHU WKH HYIRPHREH REWDLQHG WgnRp\ HERQRPLF DFORFURWE@QGRU WXU

SHFHEXUD ERXWR RMIVY 311 STEH BH QR0HE ) U 23( DQG WKH SRQGLQJ HOLVRORNNW XVWDLQDELOLW\
ZDV FRIQUWVIL WK WK HI GHUFRIIBW VR @ RXW LQ | yrouowy

FKDHW*HQH UBDIWILRIRULQ WKH VHFWLRQ 'RXEOH
ODMULDOLW\ D\WJHVVPHQW S t  (YDOKBWV KW IBQWD WL RRQ (B QRRRVPN R

WPSEUWQ GEBRHY & DBEMT MHAHQW V
,Q FRQGXFWLBG RPXYXOUPQWH HQJIBVS MMM ZLWK U

VXVWDLQDHERIOQW\ ¥ WDW $ S5HFRQFLOHG H® 6 REMENEHIZ WIS G
(8 WIDQRP\ HFRQRPLF DFWHPMMLIME RQG WKH LW
¥ 2EWDLQHG D XA RRIZIHS UL Q J WKH SULPQLQFHPBQMWWDMOFOXGLBY WKH GLVFORVXU

SHFHV VOB WKHSSD WILEGVRY X VWD LQDELOLWIL'V| &g yranaimw
VWHPM QW LQFOXGLQJ WRH HFROHRELGDWLRQ SU
REWDLQLQJIVIMD @ Q BRKARIN F RRYOV U

HQRIQWP H QR HSW HV [POGV L R BFPWHOMQYR W

WK H ®U D WIL W& R 6 X V W BVMERBELWD LEX W6 Q R W

HBOXDWLQJ WIKSIWAHFXIOIRORTRFQWLY LW L H V

REWDLQLQJ HYLGHQFH DERXWHVRHIQU LPSOHPHQWDWLRQ RU W
WKHLU RSHUDIQUHQUVHITHFWLY

) R DUG / RRNIQJ 6VIWAP HOW

7KH $QQXDRIUER QW IV/IDQ 2 B®E O R R N LKRH\QMDAW | X WHXHIV X O WRRIDSGHAH R UHPFHIQWMY WK DW ROV HEG H[ SU
WHODWLWK MW EXVLQHVVRUDQE € FBL@BASWK R RU LPSOLHG BQWWDRBMLERULQ WKERLQQXDO 5

RP D R KHQ XX RSHUDW
&RPBQ\ DQG RU W AXGRUVEW RSHU 6KRXOG DQ\ ULWBY RUHKMEBREIUWH RU VKRXOG XQGHUO\LQJ
YRED® O R R N LBH\QMDME R RFVEEIXP V W D Q FHWXDOWG/IV VX P S WR R Q\Q BRWU D A WX®\U RAPRIHA L DRFO\ U

DQG RW KW QWD W RBW BUFDO IDFWV VRPHWWMPKIRVH GHVFULEHGISRUWKH DQQXDO U

LGHQWLILHRGE "E I |F{S H F \BIBL FW \HQ AW W IRHUSHVHQWDWLRQ RUHY B URID QMBSO HIHSR IDQBDGH DV W

SRMHFWV  SODIV DHPWVURERWU OMMWLFLS
W.HWIVOG! P IHTEHY VI RIORRANGE ORRMwaRMowy ~ QRH@LDQFH VKRXOG EH SSDOFIHGQRQQPQXERQRU



FRQWDLQHG LQHERM §QRERGLRJI DVVXPSWLR N@%&%@V PDRG RSLOLR QWL G RDAD QEHG KHU

LD K 1BR8 VD \RWU R P LVVLRQV RU
YLHZVWKH ORR R HGRBV WK BW\ VIRKWHDWR O H O\ VVAPBIG WYV F R QWIDQ, QIFEGHRH LWK HU IH SRPS
RSLQLRQWBRGWR WKV K K FOHFIVW NWW XIQEFW UH V Dé

RWKHBUDFKDW PD\ FD X\QHRYGW XHNQ BDRYO \ | U U DIQUVRV VXEVL G HEROMGRIG D X RE L& RW

DQ\ D QDMMGF BSORSPHQW ROK PIOVMREBW[DPSOH |_Q%'ﬁgﬁg‘f;;R\ffwg"“"wﬁ?x;f“”;‘g DO\ O'H?’EDOLW“QZ‘KDWVRHY
D FKDQJH LQ WU B ZSRIDIFHIOR o QML

1RQH WKH ORARU DQWWEW RU VXEVLGLDULHYV

XQGMIDNLQJIV RU DRWRKFVKREHHMSHVRS UG HV

DQ\ DVVXUDQFH WKDW WKH DVVXPEMQRRNLQIGHUO\LQJ VXFK IRU
VWHPM Q MVHBIBID HRUU QRU GRHWIOIR RFFHSW DQ\

WVSRQVLELOLW DFEW XWHWFKIPRVR S U QH R\QI/GHI ®UW K H

$QQXBOMURU WKH D QX BORRHHFRYW GRSP HQW V

7KH &PORB DVVXPHV QR FEEGWHIWAI®RE\ D Z
X'S GHD W Q \ZIDREL O R R N LHORI H\QWVRMRRI GWRMK H \ZHD@IR U
ORRN L ®IP N QAU WWW DHFAX OO/ U

7KH $Q QXKDRUE R Q W DR.QW LIRYY FRERVPD W HBE@ LY V

RKRX BWGYLVHG WIGDBWYV X RIDRWKRQ KDV QRW EHHQ

SH®MG VSHFLILFDOO\ IRU LQ FH®RUIDRGE LMQKWKH $QQXDO 5
&RPBQ\ KDV QRMBERQEHULQ G H SHQWBHEBWLRE W

FRQALWKH DFFXUDFH QHVRREIORMIMR R Q

6HYUDO RWRRHIRDOTGV F D X V H WXGIWRRIBHRIO RIU
DFKHRW QWW IRH ORFRSEH FDWD O GI\QGRLA LH Q\

$ OMLODAYH 3HURWP DOFHO HDVXUHV

* LIRXS

$V D IRDQFH PHDWHKH BRP SV H VS (%RUQJIV I HHRWW W Bi[F LOMSLR Q
1RQ )56 ) LODQADOD HVXUY DPRWLVDWLRHL D@&DNGUH JDLQV ORVVHYV
R VXSSOHPHQW LWA\D WIQB@HBENOQLGBREY ZLWK RXE MMKWDOERBUQRQ ,)56

PHDWYU LQFOXGHL QK H®, PHDVXRAUIMAFHH WL QFOXGLQJ ZK HI@ WHIHXULR® J (B BULV FDHOG OWDWKRZQ EHORZ
WHVXOVWRSHRUDWLRQV DIDLQVW SIUWKY LSH Q REIGVW® @EHDKYHWMRQ WKHVH QRQ ,)56

PHDWXYU XK Q)58 P HDA XD\ QR W CEHD ERMWSWH F D O F X Q B MOIRE WRXIY VGUE \

RWKHUDRRIABY 7KHVH WX@ B Q H P3-5Q MHIOE &Y HEWV R R H®NUW H\RM RV P RIU

IXO0\ XQUBGKYEG KREXBKIHDQDIHPHQW DVVHVIWRRD @RKBHUO\LQJ SHU 2SHUDWRRQW HDBSRMG L Q WHRH QW DRV

7KHVH VXSSOBRRAQWBUMYDINE@BW DQG VKRXEBG QRW \EXEN WHIBEW SHLW DQG ORVV

PHDYU 0D QD JH P HQWWEKRINDH®W D WIKRHQY R QR Q , HE3/6FFUH B VXBIM) X L W K ; VH DVV WL R
JUDW WOBQFSDQG VXSS GB NOOWRWKRXE LQDQFLDO FRY&OWVRR DQG Ut WK WIPRILR Q
RSHUDWLR QN I RIUQ GHRVERHRUS OHQBW D Q G LQRFURD I THFWLQJ LWV EXVLQHVV DQG RSHUDWLQJ

SHBRDQFH ,Q DGGLWLRQ GDQW KHNASIMD BHEGQHRY QRQ ,H5/6 LPHEVHNIXO W 'HSWFLDWLRQ \UQ\GD DRRQ ££££
LQNRW IRU SHRUSRGLW ® B RABOV R O WV HRN WHN @MAMDEBUXQLTXH DQG RU QRQ
RSHUDWERGINXWK DV DVWHR/VYV [5G DMEUZDMW MR Q AR VVRK WIVADEHDR HP HQW -
FR ROU ,PHPHQWREMISODQW DQG HTXLSPHQW s
(%,7%
7UDQVDFWLRQDO FRVWYV s

$GMMBWM % $7*



746H & FORA GHILQHH\GHQZWI?EVW%,Q'HNM-R)QJ)/GDFWVWQ/D FRVWV F

VLIQLILFDQW XQXWTOOHQIMDG RIUP MQMAK WA & DCW ORI W
RSHUDWLRQV

$VIR 'HFHPEHU WUDQVDFWLRQ @ROKGHVIVORR P E V QYW F
FORVHG RQ 'HFHPEHU |\ OXBEO®\D OWLQJ IHHV

$ OMLODWYH 3HU RUP DQFHO HDVXUHV

EROUIDXHG IRP  SUMRXVSIH

) LQDQRDODVMRY DQG RSHIDWRQDCP HMFV &R QW U D F IKHVRVEODOH R DORXWRP HUFRQADRN ERW I1LP 1 RQ QDQADOGH LQVRQY
EDFNORJ  DQGRSURQY WDADUH GRA HABHFR) QUHG DV UHYHH
$V IRH S R DVR WHUSRWLY CDM EXWCROGHV DTG

SHWQWRQ DV V H \SUNMEWIRR RSHIDID] CEMA/ HOHDVH GHO XOINH HBDHCOMR WHIXD 9H V V HHOY MW L R QH B P QI H @ WG D) WH+HP HOWZ WD
SYHDIHDXHN GNPV 953V \KILG ST/ \R VHRXUH WH
RUQMIP WSRW\) P FRQADRN DUH FRXQMG DVX@ DYOTEIW R RQRUP RHR
SHWQRQ HTXLVB\RL W ORVVHIRW WKH | FRP P WHG CP RXQV &ROADFVEDRNRY) [P &OGHBVYHMHYIRUDILHG
SHDHALQY ROWRQVDWXP HY R FRXQMSOU RSWRQVDH SHIRGIOWH XA SHIEQ) WH
HHRAHGZIN  ROMUHG D/AKEMPNR H HIVH GURIDFOR IXTFROURAEO
(TXLW\ UDWLR (TXLWDHOQG R FRXQM.BDUN RSWRQY FRQUQI HIWR FRQUGHIDIRQ WPV &IG-BLVIHOHID
TREDDAN DG TEGA/\ HIHEG ICFOIGHS 1Q UAVHOXH R QURQ DG WH P DQQ) HOMPIG VR UF-YH DIHHIQWH
D/GRQ FRMIHONGRQAEFVELRNEY) H FOGH/ HYHQAKDAD95$ 1 FOQFHDBIG RU
&RQWHOGFAD\V 1XPEHURRHKGWD\V LQ WHKIHUILVFDO \ YHAHOHHYDIRQD) P HONV $QFRQAZFWP D EH SHP MMG\R H SILHZ IMRXWXD
LRWDO IRUVHIOY Y XEMPNR | XWWUH P RALIFDARQY DQGRII KLHGDV FROAMRMDOMP VKIMQ) EHO
WD LI KW SCRAKH TP RXQNDQG RIMP IQ) R FOMIGI0R Z K WHTBT
SWLOLVDWLRQ&RQ WD BW IV UMDHUFRIQURQ FRXQMEOW

' DVIQWH\HJ  DOHIHY

)LQD CHVQWP HQW ' H F L V: LKRIG DSIRVPNGP DIQ/\KEMAW
R FRXQMSOWY)," \WH UHBIVOQW
FRXQMSOIAKDY R H/EXEFD
DQGRXQRHG IWILGDOE-AVRQWR
FRP P VR \WH GHYHBISP HWDQG
RSHDARQR \KHSIRARW

1HW ILQDQFLDOV 1HAR IDGFHIGRP HOG
1ICDGFH FRW



